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Pacific Gas and Electric Company 


(of California) 


INCOME ACCOUNT 


(Including Operations of Mt. Shasta Power Corporation) 
Twelve Months Ended December 31, 1923 


Gross Revenue 


Operating Expenses, Maintenance, Taxes (including Federal 
Taxes), Rentals and Reserves for Casualties and Uncol- 


lectible Accounts ... 


(ee 6 £44 06 © 2 6 2 6 8 8 6.6 OD 6.645 2S 2 OD 


Ne ee dy Rae ak & caine ik Ae $ 
eg ee en Se 

EE eee ArT mee Bs a, Ve $ 
OUOS: TOE SRE | 6 io ike o's Cee i wine ches wee eS 

5 Surplus Available for Dividends .......... $ 
Dividends Paid on Preferred Stock (6%) .............. 

RRR ST TT As OR a eae Ca RAT A $ 
Dividends. Paid om Gommmon Stock? .......occsccdsevcecess 

Balance (Unappropriated Surplus) ........ $ 


* 


on 89% cash basis. 


Cash dividends first three quarters at 6% rate, last quarter at 8% rate. 
Earned 10.25% 


in 1923. 


eee ee ine nee Cente sateen Eee ape 


23,493,410 
16,478,332 
6,497,281 
9,981,051 
3,224,757 


Common stock now 


BALANCE SHEET, DECEMBER 31, 1923 


Assets 


Plants and Properties 


Discount and Expense on Capital Stock.. 


$219,020,176 


Liabilities 


Common Stock Outstanding 


8,587,300 Preferred Stock 





Outstanding 


Trustees of Sinking Funds (Uninvested Stock of Subsidiary Companies owned by 
SEES Oo) hicnctete eles bee eleie ai anette 174,021 an en ee Re. Tee eaee ae 
Current Asets: Funded Debt in hands of Public ...... 
Co rare ee er ree $11,405,741 CSRTY UARDIBS Sas ns os cw 550 os 
POE ei ches eae 10,719,811 Reserve for Renewals and 
22,125,552 Replacements ....... $15,310,074 
Deferred Charges: wer Reserves os ks csus« 4,012,027 
Discount and Expense on Z 
Funded Debt in process Surplus Unappropriated ......6..... 
of amortization ...... $ 6,824,411 
Unexpired Taxes, etc. 267,908 
7,092,319 
[ube GA GEOES ic cS cw pais-eeieies Bale $256,999,368 SNIGS VE ARDIILOE | nine nia dle en aie lenbigea 
’ 
RECORD OF NINE YEARS’ GROWTH 
Sales of Sales of Number of 
Year Endec Gross Electricity Gas Consumers 
Dec 1 , per. Revenue K. W. H Cubic Feet December 31 
42) See $16,912,088 452,004,000 7,648,252,000 378,705 
| | Seas 18,530,301 494,091,000 8,325,619,000 403,545 
PPG: eck were 18,615,498 521,553,000 8,174,225,000 421,794 
WEEE. eecnwes 19,813,38% 587,144,000 8,537,925,000 450,657 
2 ere 22,595,516 628,923,000 9,255,961,000 477,012 
1919 25,938,372 658,449,000 9,792,386,000 520,619 
os Sanna 34,481,960 1,042,266,000 10,644,650,000 569,359 
Pease, bi xeeae 36,939,474  1,021,821,000 11,483,551,000 599,113 
bo re 38,593,562 1,098,123,000 12,353,849,000 645,410 
is ee 39. 321,535 1,198,464,000 13,674,794,000 710,034 


Gain in Nine Years, $22,408,847 
Increase, Per Cent 132.5% 


*As of June 3, 1914 


746,460,000 
165.1%, 


6,026,542,000 
78.8%, 





331,329 


87.5%, 


> 


$ 35,630,885 
54,299,084 


19,322,101 


9,240,798 





$256,999,368 


Number of 
Stockholders 


December 31 
2,898* 
7,226 
7,880 
8,141 
8,242 
8,813 

14,020 
18,204 

25,265 


26,294 


23,396 
807.3% 











avy 






































he 
FINANCIALWORLD | | 


| Established 1902 | 
| Member Audit Bureau of Circulations 
Published Weekly by the Guenther Publishing Co. | 

LOUIS GUENTHER, President-Treasurer F. W. BRANDT, Secretary 
Editorial and Business Offices: 53 Park Place, New York, U. S. A. | 
Telephone Barclay 2553 


LOUIS GUENTHER, Publisher and Editor 


| E. MARSHALL YOUNG FRBDERICK W. BRANDT 
Associate Editor 


Business Manager 
F. H. ERTEL 
Western Representative MAX GOLDSTEIN 
} 727 Monadnock Building, Chicago European Representative 
Harrison 0098 47 Fleet Street, E. C. 4, London, Eng. 






















Vol. 41 NEW YORK, MAY 31, 1924 No. 22 


Table of Contents 











| 12th Annual Public Service Corporation Review 





PART TWO 








Franklin’s Magic Key 


Public Utility 
Securities 


WE OFFER a spe- 

cialized service 
based on ten years’ 
experience to Banks, 
Brokers and Invest- 
ors. 


Our daily quotation sheet 
sent upon request. 


Public Utility 
Securities 


KIELY & HORTON 


40 Wall St., New York 
PHONES: JOHN 6330-4151 
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MINCHO & PHILLIPS 


CONSULTING 
Electrical and Mechanical 
ENGINEERS 


30 Chureh Street New York 





















GARDNER 5S. WILLIAMS 


M. Am. Soc. C. E.; M. Am. Ins, Con. E.; 


M. Am. Sec. M. E. 
Consulting Engineer 


Water Power and Eleetrical Developments, 
Reports, Designs, Specifications, Surveys, 


Superintendence, Estimates, Appraisals. 


Cornwell Building Ann Arbor, Mich. 
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| SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


IMPORTANT 

When notifying The Financial World of a change in address subscribers should give 
4 both the old and the new address. This notice shouli reach us about two weeks 
, before the change is to take effect. 































KEEP INFORMED 


HIS annual review presents com- 

parative ‘statistics of the public 
utility companies for 1923 and for 
the preceding three years. That sort 
of data-is-invaluable for the investor 
who is concerned about values, and 
about what THE FINANCIAL Wor tp, 
as a result of its analysis, thinks 
about the securities outstanding. 

But it is just as essential that the 
investor keep informed of the prog- 
ress of these companies as time ad- 
vances, 

New s.tuations arise from time to 
time, between the dates of the pub- 
lication of the annual review. 

It is important to know about 
these, and about the trend of earn- 
ings, month by month, or quarter by 
quarter. 

Each issue of THE FINANCIAL 
WORLD contains something of interest 
to owners of public utility securities— 
an analysis of new conditions, com- 
ment upon current earnings trends, and 
ether data and information that help 
to keep the investor informed. That 
is why a yearty’subscription to THE 
FINANCIAL WORLD is a necessity to 
the investor who wishes to keep abreast 


of what is happening in the public 
utility fleld. 


THE FINANCIAL WORLD 
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Middle West Utilities 


Company 


EDISON BUILDING 
CHICAGO, ILLINOIS 


This Company, through its 
subsidiary operating com- 
panies, serves directly in the 
distribution of electric light 
and power, gas, water, ice, 
and the operation of electric 
railways an aggregate popu- 
lation of 1,872,800 in 772 
communities in fifteen states 
of the United States of 
America; as shown by the 
following table. 


Additional communities to 
the number of 245, having 
combined population of 
319,700, are served indirect- 
ly under wholesale contracts 
for electric energy. The 
Total investment of these 
operating companies is ap- 
proximately $192,500,000. 
Their gross earnings in 1923 
were $36,185,181. 








| No. of | CLASSES OF SERVICE 
SUBSIDIARY COMPANIES STATE Communi- |__ 
ties Served | Electric Gas | Water Ice Heat Railway 
bee pve oe ¥ eepree « Pe a. 
Central pits Public ~~ Company.:.....:| Illinois 217 215 9 } 9 10 5 5 
Iilinois Northern Utilities Cempany..._..... } a4 
Sterling, Dixon & Eastern Elec. Ry. Co... | Illinois 80 7 9 = sg 1 3 
McHenry County Light & Power Company..| Illinois 4 4 ue bid _ Me 
United Utilities Company..........2.1...5/2-........... Illinois 11 11 can nae 
Interstate Public Service Company...............-..| Indiana 64 63 13 | 42 si | 1 6 
| | 
Kentucky Utilities Company...-..---.01.--.0i--- | . Kentucky 51 51 : 3 @ a 1 
Kentucky Light & Power Company.. csosseeare| Kentucky 4 4 ree: 1 1 oa aa 
Michigan Gas & Electric Genpey.. 2 Segeilueinen Michigan 22 19 6 | ie 1 
City Gas Company ........ iceisuice Michigan 1 ae 1 | os wt 
| 
Missouri Gas & Electric Service Company... | Missouri 26 25 2 Ste 1 
Central Power Company..... Bh | Nebraska 21 21 1 a . 
Nebraska City Utilities Company... Nebraska 5 5 | 1 1 ae 
| 
Public Service Company of Oklahoma:...........| Oklahoma 18 16 | Sin | 9 on 
Chickasha Gas & Electric Company................| Oklahoma 7 7 1 oaks ae 
American Public Service Company............... Okla. & Tex. 65 64 ce 2 oe 28 3 
Citizens Gas Light Company............................ Tennessee 1 iss | 1 on m 
Electric Transmission Company of Virginia..| Virginia 6 Pon sai dee 
North West Utilities Company............ Wisconsin 102 101 6 1 1 10 
Wisconsin Utilities Company......... innoninite Wisconsin 9 9 sie st “ _ 
Middle Wisconsin Power Company.. secenel po 5 5 ued ihe - | wane 
Twin State Gas & Electric Company........ 53 53 3 | 
Berwi- *k & Salmon Falls Elec ctric Company pe irad i : 
TOTAL | | 772 756 57 , 30 se | 8 | 30 
| 












































Estimated 


Population 
ery’ 


440,000 


138,000 
1,700 
6,600 


208,000 


130,000 
* 15,000 


62,500 
13,000 


31,800 


33,000 
7,400 


145,000 
14,000 


162,000 
21.000 
7,800 
300,000 
7,500 
5,500 


123,000 





| 1,872,800 
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Milwaukee 





FSTABLISHED public utilities, 

by reason of their strength, effi- 
ciency and essential character, stand 
high in the favor of careful investors. 


We handle the junior securities of 
electric light: and power, gas and 
transportation companies, including 
Commonwealth Edison Company, 
Middle West: Utilities Company, 
Public Service Company of North- 
ern Illinois and other leading pub- 
lic service institutions. 


Over 100,000 investors have purchased 
public utility securities through our organ- 
ization. Write; ‘phone or call for our 
current list of 7% utility investments. 


UTILITY SECURITIES 


COMPANY 


72 West Adams St., Chicago, IIl. 
Telephone Randolph 6262 


Utilities 


Louisville 
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Lower Rates—Greater Sales 


Higher Dividends 


If It’s Dore 
With Heat 


You Can 
Do It 
Better 

With Gas 


The total amount of gas sold by The Peoples 
Gas Light & Coke Company of Chicago dur- 
ing the year 1923—29,791,110,822 cubic feet— 
was the largest in the history of the company. 


Sales of gas for the -year were 75 per cent 
larger than in 1908—and still there is no sign 
of a “‘saturation point.”’ During the same per- 
iod the population of the city increased only 
50 per cent. : 


One of the principal reasons for the rising 
amount of gas sold is the increasing use of it 
for industrial purposes. Factory engineers are 
finding out that wherever heat treatment is 
necessary they can ‘“‘do it better with gas.” 


There is also a considerable increase in the 
use of gas among domestic consumers who find 
it clean and convenient and—all factors con- 
sidered — economical for water heating and 
house heating. 


During 1923, gas rates to consumers were 
reduced; wages and salaries of employes were 
adjusted up to, or a little above, general levels; 
dividend rate to stockholders was increased. 


These three facts tell their own story of the 
company’s general condition and emphasize its 
efficiency both in manufacturing and mer- 
chandising its product. 


The Peoples Gas Light & Coke Company is 
to a greater extent than ever before, a safe, 
sound, substantial business in which to invest. 


Send for “Year Book 1924’ 


THE PEOPLES GAS LIGHT & COKE COMPANY 


CHICAGO 
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Commonwealth Edison Company 


Chicago, Illinois 





$50000,.000 
Gross Earnings Years 1904 to 1923 
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10,00Q000 











1904 ‘0S ‘O6 ‘07 ‘O08 ‘Od 10 ‘hk ‘12 ‘13 ‘MA "IS “16 17 ‘IB ‘19 ‘20 ’21 22 1923 


Owned by the People It Serves 


HE above chart shows the gross Earnings of the Commonwealth Edison Com- 

pany for the years 1904 to 1923—a remarkable record in the electrical industry. 

On December 31, 1923, the Commonwealth Edison Company was owned by 34,256 
stockholders. Eighty-five per cent of the stockholders today are Customer-Owners, 
residing in Chicago. 


Growth of the Company 


Operating 
Year Revenue 
Ended and Other Net Interest on Total Stocks Number of 
Dec. 31 Income Earnings Funded Debt and Bonds Stockholders 
SY siccchiccsines vevcve-» $19,277,959 $ 5,777,052 $1,600,000 $ 77,838,936 2,839 
TA cst:karscersucrasksssiacincadionsinpsieah > ie 6,519,462 1,890,000 85,838,936 2,958 
1916 ' .. 23,064,765 6,498,806 2,099,393 88,469,936 4,222 
a irae . 25,666,416 6,808,627 2,131,550 93,053,826 4,582 
1918 . TS . 26,801,414 7,068,020 2,131,550 93,053,826 5,840 
1919 aes .... 30,986,228 7,146,375 2,299,236 97,053,800 6,517 
1920 a 7,232,001 2,523,599 102,772,600 11,580 
1921 ae seccensessance | 8,200,826 2,834,041 113,184,750 23,983 
1922 ene . 43,795,520 9,324,596 3,048,222 119,795,000 25,341 
1923 . ene 10,604,730 3,052,613 146,774,000 34,256 


The Commonwealth Edison Company has the largest generating capacity and the 
largest maximum load of any single electric light and power Company in the world. The 
capacity of the Company’s generating equipment on December 31, 1923, was 758,140 
kilowatts, housed in eight great generating stations. The Company produced 2,573,- 
285,700 kilowatt hours of electricity, this annual output being once more the largest of 
any steam-electric generating Company in the world. 











May 31, 1924 








cccrteeceth Aip mayan PA SE St A st BRET ME 
IONS TT 


Fe RR UT EC EARN TELE TT 
NEE EE REE BR AAT, le ase a. 





ee eee 


as eet aT RTE: 


Ait Ath ASABE IE USER AED ELE ITO bp 


aoe al Bd 


OE MRS ES A : 





2 


Se CE SAT AI RL ARTO nS LE RI: IE ee Fees 


Pa 


Dima arta iane 


ss meats: 











Fi PIER AI 


















a — pee gestion a ate ae sc - Fe lain. gine 
TecnadheRiciences ih ptcaseisar et xsstha sigs ncaasnpetd asa ic er we BORER Ser) Sn eee 


anand nan ilies needa diane cs naan aac 


ei? 


oe Te 














Reviewing a Year of Progress 


HE Public Service Company of Northern Illinois serves 202 communities—252,981 
"| customers —in the 15 counties of northeastern Illinois. In this area of 6,000 square 
miles, bordering the Metropolitan District of Chicago, growth and development 
are going on at a pace unequalled by any similar size area in the United States. 


Year Book Shows Company’s Progress 


The following is an extract from the Company’s gain alone, being the equivalent to the number 
Year Book 1924, available to investors upon of customers in a city of 150,000 inhabitants. 
request ; ’ 

A few high lights of the year 1923 are indicative neta a x a for 1923 
of the rapid growth in the Company’s business ° ee 


and its properties and are particularly illumina- 


During 1923 the Company completed the first 
ting as they foretell the future. 


unit of the great Waukegan generating station, 


The business done, bringing $16,014,342 of rev- ultimately to be one of the world’s largest; 
enue to the Company, was $2,302,247 or 16.8 doubled the size of its Joliet generating station; 
per cent, in excess of the 1922 year. Revenues extended its gas service facilities and placed in 

“showed an increase of 164 per cent over 1914. operation its super-power, steel tower trans- 
On December 31, 1923, there were 21,419 stock- mission line of 132,000 volts, extending 27 miles 
holders, a gain of 35 per cent for the year. south from Waukegan. 


Stockholders showed a gain of 992 per cent as This is the first link in a great super-power 


compared with the number in 1914. system, which will entirely encircle Chicago 
Electric, gas, water and heat customers totalled and bring energy, not only to householders, 
252,981, an increase of 32,821 for the year, this but also to vast numbers of industries. 


Year Book Mailed Upon Request 


PUBLIC SERVICE COMPANY 
OF NORTHERN ILLINOIS 


General Offices: 72 West Adams St., Chicago, IIl. 
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Every man and woman well informed 


about sound investments reads 
THE FINANCIAL WORLD 





A MORAL FORCE 


HE FINANCIAL WORLD is a great moral force. It is a constructive 
influence in finance. To know it is to appreciate it. To get acquainted 
with it is to find it indispensable. It is a reliable safeguard for any 
person who has accumulated funds and who is seeking profitable and safe 
investments. It not only helps protect the individual investor from all finan- 
cial chicanery, but in a constructive way aids him to select desirable securities 
through sound and conservative discussions on investment matters. 


Opposed to All Mushroom Financing 


Ask any financial authority who believes in the underlying influences 
which perpetuate and broaden the economic growth of this nation—about 
THE FINANCIAL WORLD. They all will tell you how instrumental it has 
been in cleaning out the principal get-rich-quick frauds. It does not discuss 
them after the authorities have closed them up. It tells you all about them 
while they are active and trying to get your money. This is the kind of 
service that means something—it means money in your pocket. 


OUR CREED 


Every week THE FINANCIAL WORLD comes to you with pungent, 
valuable, fearless and instructive opinions. It stands for the square deal in 
finance. It fearlessly demands protection for the investor. It has but one 
editorial creed—what is best for him or her. It has no affiliations with any 
interest, wears no man’s collar, is absolutely independent, and speaks out 
frankly and candidly its opinions, whomsoever they may affect, as long as 
they do not affect the purses of our readers. It counts among its greatest 
admirers all right-thinking people. It is respected for the enemies it has 
made. It even goes further, for it established long before any other publica- 
tion a Confidential Advice Service, for the convenience of its subscribers, 
through which they can secure confidential service on the securities they now 
own or contemplate purchasing, free of charge. 





during the year. This includes the full privilege and bene- 
fits of the SUBSCRIBERS’ PERSONAL ADVICE 
¥ 


will bring this issue of The Financial World and 52 others 


SERVICE and 12 monthly issues of Guenther’s Independ- 
ent Appraisals. 





free, 


THE FINANCIAL WORLD 


53 Park Place ee 


Find enclosed $10.00 in payment of 
one year’s subscription to your pub- 
lication and Guenther’s Independent Ap- 
praisal of Listed Stocks for 12 months, 
along with Confidential Advice Service Addres 
a I ele ica a a gales 


$10.00 


sveceveveresceceserescosncerwonsnsecsesss FILL OUT AND MAIL TODA QYerrr--------c---c--c-ceeccrr 
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Public Utility Securities 


We have been identified with the underwriting, either singly or jointly, of bond 


issues of the, following properties: 


American Public Service Company 

Bangor Power Company 

Central Georgia Power Company 

Central Illinois Power Company 

Central Indiana Gas Company 

Central Indiana Power Company 

Cincinnati Gas & Electric Company 
Cincinnati Gas Transportation Company 
Columbia Gas & Electric Company 
Commonwealth Edison Company 
Cumberland County Power & Light Company 
Durham Public Service Company 

East Ohio Gas Company 

Georgia Light, Power & Railways Company 
Indiana Electric Corporation 

Jersey Central Power & Light Corporation 
Lincoln Gas & Electric Light Company 
Middle West Utilities Company 

Middle West Power Company 

Michigan Light Company 

Northwestern Public Service Company 
Ozark Power & Water Company 

Omaha & Council Bluffs Street Railway Company 
Portland Electric Company 

Public Service Company of Colorado 
Public Service Company of Northern Illinois 
Shawinigan Water & Power Company 
Union Light, Heat & Power Company 
United Fuel Gas Company 

Virginian Power Company 

West Penn Power Company 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Street, New York 
105 South La Salle Street, Chicago 


Philadelphia Boston Buffalo 


Detroit Cincinnati Milwaukee 





Cleveland 
Albany 
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HE FI ORL 


The Financial World was established to diffuse the truth about invest ts has t y int d this attitude, 
end will continue to de so, confident in its belief that as long as it clings to this ideal it can count upon the 
support of the investing public. 
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Franklin’s Magic Key 


Y the evolution of time a romance of reality has been woven 
around the iron key with which BENJAMIN FRANKLIN gripped the 


kite that lured to earth the lightning from the clouds and enabled 
man to harness it to his own will. 


In the light of what has unfolded from his experiment it was a magic 
key he held in his hand that since has opened the door to opportunities 
for man’s inventive genius to explore, which he has not yet exhausted. 

Mythical as were the wonders of Aladdin’s lamp, imaginative as 
were the miracles credited to the ancients, the marvels produced by 


lRANKLIN’S invisible force of the sky were more. They were real, and 
vital to mankind’s progress. 


In the new force that sprung from his key our public servants, 
the utilities, have been stimulated into new and greater activities. It has 
furnished them with the means and incentive for bringing more comforts 
into human life, greater economy into living expenses, and for pro- 
viding new fields for the expansion of our industrial energy. 


, Back to that electric spark can be traced the origin and the develop- 
@ Louis ment of the electric street railways, whose ribbons of rails cover the 
Guenther comtry, the electric light plants whose brilliant light turns night into 
Kaitor, “ay, the telegraph and the telephone, those amihilators of time and 

distance, and many other modern conveniences in life. 

Like a genii these great achievements emerged from FRANKLIN’s magic key and assumed 
the form of “Mighty Servants of Civilization” as the National City Co. has described them 
in reviewing their activities. 

Well are they named, for they provide civilization with conyemiences and comforts in 
form of transportation, light, heat, power, and means of rapid communication, which human 
life a century ago never dreamed could be provided, and for a cost the lowest in the scale 
of living expenses. 

And what ideal servants they are of the people! Pressure of work never irritates 
them. From sun-down to sun-down they plod along—without complaining, tireless in their 
energy, ever ready to answer the call of the public, their master. 

Not only did the magic key produce all this, but more—it showed the way for the wealth 
of the country to multiply through new and unexpected opportunities it uncovered wealth, which 
has been generously and equitably distributed among our people. Our “Mighty Servants of 
Civilization” also have proved themselves “Faithful Trustees” of funds of our investors, 

On this foundation of public confidence our “Mighty Servants of Civilization” have suc- 
ceeded in attracting nearly $20,000,000,000 capital into their development. Only in our 
railroads is more of our national wealth invested. 

Immense as is the present investment in our utilities, it has all been necessary to properly 
equip them for the useful service they provide the people. They have been worth considerably 
more than their cost to the country. They have paid indirectly generous dividends by stimu- 
lating our progress, adding to our population, increasing property values, and in other ways 
contributing to our national prosperity. 

When one thinks of what life would be without electric transportation, light, power 
and heat, without the telephone and telegraph—one can realize how little we can afford to let 
them go backward and how essential it is to keep them abreast with the increasing demand 
of our progressive population upon their facilities. 

The billions of capital their expansion in the future will demand will be as readily forth- 
coming as the billions which already have been advanced to them, only that it will be more 
freely offered, for the public has come to realize as much as the shrewd investor in the past 
that in stability and consistency in earning power there is no business more dependable than 
that carried on by these “Mighty Servants of Civilization.” 

On one of the smallest margins of profits earned in industry—they have been able to pay 
hundreds of millions annually in interest on their bonds and dividends on their stocks, besides 
sharing much more with the public in form of wages, in outlay for materials for their operation, 
for coal and for new construction to provide for the expansion of their facilities. 

In this tremendous development is the sequence of the miracle performed for the American 
people by FRANKLIN’s magic key. It will not stop. It cannot—for, when the day comes 
when it can be said our “Mighty Servants of Civilization” have reached the fullness of their 
growth, then can it be said with considerable apprehension that the nation is no longer progress 
ing, but slipping backward. . 

And as long as our “Mighty Servants of Civilization” continue to expand, their security 
obligations will hold one of the strongest appeals for the capital of our investors, and de- 
servedly so, because of their splendid record as sound securities. 
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Why Many Investors Prefer 


Electric Power 


and Light Bonds 


By B. C. COBB 


Vice-President, Hodenpyl, Hardy & Co., Inc. 


tas 


HE investment strength of elec- 
tric power and light bonds, 
among other things, lies in the 

right of the company issuing them to 
supply an indispensible service to a large 
proportion of a community’s residents. 
This right is granted by law, often with- 
out limit as to time and without com- 
petition but subject to regulation by 
Public Utility Commissions. 

No modern community can afford to 
be without electric service if it is to grow 
and prosper. A growing and prosper- 
ous community means a _ permanent 
day to day demand for the service ren- 
dered by an electric power and light 
company and consequently, where a 
company is properly compensated for its 
service, a stability of earnings not al- 
ways present in other kinds of indus- 
tries which are to a greater extent sub- 
ject to fluctuations caused by changing 
conditions in trade and manufacture. 

A bondholder occupies the position of 
one who lends money for a specified time 
at a fixed rate of interest. It is there- 
fore important that he looks well to the 
stability and earning power of the cor- 
poration to which he makes his loan, 
for upon its ability to earn depends the 
regular income and final repayment of 
principal. 

The foregoing may be somewhat ele- 
mentary, but the facts and conditions 
are nevertheless true. 


Undergoing Readjustment 


For several years, due to the war and 
as a result of it, general economic con- 
ditions have been in many instances un- 
dergoing drastic readjustment, and the 
end is not yet in sight. The changes 
accompanying these readjustments have 
influenced the earning power of many 
so-called industrial companies and will 
continue to do so for an indefinite pe- 
riod. The old saying, “Competition Is 
the Life of Trade,” may still be true, 
but during the past few years it has to 
a great extent affected the margin of 
profit secured by many industrial enter- 
prises and this, accompanied by lack of 
demand and fluctuations in the cost of 
raw materials, has brought about many 


10 





unfavorable results. In many instances 
this has meant the passing of dividends 
and the payment of interest charges out 
of earnings accumulated in the past. 
Comparatively little risk of this char- 
acter exists with a public utility such as 
an electric power and light company, as 
the product or service which it sells is 
essential and necessary in the daily bus- 
iness and social life of the community. 
The right to do business without com- 
petition but at reasonable rates and 


charges, and the earnings stability of . 


companies enjoying such rights, is the 
basis upon which bonds of electric 
power and light companies make their 
principal claim for the funds of an in- 
vestor. 


Question of Discrimination 


It does not follow, however, that the 
investor can consider his problems 
solved by the simple act of buying bonds 
of a power and light company. The 
question of discrimination in buying 
power and light company securities can- 
not be ignored and it is important in 
making such purchases that the investor 
consider the financial risk which he can 
afford to assume. Naturally, some com- 
panies are stronger than others—that is 
to say some companies have arrived or 
rather, so to speak, have reached a sta- 
bility of earnings position which is un- 
questioned. Others, while progressing, 
have not as yet reached that much to 
be desired place in the financial world. 
For one who is looking for safety and 
an investment in which there is little 
chance for loss, the securities of the first 
mentioned type of company are the ones 


which should be purchased. For one 


Mr. Cobb says: “The 
question of discrimi- 
nation in buying 
power and light com- 
pany securities can- 
not be ignored.” 


Fa 


who is willing to take a chance and who 
is looking for profit because of in- 
creased value of investment as well as 
annual return the securities of the latter 
mentioned type of company are the ones 
to be considered. 


Investigate First 


The investor should not blindly buy 
securities simply because they are issued 
by an electric power and light company. 
He should satisfy himself as to the 
earnings record of the company in ques- 
tion, the character of its management 
and its relationship with the public 
served. He should look into the finan- 
ciay structure of the company and the 
nature of the property lien covered by 
the mortgage securing the bonds. No 
hard and fast rule can be laid down, but 
generally speaking a company with a 
well-balanced capital set-up—that is to 
say a company not top heavy with 
bonds—is the one in which a conserva- 
tive buyer should make his investment. 
An ideal set-up or condition is where 
a company has its bonds and stocks 
evenly divided on a fifty-fifty basis. The 
fact that this condition does not always 
exist does not necessarily mean the 
bonds of a company not having such a 
set-up are unsafe or risky for the in- 
vestment of a careful buyer’s money. 
Demands for service and building ex- 
pansion because of the growth of bus- 
iness in a live and prosperous com- 
munity may make it necessary tem- 


porarily to change the ratio existing be- 
tween bonds and stocks outstanding 
Market conditions and the cost of float- 
ing securities must of course guide the 
(Please turn to page 113) 
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More About New York Tractions 














Do You Ride for 5 Cents? 


“One myth ought to be disposed of—that of the 5-cent fare. 
not in reality a 5-cent fare in New York today; it is 6 cents. The abolition of 
free transfers during the disintegration of the surface lines has added just 
about 1 cent to the fares paid by the riders on those lines through either an 
added fare or a 2-cent charge for transfers. 
passenger pays 5 cents and the city pays one cent out of taxes. 
fare has not been saved—it has merely been camouflaged.” 


—Transit Commissioner LeRoy T. Harkness. 


On the rapid transit lines the 


We have 


The 5-cent 














N analyzing 
: the traction 

situation in 
New York 
City, with a 
view of deter- 
mining, if pos- 
sible, what the 
future may 
have in store 
for these much- 
abused com- 
panies, the 
question of 
“Traffic” is of 
greater impor- 
tance than any 
other funda- 
mental or cir- 
cum stance. 
The _ five-cent 
fare issue seems 
to be losing in- 
terest among the general public and the 
problem of far more vital importance to 
the average New Yorker is that of being 
transported from one point to another, 
and under comfortable riding 
conditions, irrespective of whether he 
pays five cents or seven cents for the 
service. 

Only the other day, an acquaintance, who 
is engaged in business not far from the 
Grand Central Station of the I. R. T. and 
whose home is in the Bronx, told me that 
congestion at that station between 5 and 6 
o'clock in the evening was so great that he 
was actually afraid of being pushed over 
the edge of the platform, Being a man 
of middle age, and not able to “fight” his 
way on a train, he has found it necessary 
to make it his daily practice to take a 
Downtown local train to 14th Street and 
there change to his Uptown express. But 
conditions at the 14th Street Station are 
rapidly nearing the intolerable congestion 
of 42nd Street and my friend expects be- 
fore very long to be obliged to ride down- 
town to Brooklyn Bridge in order to be 
able to board an uptown train without 
danger. 


« Vm. 


Carnegie 
Ewen 


rapidly 


Unbelievable Conditions 
To any one not a resident of New York, 
it is difficult to believe that such a con- 
dition actually exists in the “greatest city 


May 31, 1924 


By WM. CARNEGIE EWEN 


in the world.” “What is the cause ?—Who 
is responsible?—What is the remedy?— 
Why isn’t something done?” he will ask in 
amazement. 

The cause dates back several years. The 
responsibility, in my opinion, falls directly 
on the shoulders of the Hylan Administra- 
tion. The remedy is the building of new 
subways on an enormous scale. But the 
voters of New York will be the ones to 
ask the question, “Why isn’t something 
done?”—and ask it with a good deal of 
emphasis—before they go to the poles in 
the mayorality election of 1925. 


No New Lines Built 


Since construction was completed under 
the “Dual Subway Contracts,” and the 
lines placed in operation in 1918, no new 
lines have been built or even commenced. 
The insistence, on the part of the City 
Administration, of the maintenance of the 
5-cent fare, in the face of greatly increased 
operating costs of every description, has 
resulted in New York’s two subway sys- 
tems reporting earnings insufficient to fully 


, 


earnings whatever applicable to the city’s 
investment of $250,000,000 under these 
contracts. As a consequence, the city is 
obliged to meet, out of taxes, the interest 
and sinking fund of over $11,000,000 per 
annum, on this subway debt. Under the 
Constitution of the State of New York, 
a major city’s borrowing capacity is lim- 
ited to 10 per cent of its assessed values 
and, according to the last statement issued 
by Comptroller Craig, there is a margin 
of only about $60,000,000 now available for 
further borrowing by New York City. 
Obviously, when the demand for new 
schools, highways, docks, and other munici- 
pal needs is considered, the actual amount 
now available for subway building is com- 
paratively negligible. Of course, if the 
city’s present subway investment of $250,- 
000,000 was to be made “self-sustaining” it 
could be released immediately from the 
debt limit and used again for new con- 
struction, but the only way this investment 
can be made “self-sustaining,” at the pres- 
ent time, is through an increase in fare 
adequate to cover all costs, 
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cover the company “Preferentials,” which The so-called “Compromise Transit 
are cumulative, and leaving no share of (Please turn to page 115) 
Street Railway Toate = Greater New York 
1860- 
INDICATED BY NUMBER OF CASH FARES 
Fiscal year Subway and 
ended Surface Elevated Grand 
June 30th Lines Lines Total 
1860 SD ic. reerientecneeen 50,830,173 
1870 Es 152,463,920 
1880 229,585,272 60,831,757 290,417,029 
1890 331,243,531 237 906,029 569,149,560 
1900 603,788,366 242,564,692 846,355,058 
1910 763,140,739 725,282,196 1,488,422,935 
1911 805,619,547 745,525,416 1,551,144,963 
1912 843,539,783 779,439,926 1,622,979,709 
1913 901,443,411 809,563,028 1,711,006,439 
1914 916,205,060 836,947,406 1,753,152,466 
1915 918,752,149 829,914,163 1,748,666,312 
1916 944,591,698 890,850,383 1,835,442,081 
1917 860,165,633 990,089,597 1,850,255,230 
1918 869,997,143 1,029,165,648 1,899,162,791 
1919 875,678,033 1,118,215,449 1,993,893,482 
1920 941,420,788 1,331,915,745 2,273,336,533 
1921 977,652,062 1,418,649,471 2,396,301,533 
1922 1,052,968,891 1,438,239,919 2,491,208,810 
1923 1,071,736,854 1,506,076,001 2,577,812,855 
11 
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HERE are many reasons why Public 

/ Utility securities should be included 

iy the list of legal investments for 

Bank funds. Perhaps, the prin- 

cipal reason is that the Public Utility com- 
panies supply an indispensable service. 


Dav .ngs 


Of all the industries, the Public Utility 
occupies, probably, the most important 
place in our present-day existence. Take 
away our Public Utilities and we would go 
back generations. 

They constitute a key industry. They 
are the very heart of the communities in 
which they operate. You have only to 
picture life in any community without them 
to see that th:s must be so. 

The furnishing of gas and electric serv- 
ice is fundamental, vitally essential in our 
present-day life. It is so recognized by 
eur laws, our public service commissions 
and our court There are sub- 
st.tutes for gas and electricity in home use 
and in industry, but practically speaking, 
there is no competition worth considera- 
tion, no substitute for either which in the 
long run can do its work so advantage- 
ously, so efficiently or so economically. 


decisions. 


Enormous Strides Made 

This fact is reflected in the enormous 
strides which have been made in recent 
years in the output of the companies fur- 
nishing such service. The sales of manu- 
factured gas for 1923 are estimated at 
360 billion cubic feet, or about a billion 
cubic feet a day. This represents an in- 
crease of more than 100 per cent in the last 
decade. The sales of electricity in 1923 by 
the central stations of the country are con- 





By M. S. SLOAN 


President, Brooklyn Edison Company 


servatively estimated at around 60 billion 
kilowatt hours, or thirty times the sale in 
1900. In New York State the sales of gas 
and electricity for 1923 represented an in- 
crease of aproximately 20 per cent over 
those for the previous year. 


Increased Sales 

Service to new customers and increased 
sales to existing customers make up the 
growth. Electricity is being installed in 
a million homes in our country each year, 
at the present rate of growth; and about 
350,000 new consumers of manufactured 
gas a year are being connected with the 
service mains. Both gas and electric com- 
panies are being required to enlarge their 
service facilities to an extent which would 
have been considered visionary a decade 
or two ago, and ever there is the demand 
ahead which abserbs the output of new 
generating facilities almost as soon as they 
installed and compels planning for 
further extensions while the latest addi- 
tions to equipment are still new. 

By its very nature, the Public Utility 
business is one of the most stable of our 
modern industries. Through its indispens- 
able contribution to our commercial, in- 
dustrial and social life, the sources of in- 
come of Public Utilities are widely diver- 
sified. Even during periods of general in- 
dustrial depression, the earnings of most 
Public Utility companies their 
upward trend with the uninterrupted 
growth in demand. In times of enforced 
economy, it rarely occurs to us to reduce 
our use of Public Utility service. 


are 


maintain 


In almost every case the gas or elec- 


tric company is a monopoly. It is 
theory of the law in New York State, 
and I believe, in all others, that th 
Public Utility should be a monopol 
Only thus can wasteful and disastrous 
duplication of plant and equipment, 
facilities, effort and expense be avoided. 
The country tried competition, and 
abandoned it. The monopoly enjoyed 
by the modern Utility is a creation of 
the people for their own good and came 
only after it had been clearly and conclu 
sively shown that competition. between 
Public Utilities could not result in good 
service. Thus, there appears no likeli- 
hood that competition will ever again 
take the place of monopoly in the Pub- 
liv Utility business. 

The Utilities occupying the place they 
do in the nation’s life and having such 
an intimate bearing on our economic de- 
velopment, it is important to examine 
the checks placed on them that operate 
to safeguard their securities as invest- 
ments for Savings Bank funds. 


Built on Service 

All of this great Utility industry has 
been built up in the public service. It is 
regulated by the State, checked up and 
controlled in all the important phases of 
its operation by representatives of the 
public. The standards of its service are 
set by the State. Its rates are State 
regulated. Its accounts must be kept 
according to a system stipulated by the 
State authorities. Its securities may be 
issued only after permission is given by 


(Please turn to page 116) 















Billions For More Service ! 


@ The PuBLic UTILITY Industry lead; all the rest in its expenditures for ex- 
pansion in order ot meet growing demand and to provide more and BET- 


TER SERVICE; 


€ CENTRAL STATION Industry will require about SIX BILLIONS in the next 


decade just to meet the needs of ordinary growth; 


@ Impossible to estimate the INVESTED CAPITAL value of the UTILITIES fen 


years from now. 


7 EARLY three hundred millions 
N of dollars were provided by in- 
vestors during the first three 
months of this year in answer to appeals 
the public utility companies of the 
country for funds with which to finance 
expansion made necessary by the in- 
reasing demands upon their facilities. 

In the same period the combined 
total of new capital obtained by the 
steam railroads, by iron, steel, rubber, 
shipping, copper, oil and motor indus~ 
tries, was about $270,000,000, in round 
numbers. 

That $300,000.000 obtained by the pub- 
lic utilities was not money obtained for 
wild catting—for taking a shot in the 
air—for patching up old _ obligations. 
lt was money required to bring existing 
facilities up to the standard set by cur- 
rent growth and by demand actually in 
the making. 


Heavy Expansion 
In the first three months of 1922, the 
public utilities obtained close to 114 
millions from the public for expan- 
It fell short of the mark. In the 
first three months of 1921, slightly more 
than 100 millions was obtained. In the 


sion. 


By E. MARSHALL YOUNG 


Associate Editor Tue FinaNnciAL Worp 


first quarter of 1920, the utilities obtained 
a little less than 78 millions. The figures 
themselves tell a graphic story of prog- 
ress. Incidentally, they record a_ re- 
markable testament to the favor which 
the securities of the public utilities hold 
in the eyes of the investing public. 

Nearly the entire amount of the mil- 
lions thus obtained in return for bonds, 
notes and stocks, was spent in the com- 
munities served by the companies ob- 
taining the money. Millions for new 
service! 

Here is how the first quarters of the 
past years to and imeluding 1920 com- 
pares in the showing of new capital for 
more service: 


aS —.............................eeee 
RE iad cinemsonsesiatahtipebnonectt 258,325,586 
ROE bdhicsecditinenneistpaeideacieesdiion 113,964,550 
_—_ SENESRER NE Oo Le: 100,081,990 
TN siicbiinicicarisnconscdiiateeaninpaia 77,662,192 


It might be considered trite to remark 
that the public utility industry is the 
vreatest single economic factor in the 
national structural fabric. The why is 
to'd in various ways in this review. The 
industry has attained mighty propor- 
tions, steadily and rapidly too. The ex- 
amples which I have cited of the finane- 


ing that has been done in given periods 
Over a comparatively short 
time, are a drop in the bucket. 

But those figures which I have pre- 
sented—stated in millions of 
appear insignificant indeed they 
are placed alongside the estimates of 
what the public utilities probably will 
have to spend in the next decade for ex- 
pansions so that they may be able to 
provide more and better public service. 

For example, taking into consideration 
only the ordinary growth of the coun- 
try’s needs for electric light, heat and 
power to the end of 1928, it is estimated 
that the central stations of the coun- 
try that are operated by steam, will have 
obtained: fer expansion about $1,101,600,- 
060. 


lapse of 


dollars— 
when 


Steam Plant Building 
kn-ether words, it is estimated that the 
extensions to. steam electric generating 
plants. to the end-of 1928 will entail an 
expenditure of more than a billion dol- 
lars: I nthe first quarters. of the year 
1920 to 1924, inclusive, the new capital 
obtained for expansion by the gas, elec- 
tric, water; street railways, telephone and 
telegraph companies of the country, totaled 

(Please turn to page 129) 








Estimated Amounts Which American Public Will Invest for Advantages of Electric Service* 





New England .... 











From 1923 to 1927, Both Inclusive—(Five Years) 





1924— 3925. 
Value of Value of Electrical Gross Value of Valve-of Electrical Gross 
Extensions Apparatus Revenue Extensions Apparatus Revenue 
to Generation, and Supplies of Central to Generation, and Supplies of Central 
Transmission Purchased by Stations Transmission Purchased by Stations 
; Section and Distributing Central-Station from Sale and Distributing €entral-Station from Sale 
= Systems Customers of Energy Systems Customers of Energy 
New England ... $45,490,000 $206,900,000 $121,000,000 $40,515,006 $264,600,000 $133,000,000 
Middle Atlantic . 169, 109,000 621,100,000 333,500,000 168,528,000 642,100,000 377,500,000 
ee 55,009,000 247,100,000 176,000,900 47,833,000 224,700,000 191,300,000 
WE Fe EE 6 oo Sc ccesesions 139,499,000 684,100,000 360,400,000 132,394,000 616,800,000 400,500,000 
W.. Be IIIS on so nca'soeenie's 41,541,000 180,400,000 115,800,000 45,767,000 204,300,000 128,200,000 
WE: FE, Gs. s wo ss cccemowee’s 15,598,000 63,100,000 49,606,000 14,448,000 55,300,000 52,300,000 
We Hy GI ove ccc cwcwvces. 15,183,000 53,000,000 61,200,000 12,513,000 46,566,000 64,200,000 
I ine gan dies hae > 6 mee 21,423,000 93,200,000 51,400,000 21,415,000 92,400,000 56,500,000 
0 52,158,000 204,000,000 105,200,000 52,524,000 231,700,000 116,000,000 
United States . $555,010,000 $2,352,900,000 $1,363,500,000 $535, 938,000 $2,289, 300,000 $1,509,500,000 


From 1923 to 1932, Both Inelusive (Ten Years) 











HE 





$203,823,000 $1,013,300,000 $664,600,000 $401,868,000 $2,216,000,000 $1,628,230,000 
Middle Atlantic ............. 884,782,000 3,304,100,000 1,901,800,000 1,987,528,000 7,378, 600,000 4,929,800,000 
South Atlantic .............. 269,107,000 1,165,000,000 960,900,000 581,895,060 2,403, 100,000 2,403,100,000 
ON eer 690,443,000 3,239,200,000 1,999,400,000 1,559,732,000 7, 650,506,000 5,154,000,000 
W. No. Central .........ceee, 214,399,000 1,011,700,000 645,500,000 456,502,000 2,337, 400,000 1,649,700,000 
WB. Ge. SOO nce ee 75,917,000 334,000,000 260,900,000 153,499,000 775, 160,000 619,700,000 
W. Go. Comtral ........cceese. 67,597,000 263,300,000 270,700,000 133,937,000 599,506,000 625,700,000 
Sere eee ee 126,065,000 513,000,000 284,500,000 251,328,000 1,147,700,000 714,100,000 
PAGERS ce cc cite cccveccesccvece 261,049,600 1,116,600,000 583,550,000 625,131,000 2,950,506, 000 1,530,600,000 
Unite@ Gtatew ......ccccccccce $2,788,681,000 $11,960, 200,000 $7,571,185,000 $6,151,420,000 $27,947,700,000 $19,254,930,000 


*The above estimates are those of Robert M. Davis, statistiea! authority on public utilities. 
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Who Owns Our Public Utilities ? 





E hear a great deal these days 
W on the subject of public utili- 
ties, the duty they owe the 


communities they serve and __ their 
method of financing. Until quite re- 
cently it was a favorite pastime of those 
whose knowledge of utility operations 
was limited, to launch upon these insti- 
tutions. These attacks, in many -in- 
stances, were born of personal: griev- 
ances and, in others, were occasioned 
by thé desire for patronage on the part 
of office-seeking politicians. Occasion- 
ally, constructive criticism has been of- 
well-meaning citizens. Con- 
structive criticism should always be 
welcomed by public utility officials. 

Efficient utility officials are cognizant 
of the value of establishing and main- 
taining the good will of the public.:: It 
is one of their most important assets 
and while public utility commissions. do 
not permit the value of good will ‘to 
appear upon a service company’s bal- 
ance sheet as an asset, its imtangible 
value can hardly be over-estimated: 

The day of the autocratic utility of- 
Close association of con- 
sumers with the utility company «is 
greatly to be desired:and: should be fos- 
tered by well-meaning: citizens i ‘all 
walks of life. A better mutual under- 
standing of the problems: which’ present 
themselves in the course ‘of ‘operation 
if mutual satisfaction is to 


fered by 


ficial is past. 


is essential 
be attained. 
Rapid Growth of Country _ 

America has seen its ‘gréatest develop- 
ment within the last thirty-five years. 
It is the greatest country’ 6n earth. 
What has made it so great?. Was it the 
country that it is today diiring the Revo- 
lutionary days or during the’ days of 
the Civil War? It is great today -be- 
cause we have more ard ‘better utilities 
than all the other countries combined. 
We excel in our public water supplies, 
railroads, telephone and telegraph, elec- 
tric lighting, gas street railways and in- 
terurban lines. Without these utilities, 
our civilization would be seriously hin- 
dered and our modern ideals of living 
would cease to exist. 

The service of our utilities is so 
closely interwoven with out industrial 
and social life that we cannot think of 
one without the other. 

Let us visualize the appaling situation 
which would present itself in a _ city 
should its utilities suddenly cease opera- 


‘ 
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The water works fails to render its 
service; no water at our faucets or fire 
hydrants; no flushing of sewers; no 
steam for heat; a thirsty mob going 
mad for want of water. The railroad 
service ceases, thus causing the people 
to be denied their vituals which are 
transported to them; they cannot go far 
away since their means of transporta- 
tion is limited; they cannot communi- 
cate their peril to the outside world as 
all wire service is out of operation and 
even the mails fail as the common car- 
riers have ceased to function. The city 
is in darkness during the night hours; 
the electric light and gas companies 
discontinued service. Ye Gods, 
what manner of living is this? 


Faithful Service 


We all demand faithful and efficient 
service of our utilities and this demand 
is reasonable. They should offer no 
excuse for the failure to render ade- 
quate, service. On the other hand, the 
public should see that these utilities are 
encouraged by co-operating with them 
in every way. Our public. utilities are 
our public servants. We would not at- 
tempt to engage a domestic servant at 
less than a living wage. We should, 
in fairness, allow:our utilities to earn a 
reasonable return upon the fair value of 
their. property. used and useful in the 
rendition of their service. 


have 


Too many people think of a utility as 
a gigantic monopoly resembling an 
octopus—a necessary evil and linial de- 
scendant of Captain Kidd and his gang 
of pirates. Some folks feel that they 
Should assume the role of Jack the 
Giant Killer and hunt out these modern 
Ogres. As a matter of fact, let us ana- 
lyze what constitutes the ownership of 
our modern public utilities. 


We find that the bonds are owned 
largely by banks and insurance com- 
panies and the public in general. Many 
utility preferred stocks have been sold 
to the public. The common stocks are 
held largely by holding or controlling 
corporations who act as the bankers of 
their subsidiary operating utility com- 
panies. The point that should be real- 
ized is that the ownership of these pub- 
lic utilities is vested largely in the citi- 
zenship of the country; in no particular 
class but in folks representing all walks 
of life. 


The financing of public utilities is 
broad of scope and range. Like the 


financing of large industries, it presents 
problems of considerable magnitude. 
Throughout the land we find that many 
of our utilities are engaged in customer 
ownership campaigns. Just what does 
this mean? 

It means that these institutions are 
cognizant of the great value of stimu- 
lating and maintaining the public inter- 
est in their business by having a large 
number of customers become part own- 
ers through preferred stock Ownership; 
thus the customers not only share in 
the net profits of these utilities but also 
keep at home a portion of the earnings 
paid to them in dividends. 


It is interesting to note that in point 
of volume of money invested by the 
public, public utility securities rank 
second in the country today, preceded 
only by government bonds. 


Since vast numbers of our citizens 
have invested their surplus funds in 
these fundamental necessities, the sub- 
ject should be one of interest to us and 
we should acquaint ourselves with the 
cardinal features of such securities inas- 
much as they are meeting with popular 
favor. 

In a majority of the states, there are 
certain governing bodies usually termed 
“public utility commissions” vested with 
the power to regulate rates and-charges 
for the service rendered. They also 
control expenditures and matters per- 
taining to operation. In many states 
these commissions have jurisdiction 
over the issuance of utility company’s 
securities; the price at which they are 
to be sold, the cost of marketing the 
issues and the method of sale. 

Capital Expenditures 

When a public utility finds it neces- 
sary to extend and enlarge its plant or 
operating system, it follows that there 
will be a capital expenditure to the ex- 
tent of the cost of such enlargements 
laid down. These costs are very closely 
estimated. These estimates, with sup- 
porting data, are carefully cqmpiled and 
presented to the utility commission with 
prayer for appaoval and authorization of 
increase in capitalization. It must be 
shown that these enlargements are re- 
quired in the furtherance of the inter- 
ests of the citizens of the territory 


served, due either to growth in popula- 

tion or replacement of obsolete portions 

of plants no longer adequate to serve 
(Please turn to page 125) 
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«| A Consideration of the Utility and its— 


Rights in Community Service 


« Thirty Sound Arguments of a far-seeing Public Utility Executive 
to his organization to stimulate co-operation between the company 
and the public so that the maximum results can be secured by both. 


By L. B. ANDRUS 


Vice-President, American Public Utilities Company 


1. The purpose of this article is to 
bring to the attention of the managers 
the modern conception of Central Station 
Service subject to “Regulation by Com- 
mission.” 

2. Regulation of Public Utilities has 

rought with it the establishment of 
rate schedules on a cost basis. A rate 
schedule must, when applied to the total 
service to be dealt with—that is to say, 
the total business of the Utility for any 
given period—provide for the payment 
of all the expenses in connection with 
performing all the service and in addition 
thereto must provide a reasonable return, 
for that period, upon the total invest- 
ment devoted to the service, which in- 
vestment in turn depends upon the great- 
est demand increased perhaps by pro- 
viding in advance additional equipment 
to the extent dictated by using reason- 
able foresight as to the future. 


3. This discussion then, of necessity, 
must define and take into consideration 
the “cost of service” from the Utilities 
viewpoint, the Utilities’ place in the 
community, the service the Utility 
should render, and the compensation it 
is entitled to receive for that service. 


4. The Utility makes no concealment 
of the fact that it is in the business of 
supplying electrical energy in the com- 
munities served for the purpose of mak- 
ing a proper return to the holders of its 
(the Utilities’) securities, and to use a 
slang expression “the Utility must live 
off its gate receipts.” 


Attracting New Capital 


5. The Utility must do so if the capi- 
tal necessary for additions and better- 
ments is to be attracted into the business. 
Therefore we must realize that to con- 
tinue to attract such necessary capital we 
must have the continued good will of the 
people in the communities served. 

6. Moreover we recognize and accept 
the fact that we are engaged in operating 
a Public Utility and therefore that we 
are entitled to a reasonable profit only. 


7. To operate a Utility such as ours 
makes necessary the recognition of the 
economic fundamentals on which this 
business is based, and the desire which 
the Utility has exhibited to play fair 
must include, however, the recognition 
of the economic fundamentals. 
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8. Considering the communities as a 
whole, it seems obvious that the cost of 
producing and distributing electrical en- 
ergy can be reduced to the lowest terms, 
consistent with proper service, if the 
electrical utility is used to supply elec- 
tricity for all the purposes for which 
electrical energy can be used, i. e., not 
merely electrical lighting, but the oper- 
ation of the transportation systems and 
the furnishings of electric power for the 
turning of the wheels of industry. 

9. If we are to get the very best pos- 
sible results, alike for the user of the 
energy. and for the producer in giving 
the Utility a fair return on its capital, it 
is essential that the business of supply- 
ing electrical energy be centralized in 
one organization for the area under con- 
sideration. 

10. The” Utilities do not pretend to 
have been actuated by purely philan- 
thropic motives; they must earn a proper 
return for the holders of their securities. 
However, their success is bound up with 
the welfare of the community, as a 
whole. They must continue to enjoy 
the good will of the people, of such 
community, and must conduct this bus- 
iness on a sound economic basis to in- 
sure its continuance to the benefit of 
all concerned. 

11. The Utility has a duty toward the 
public; it is a very explicit and direct 

duty; 


but in successfully performing 


such a duty, it is necessary that we have 
the help and confidence o fthe public. 
Most complaints and objections are due 
to misunderstandings. The public at 
large can help the Utility materially if 
it (the public) helps us to avoid mis- 
understandings. 

12. We want to get all the electrical 
energy business of this area which we 
can, within our legal rights, and within 
reasonable rules of economy. We want 
to get the business of the largest users; 
we also want the small business, too. 
We want all kinds of electrical energy 
business provided the same can be se- 
cured without a loss to the Utility or 
without requiring certain customers to 
make up losses accruing from other cus- 
tomers. The logic of the aggregate pro- 
duction and distribution by one com- 
pany, or related group of companies, is 
so complete that it is a matter of com- 
mon knowledge; we must serve the com- 
munity as a whole in order to benefit 
the community from both the service and 
from an economic standpoint. 


13. We think that the most important 
requirement or condition of all is that 
the electric service industry should be 
based. on proper laws of economics. 
There must be a definite, just relation 
between these laws and our industry, 
and we are only preaching and prac- 
ticing, so far as we can, what we con- 
ceive that relation to be. As _ before 
stated, we must conduct this business on 
a sound economic basis, or we shall fail. 


Earning Lower Rates 


14. Our central station energy is con- 
venient and reliable. How cheap it is 
depends upon the character of the cus- 
tomer’s demands or character of his load. 
In other words, this means that the cus- 
tomer, to earn lower rates, must use 
more kilowatt hours for the capacity in- 
stalled or the investment which the Util- 
ity has made to be “ready to serve” him. 

15. It must be recognized that as a 
Public Utility business expands, new 
capital must be provided. A business of 
this kind, if successful, comes into the 
market for new capital at comparatively 
frequent intervals in normal times. If 
the Utility is forced to make such rates 
that it is hampered in getting new capi- 
tal, the service, and hence the com- 

(Please turn to page 123) 
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The Age of Super- Power 


@ The THREE ERAS OF ELECTRICITY—the minor, major and, now, the 


SUPER-POWER period. 


stages. 


This evolution here is traced through its various 


@ The iast of these periods is the greatest of all; where it will lead to must 
still be recorded, but what we already know of its benefit is a significant 
import of a great future. 


LECTRIC power development is 
i% divisible into three cycles of prog- 


ress—itS minor, major and super 
eras, the greatest of which is the last. Of 
the last of these eras, its avonders and 


future still remain to be recerded, for we 
are standing only on its threshold. 


If we 20 back about forty years and 
again inspect cne of the then small elec- 
tric light plants it is possible to understand 
to what I refer when | call this period the 
minor stage of electric power. 


In those early days its use was principally 
confined co furnishing current, first to un- 
slightly arc lamps strung on high poles, 
which sputtered out their hght. Then one 
day a younyz inventor, none other than 
Tuomas Epison, had a small New York 
State glass factory fashion for him a small 
glass bulb. It was the transparent con- 

made the 
This was the first im- 
portant evolution in electric lighting. 


tainer which possible present 


incandescent lamp. 


Mastering a New Science 


How young and immature was this new 
force-in this early period! How it en- 
tranced the pioneers then engaged in dis- 
covering all of its mysteries! While they 
were conscious of its dynamic qualities, and 
they vaguely 


realized its numerous unex- 


By LOUIS GUENTHER 


plored possibilities, they still had to master 
the new science of electricity. 

When the first Edison electric light plant 
was built in New York City, equipped to 
supply 500 lamps, it was considered a great 
achievement. But it was a puny thing 
when compared with the numerous im- 
mense central stations now performing its 
services. Still, we must remember, all 
life, at birth, is puny. 


Applying the Discovery 


Another bright inventor followed in the 
footsteps of Epison and discovered there 
was power in electricity which could move 
inanimate objects, and found how it could 
be applied to this purpose. So, one day, 
the good people of Richmond, Va., were 
startled to see a car, moving like a ghost, 
horseless, down Main Street, propelled by 
a mysterious power. That power was elec- 
tricity. It was a force, which since has 
completely revolutionized street car trans- 
portation. The value of this discovery did 
not end there. It had its natural sequence, 
in further exploration by the human mind 
to find how this new motive force might 
be applied to different kinds of machinery. 

During this adolescent period human 
energy was applied ceaselessly to the de- 
velopment of mechanical appliances in or- 
der to get out of the new power all of its 


THE PROPOSED FUTURE SUPER POWER SYSTEM FOR THE UNITED STATES 





LINES TO BE CONSTRUCTED AS ECONOMICALLY JUSTIFIED) 





The main transmission lines of a single super-power system for the entire 
United States as proposed by Frank G. Baum, hydro-electric engineer 
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maximum value. This they did and, in so 
doing, they created a new empire of wealth 
in which there is now over $17,500,000,000 
invested. 

In the second period of electric devel- 
opment there is less of the romance and 
much more of the utilitarian evolution. | 
marked the cycle during which methods 
were devised for extending commercially 
and for public convenience the more su- 
perior facilities provided by electricity. 

This major period embraced an evolution 
whose economic importance can never be 
fully appreciated by the people, whose 
memories are far too short to retain the 
recollection of the inconveniences of living 
to which their elders had to submit and 
contrast them with the comforts they en- 
joy by being fortunate enough to live in 
this electrical age. 


Costs Greatly Reduced 


Their light, power and heat cost them a 
tithe of what it cost a half century ago. 
They travel faster, live warmer, see bet- 
ter, and in other ways have found elec- 
trical power lifting from their shoulders 
manual labor. If people were economists, 
upon investigation they would also learn 
that while the cost of living is 72 per cent 
higher than it was in 1913 the cost of elec 
tricity is 5 per cent lower today. 

It has only been possible to bring about 
this economic phenomena through the mag- 
nitude of the development of electric 
power in this major period, during which 
consolidations were effected, tying up the 
smaller units to the larger ones, the ability 
of manufacturers of electric machinery to 
construct giant generators, and by intro- 
ducing more economic methods in plant op- 
elation and power distribution. 
tlie major or perfecting period. 


This, was 


The last period and greatest period of 
«il of this electric age of which we al- 
veady partiaily have some conception of 
its possible magnitude by the great works 
already perfected and in operation and 
what is under contemplation, is the super- 
power age into which we are entering with 
such giant strides. 


The map of the proposed future super- 
power system for the United States, to be 
constructed as economically justified, which 
has been proposed by Frank G. Baum, 

(Please turn to page 124) 
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Utilities Part in Corporate Finance 


€ A Survey of Financing from 1919 down to date revealing some interest- 


ing facts regarding how the capital of AMERICANS has been invested in the 


last five years. 


@ The accompanying graphs indicate the increasing popularity of UTILITY 
SECURITIES and the author of the interesting article tells the reason for it. 


@ The future financing of the UTILITIES will require considerable additional 
capital to provide for the increasing demand upon their facilities. 


HE total corporate financing in the 
T United States as shown by the 
charts last year was in excess of 
total in 1919 or 1920 which were the 
st prosperous years this country has 
er known. This is in itself a significant 
t when it is remembered that last year 
s only a year of moderate business ac- 
ity and that large sums were invested 
tax-exempt securities which were not 
luded in the charts. During the pros- 
srous years of 1919 and 1920, practically 
ne-half of the capital going to corporate 
nnancing went into oil, land, buildings 
nd other industries in the iron and steel, 
railway equipment, and automobile groups. 
During this period industrial corporations 
eeding large sums of new capital for 
roperty extensions were able to pay the 
ncreased price for capital, since it was 
necessary to increase the price of 
products to a public which seem- 

ugly could not secure enough goods. 
Public utilities on the other hand were 
impered seriously in their financing. 
‘heir rates for service were fixed by com- 
issions and were not sufficient to permit 
paying of high wages for capital. For 


By W. D. BREEDLOVE 
Consulting Engineer, Chicago Trust Company 


the most part, the utilities were obliged 
to curtail extensions during the period of 
highest prices and this fact has proven 
to be a blessing in disguise. With the 
ending cf the war there was a great rush 
on the part of both corporations and gov- 
ernments to obtain new capital with which 
to meet the cost of long deferred exten- 
sions and improvements with the conse- 
quent increase in money rates. Very lit- 
tle of this capital went for refunding 
operations. This period was, of course, 
a period of speculation; however this group 
did not lose financial support as quickly 
as would naturally be supposed and last 
year actually showed considerable recovery. 
The loss by this group very nearly repre- 
sents the gains by tlie utilities. 


Conditions Little Improved 

During the early part of 1921 financial 
conditions showed very little improvement, 
but by mid-year the greater amount of 
capital made available by the curtailment 
of industrial activity brought about easier 
money conditions. This new trend be- 
came more and more emphasized in the 
following months and this condition exists 


at present. The character of issues has 


also changed with the business cycle and 
the steady decline in interest rates. Long 
term bond and note issues have increased 
continuously over this five-year period and 
in the last year refunding issues have 
shown a decided decrease in percentage. 
All members of the industrial groups have 
participated in the long term financing, 
but the largest increase has been in the 
utility group, with the exception of total 
long term issues placed by railroads dur- 
ing one year for refunding. The utility 
group has carried on the largest refund- 
ing operations of all groups during this 
five-year interval. Other groups during 
the last year have shown marked improve- 
ments in the amount of long term financ- 
ing which is a perfectly logical develop- 
ment with the business cycle. 


Short term bonds and note issues placed 
by the utilities led in 1919, the principal 
amount of which was for refunding oper- 
ations, continued in third place for the 
next three years and last year returned 
to second place. This is also a logical 


(Please turn to page 119) 





Comparative Showing of Public Utilities in Corporate Finance 
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@ Public Utility Securities— 


Their Popularity Is Well Earned 


@ A better understanding and more general appreciation of the INTRINSIC 
MERITS of these issues have strengthened their hold on PUBLIC CONFI- 


DENCE. 





@ CUSTOMER and EMPLOYEE OWNERSHIP have been strong factors in estab- 
lishing a firm relationship between the HOLDER of securities and the issu- 


ing company. 


URING recent years there has 
1) been a great change for the bet- 

ter in the popular estimate of the 
merits of public utility stocks and bonds. 
It should be explained that the term “pub- 
lic utility” as here employed refers to 
privately operated traction, telephone, 
power, gas and electric companies. The 
railroads are, of course, properly desig- 
nated as public utilities, but the securities 
of the carriers are, in the phraseology of 
the street, placed in a class by themselves 
and are referred to as “the rails.” 

The principal reasons for the increasing 
popularity of the public utility securities 
are (1) better understanding and more 
general appreciation of the intrinsic merits 
of these issues, (2) a diminution in the 
unfair attacks of politicians and utility 
commissions, and (3) the policy of dis- 
tributing the bonds and stocks to local in- 
vestors and employees. A few comments 
on each of these phases of the subject may 
be acceptable. 


Intrinsic Merits 


The most favorable factor bearing on 
the intrinsic value of public utility securi- 
ties is the stability and steady growth of 
earning power. The fluctuations in vol- 
ume and distribution are comparatively 
small, even in periods of dulness and “hard 
times.” The secular growth, that is, the 
natural increase in population and conse- 
quently in the number of customers, is 
assured from year to year. It is also im- 
portant to note that the gradual increase 
in wealth and the more equable distribu- 
tion of incomes tends to increase per capita 
consumption of transportation, gas and 
electricity, particularly the latter. In these 
circumstances, the owner of a public utility 
bond or stock has greater stability of in- 
come and perhaps of accretion in value 
than is the case with the owners of the 
securities of the more volatile manufac- 
turing enterprises. As to the relative 
status of public utility as compared with 
oil, copper and other securities of like 
character, there is no possible basis for 
comparison. The utility corporation may 
be expected to continue in business indefi- 
nitely and the property will presumably 
become more valuable as time passes. A 
producing oil or mining property is, on 
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the other hand, constantly consuming it- 
self and the value will disappear altogether 
when the supply of the commodity pro- 
duced is exhausted. 


Political Influences 


The fundamental advantages described 
in the preceding paragraphs have always 
existed in connection with the public util- 
ity securities, but for many years these 
corporations were made the targets of 
ignorant or demogogic political opportun- 
ists. This drawback is still present to some 
extent, but it is largely confined to the 
great cities. Even in these centers condi- 
tions are not so bad as they were a few 
years ago. The conditions growing out 
of warfare furnished an object lesson 
which penetrated even the most obtuse 
minds. During that period it was forcibly 
and visibly demonstrated that the pur- 
veyors of public service cannot continue 
to supply their customers efficiently unless 
they are allowed fair compensation. The 
idea that government or municipal owner- 
ship would result in reduced prices also re- 
ceived a body blow through the results 
secured during the regime of Federal con- 


trol of the railroads and other utilities 
These demonstrations were very expensive 
and trying, so far as the public utility cor- 
porations were concerned, but there is 
compensation in the growth of general un- 
derstanding. 


Distribution of Securities 


The policy of distributing the securities 
of public utility corporations to local in- 
vestors and to employees has brought about 
a great change in the attitude of the pub- . 
lic. This applies particularly to the smaller 
communities, but may be considered a de- 
cided factor even in cities of say two or 
three hundred thousand inhabitants. It is 
true that in a good-sized city the investors 
and employees are in a minority, but their 
influence is far-reaching. The investors, 
large and small, represent the most repre- 
sentative and influential class of citizens 
and their views carry much weight with 
others. The thrifty employee is also lis- 
tened to and is able to speak with some 
knowledge and authority. It is also pos- 
sible, even in a city of two or three hun- 
dred thousand, to get the merits of the 
case before the legally constituted authori- 
ties in concrete and convincing form. The 
railroads cannot do this so easily, as they 
are under national supervision and their 
affairs are so intricate and their services 
so diffused that misrepresentation is a 
comparatively easy matter. However, it 
is gratifying to note, in passing, that rail- 
road baiting has not been meeting with 
much success of late. 


Speculation in Utilities 
As mediums of day to day speculation, 
the public utility securities are not very 
well known or very popular. In fact. al- 
most all observers and commentators refer 
to the market as consisting of two major 
groups—the rails and the industrials. This 
is no doubt largely due to the fact that 
comparatively few of the utility issues are 
listed on the Stock Exchange, and practi- 
cally all of these listed issues are the bonds 
and stocks of the corporations serving the 
great cities. But even if a large number of 
these securities were listed they would 
never become popular vehicles for specula- 
tion. The very stability of earning powe' 

(Please turn to page 117) 
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If You Investigate 


these Public Utility Preferred Stocks 


You, too, Will Buy Them 
Central Illinois Light Company 


(An Illinois subsidiary of the Commonwealth Power Corporation 


6% Cumulative Preferred Stock 


A strong power company the business and earnings of which are increasing stead- 
ily. Dividends have been paid regularly since 1913 when the Company was 
organized. 


Commonwealth Power Corporation 
(A holding company with seven self-financing subsidiaries) 


% Cumulative Preferred Stock 


The properties form one of the largest and most important systems in the 
United States. The annual combined gross business amounts to $31,246,623. 
Continuous progress is anticipated. 


Consumers Power Company 
(The Michigan subsidiary of the Commonwealth Power Corporation) 
6% Cumulative Preferred Stock 


Over 14,400 Investors in +0 states and 12 foreign countries own the Preferred 
Stock of this Company, of which over 5,900 are women, 8,200 men, and 300 
estates, institutions and trustees. 


Northern Ohio Traction and Light Company 
6% Cumulative Preferred Stock 
A company with an established record of earnings over a long period of years. 


Dividends have been paid without interruption since issuance in 1911. 


Ohio Edison Company 
(The Ohio subsidiary of the Commonwealth Power Corporation) 
6% Cumulative Preferred Stock 
An old-established property with a new name; a company with high credit rating 
and.a long-uninterrupted dividend record. 
The Tennessee Electric Power Company 
7% Cumulative First Preferred Stock 


A prosperous company, largely hydro-electric, serving an extensive and rapidly- 
growing territory. Earnings are over 3 times preferred dividend requirements. 


Prices and complete description on request. 


And if you want high-grade bonds, your inquiry for Government, Railroad, Public Utility 
and Industrial issues will be welcomed. Call at our offices, or write. 





Hodenpyl, Hardy & Co., Inc. 


Bond Department, 14 Wall Street, New York 
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Analyses of Public Utilities 


with 
Key to Their Rating 


Explanation.—In the analyses which follow, special effort has been 
made to set forth as briefly and clearly as possible, the salient features 
and statistics of the representative utility companies of the country, 
together with a rating or appraisal of the investment quality of the 
securities. The comment following each analysis is intended to express 
the unstatistical factors of the situation and briefly summarize the in- 
vestment position of the securities. Statistics have been treated as uni- 
formly as possible. In the comparative earnings statements, “gross” 
represents the total of operating revenues and other income; deprecia- 
tion is deducted after operating expenses wherever possible, and the 
earnings per share on stock issues are calculated on the basis of the 
amount of stock now outstanding. The “capitalization” is tabulated 
in accordance with the most recent information available rather than 
as of December 31, 1923. For the sake of simplicity some underlying 
bonds have been described as “closed” when closed to public issuance, 
but held open for pledge under another mortgage. 


Ratings.—Stock ratings have been determined on the same theory 
employed in the past in “Guenther’s Independent Appyaisal of Listed 
Stocks,” the same broad principles being extended in this case to the 
appraisal and rating of unlisted stocks. In the rating of bond issues, 
however, somewhat different considerations enter into the appraisal. 


It must be appreciated that bond and stock risks are essentially un- 
like from the investment standpoint—the one representing a debt and the 
other a share in ownership. In general it may be said that the bond 
ratings are distinctly more conservative and that they give less recog- 
nition to future prospects and recent improvement. Thus it is entirely 
possible to find the stock of a particular company rated higher than 
its junior bonds, without any inconsistency—the stock judged purely 
as stock risk, may have greater merit than the bonds as a bond risk. 
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A—Excellent 
B—Good 











Key to Appraisals 


Arrangement.—The companies are arranged in alphabetical order 
except that, where a holding company is concerned, analyses of sub- 


C—Fair 
D—Doubtful 











sidiaries follow the analysis of the parent company. 
A complete list of companies analyzed appears on page 127 





Adirondack Power & Light Corporation 


_ Furnishes electric light and power throughout the Mo- 
hawk and upper Hudson River valleys to various communi- 
ties including Schenectady, Amsterdam, Oneida, Glens 
Falls, Saratoga and Watervliet. Population served about 
‘00,000. Installed generating capacity over 97,000 K. W., 
o! which over 67,000 K. W. is hydro-electric. Electric out- 
put 1923, 380,630,188 K. W. H. Also supplies gas in Sche- 

tady, Sarotoga, Glens Falls and Oneida. Gas sold 1923, 
968,191,900 cu. ft. 

Comparative Earnings 


ec. 31—Years 1923 1922 1921 1920 
OD -isavegeaee . $ 6,902,447 §$ 5,767,840 $ 4,817,225 $ 4,714,526 
t after taxes .... 2,155,358 1,979,317 1,617,753 1,529,186 
gti harg. and rent. 1,134,828 1,050,464 926,755 736,402 
Times earned ... 1.90 1.88 1.75 2.08 
i eciation ...... 156,403 262,889 291,433 316,320 
ferred divs. .... 537,672 413,391 292,837 189,007 
| eres he 326,455 252,573 106,728 287,457 
$ per sh. on com. 1.77 1.37 0.58 1.56 

Capitalization 

Debt Rating Auth. Out. 
Or hy ies: RE oid cu lat > xis <M emedes A closed $ 5,150,000 
rst & ref. 5%s & 6s, Mar. 1,1950... B unlimited 12,921,000 
DOntury. Oe Wee 6 Fee crs bw hs eee we B closed 394,100 
ae OO ae ee ee ee $18,466,100 


Stock 
Preferred, 7% & 8% cum. ; B $13,000,000 §$ 7,912,300 
Common (par $50)........... ; ¢ 12,000,000 9,243,600 


I 5's on a o's 60) gs % wral'se $17,155,900 


Dividends—Paid regularly on preferred stocks since is- 
suance. No dividend on common. 

Comment—This company has resulted from a series of 
consolidations and is still involved in expansion plans to 
such an extent that its true earning capacity cannot be fully 
determined on the past record. The preferred does not yet 
occupy an entirely satisfactory equity position while the 
common appears unlikely to receive dividend payments for 


a time to come. 
7. * * 


Alabama Traction, Light & Power Co., Ltd. 


(Alabama Power Co.) 

\ holding company which owns 187,510 shares commion 
stock and $12,170,000 income debenture certificates of Ala- 
hama Power Co., The latter is an operating property own- 
ing about 313,000 K. W. hydro-electric and steam generat- 
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ing about 313,000 K. W. hydro-electric and steam generat- 
ing capacity, and serving a large territory in central and 


northern Alabama. 


W. H. 


Electric output, 1923, 763,000,000 K. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Gross cia wee nee $ 8,344,638 $ 6,048,343 $ 4,718,170 $ 4,547,468 
Net after taxes.... 4,066,415 3,038,595 2,335,727 2,101,762 
Fixed charges 1,853,017 1,900,447 1,878,297 1,585,453 

Times earned 2.20 1.60 1.24 1.33 
Depreciation - 420,197 204,599 200,868 262,201 
Pfd. divs., Ala. Pr.. 375,000 75,926 35,136 9,664 
a ee ee 1,838,398 857,623 221,426 244,444 

$ per sh., A. T. L. 

oy ie ME 6 os 600 127.01 85.76 22.14 24.44 
Capitalization 

Debt Rating Auth. Out. 
Alabama Pwr. ist 5s, Mar. 1, 1946... A closed $10,221,000 
Ala. Pwr. list lien & ref. 5s & 6s, 1951 A unlimited 22,700,000 
Ala. Tr., Lt. & Pr. Ist 5s, Mar. 1, 1962 B $25,000,000 13,668,900 

Titel COE So kikvta don been enh asueer $46,589,900 

Stock 
Pe Re err A $10,000,000 $ 6,124,986 
Ala. Tr., Lt. & Pr. pfd. 6% cum. .... B 5,000,000 1,435,900 
a: ee ee ee eee eer rer Cc 25,000,000 17,000,000 


$24,560,886 


Dividends—Paid regularly on Ala. Pwr. pfd. On Trac- 
tion Co. pfd. paid 48 per cent on January 2, 1923, in war- 
rants exchangeable for preferred by August 1, 1923, or 
redeemable in cash without interest on December 31, 1925. 
No dividends on common. 

Coriiment—Securities of the operating company are of 
good investment quality while those of the holding com- 
pany are improving steadily with the development of its 
subsidiary. The preferred of the latter is a very small 
issue and should soon be on a cash dividend paying basis 
with some outlook for limited dividend payments on the 
common in the comparatively near future. 

* * * 


Total stock .... 


All America Cables, Inc. 
The company with its subsidiary, the Mexican Telegraph 
Co., owns and operates cables and connecting land lines 
from New York to the Canal Zone and thence to the vari- 





ous countries of South America. Also a line from Gal- 
veston, Texas, through Mexico and the Central American 
republics, connecting in the Canal Zone with the company’s 
cable to New York and South America. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
RM Lie ae te $ 7,960,476 $ 8,612,865 $ 9,195,619 $10,010.304 
Net after taxes and : 

depreciation ..... 2,952,032 3,380,347 3,255,794 4,053,623 
Dividends ......... 1,611,697 1,451,206 1,548,999 1,545,790 
Surplus .....cceces 1,340,334 1,929,141 1,706,795 2,507,833 

$ per sh. on stk... 10.99 12.55 12.09 15.05 

Capitalization 

Stock Rating Auth. Out. 

a ey ee er A $40,000,000 $26,867,580 


Dividends—Paid without interruption since 1885: at the 
rate of 7 per cent recently. Stock dividend of 46 per cent 
paid in 1917 and 20 per cent on December 30, 1922; 6 per 
cent, 1923. 


Comment—The record of this company for continuous 
dividend payments and sustained earning capacity has been 
equalled by few companies. It is worthy of more than 
passing notice that the company has no funded debt and 
that it is steadily adding to its properties by the reinvest- 
ment of surplus earnings. The stock is a standard, high 


grade investment. 
- + * 


American Electric Power Company 


Formerly the American Railways Co. Controls a number 
of utility properties furnishing electric railway, electric 
power and light, and gas service in various communities 
scattered over a wide territory east of the Mississippi and 
north of Tennessee and North Carolina. The principal sub- 
sidiaries include the Consolidated Power & Light Co., 
Scranton Railway, Wilmington & Philadelphia Traction Co., 
and National Gas, Electric Light & Power Co.—the latter 
a sub-holding company controlling several widely scat- 
tered subsidiaries. Geographically the most important prop- 
erties are centered between Wilmington, Del., and Phila- 
delphia, Pa.; Altoona, Pa., and vicinity; from Perth Amboy 
to Red Bank, N. J.; in and around Scranton, Pa.; Hunting- 
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AMERICAN ELECTRIC POWER COMPANY 


Owns and Operates 





Public Utility Properties 


Altoona, Pa. 
Ashland, Ky. 
Bridgeton, N. J. 
Carbondale, Pa. 
Chester, Pa. 
Dayton, Ohio 
Goshen, Ind. 
Huntington, W. Va. 


AMERICAN ELECTRIC POWER CO. 


1321 Walnut Street 


in the following communities: 


Ironton, O. 
Joliet, Ill. 
Joplin, Mo. 
Keyport, N. J. 
Lynchburg, Va. 
Niles, Mich. 
Portsmouth, O. 


Quincy, Il. 


Roanoke, Va. 
Seranton, Pa. 
Salem, N. J. 
Springfield, O. 


South Amboy, N. J. 


Tyrone, Pa. 


Wilmington, Del. 


Warsaw, Ind. 


serves a population in excess of 1,100,000 


Philadelphia, Pa 
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son, 7. Va. to Ironton, Ohio; Lynchburg and Roanoke, 
Va.; Joliet, Il. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
me subs., etc.. $ 2,826,167 $ 2,475,897 $ 1,964,499 $ 1,719,347 
Net after taxes.... 2,479,577 2,184,436 1,645,938 1,406,639 
Fixed charges .... 771,219 1,037,395 1,076,789 916,693 
Times earned ... 3.22 2.11 1.53 1.53 
Preferred divs. .... 287,052 nil nil 105,000 
nmon divs. ° nil nil nil nil 
Cee 1,421,306 1,147,041 569,149 384,946 
$ per sh. on pfd. 34.61 23.24 11.53 9.92 
Capitalization 
Debt Rating Auth. Out. 
Miscellaneous issues .............c.206 -_- | | weteas $ 6,103,080 
Secured 8% notes, Oct. 1, 1925...... A $ 3,500,000 986,500 
come Ta. Fite Be BW 66 0b2<e races Cc 1,150,000 1,143,250 
ntl os ole bres cad. oe mle eee $ 8,232,830 
Stock 
Preferred, 7% cum. (par $100)...... B $ 8,000,000 $ 4,936,593 
Comme COG. BOO os .66:d60'c cesrcbass Cc 21,000,000 9,460,000 
Tatel: Mi sii ante ian 4 oie dks $14,396,593 


Dividends—Paid regularly on preferred, 1913 to 1920; ac- 
cumulation of 22.75 per cent to August 15, 1923, liquidated in 
preferred stock. Cash dividend of 13% per cent paid Novem- 
ber 15, 1923; February 15 and May 15, 1924. On common 
paid 6% per annum 1902 to 1914; irregularly from 1914 to 
1919; none since. 

Comment—Because of the improved status of its electric 
railway properties, this system made good progress in the 
past few years. Under present more satisfactory operating 
conditions the holding company has undertaken extensive 
refinancing plans which have already brought about a 
marked improvement in the equity position. Important sub- 
sidiaries have been grouped together under the new Con- 
solidated Power & Light Co. which has been financed on 
a permanent basis in such a way as to enable the holding 
company to retire its own indebtedness created on behalf 
of these properties. By such means the company has re- 
tired about $7,000,000 of its own bonds. The holding com- 
pany’s securities now occupy an improved investment posi- 
tion. The progress already accomplished in this direction 
is very substantial and further improvement is anticipated. 


Consolidated Power & Light Company 


(Controlled by American Electric Power Company) 

Owns directly or through subsidiaries and operates, with- 
out competition, the electric power and light and electric 
railway business in and around Huntington, W. Va., and the 
adjoining territory extending about 20 miles along the Ohio 
River to Ironton, Ohio, as well as in Roanoke and Lynch- 
burg, Van and surrounding communities. It also does the 
entire gas business in Lynchburg. Installed electric gen- 
erating capacity 47,350 K. W., gas generating capacity 
2,300,000 cubic feet per day. Total population served ap- 
proximately 220,000. 


Comparative Consolidated Earnings 


Dec. 31—Years 1923 1922 1921 1920 
SFE eae $ 6,078,380 $ 5,236,428 $ 4,621,182 §$ 4,217,867 
Net after taxes 2.139,129 1,848,338 1,510,892 1,341,313 
Fixed charges 843,590 542,345 556,965 532,654 

Times earned ... 2.53 3.40 2.72 2.52 
Depreciation Ae 389,075 253,058 169,944 100,865 
ME 8G.d sew eee 67,841 20,748 20,748 20,748 
DE, nes ceuec ae 837,624 1,032,187 764,135 687,045 

Capitalization 

Debt Rating Auth. Out. 
ist mtg. & rfd. lien bonds, Mar., 1943. A unlimited §$ 8,039,500 
Out. bonds underlying that mortgage. A closed 3,361,000 
Bonds of other subsidiary companies. A $ 3,248,000 2,939,000 

OE SC eee dd er Keke eew Ree NS $14,339,500 

Stock 
Out. stocks of subsidiary companies... <A $ 421,020 $ 366,820 
7% cum. preferred ($100 par)....... B 5,000,000 2,700,000 
CN SO I ooo eke cecicccc 100,000 sh. 100,000 sh. 





*The entire issue of common stock is owned by the American 
Electric Power Co. 

Dividends—Regular quarterly dividends have been paid 
on the preferred stock. 

Comment—Earnings do not reflect any results from the 
expenditure of over $1,500,000 for revenue producing im- 
provements completed since the close of the year 1923. 
This money was spent mainly for increased power facilities, 
including a new 15,000 K. W. generating unit. The terri- 
tory served is prosperous and growing. The system’s bus- 
iness has more than doubled in the last five years and the 
outlook is for continued growth. The bonds and preferred 
stock have attractive possibilities for investment. 
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Bangor Gas Light Co. 
Bangor, Me. 
Burlington Gas Light Co. 
Burlington, Vt. 
Burlington Light and Power Co. 
Burlington, Vt. 
Cedar Valley Electric Co. 
Charles City, Ia. 


Citizens Gas and Electric Co. 
Waterloo, Ia. 


Consolidated Light and Power Co. 
Kewanee, III. 


THE | 
AMERICAN GAS COMPANY | 


CAMDEN, N. J. | 
Philadelphia Office - West Washington Square | 


owns the entire Common Capital Stock of the following companies: 
Luzerne County Gas and Electric Co. 


Petersburg Gas Company ° | 


Philadelphia Suburban Gas and Electric Co. | 


Portage American Gas Company 


Rockford Gas Light and Coke Co. 


THE CHARACTER and FINANCIAL RESPONSIBILITY OF THE AMERICAN GAS CO. | 


assure adequate and dependable gas and electric service 
by the companies which it controls. 


Kingston, Pa. 
Hazleton, Pa. 


Petersburg, Va. 


Chester, Pa. Phoenixville, Pa. 
Jenkintown, Pa. Bristol, Pa. 


Portage, Wis. | 
Rockford, Il. 
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The American Gas Company 


“ holding company controlling a number of gas and 
electric properties, among the most important of which are 
the Philadelphia Suburban Gas & Electric Co., Luzerne 
County Gas & Electric Co., and Citizens Gas & Electric 
Co. The territory served by the subsidiaries includes 
Bangor, Me.; Burlington, Vt.; Waterloo and Cedar Falls, Ia. 
Petersburg, Va.; Rockport & Kewanee, IIl.; Kingston, Ply- 
mouth and Hazleton, Pa., and the suburbs of Philadelphia. 


Comparative Earnings of System 


Dec. 31—Years 1923 1922 1921 1920 
Gross ............-+ $10,706,844 §$ 9,628,622 $ 9,776,852 $ 8,806,788 
Net after tax. & dep 3,408,056 3,090,082 2,831,981 2,398,034 
Fixed charges 1,999,682 2,092,753 2,335,155 2,385,681 

Times earned ’ 1.70 1.48 1.21 1.01 
Dividends ..... 625,793 78,041 nil 234,123 
Surplus 782,581 919,288 496,826 *221,770 

$ per sh. on stk. 16.03 12.78 6.37 0.16 
*Deficit 

Capitalization 

Debt Rating Auth. Out. 
10 year, 7% S. F. Secured Gold bonds 

January, 1924—due, 1934 .......... B 2,500,000 $ 2,500,000 
100-yr. 68, Jan. 1, 2016 hae Oe B unlimited $ 3,000,000 
Convertible 7s, Jan. 15, 1928 ......... B $ 3,122,640 3,122,000 

PE... o etn te ew saws $ 8,622,000 

Stock 
Preferred, 7% non-cum. (no par) .... . 100,000 shs. none 
COMRRR. CEE GEG)  o vcikccewsewsesecs B $15,000,000 $ 7,804,100 
INI CM hl a $ 7,804,100 


Dividends—Paid at various rates from 6 per cent to 8 
per cert from 1909 until June 1918; 3 per cent, 1920; 1 per 
cent, 1922; 6 per cent, 1923. 


Comment—The rapid restoration ofthe company’s pros- 
perity, which is taking place, is readily apparent from the 
comparative earnings as shown above. Certain of the sub- 
sidiary companies, notably the Luzerne County Electric and 
Philadelphia Suburban, are working into a strong position 
and the equity securities owned by American Gas Co. are 
growing in value. 


* * * 


Luzerne County Gas and Electric Company 


(Controlled by the American Gas Company) 


An operating Company with electric and gas properties 
serving territory in Luzerne County, Pennsylvania, with a 
population estimated at 275,000. Has 26,000 customers. 

Property includes modern electric generating station, 38,- 
000 K. W. Its gas system will have a daily capacity of 
2,700,000 cubic feet when work nearing completion is 
finished. 

Valuation has been fixed by the Public Service Com- 
mission of the State of Pennsylvania. On December 31, 
1923, the total assets of the Company amounted to $10,- 
685,538.05. The bonds outstanding on that date amounted 
to $6,186,000, a ratio of 60 per cent. 

Dividends regularly paid on Preferred. 


Comparative Earning Statement 


1923 1922 
rie SRS. .icculiss ces eee boat sans Sobek nt $ 1,784,842 $ 1,488,000 
Reevetins TNE. ... cacrcsicwnsiesadve sc 935,018 875,578 





$ 849,824 $ 612,422 


oo ee SO! rr eer Ste ee 347,344 281,658 





$ 502,480 $ 330,764 


Preferred Stock Dividend ........... cx wk 18,378 4,516 





Balance 


jsinaebes $ 484,102 $ 326,248 


Capitalization 
Debt Rating Auth. Issued 
Underlying hivbt< ccthaeweet eee eee A closed $ 23,000 
First 5s . — — ee A closed 3,477,000 
General and Refunding 7s A unlimited 1,716,000 
20 Year 7% Simking Fund Torts closed 970,000 
$ 6,186,000 





Stock 
Pereiorped: CT GMO DOF sccccccewrvecceves A 
Common (all owned by the Amer. Gas 

« SRerTerrriri ec? Tt Pett) Pr 


10,000 shs. 3,429 shs 


20,910 sh 


Comment—An important subsidiary of The American 
Gas Company. Territory served includes largest anthracite 
mining operations in the world, and section is developing 
rapidly in other industrial lines. Securities of the Company 
are high grade. Company has 700 customers Preferred 
Stockholders. 


*> * * 


Philadelphia Suburban Gas & Electric Company 


(Controlled by The American Gas Company) 

An operating Company with electric and gas properties 
serving territory adjacent to the City of Philadelphia, with 
a population estimated at 500,000. Serves over 75,000 cus- 
tomers. The property of the Company includes a modern 
electric generating station which, with the equipment now 
being installed, has a rated generating capacity of 30,000) 
K. W. Its gas system when work now nearing completion 
is finished, will have a daily capacity of 13,525,000 cubic 
feet. The valuation of the Company’s property was fixed 
by the Public Service Commission of the State of Pennsyl- 
vania, amounts to $27,334,264, against which bonds of $16,- 
877,000 are outstanding—a 60 per cent ratio of bonded debt 
to property value. 


Comparative Earning Statement 


1923 1922 
PPE leind and Gs aah ek eie eo eek ab a $ 4,978,682 $ 4,156,253 
CG GEE sc csdesaws scetbeosssoer 3,111,358 2,733,68 





1,867,324 $ 1,422,568 
Se ee ee ee er, ee ete 730,920 668,012 


Fixed charges 


1,136,401 $ 754,556 





$ : 
Preferred Stock Dividend ................ 125,421 53,416 
eee ee ee ee eee $ 1,010,980 $ 701,140 

Capitalization 

Debt Rating Auth. Out 
n,n geen w beak A closed $ 2,644,000 
Wiret and Retwpiing Be .....cccccccce A closed ~ 7,233,000 
CHOOTEL BEGECIEIO BO occ cc ccccccvscce A closed 899,000 
First and Consolidated 6s .......... A unlimited 6,101,000 
$16,877,000 

Stock 

se ee ere A 75,000 shs. 56,629 shs 


Common, no par (owned by the Amer. 


Gas Co.) 45,157 shs. 


101,786 shs. 


Comments—The largest subsidiary of The American Gas 
Company; operates in a rapidly growing territory. Ah 
securities of this Company are high grade investments. Has 
3,500 customer Preferred Stockholders. All of the securi 
ties enjoy a high investment rating. 

* * * 


American Gas & Electric Company 
(Supervised by Electric Bond and Share Co.) 

A holding company which controls a number of electric 
light and power properties including, among the more im- 
portant, Kentucky & West Virginia Power Company, Inc., 
Benton Harbor-St. Joe Railway & Light Company, The 
Ohio Service Company, The North Western Ohio Light 
Company, West Virginia Water & Electric Company, Rock 
ford Electric Company, Wheeling Electric Company. The 
combined generating capacity of the subsidiaries at Decem- 
ber 31, 1923, totaled 397,003 K. W. and the combined out- 
put for 12 months to December 31 amounted to 1,447,512, 
584 K. W. H. 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Public Utility Properties | Hi 
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999,273 Gas Consumers 
Used 26,956,500,300 cubic feet of gas 
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An increase of 19.15% over the previous year i 
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Properties affiliated with American Light & Traction Company r ' 

Detroit City Gas Company of Detroit, Michigan 

; Milwaukee Gas Light Company of Milwaukee, Wisconsin ti } 
i St. Paul Gas Light Company of St. Paul, Minnesota i 
San Antonio Public Service Company of San Antonio, Texas ti 

Grand Rapids Gas Light Company of Grand Rapids, Michigan \] 

St. Joseph Gas Company of St. Joseph, Missouri 4 


Binghamton Gas. Works of Binghamton, New York 
Madison Gas & Electric Company of Madison, Wisconsin 

Muskegon Traction & Lighting Company of Muskegon, Michigan 

West Allis Gas Company of West Allis, Wisconsin 
Wauwatosa Gas Company of Wauwatosa, Wisconsin ; 
South St. Paul Gas & Electric Company of South St. Paul, Minnesota 
St. Croix Power Company of Somerset, Wisconsin : 

Gas Office Company of Detroit, Michigan 

White Star Coal Company of White Star, Kentucky 
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Comparative Earnings 


Dec, 31—Years 1923 1922 1921 1920 
Gross (accruals*).. $ 6,274,072 $ 4,392,194 $ 3,480,399 $ 3,037,228 
Fixed charges .... 1,164,166 788,169 769,536 1,066,148 

Times earned :... 5.39 5.57 4.52 2.85 
Pee SEE asnbeuns 907,624 670,801 462,028 461,805 
a 4,202,282 3,033,224 2,248,835 1,509,275 

$ per sh. on n. com.+ 5.38 3. 2.94 1.97 


*After deducting holding companies’ expenses. 
+Based on amount of stock outstanding at end of each year. 


Capitalization 

Debt Rating Auth. Out. 
Collateral trust 5s, Feb., 2007....... A $ 6,282,000 $ 6,282,000 
oo OE) ee A unlimited 16,081,000 

DE cptctsen sek bab eieoun eae $22,363,000 

Stock 
Preferred, 6% cum. (par $50)........ A $25,000,000 $16,082,550 
oe es ee er ~ A 1,750,000 sh. 781,069 sh. 


Dividends—Paid regularly on pfd. since 1907. Cash divi- 
dends on the Common Stock have been paid as follows: 
1 per cent on July 1, 1910; at the rate of 1% per cent from 
October 1, 1910, to April 1, 1912; at the rate of 1% per 
cent quarterly from July 1, 1912 to January 1, 1913; at the 
rate of 2 per cent quarterly from April 1, 1913, to October 
1, 1915; at the rate of 2% per cent quarterly from January 
1, 1916, to April 1, 1923, and at the rate of 25 cents a share 
quarterly from July 1, 1923, to the present time. Extra 
dividends of 2 per cent each in Common Stocks were also 
paid to holders of Common Stock semi-annually on Jan- 
uary 1 and July 1 from July 1, 1914, to January 2, 1919, 
inclusive. An extra dividend of 25 per cent in Common 
Stock’ was paid July 1, 1919, and a special dividend of 2% 
per cent in Common Stock was paid October 1, 1919. Extra 
dividends of 2 per cent each in Common Stock were paid 
semi-annually January 2, 1920, to July 1, 1922, inclusive. An 
extra dividend of 25 per cent in Common Stock was paid 
December 30, 1922. An extra dividend of 1/50 of a share 
in Common Stock was paid July 1, 1923, and a similar 
dividend was paid January 2, 1924. 

Comment—One of the strongest and most important of 
the utility holding companies. The subsidiaries are for the 
most part well established companies with assured and 
steadily increasing earning power, but in addition there 
is a sufficient amount of more newly developed properties 
to afford an excellent and profitable medium for the invest- 
ment of the holding company’s surplus earnings in the 
development of the new equities and further reinforcement 
of its position. 

* * * 


The Ohio Power Company 


(Controlled by American Gas & Electric Co.) 
(Supervised by Electric Bond and Share Co.) 

Does the electric power and light business in Canton, 
Lima, East Liverpool, Newark, Fostoria, and many other 
communities of Ohio, serving in all a population of about 
430,000. ; J 

Comparative Earnings 
Dec. 31—Years 1923 1922 1921 1920 


cis cteraaenkion $ 9,847,982 $ 7,459,912 6,711,239 $ 6,602,596 
Net after taxes and 


nw” 


depreciation . 2,666,580 2,070,458 1,906,707 1,384,220 
Other income ...... 1,239,481 1,160,845 1,148,456 1,093,246 
Net income ........ 3,906,061 3,231,303 3,055,163 2,477,466 
Fixed charges 1,757,894 1,633,022 1,563,467 1,232,727 

Times earned ... 2.22 1.98 1.96 1.99 
Preferred divs. .... 254,382 254,382 233,265 169,914 
Bal. for common.. 1,893,785 1,343,899 1,258,431 1,074,825 

Capitalization 

Debt Rating Auth. Out. 
oe id me ee eel A closed $ 3,628,500 
port cet. To & Ba, °5E. &.*EB. .ncccses A unlimited 26,132,000 

PMU Cinnes wees abana eeeseoee $29,760,500 

Stock 
Preoterred, 6% CUM. ..ccccccccrcesecs A $ 5,250,000 $ 4,239,700 
OE chkanctas sed cencvnhoesnencbe Note 7,250,000 4,950,600 


Total stock $ 9,190,300 

Note.—Common all owned by American Gas & Electric Co. 

Dividends—Paid regularly on preferred; record on com- 
mon not reported. 

Comment—The most important of American Gas & Elec- 
tric Company’s subsidiaries. The Ohio Power Co. is grow- 
ing rapidly in a desirable territory. The securities in the 
hands of the public are of strictly investment quality. 





American Light & Traction Company 


A holding company which controls a number of gas and 
electric properties, among the most important of which 
are Detroit City Gas Co., Milwaukee Gas Light Co., St. 
Paul Gas Light Co., San Antonio Public Service Co., and 
Grand Rapids Gas Light Co. The subsidiaries are well dis- 
tributed geographically; gas sales produce about 74 per cent 
of gross, electric sales, 18 per cent, and traction business 
only 6% per cent. Gross sales 1923, 26,956,500,300 cu. ft.: 
electric sales 126,035,785 K. W. H. 


Comparative Earnings 
Dec. 31—Years 1923 1922 1921 1920 
Earnings on stocks. ¢$3,624,924 t$ 3,636,335 §$ 2,985,532 §$ 2,463,565 


Misc. earnings .... 885,746 1,276,201 1,293,345 1,096,713 
TE: Oo cin keene iaa 4,510,670 4,912,536 4,278,877 3,560,278 
Net after taxes.... 4,089,043 4,382,550 3,870,902 3,236,531 
Fixed charges .... 180,000 330,000 360,000 185,037 

Times earned ... 22.72 13.28 10.75 17.49 
PERE, see cexn 854,172 854,172 854,172 854,172 
Com, divs., cash... 1,208,006 1,160,884 1,115,374 1,642,543 
Com, divs., stock.. 1,208,006 1,160,884 1,115,374 1,843,189 
GD 0 6s 956e000% 638,859 876,610 425,982 *1,288,410 

$ per sh. on com. 9.97 10.86 9.39 8.07 


* Deficit. 
t+After deducting $1,097,974 in 1922 and $1,205,746 in 1923 for de- 
preciation, 








Capitalization 
Stock . Rating Auth. Out. 
cn ee a ee A $25,000,000 $14,236,200 
En oh Gadi ts bre yn die wae we Wee wee A 40,000,000 30,639,700 
Pn OO... i 6 cin bi ab oma es wawen ee $44,875,900 


Dividends—Paid regularly on preferred since issuance 
and on the common since 1904; recent record, 10 per cent in 
stock and 10 per cent in cash per annum 1910 to 1919; 734 
per cent cash, 8% per cent stock, 1920; thereafter the rate 
was reduced to 4 per cent cash and 4 per cent stock which 
has been maintained since. 

Comment—This is one of the best established of the 
typical utility holding companies. Until its gas subsidiaries 
met the increased operating costs of the war period, prog- 
ress had been practically uninterrupted. Up to the present 
time earnings have recovered substantially and the outlook 
is bright for gradual improvement. From a financial stand- 
point considerable progress was made during the past year. 
Funded debt of operating companies increaséd approxi- 
mately $3,800,000 while expenditures for new construction 
amounted to $7,270,000.- Since the close of the year the 
$3,000,000 balance of the parent company’s note issue has 


been called for payment. 7 


American Power & Light Company 


(Supervised by Electric Bond and Share Co.) 

A holding company which controls a number of impor- 
tant utility companies, including Southwestern Power & 
Light Co., Pacific Power & Light Co., Kansas Gas 
& Electric Co., Nebraska Power Co., and Portland Gas 
& Coke Co. More recently the company has acquired the 
Minnesota Power & Light Co. In the aggregate these sub- 
sidiaries serve a population estimated at 1,997,000; their 
electric output in ‘1923 amounted to 1,105,518,476 K. W. H. 
and their gas output to 7,846,821 thousand cu. ft. 


Comparative Earnings 
1 


Dec. 31—Years 923 1922 1921 1920 
Gross revenues .... $ 4,209,161 $ 4,255,628 $ 2,992,127 $ 3,063,520 
Sur. earn’s of sub. 944,516 796,850 955,892 491,131 

tal accrui A. ' 
*-. & L. >. “os 5,153,677 5,052,478 3,948,019 3,554,651 
Net after taxes .... 4,746,287 3,447,946 3,382,449 2,837,006 
Fixed charges .... 716,965 1,018,178 1,423,379 1,378,635 

Times earned ... 6.62 3.39 2.37 2.06 
Preferred divs. .. 844,425 314,854 223,152 223,152 
Common div. ...... 1,626,651 632,423 348,216 348,216 
DED: wcstwow seve 1,558,242 1,482,491 1,387,702 887,003 

$ per sh. on com.* 28.27 23.41 19.94 14.19 





*Based on average amount by stock outstanding during the year. 


Capitalization 
Debt Rating Auth. Out. 
Debenture 6s, March 1, 2016 ........ A unlimited $ 7,755,308 
Stock 
re er eee A $20,000,000 $16,248,100 
COD ccc ec dcnencevenscseneucveses A 20,000,000 *13,239,456 


——____—__—_— 


Pe ee casa daeen ban see eee $37,242,856 





*Includes scrip. 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Dividends—Paid regularly on preferred. On common 
paid 4 per cent, 1913 to 1921; 7 per cent, 1922; increased to 
10 per cent cash in 1923, with extras of 2 per cent in com- 
non stock, paid June lst and December Ist. 

Comment—The earnings record of this important group 
of properties speaks for itself. Subsidiaries are in a strong 
jnancial position and the holding company’s equities are of 
great value aside from their future possibilities. The ele- 
ment of management has played a great part in the de- 
velopment of the present prosperity and holders of the 
common are now receiving their reward in liberal divi- 
dend disbursements and large appreciation in market value. 
fhe preferred is a particularly high-grade investment, and 
selling at an attractive level. 

* * * 


Pacific Power & Light Company 


(Controlled by American Power & Light Company) 
(Supervised by Electric Bond and Share Co.) 

A consolidation in 1910 of many smaller properties now 
supplying electric power and light to 64 communities and 
vas to 7 communities of Oregon and Washington. Water 
to 4 communities and street railway to 1. The total popu- 
lation served is estimated at 140,000. Installed generating 
capacity, 29,040 K. W. Electric output 1923, 116,676,395 


k. W. H. Gas output, 225,965,000 cu. ft. 
Comparative Earnings 

Dec, 31—Years 1923 1922 1921 1920 
Grom oscceucekawen $ 3,149,816 $ 3,040,274 $ 2,941,285 $ 2,697,731 
Net after taxes.... 1,507,728 1,423,778 1,358,836 1,281,078 
Fixed charges — 689,773 668,722 670,979 578,037 

Times earned ... 2.19 2.13 2.02 2.22 
Pid, Giv@& ocsesecer 312,676 292,245 250,425 204,750 
Bur plus osccvcacese 505,279 462,811 437,432 498,291 

Capitalization 

Debt Rating Auth. Out. 
First & ref. 6a, Aus. 1,. 1980... 2.2060. A $30,000,000 $ 9,119,000 
First & gen. 8s, Aug. 1, 1930......... A unlimited 1,250,000 

Total Gee. <svcves Pas aweeexe debe’ sa $10,369,000 

Stock 
irks wid. TE Wires c4ecececdecavis A { $ 7,000,000 1 $ 4,687,600 
Second pfd., 7% CUM. ......-ceeeeeee Note | j 190,000 
GCOPMROR 6.0 6 606 co nekS 2 e886 608k KK eRe es Note 7,000,000 *6,100,000 


cr en ee yy ee eet ee $10,977,600 


*Including $354,000 held in treasury. 

Of the $7,000,000 authorized preferred stock, $2,500,000 was issu- 
able as 2nd preferred and convertible into preferred stock, 

Note.—Entire 2nd preferred and common owned by American 
Power & Light Co. 


Dividends—Paid regularly on Ist preferred; record on 
common and 2d preferred not reported. 


Comment—One of the most important of the American 
Power & Light subsidiaries. The investment position of 
the bonds and first preferred outstanding in the hands of 
the public is excellent while the junior securities are among 
the valuable equities of the holding company. 

+ * 


Southwestern Power & Light Company 


(Controlled by American Power & Light Company) 
(Supervised by Electric Bond and Share Co.) 

\ holding company which owns both bonds and stocks 
oi several subsidiaries, including Wichita Falls Electric 
Company, El Paso Gas Co., Galveston Gas Co., West Texas 
Electric Co., Sweetwater Ice & Cold Storage Co., Paris 
Transit Co., International Electric Co., Eagle Pass Water 
Co., Oil Cities Electric Co., Oil Belt Power Co., entire com- 
mon stock of Texas Power & Light Co., and 93 per cent of 
the common of Ft. Worth Power & Light Co. The sub- 
sidiaries serve 129 communities (including 10 communities 
served wholesale) of Texas and neighboring states with elec- 
tric power and light, 5 communities with gas, 1 community 
with street railway service, 2 communities with water and 5 
communities with ice. Their combined generating capacity 
totals 90,682 K. W. Electric output 1923, 396,950,102 K. W. 
H.; gas output, 1,371,779 thousand cu. ft. 


Comparative Earnings 
2 9 


Dec, 31—Years 1923 1922 1921 1920 
GUE (eet $ 3,001,213 $ 2,609,699 $ 2,569,237 $ 1,742,685 
after taxes.... 2,964,843 2,575,095 2,538,868 1,721,278 
Fixed charges ee 870,654 1,286,623 930,532 609,293 
Times earned ... 3.41 2.00 2.73 2.83 
Preferred divs. ay 307,090 307,090 307,090 307,090 
jalance for com... 1,787,099 981,382 1,301,246 804,895 


*Including undistributed surplus of subsidiaries accruing to hold- 
ing company, 


Capitalization 
(Outstanding in hands of public) 

Debt Rating Auth. Out. 
Wiret: Ge, Se $s oak cs oe amen sme A unlimited §$ 3,797,000 
we MOCHG, BODE GC BOs os ccc cs ben A $ 5,000,000 4,250,000 
Doberiturs: Ge Mee is css én acacwwss eas A unlimited 3,000,000 


$11,047,000 


Stock 
ee ee A $12,000,000 $ 4,387,000 
NER a ee ee ee PF Note 20,000,000 15,125,000 
IN. 6 66. 00 Seis wee eewiecuws $19,512,000 


Note.—Common all owned by American Power & Light Co. 


Dividends—Regularly paid on preferred. Record on com- 
mon not reported. 

Comment—Southwestern Power & Light Co. is one of 
the most important and one of the most prosperous of the 
American Power & Light subsidiaries. Its development has 
been steady and rapid; its securities are of sound invest- 
ment value. 

* * * 


American Public Utilities Company 


A holding company which controls Central Indiana 
Power Co., Utah Gas & Coke Co., and others of lesser im- 
portance. Combined earnings are shown below, while a 
separate statement on Central Indiana Power Co. is ap- 
pended. 


Comparative Earnings 





June 30—Years 1923 1922 1921 1920 
Pn wtienewae sees $10,508,810 $ 7,585,998 §$ 7,523,646 $ 6,121,733 
Net after taxes.... 3,783,772 2,655,658 2,131,883 1,808,974 
Fixed charges 2,374,232 2,181,874 2,061,982 1,932,491 

Times earned.... 1.59 1.22 1.03 0.94 
Sub. co. pfd. divs... ... ar eee en 
PE a ccudectecss 720,419 473,784 69,901 *123,517 

$ per sh. pr. pfd. 56.78 37.34 5.51 nil 

* Deficit. 

Capitalization March 30, 1924 

Debt Rating Auth. Out. 

Collateral 5s, Sept. 1, 1942 .......... A $20,000,000 $ 456,300 
Stock 

ee es PS. oc cerececavucavene A $10,000,000 $ 1,394,600 

Participating pfd., 4-7% cum. ....... B 10,000,000 3,512,100 

Preferred (6%, unexchanged) ....... oo: wel) a abel 89,800 

SEE G26 Siccc cea c ca aeen theese ces ¢€ 15,000,000 2,823,700 


ce 2 $ 8,276,500 





Prominent Factor in Public Utility Field 








C G.B. Cortelyou 
President, Consolidated Gas of New York 





May 31, 1924 


If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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AMERICAN PUBLIC UTILITIES CoO. 


Conservatively Successfully 
Financed Operated 


A HOLDING COMPANY 


HE AMERICAN Pustic Utizities Co. controls, through gtock ownership, the Central 
Indiana Power Co. and its constituent properties, the Utah Gas & Coke Co. of Salt 
Lake City and other progressive and producing properties. 


HE CENTRAL INDIANA PowER Co.—the principal subsidiary of the American 
Public Utilities Co.—owns a super-power plant on the Wabash River, near Terre 
Haute, together with 3,300 acres of good steam coal under and adjacent to it. 


HE WABASH RIVER STATION, together with 18 other plants and 1,000 miles of 

high tension copper transmission lines, delivers electric light and power to 
approximately 150 cities and towns in 29 Indiana counties—a rich industrial section— 
including Indianapolis. 


HE AMERICAN PusBtic UTILitTIEs Co. capitalization is very low, when compared 
i por the total value of subsidiaries owned. The company has a funded debt of 
only $456,300 of 5‘; Collateral Trust Bonds, the interest on which is the only lien 
ahead of its 7‘¢ Prior Preferred Stock. 


Participating Preferred Stock 
an Enhancive Investment 


IVIDENDs on the Participating or Second Preferred stock have been paid at 4% 
D per annum but will be increased to 5% July Ist, 1924, and thereafter 
increasing at the rate of 1‘~7 per annum until a basis of 7% per annum is reached 
and then this stock participates with the common stock in additional earnings. 


MERICAN Pustic UTILitTt&s’ subsidiaries are increasing their business as rapidly 
A as generating capacities can be increased. Earnings of the company are in 
such substantial proportions as to assure ample funds for dividends, depreciation 
and constructive development purposes. 


For further particulars regarding the securities of the American 
Public Utilities Co. inquire of your investment banker or 


KELSEY, BREWER & CO. 


Operators $3 Engineers 


Grand Rapids Mich. 

















The Financial World 
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Dividends—Prior pfd. and participating pfd. issued in 
April, 1923, in exchange for old 6 per cent preferred and 
in liquidation of scrip and accrued dividends. Dividends at 
rate of 7 per cent on prior preferred and 4 per cent on par- 
ticipating preferred inaugurated July 1, 1923; the rate on 
participating issue to be increased 1 per cent each year until 
the 7 per cent maximum is attained. 

Comment—This system, like so many of the utility 
properties, had its fair share of problems resulting from 
the war period but has made a rapid recovery. Disposal 
of important holdings in Wisconsin-Minnesota Light & 
Power Co. and Jackson Public Service Co. has enabled the 
American Public Utilities Co. to retire a $2,500,000 bond 
issue, liquidate $1,000,000 accounts payable and concentrate 
all its efforts upon the intensive development of the Central 
Indiana Power Co. With indebtedness reduced to a mini- 
mum and dividend accumulations cleaned up, the future 
looks decidedly favorable to the stocks of the holding 
company. 

* * * 


Central Indiana Power Company 
(Controlled by American Public Utilities Co.) 

Formerly Merchants Public Utilities Co., name changed 
to present title in 1922 upon acquisition of additional prop- 
erties. Now controls subsidiaries serving an extensive area 
of Indiana with a population in excess of 500,000. Electric 
light and power is supplied throughout a territory extending 
from Indianapolis westward to the state line and from 
Indianapolis north to Noblesville, Kokomo, Logansport, 
Wabash and Rochester. Total installed generating capacity 
51,000 K. W., which has been supplemented by 40,000 K. W. 
plant’ constructed by Indiana Electric Corp—a newly 
created subsidiary. 


Comparative Earnings 





Dec. 31—Years 1923 1922 1921 
ee eee Pee es $ 6,406,758 $ 5,277,892 $ 5,008,528 
I ee 2,197,574 1,752,653 1,603,712 
WimmG GROEWOR «cs a cccccccce 1,166,770 812,780 t 

eee 1.88 an 86=— sis 
PR Cece ase bi kG bets Mak nee 1,030,804 939,873 t 

$ per share on pfd.......... 14.88 a. —060Ct—“(“‘( 

tNot reported. 

Capitalization 

Debt Rating Auth. Out. 
ee ee A closed $ 1,564,000 
First mtge. coll. & ref. 6s, 1947...... A unlimited 15,882,600 
Collet. 7% motem, WOES 2. <2. wccccaves A closed 2,000,000 

ee $19,446,600 

Stock 
Preferred, 7% cum. ... at ion Se $10,000,000 $ 6,792,000 
Common ...... ; eee ee a a Note 6,000,000 5,500,000 


Total stock $12,292,000 


Nete.—The company has a contingent liability through guarantee 
of $4,500,000 bonds of Indiana Electric Corp., whose power plant it 
will operate upon completion. Thé common is all owned by Amer- 
ican Public Utilities Co. 


Dividends—Paid on preferred since issuance. 


Comment—A well-conceived consolidation which promises 
large profits to the American Public Utilities Co. The 
securities outstanding in the hands of the public are of 
good and improving investment quality. 


. x* * * 
American Telephone & Telegraph Company 


Owns valuable telephone patent rights; long distance 
telephone lines throughout the U. S.; owns directly or in- 
directly about 90 per cent of the voting stock of its asso- 
ciated companies, and practically all the common stock of 
Western Electric Co., Inc. Number of telephone stations 
in Bell System: Bell owned, 10,406,155; Bell connecting, 
4,593,946; total, 15,000,101. 


Comparative Earnings 





Dec. 31—Years 1923 1922 1921 
6 ah aa eRe bes .+++-e- $139,290,962 $122,807,720 $110,742,772 
Net after taxes and  de- 

preciation 95,389,918 81,668,440 73,523,813 
Fixed charges cin 13,697,737 15,498,012 19,521,109 

Times earned ... ca ca ee 6.96 5.27 3.77 
Dividends . : 63,274,388 52,971,252 42,674,403 
ee i ‘ 18,417,793 13,199,176 11,328,301 

$ per sh. on stk.......... 10.84 8.78 717 

$ per share on av. stock 

outstanding for year .. 11.35 11.14 11.10 
Capitalization 

Debt Rating Auth, Out. 
Collateral trust bonds (4s, 1929; 

5s, 1922 & 1946) : Same a ae ewieb es be uwe $161,949,500 
Unsecured bonds and notes ..... - i sb ieeesenss *117,407,600 

PO OE, Lcachvhkshoekdaesuse 279,357,100 








Stock 
eS Op ay oe er A $1,000,000,000 $753,501,507 
oo ae ee. er $147,876,000 
Bees BSG Beene Gus, Paes FT, BODE. ocicncvccvvcsveceves 30,468,400 


$117, 407,600 
Dividends—Company has paid not less than 7% per cent 
annually since 1900. Paid 8 per cent, October, 1906, to 
April 15, 1921, and 9 per cent regularly since. 
Comment—This company represents very nearly a com- 
plete industry within itself. Its operations have been char- 
acterized by enterprising and conservative management, 
both financial and engineering. So long as present policies 
remain in force, it is apparent that not only the securities 
of the parent company, but all subsidiary company issues 
as well, are to be supported with the full resources of the 
system and that therefore every security is entitled to high 
investment rating. 


* * * 


The Bell Telephone Company of Pennsylvania 
(Controlled by New York Telephone Company) 
Owns and operates the telephone stations of the Bell 
System entirely within Pennsylvania. Number of stations 
directly owned 851,085. 
Comparative Ezrnings 








Dec. 31—Years 1923 1922 1921 1920 
TS eee ee $42,755,250 $38,496,085 $35,729,238 $30,955,476 
Net after taxes *... 8,215,740 8,372,205 8,189,425 3,980,315 
Fixed charges 2,942,069 2,296,767 2,320,521 1,040,678 

Times earned .... 2.79 3.65 3.53 3.82 
DED 5c055 00.0 4,800,000 4,800,000 4,800,000 3,600,000 
ED a c.0'5 dis ies : 473,671 1,275,438 1,068,904 *660,363 

$ per sh. on stk. 8.79 10.13 9.78 4.90 

*Deficit 

Capitalization 
Dec. 31, 1923 

Debt Rating Auth. Out. 
DP TS |. 5 oweksecea sete 2a~e A closed $10,714,500 
Set BOE. Be, 2AM. 2, BOGS. cies cosas A unlimited 34,950,000 

CCPC TSE CTT eee TT $45,664,570 

Stock 
OE OE ik wicaie ee ews ws Ree A $20,000,000 none* 


iodo cas Gn -w ee ween oie Note 60,000,000 *$60,000,000 


$60,000,000 





*$20,000,000 of 61%4% Cumulative Preferred Stock authcrized and 
issued under partial and full payment plan, January 1, 1924. Out- 
standing March 20, 1924, $14,093,000. Balance in process of being 
paid for on the installment plan. 


Note.—All common stock owned by A. T. & T. or New York 
Telephone Company. 

Dividends—Common has paid not less than 6% in every 
year since 1880; present rate 8%. Preferred sold in Nov., 
1923; initial dividend April 15, 1924. 

Comment—The general investment interest in this com- 
pany centers in the first and refunding 5s and in the 
smaller issue of Central District Telephone first 5s, the 
latter being a divisional issue confined in lien to property 
in the Pittsburgh territory. The record is so excellent that 
it can hardly leave one in doubt of the very high grade in- 
vestment quality of these securities. 


* * * 


New York Telephone Company 


(Controlled by American Telephone & Telegraph Co.) 

Owns and operates the telephone stations of the Bell 
System principally in New York State and Northern New 
Jersey, but in addition controls through stock ownership 
the Bell Telephone Co. of Pa. 


Comparative Earnings 








Dec. 31—Years 1923 1922 1921 1926 
a ..$134,517,018 $121,351,803 $109,596,784 $94,558 014 
Net after taxes ... 26,381,353 25,613,006 21,394 036 12,164,579 
Fixed charges 8,390,850 8,643,174 8,148,493 6,044,502 

Times earned ... 3.14 2.96 2.62 2.00 
Preferred divs. 1 198,581 440,731 nil nil 
Common divs. 16,375 360 16,375,360 12,841,247 12,000,000 
Ee 416,562 153,741 403,296 *5,929,927 

$ per sh. on com. 8.20 8.08 8.29 4.05 

*Deficit 

Capitalization December 31, 1923 

Debt Rating Auth. Out. : 
co | eae A closed $ a a 
First & gen. 4%s, Nov. 1, 1939 ...... A closed 64,102 wih 
Debenture (now sec.) 6s, Feb. 1, 1949 A unlimited nape 
Refunding 6s, Oct. 1, 1941........... 9,959.90" 

Total pended Gebt .....cccccesss $137,494,075 

Stock : 
Preferred 61%4% Cum. ........-.2000- A $75,000,000 $ 21,885,600 
CO nk doc os Sor cecserwoseeswases Note 250,000,000 204,692,00( 





AD GREE co dina ec 05s caeeg ee sense $226,577,600 
Note: Common stock all owned by American Tel. & Tel. Co. 





If interested in any of the above securities, upon yeur request our advertisers will provide you wiin compicte deuius. 
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Dividends—Paid on preferred stock regularly since issu- 
nce in 1922. On the common stock dividends at the rate 
>! 8% have been paid since 1909. 

Comment—There is indeed very little comment to be 
offered on a situation of this character. The strong equity 
represented by the common stock places all the securities 
that rank ahead of it—-and these are the securities in the 
hands of the public—in an excellent investment position. 

* * * 


The Pacific Telephone & Telegraph Company 
(Controlled by American Telephone & Telegraph Company) 
Owns and operates the telephone stations of the Bell 
System in California, Oregon, Washington, Nevada and 
western Idaho, serving a combined population estimated 


veloped to the extent of the great subsidiaries in the East 
it must be borne in mind that while growth is rapid in the 
territory served, the population has not yet reached the 
density that obtains in the east. Gross earnings show pro- 
gressive increases, but net has been making a less favorable 
showing after fixed charges. It can be safely assumed that 
the company is pursuing a liberal depreciation policy and 
to that extent adversely affecting the net earning showing. 
we itn 


American Water Works & Electric Company 


A holding corporation controlling through stock owner- 
ship twenty-six water companies situated in large and pros- 
perous communities in the Middle West and South, and 
includes such cities as Birmingham, Ala.; East St. Louis, 


























at 5,900,000. Ill.; South Pittsburgh, Pa.; Chattanooga, Tenn., and 
‘ ! Wichita, Kan. It also controls The West Penn Company, 
Comparative Earnings parent company of the West Penn System (which includes 
Dec, 31—Years 1923 1922 1921 1920 West Penn Railway, West Penn Power Company and 
cee 4. scxemaeees $52,850,482 $47,614,449 $41,302,688 $36,880,033 Monongahela West Penn Public Service Company), The 
Net after taxes.... 8,883,284 8,459,529 7,064,692 6,470,096 Potomac Public Service Company, The Potomac Edison 
re whe vista rena eee nate Company and Keystone Power Corporation. The West 
Preferred divs. .... 3,420,000 2,670,000 1,920,000 1,920,000 Penn Company serves a large part of the Southwestern 
Sree scsucensees 119,674 1,180,163 1,200,636 LOO 558 Pennsylvania and Northwestern West Virginia. The Poto- 
$ per ch. om com. : m" . ata mac Public Service Company renders service in Central 
Capitalization and Western Maryland, centering around Frederick and 
meee ps saint Hagerstown, and extending into Northern Virginia. The 
te ee ee, 7" aa $17,109,900 Potomac Edison Company does the light, power and _trac- 
First & coll. 68, Jan. 2, 1937......... A closed 31,247,000 tion business in Cumberland, Md. The Keystone Power 
Refunding 6s, May 1, 1952.......... A open 24,591,200 Corporation serves a large area in the North-central part 
Eee > ; > -hace > 
neiinalte IN a et $72,948,100 of Pennsylvania. Recently purchased The Terre Haute, 
Ind., Water Co. 
Stock 
Preferred, 6% CUM. ............00: B —- $82,000,000 $57,000,000 : : 
Cammaetl icicasadiiaah eeneewsa sae uh Cc 18,000,000 18,000,000 Comparative Earnings of System 
—_——_—_- Dec. 31—Years 1923 1922 1921 
Voted GE ad.codcnnseens coun $75,000,000 EE ae dakiniin nn thas «ae nce $34,880,545 $25,254,499 $20,574,267 
: Net after taxes .......... 15,566,142 10,721,439 8,309,020 
Dividends—Dividends on preferred stock paid regularly Fixed charges of subs 6,475,179 = 4,958,176 = 3,741,412 
: Times earned ........ ‘ 2.40 2.16 2.22 
to date but none paid on the common. Stockholders were 
; . SR i iti ven enn edna ns 2,186,941 1,541,116 1,314,506 
civen right to subscribe to 250,000 shares of preferred Pfd. divs. and min, int. in subs. 2,880,010 1,710,633 1,132,648 
stock in | ; ' Bal. for Amer. W. Wks........ 4,074,022 2,511,514 2,120,454 
k in May, 1924, at $7.50 per share ; Fixed charges Amer. W. W.... 100,000 770,502 799,966 
Comment—The company by an offering of $25,000,000 Times earned ............... 5.15 3.26 2.65 
f 6 per cent preferred stock in May, 1924, has greatly First pfd. divs. ..........+-+--. 585,900 416,967 381,500 
: . ° . er +, imma ST a FD 
strengthened its capital structure and improved the status Sua ........... 52°846 54.784 2 652 °5 464 
§ the bonds. While earning power has not yet been de- $ per share on 2d pfd........ 33.46 13.24 9.39 
If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
} ] S American Water Works and 
OWE€, now Electric Company 
a We specialize in the mortgaged 
obligations of the various companies 
New York Chicago controlled and operated by the above 
Grand Rapids Detroit company, and have established mar- 
kets thereon. 
Subject to prior sale and change in 
PU RC HASE price, we own and offer the following 
subsidiary company issues: 
and 
To Yield 
$50,000 South Pittsburgh Water 5%, 1955 ............ 6% 
DIS I RIBI J I E $50,000 West Penn Traction 5%, 1960................. 6.25% 
$25,000 West Penn. Railways 5%, 1931 .............. 6% 
$50,000 West Penn. Railways 6%%, 1927 ........ 6.75% 
+ ee . ‘i 
Entire Issues of Municipal, $25,000 Wichita Water Co. 6%, 1949 ............. 6.25% 


Public Utility Company and 
Industrial Bonds 


Inquiries Invited 





























May 31, 1924 


$50,000 Pgh., McKeesport & Connellsville St. Ry., 5%,’31 5.70% 





Moore, Leonard & Lynch 


111 Broadway Frick Building 
New York Pittsburgh 


Members New York Stock Exchange 
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Capitalization 
Debt Rating Auth. Out. 
B 


Collateral 5s, Apr. 1, 1934.......... 


$20,000,000 $14,669,700 


Stock 
First preferred, 7% cum. ........... A $10,000,000 $ 8,650,000 
Participating preferred, 6%.......... B 10,000,000 10,000,000 
SG ctr iwb45 bi eo Rae SO kas B 10,000,000 10,000,000 


Total stock $28,650,000 


Dividends—Paid on Ist preferred regularly since 1917; 
initial dividend of 1 per cent on participating (2nd) pre- 
ferred. May 15, 1923; increased to full 6 per cent rate 
May, 1924. None on common. 


Comment—Since reorganization several years ago, the 
American Water Works & Electric, Inc., has made steady 
progress, which has been accelerated during the past year 
through the acquisition of important properties. Addi- 
tional improvement may be traced to decline in the operat- 
ing ratio of the water companies and rapidly expanding 
business of the West Penn System. The development of 
the holding company’s equity position has progressed very 
nicely and payment of common dividends can be inau- 
gurated whenever board of directors sees fit. The common 
is a particularly attractive speculation. 

Ss oe 


The West Penn Company 


(Controlled by American Water Works & Electric 
Company, Inc.) 

Incorporated July 11, 1911, in West Virginia as the Black 
River Water & Power Company; name changed to West 
Penn Traction & Water Power Company on April 20, 1912, 
and4o The West Penn Company on June 21, 1922. The 
West Penn Company is a holding company which, at De- 
cember 31, 1923, owned stock of subsidiary companies as 
follows: All of the $10,600,000 outstanding common stock 
and $6,204,800 of the $9,648,500 outstanding preferred stock 
of West Penn Railways Company; $3,000,000 of the out- 
standing $14,100,000 common stock of West Penn Power 
Company (the remaining $11,100,000 being owned by West 
Penn Railways Company); all of the $2,369,000 outstanding 
Preferred Stock and 951,131 shares of the outstanding 962,- 
817 shares of no par value common stock of West Penn 
Monongahela Company, which company owned $8,024,488 
out of $8,279,661.50 common stock of Monongahela West 
Penn Public Service Company outstanding. The utility 
properties thus controlled supply electric light, heat and 
power to a territory including more than 500 cities, towns 
and communities of Pennsylvania, West Virginia, Marvland 
and Ohio; and about 520 miles of electric railways operating 
in the same general territory. 


Comparative Earnings of System 
192: 


Dec. 31—Years 923 1922 1921 1920 
PD vcs pws awsoess $24,325,406 $17,961,305 $14,755,934 $14,158,244 
Net after taxes.... 9,850,160 7,195,594 5,511,257 4,710,355 
Fixed charges 4,125,333 3,377,843 2,438,561 2,113,051 

Times earned ... 2.39 2.13 2.26 2.23 
Depreciation ..... 1,469,014 1,092,333 1,000,000 862,553 
Pfd. divs. & minority 

int. in subs. . ‘ 1,282,855 982,331 608.188 538,256 
W. Penn. Co. pfd. 

eee a 660,592 483,282 483,282 483,282 
Surplus a eae 2,312,366 1,259,805 981,226 773,233 

$ per sh. on com. 10.27 5.60 4.36 

Capitalization 

Debt Rating Auth. Out. 
3-yr. 6% gold deb., dated June 15, °25 A $ 2.500.000 $ 2,439,500 

Stock ; 

Preferred 7% cumulative ........... A $50.000,000 $18,329,500 
Common (G0 POF TRIMS) 2 ....06 ecsenee B 500,000 sh. 225,000 sh. 


Note—American Water Works & Electric Company, Inec., owns 
$4,668,500 of the outstanding 7% cumulative preferred stock and 
163,442 shares of the outstanding common stock. 


Dividends—Dividends upon the 7 per cent cumulative 
preferred stock are paid quarterly on the 15th days of Feb- 
ruary, May, August and November. During 1923, four 
quarterly dividends of 50c. each were paid upon the com- 
mon siock, the initial dividend having been paid on March 
30, 1923. On March 31, 1924, the dividend was increased 
to $1 per share. 

Comment—The important nucleus of this equity lies in 
the control of West Penn Power Company with its great 
possibilities for expansion still only partly realized. In ad- 
dition, the growth of the West Penn System has been stim- 
ulated through acquisition of the Monongahela West Penn 
Public Service Company properties (formerly Monongahela 
Power & Railway Co.). It is through this comprehensive 
system, in which American Water Works & Electric Com- 
pany, Inc., owns approximately a three-fourths common 
stock interest, that the latter company looks forward to the 
further development of its earning capacity. 

+ + a 


Appalachian Power Company 


A hydro-electric power company supplying eleven coun- 
ties of Virginia and two counties of West Virginia, of a 











combined population of about 400,000. The territory serycg 

includes the Pocahontas coal fields. Hydro-electric capa. 

ity installed 22,900 K. W.; steam auxiliary station 2K) 

K. W. 
Comparative Earnings 


Dec. 31—Years 1923 1922 1921 192 
i'w Sct e Gees oe $ 3,457,161 $ 2,973,965 $ 2,507,948 § 2.27) Go 
Net after taxes.... 1,660,923 1,417,837 1,126,052 1,004, 8 
Fixed charges .... 724,031 696,584 737,316 711,435 

Times earned ... 2.29 2.03 1.53 1.41 
Depreciation ...... 325,000 250,000 250,000 168.( 
First pfd. divs..... 136,684 70,938 33,867 15.2 
a RS 259,420 64,855 nil nil 
Are 215,788 335,460 104,869 110,162 

$ per sh. on Ist. pfd. 25.90 10.80 2.83 93 

Capitalization 

Debt Rating Auth. Out 
gl eS DS | ee A $25,000,000 $ 9,661.0 
ee - Fey: A. i BB a cc vis ccaces B 5,000,000 2,506 

nn ME Lscececes behkhwadsn wn Ube Oe $12,1¢ 

Stock 
ee SE, Oe Ns wa eo pw enenane & A $ 7,500,000 §$ 2.366.11 
Pe, See GN, ts cnneecesss ~. ae 4,000,000 3,70¢ 
GE es eee eer ea a 68,000 sh. 60.04 


Dividends—Paid regularly on first preferred. The 7( 
per cent accumulation on ordinary preferred stock wa; 
liquidated through issuance of additional preferred stoc! 
in 1922; cash dividends have since been inaugurated and 
paid regularly. None of the common to date. 

Comment—Practically speaking this company has 
completed the initial development stage and has entered 
its fuller earning power in good financial condition. Th: 
outlook is excellent for continued growth and increased 
profits, the stock issues in particular offering some market 
possibilities. 

x * * 


Arkansas Light & Power Company 


Owns and operates electric generating plants supplying 
power, water and ice in 52 communities of central Arkansas, 
including the El Dorado, Stephens and Smackover oil fields, 
and owns the entire common stock of Pine Bluff Co., which 
supplies electric, street railway and water service in Pine 
Bluff, Ark. Electric output (Ark. Lt. & Pr. Co.) 1923, 
37,732,175 K. W. H. 


Comparative Earnings 








Dec. 31—Yeurs 1923 1922 1921 1920 
tee pan ketene $ 1,500,014 $ 1,294,393 $ 1,106,287 §$ 1,244,911 
Net after taxes .... 629,508 490,793 333,377 274,460 
Fixed charges .... 285,283 236,566 183,348 140,400 

Times earned ... 2.21 2.07 1.82 1.95 
Preferred divs. .... 132,815 115,660 99,342 95.110 
PE? +26 0tmesk es 211,410 138,567 50,687 38,950 

$ per sh. on com. 6.22 4.07 1.49 1.15 

Capitalization 

Debt Rating Auth. Out. 
IN te eee end: tm wit A closed $ 73,000 
ee ee Ee OR, PD 65 ceceeep es Wend A closed 3,967,000 
Ist lien & ref. Gigs, 1954 .........6. | unlimited 650,000 

EDS 5 ici oui aang rei lets ao $ 4,690,000 

Stock 
PORT Oe ee ee A $ 3,500,000 §$ 2,129,000 
PF SC AROnesen hk yO ce ee tceteh cases S 4,500,000 3,401,501 
et oe ys Tr $ 5,530,500 


Dividends— Paid regularly on preferred; none on common. 

Comment—While the company is enjoying a certain in- 
crease iri business from the newly developed oil fields in its 
territory, its basic business is of more stable character and 
includes, among the more important factors, the pumping 
of water in the large rice growing section of the state 
Taking these matters into consideration, therefore, it appears 
that the common is in line for a steady expansion of its 
equity earnings. 

* + a 


Associated Gas & Electric Company 


Incorporated in New York 1906, owns or controls elec 
tric and gas companies in New York, Massachusetts, Ken- 
tucky, Tennessee and Ohio. The largest subsidiary is the 
New York State Gas and Electric Corporation, serving 160 
communities. The properties serve more than 56,000 con- 
sumers in 253 communities with a population of more than 
225,000. The properties consist of electric power stations 
with generating capacity of 23,956 K. W. and 530 miles 
of high tension transmission lines. Electric sales in 1925 
were 37,360,123 K. W. H.; the gas plants having a daily 
capacity of 3,945,000 cu. ft. and 185 miles of gas mains. 
The gas sales in 1923 were 371,693,276 cu. ft. 
Comparative Earnings of Properties Now Owned Irrespec- 

tive of Dates of Acquisition 


Dee. 31—Years 1923 1922 1921 1920 
I iS siccned iu ort $ 3,289.965 $ 2,856,419 $ 1,560,005 $ 1,346,55 
Net after taxes.... 1,189,188 962,079 482,348 377,269 
Fixed charges .... 567,555 471,859 230,250 219,268 

Times carned ... 2.10 2.05 2.09 42 
Depreciation ...... 182,224 125,046 56,374 37,08 
SS 439,409 365,174 195,724 120.99 

$ per sh. on pfd. 8.89 11.59 10.20 6.31 
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Capitalization 


Rating Auth. Out. 
al issues, GO Gnd 66.4605 000% A $ 8,600,000 $ 1,316,600 
nt d, $3.50 cum. (no par)...... A 100,000 sh, 49,442 sh. 
(NO PREF scaciacdenceveccvecs B 110,000 sh. 60,000 sh. 
sts ibis cee erat hana sc 109,442 sh. 


Dividends—Paid 6 per cent on old preferred from 1910 
1917: none thereafter to January 1, 1922; late in 1921 
referred exchanged for new no par value preferred 
- ($50 preference value) cumulative dividends at rate of 
per share per annum; dividends resumed January 1, 
22. and paid regularly since. Extra dividend of 50c per 
(equal to 1 per cent on preference value) declared 

able 25c April Ist and 25c July 1, 1924. 
Comment—Through rapid acquisition and consolidation 
smaller light and power companies operating in New 
rk State and in the other states in the territory adjacent 
that served by the several subsidiaries, the holding com- 
is developing a strong equity position. The indi- 
jual operating properties make good showing as to earn- 
nes. The holding company has now adopted the policy 
of retiring its own indebtedness by exchange for part of the 
ledged collateral and is thus placing the indebtedness of 
the system where it belongs—upon the subsidiaries. This 
ll leave the stock equities free from hypothecation. The 
\ssociated Company has sold 15,000 shares of the new 
eferred stock to its employees and consumers in the va- 

us territories served by the subsidiaries. 

. * * 


New York State Gas & Electric Corporation 
(Controlled by Associated Gas & Electric Co.) 


Organization and Control—Incorporated in New York in 
1852, as Ithaca Gas Lt. Co. and present name adopted in 
1918. At various times it has acquired the properties for- 
merly owned by the Ithaca Electric Light & Power Co., 
Norwich Gas & Electric Co., Oneonta Light & Power Co., 
The Homer & Cortland Gas Light Company, Ovid Electric 
Co., The Tompkins County Power Corp., and the Standard 
Light, Heat & Power Co. 

Controlled through ownership of entire common stock 
by Associated Gas & Electric Co. 


Comparative Earnings 





1923 1922 1921 
( s Pe ees $ 1,722,871 $ 1,533,013 $ 1,376,538 
Net + oe bine uinte Mie a ee ce ae 737,499 646,495 866,903 
Fixed CHOMMOR Sic kcc ee ucsate 179,900 116,713 50,710 
Times earned .......... iahate 4.10 5.54 17.09 
POIs (~~ ck wd eee hawun ee 557,599 §29,782 $16,193 
Capitalization 
Debt Rating Out. 
Funded Gi. 6 cccsiansue«<ee eee ees $ 4,698,000 
WOES: GE: “Derik s sons sha beh ae eas A 
POLIGS; Glee, Geass soko were teense cce A 
Cc Ce SRS ioc bled draa kee aes 46,484 sh. 
Preferred—(no par; dividends cumu- 
lative, $7.00 per share per annum). B 2,321 sh. 
* * + 


Atlantic City Gas Company 


Furnishes gas in Atlantic City, N. J., and neighboring 
mmunities. Population served about 60,000 in winter 
nd Gas output 1923, 917,000,000 cu. ft. 


| 300,000 in summer. 
Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Gross aah $ 1,379,112 $ 1,356,708 $ 1,286,445 $ 1,137,455 
N t after taxes .... 387,332 378,174 320,533 319,215 
I ixed charges 179,928 169,251 169,091 196,921 

Times earned ... 2.15 2.23 1.80 1.62 
BOPDIGS s cccoceesi 207,404 208,922 151,442 122,294 

$ per sh. on stk. 20.74 20.89 15.14 12.23 

Capitalization 
_ Debt Rating Auth. Out. 
Piret: Ge: See So Pee dba caucus A $ 6,000,000 $ 3,374,000 
Stock 
SSDI SN Seca ve oot aneeeeee ae B $ 1,000,000 $ 1,000,000 


‘Dividends—None paid since 1914. 
_Comment—This enterprise has had more than its fair 
re of misfortune. In 1917 and 1918 it suffered severely 
m inadequate rates and came close to defaulting on its 
bt but the situation was relieved in time and, as will be 
‘ted from the comparative earnings, has been completely 
corrected. An explosion in the company’s gas plant in 
pril, 1923, only temporarily interrupted the progress of 
situation. In making the necessary repairs many im- 
vements were introduced which have added to the 
erating efficiency. It is to be noted that the amount of 
apital stock is small and that equity earnings against this 

ount can pile up very rapidly. 


Augusta-Aiken Railway & Electric Corp. 


Owns and operates the entire street railway system in 
Augusta and vicinity and interurban line to Aiken. Also 
controls the stock of Georgia-Carolina Power Co. “which 
supplies electric light and power in the same territory. Total 
population served about 75,000. : 


Comparative Earnings 





Dec. 31—Years 1923 1922 1921 1920 
SN a. 3 eae e6-8 --e- $ 1,227,625 $ 1,114,333 $ 1,108,890 $ 1,261,154 
Net after taxes 495,969 435,808 338,532 430,279 
Fixed charges 392,143 389,569 386,368 392,325 

Times earned ... 1.26 1.12 0.88 1.10 
Surplus... ee 103,826 46,239 *47,836 37,954 

$ per sh. on pfd. 4.61 2.06 nil 1.69 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 


Gevorgia-Caro. Pwr. ist 5s, July 1, 1952 B 5,000,000 $ 2,580,000 





Aug. Aiken R. & L. s.f. 5s, Dec. 1, 1935 C 7,500,000 2,891,000 
Other issues dine asi ipiotaie dia @alaan <a 1,000,000 802,000 
NE IN Sach ole 'o'e wee ew Kids amie elas $ 6,273,000 
Stock 
Preferred, 6% cum. ke task ak rat a oo, ee $ 2,250,000 $ 2,250,000 
oN OE A ee ree rere sane. 2,250,000 250,000 


en, OID ns oa erm lg blader Sw oa aie $ 4,500,000 


Dividends—None since 1914. 

Comment—The miserable showing of this property is 
attributable in large measure to the unsatisfactory condi- 
tions governing operation of the railway department. In- 
terest on the sinking fund 5s of 1935 has been funded into 
short term notes for the five-year period from 1919 to: 1924. 
Actual charges paid by the company are therefore, smaller 
by about $144,000 annually than the figures reported as fixed 
charges. 

+ * - 


Bangor Railway & Electric Company 


This company, with its subsidiaries, owns hydro-electric 
generating plants of 22,550 K. W. combined capacity and 
distributes power in Bangor, Bar Harbor and other neigh- 
boring communities of Maine; it also owns the electric 





Prominent Factor in Public Utility Field 





a M.S. Sloan 


President, Brooklyn Edison Company 








If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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railways in Bangor and Brewer and interurban lines in 


the same territory. 


857,253 K. W. H. 


Electric output of system, 1923, 59,- 


Comparative Earnings 
1922 


Dec. 31—Years 1923 922 1921 1920 
DS sacks daw ewsis? $ 1,535,212 $ 1,488,936 § 1,420,471 §$ 1,262,779 
Net after taxes 777,861 737,926 643,905 528,744 
Fixed charges ae 285,727 284,734 282,286 263,704 

Times earned ... 2.72 2.59 2.28 2.01 
Depreciation ...... 115,632 127,274 100,646 66,741 
Preferred divs. 165,358 127,367 108,174 105,004 
Common divs. .. 79,999 68,332 nil nil 
Perr ; 131,245 140,219 152,799 93,295 

$ per sh. on com. 10.56 9.93 7.64 4.66 

Capitalization 

Debt Rating Auth. Out 
Divisional issues ....... iia alterna a A Peer erm 
First cons. 5s, July 1, 1936 .......... A closed 2,000,000 

IN RINNE: > 655 cs Gicae ik: hel en haan Gr lsienctadeie Je $ 5,607,500 

Stock 
Preferred, 7% cum ; ar es ee $ 3,500,000 $ 2,465,900 


ae ee . here ee ae B 2,000,000 2,000,000 


$ 4,465,900 





Total stock Tre cer Tr ere Te TT 


Dividends—Paid regularly on preferred since issuance 
in 1911. On common paid per cent annually, 1914 to 
1918; none thereafter until May, 1922, when resumed at the 
rate of 3 per cent per annum and increased to 4 per cent in 
February, 1923. 

Comment—Although comparatively small in size, the 
Bangor Railway & Electric Co. is financially strong. 
Funded debt is moderate in proportion to property values 
and fixed charges are well covered by a stable and rapidly 
expanding earning power. The preferred stock occupies a 
strong equity position and the common has large possi- 
bilities in the way of more liberal dividend payments. 

* + * 


Blackstone Valley Gas & Electric Company 
(Managed by Stone & Webster, Inc.) 


Through direct ownership, or through control of the 
Pawtucket Gas Co., does the entire gas, electric light and 
power business in Pawtucket, Woonsocket and adjacent 
communities of Rhode Island. Installed generating ca- 
pacity about 38,500 K. W., but company purchases ap- 
proximately 40 per cent of its power requirements. 





Comparative Earnings 


Dec. 31—Years 1923 1922 1921 192 
SEP Te eee $ 4,525,997 $ 4,003,445 $ 3,647,791 §$ 3.266 997 
Net after taxes.... 1,622,969 1,464,360 1,219,748 907.1 
Fixed charges 339,730 333,190 337,071 307,327 

Times earned ... 4.78 4.32 3.62 > 95 
Depreciation ...... 335,000 300,000 250,000 200.000 
Preferred divs. .... 77,652 77,652 77,652 17. 
Common divs. 430,928 346,500 294,525 277.200 
DS -.cunh os oiep's 439,659 407,018 260,500 44.977 

$ per sh. on com. 8.38 7.25 5.34 3.10 

Capitalization 

Debt Rating Auth. Out 
ne: SOO «. cicukepedar ceed ee. A closed $ 1,90 
First & gen’'l 5s, Jan. 1, 1939........ A closed 4,650 

Pest Se cose san weawerees SNe bobs $ 6.503 

Stock 
Peer. ee MN ons cheb shone 3 cau A $ 1,350,000 $ 1,294 
i a ee A 5,197,500 5,194 

RR. inc cc chsius cists ccs: $ 6.488 


Dividends—Paid regularly on preferred since issuance 
and on the common at the rate of 8 per cent, 1911 to 1921 
when the rate was increased to 10 per cent. 

Comment—An excellent equity situation which has r: 
sponded rapidly to intensive development during the recent 
past. The territory served is of a stable, well-established 


character. 
* * * 


Boston Elevated Railway Company 


Owns or leases all of the principal elevated, subway a: 
surface lines of the City of Boston, Mass. By the p: 
visions of legislation known as the Public Control Act, th: 
properties have been operated since July 1, 1918, by 
board of public trustees for a period of ten years (or longer 
at option of the state) at a fixed rate of return. The Public 
Trustees are required to operate the pruperties at a suffi 
cient rate of fare to cover the entire cost of service, in 
cluding interest and dividends on all securities now out 
standing. By the provisions of this act the common st: 
received $5 per share dividends for the first two year: 
$5.50 for the second two vears, and beginning July 1, 1922, 
receives $6 per share annually. Until the expiration of the 
period of public control the state guarantees payment 
the full cost of service, including the common dividends: 
referred to above In the first year of public operatio: 
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Binghamton Gas Works 
Columbus Railway Power & Light Company 
Daytona Public Service Company 
Defiance Electric Company 
Dubuque Electric Company 
Florida Public Service Company 
Grand Rapids Gas Light Company 
Hamilton By-Products Coke Ovens, Limited 
Jersey Central Power & Light Corporation 
North Carolina Public Service Company, Inc. 


NEW YORK MILWAUKEE 





Public Utility Financing 


We have originated, either alone or with associates, and have distributed throughout 
the country, securities of the following public utility corporations: 


We welcome inquiries from public utility corporations which require additional capital 
for consolidation, extension or refunding. 


AC.ALLYN*> COMPANY 


ESTABLISHED 1912 


71 W. Monroe St. CHICAGO Phone State 6440 





Northern Iowa Gas and Electric Company 
Northwestern Public Service Company 
Pennsylvania-Ohio Electric Company 

St. Cloud Public Service Company 

Sandusky Gas & Electric Company 

Southern Minnesota Gas and Electric Company 
United Gas & Fuel Company of Hamilton, Ltd. 
Utah Gas and Coke Company 

Vermont Hydro-Electric Company 

West Virginia Water and Electric Company 
Western United Gas and Electric Company 


MINNEAPOLIS BOSTON 























The Financial Wor!’ 











fcit of $3,980,000 was incurred which the state paid over 
, the Trustees out of an assessment levied against the com- 
:unities served. Of this assessment about $1,632,000 has 
en reimbursed to the communities out of surplus earnings. 
the expiration of the period of public operation the 
nagement of the road reverts to the stockholders who 
il be permitted to operate it on the same general service- 
cost plan, the $6 per share dividends being included in 
definition of the cost of service. 
in June, 1922, the Boston Elevated Railway Company 
rmally merged the properties of the West End Street 
ilway which had been leased previously. The preferred 
{ common stock of the West End Street Railway were 
changed for 8% cumulative first preferred and 7% cumula- 
e second preferred of the Boston Elevated Railway Com- 
iny par for par. 


Revenue passengers carried 1923, 382,149,697. 
Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
SD «vest eeanune $34,096,813 $32,699,176 $33,277,026 $34,031,636 
t after taxes . 8,278,420 9,023,531 8,887,210 7,119,527 
xed charges 4,465,722 5,198,226 6,192,399 6,003,026 
Times earned ... 1.85 1.74 1.44 1.19 
Preferred divs. 1,700,300 1,040,050 210,000 210,000 
mmon divs. ..... 1,432,766 1,373,066 1,313,367 1,253,669 
Surples .s«<eshesws 679,632 1,412,189 1,171,444 *347,168 
$ per sh, on com. 8.84 11.66 10.41 3.79 
*Deficit 
Capitalization 
Debt Rating Auth. Out. 
sten El. Ry debentures (4s, 4%s, 5s 
& 68) 


Vest End St. Ry. debentures (4s, 4%s, 
s, 6s, 6%s, & 7s) 


$31,086,000 $31,086,000 
18,135,000 


18,135,000 


Total debt $49,221,000 


Stock 
First preferred, 8% cum. ....... a $ 6,400,000 § 6,400,000 
end preferred, 7% cum. ...... ce a 14,029,850 13,957,700 
Preferred, VG Gis i o< caw cei edn wns A 3,000,000 3,000,000 
MOR ..ce sak dhe cee Re és mh aw Oke A 23,950,000 23,879,400 
fotal stock 


$47,237,100 


Dividends—On the first and second preferred stock, divi- 
lends have been paid regularly since issuance, June 10, 
}922. Similarly on the 7% cumulative preferred, dividends 
have been paid regularly since issuance in 1918. Except for 

year 1918 the common stock has received dividends in 
every year since 1898. Under the Public Control Act the 
common received 5%, July 1, 1918 to July 1, 1920; 54%, 
luly 1, 1920 to July 1, 1922; 6% since. 

Comment—The future of this company and the main- 
tenance of full dividends on the several stock issues ts 
lefinitely assured until 1928 under the terms of the Public 

ntrol Act, the benefits of which will probably continue 

ereafter. The apparent reduction in fixed charges and 

nerease in preferred dividend payments between 1921 and 

1923 results from merger of the West End Street Ry. whose 

stocks formerly involved dividends charged as rentals but 

ve been exchanged for preferred of the Boston Elevated. 
S ‘ee 


Bridgeport Gas Light Company 


Supplies entire gas requirements in Bridgeport, Stratford 
d Fairfield, Conn., under perpetual franchise, serving a 
population of about 167,000. Gas sold 1923, 1,104,372,200 


ft. 
Comparative Earnings 
Dec. 31—Years 1923 1922 1921 1920 
S. .evexannenacd $ 1,587,613 $ 1,454,367 $ 1,555,142 $ 1,516,685 
after taxes 441,003 379,523 299,310 241,585 
Fixed charges ..... 78,600 79,397 86,243 94,026 
Times earned 5.61 4.78 3.47 2.57 
| rN 220,000 220,000 205,000 180,000 
] US sstvcwess ioe 142,403 80,126 8,067 32,441* 
S per sh. on stk... 13.18 10.91 7.75 5.37 
* Deficit. 
Capitalization 
rebt Rating Auth. Out. 
Gs, Se. - 2: eke a0 an ead cease A $ 1,000,000 $ 1,000,000 
notes, Ser. D, June 1, 1925....... A 1,000,000 500,000 
otal GOO cine cnateweicrassoucue of $ 1,590,000 
Stock 
Las GE +. ckccee wen becekiads us A $ 4,000,000 2,750,000 


Dividends—Regular dividends of 8 per cent per annum 
been paid for many years. 

Comment—Funded debt is unusually moderate and well 
ered by earnings, hence stock occupies a sound equity 
sition. Although earnings reflect to some extent the 
rp rise in operating costs in 1920, the ability of the com- 
ny ‘to adjust its rates to the increased costs is plainly 
dent. The stock is thoroughly seasoned and continuance 
the company’s excellent dividend record should involve 
problem; rather, it looks now as though a larger dis- 

ursement is in sight. 





Brooklyn Borough Gas Company 
Supplies gas in the 3lst Ward of the Borough of Brook- 
lyn, a territory including Coney Island, Sheepshead Bay 
and Brighton Beach. Territory is growing rapidly and now 
has a permanent population of about 120,000. Company’s 
property includes a water gas plant of 7,100,000 cu. ft. daily 
capacity. Gas sales, 1923, 1,080,363,400 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Ns 08 bee cee a $ 1,436,332 $ 1,261,634 $ 1,168,897 $ 964,171 
Net after taxes ... 411,520 349,537 304,869 240,108 
Fixed charges .... 103,788 90,101 87,553 68,338 

Times earned ... 3.97 3.88 3.48 4.12 
Retirement expense 32,411 27,679 *56,772 *57,623 
Preferred divs. .... 19,602 1,805 nil nil 
Common divs. .... 79,888 103,125 45,000 nil 
NS re peat iit x 0 175,831 126,827 115,544 124,147 

$ per sh. on com. 6.39 5.75 4.01 3.10 





Note.—Earnings for 1923 include $191,964 
rates in excess of statute, such 
pending the outcome of litigation. 

* General amortization. 


revenues received on 
revenues being held in suspense 


Capitalization 

Debt Rating Auth. Out. 
ne 2. Re. ete ebctecece A closed $ 297,000 
Gans ae ree, Ce; Apres 1, TOES ....cccvec A unlimited 1,300,000 

Pe een ee $1,597,000 

Stock 

Pfd., 64%4.% cum. participating (par $50) A $ 500,000 351,350 
ee ee eee B 50,000 shs. 40,000 shs. 


Dividends—On old $100 par value common, paid 6 per 
cent annually, 1913 to 1916; none thereafter to May, 1921, 
when 6 per cent was paid for the year 1920; in January, 
1922, 6 per cent for the year 1921. Since amount of com- 


-mon was increased and changed to no par in 1922, divi- 


dends at the rate of $2 per share annually have been paid. 

Comment—This company is growing rapidly in a sub- 
stantial residential territory within the limits of Greater 
New York. All of the securities are of sound investment 
value. Like all of the gas companies of New York City, 
it has successfully contested confiscatory rate legislation in 
the past and is again engaged in litigation over the subject, 
with every reason for security holders to anticipate a suc- 
cessful outcome. 





Prominent Factor in Public Utility Field 





C W.E. Creed 


President, Pacific Gas & Electric Company 





\lav 31, 1924 
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Brooklyn City Railroad 
A surface line railway constituting about 210 miles of 
track and formerly leased to Brooklyn Rapid Transit Com- 


pany, the mileage representing about 40 per cent of the 
surface line mileage formerly constituting the B. R. T. 
System. Under the lease, Brooklyn City Railroad stock 
received 10 per cent dividends annually, but, upon default 
in this rental payment in October, 1919, the stockholders 
took over the operation of their properties. 


Comparative Earnings 


9 mos. to 12 mos.to 12mos.to 12 mos. to 





Mar. 31, June 30, June 30, June 30, 
1924 1923 1922 1921 
a ee em $ 9,103,211 $12,196,448 $11,848,702 $10,549,014 
Net after taxes. 1,919,946 2,881,215 2,466,959 332,822 
Fixed charges 440,117 625,189 701,431 683,690 
Times earned 4.40 4.61 3.52 0.49 
Surplus 1,479,829 2,256,026 1,765,528 *350,857 
$ per sh. on stk 1.23 1.88 1.47 nil 
*Deficit 
Capitalization 
Debt Rating Auth. Out. 
*First cons. 5s, July 1, 1941 ee sick $ 6,000,000 $ 4,373,000 
+Refunding 4s, Aug. 1, 1956.... Note 6,925,000 525,000 
Total debt $ 4,898,000 
Stock 
Capttes stock (par $10) B $16,000,000 $12,000,000 


°$1, 627,000 of this issue reacquired by company in December, 1923, 
and held alive in treasury. 

+$400,000 of this issue reacquired by company in December, 1923, 
and held alive in treasury. 

Dividends—Paid 10 per cent annually under lease until 
B. R. T. defaulted in October, 1919. Under independent 
operation resumed quarterly dividends at the rate of 8 


per cent per annum December 15, 1922. Full dividend of 
10 per cent resumed September 1, 1923. 

Comment—The poor showing of the fiscal year ended 
June 30, 1921, covers a period of unusual operating condi- 
tions due to a strike and other causes. The recovery in the 
subsequent years is apparently a more accurate indication 
of the true earning capacity of these properties under condi- 
tions which even then were far from normal. While the 
final adjustment of claims and counter-claims between the 
company and former _lessee may result in some increase 


If interested | in any of the above sec urities, upon your request our advertisers will provide you with complete details. 





in fixed charges, it is obvious that the stock of Brooklyn 
City Railroad possesses substantial earning capacity, and 
that it carries with it an assurance of continued divide: d 
payments, exceptional for a street railway property. A 
per cent stock dividend is Proposed. 
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Brooklyn Edison Company 


Furnishes the entire electric light and power servic, 
throughout the greater part of Brooklyn Borough. Ele 
tric output 1923, 573,065,537 K. W. H. 


Comparative Earnings 








Dec. 31—Years 1923 1922 1921 1920 
Gross earnings $23,422,312 $19,326,487 $16,515.097 $13,308 g6e 
Op. ex. plus repairs 11,889,786 10,011,638 9,585,644 8,909.99 
ie aie p 2,242,000 1,800,000 1,385,000 "999,94 
Retirement ex. 1,620,198 1,285,687 719,116 315,988 
Gross corp. income. 7,670,328 6,229,162 4,825,335 3,082,949 
Interest & discount 1,955,926 2,123,755 2,052,914 1,420 : 
Net income ....... 5,714,402 4,105,407 2,772,420 1660" 6), 
Dividends ..... 3,171,518 1,805,812 1,389,702 1.387 365 
Contingencies 1,355,263 1,151,784 982,836 in id 
Profit sharing ..... 224,094 175,446 144,807 121,89 
ear 963,52 972,363 255,074 153.3 
Stock outstanding.. 43,704, 300 28,419,100 17,394,500 17,355,000 

*$Earned per sh. 13.08 14.45 15.94 9.58 

Times fixed , 

charges earned. 3.9 2.9 2.4 -_ 

*Net income as basis. 

Capitalization 

Debt Rating Auth Out 
Underlying issues ee re A closed $11,951,900 
Gen'l mtge. 5s, 6s & 7s, 1930 to 1949. A $100,000,000 18,500.00 
Kings Co. E L. & P. cv. deb. 6s, '25. A closed 295,100 

NE CE dc as waa kos Sail A ee $30,746,100 

Stock 
SE IIE. styn-c-v pala Selah 6.clae wo ncaaiane A $75,000,000 $43,704.300 


Note.—Company offers stockholders rights to 


subscribe to 4 new 
shares for each 11 held in June, 1924. 


Dividends—The company has paid dividends at the rate 
of 8 per cent regularly since 1903. 

Comment—Both funded debt and stock of this company 
can be recommended as of excellent investment quality. .\ 
year ago we pointed out that the last increase in outstand- 
ing stock during the preceding months had in part deprived 
the issue of its seasoned position. The great improvement 
in the company’s Position since that time, however, has 
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191 192 
4 DOLLARS ) $17,221,101.19 
17,000,000 puinnilcennan ot phage 

The combined earnings [16,000,000] tarpace in nation 
| of 22 Gas and Eletric [15,000,000 $17.221301,19 

Companies whose 14,000,000 Gross Earnings 6 

bonds were offered by 13,000,000 12,337,119.18 

P.W.BROOKS & CO., 12,000,000 a 

Inc. show excellent in- . ' 

11,000,000] Increase in 

crease in the 10-year naenoedl 
10,000, 
period, 1914 to 1923, Net Earnings 

as indicated by this nanan 3.629 973.28 
graphic. 8,000,000 “» . z ee: 
7,000,000] OG 

6,000,000) 
i $4,883,982.01| © 06 ool oro, | oe 
si ies NET 
GROSS _ 14,000,000] EARNINGS , 
| EARNINGS ins, % 
#4883,982.01 | 3:000,000| *5992,483.67, yeaa 
| | |$1,722,460, 39 2,000,000 eine es 
| f | NET EARNINGS 1,000,000 
COMPANIES 


Arizona Gas & Electric Co. 
Arkansas-Missouri Power Co. 
Ashland Light, Power & St. Ry. 
Bradford Electric Co. 
Brooklyn Borough Gas Co. Peoples Gas Co. 

Central Power & Light Co. Portsmouth (N. H.) Gas Co. 
Continental Gas & Electric Co. So. N. Y. Power & Ry. Corp. 
Jackson Public Service Co. Tulso Corporation 
Little Rock Gas & Fuel Co. Utah Gas & Coke Co. 
McAlester Gas & Coke Co. Utah Valley Gas & Coke Co, 
Manhattan Gas & Electric Co. Vermont Power & Mfg. Co. 


fast. fF. 8 


Minnesota Gas & Electric Co. 
North Western Ohio Light Co. 
Ohio Utilities Co. 

Ohio & Western Utilities Co. 
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fully justified the confidence which we then expressed in 
the Sow yo =! s ability to use to good advantage the funds 
-hrained through sale of the stock. We would add that 
n yet the company has not experienced the full bene- 

-< of this additional investment in its properties for a 
ve : part of the money has gone into the development of 
eat super-power plant at Hudson Avenue. This station 

go into operation in June with 100,000 K. W. initial 
city to be increased later in the year by an additional 

Kk. W. unit. 
































































* * * 


Brooklyn Manhattan Transit Company 


lowing default of interest on note and bond issues in 
1919, the company, with a majority of its subsid- 
ries, went into receivership. Reorganization was effected 
1923. Controls three groups of properties: (1) The old 
wned elevated lines of the N. Y. Consolidated R. R. 
(2) lease of the newer city-owned rapid transit lines in 
hoa and the so-called Broadway Subway line in Man- 
in (which is operated as a part of the B. R. T. System), 
nd (3) approximately 60 per cent of the surface line trolley 
leage in Brooklyn. The remaining surface lines, con- 
| by Brooklyn City R. R., were formerly leased but 
nt to independent operation upon def ault of rental. 
; reoceanaaa plan gives the reorganization managers 
scretionary powers to negotiate for return of these lines. 
Comparative Earnings—In view of the abrogation of 
ise of the Brooklyn City R. R. and because of other 
iplications, the income accounts available for past years 
of little value to a consideration of the position of the 
ganization securities. Accordingly the following figures 
presented in comparison with the new requirements: 


Comparative Earnings 


9 mos. to 10 mos. to Year ended 
Mar. 21, Apr. 30, June 30, 

1924 1923 1922 
38 5-6 tenn aa ee -.» $29,463,304 $30,177,803 $34,544,092 
after taxes stata alee tes aa 7,741,510 10,017,515 11,151,366 

i chgs, after reorganization: 
terest on underlying bonds. { 5,125,202) 1,764,642 2,117,570 
terest On NOW 68.....scces. l { 4,634,860 5,561,832 
Cieees ORRED ec vs.c seca sies 1.31 1.57 1.45 
eid SION Sx habe cimiaterg sein eee 2,616,208 3,618,013 3,471,964 
Sinking fund (af. Jan. 1, '27).. 386,000 514,984 617,981 
Preferred GivGis. 6.0iiss< se aac c <0 898,500 1,197,770 1,437,324 
lus les Rae a ewes 1,331,708 1,905,259 1,416,659 
Capitalization 
(After reorganization) 

ebt Rating Out. 
Gee) a ee ee ee ee ae ee ee Note $46,512,000 
ee ae ere ee ee er re B 92,697,207 


tal debt $139,209,207 


ock 
erred, 6% (cum, after July 1, 1926) 
mon (no par) 


iis dens ibe cote ts $23,955,407 
(ha Vb OR eds teed eR Ree wae oa ONS AS D 766,530 shs., 


te.—Underlying issues are of varying quality. 


Dividends—Dividends on the preferred were started May 
1924. Earnings for 9 months above make allowance for 
ill dividend requirements and sinking fund not yet opera- 
Comment—The outlook for reorganized B. M. T. is fairly 
encouraging. While the reorganization plan accomplishes 
ractically no reduction in fixed charges and makes neces- 
an improving margin of earnings over fixed charges. 
lt the situation is held together as normal operating costs re- 
turn, it should work out well for all concerned. But if a 
sharp advance in operating costs is again experienced in 
he near future there is more than passing danger of 
ssion of preferred dividends. At present market levels 
new issue of 6s looks somewhat undervalued, and the 
ks are very much of a long-pull proposition. 
* * * 


The Brooklyn Union Gas Company 


Supphes gas throughout the greater part of Brooklyn 
idjoining territory. Owns six water gas manufacturing 
ts of 124,400,000 cu. ft. daily capacity. Gas sales, 1923, 

vate consumers and city, 15,300,373,560 cu. ft. Gas 
1923, to subsidiaries, 4,942,894,282 cu. ft. 


Comparative Earnings 





Years 1923 1922 1920 
$18,291,420 $20,896,790 $18,235,310 
iter tases ... 4,096,615 5,316,929 722,411 
charges ..... 1,934,296 1,656,298 1,140,354 
Times earned .. 2.12 3.21 0.63 
ends CRA ee ae 1,440,000 1,080,000 nil 
plus ewes ye 722,319 2,580,631 1,226,946 *417,943 
per sh. on stk. 6.01 10.17 3.41 nil 


te.—In 1920, $1,959,993, and in 1921, $5,688,285, has been added 
earnings reported by the company, to reflect the real results 
hese additional revenues were collected in excess of the statutory 
s and held in suspense until released by favorable decision of 
Ss. Supreme Court In 1923, because of litigation over new 


rate statute, income of $1,026,085 is again held in suspense and not 
included in above figures. 





* Deficit. 








Capitalization 

Debt Rating Auth. Out. 
I SONI oo cities bacele ees aceare A closed $ 264,000 
First cons. 5s, May 1, 1945 ......... A $15,000,000 14,736,000 
Piret. & ret. Ga, May 1, 1947 ........ A unlimited 6,000,000 
Convertible deb. 7s, 1929-32 ......... A 7,579,000 7,579,000 

IN 5-20, os cv dad eae bw adds ces $28,579,000 

Stock 

Cmaltal Stee. CMO. DEE) occccccccccess A 600,000 shs. 360,000 shs. 


Dividends—Paid regularly at various rates, 1896 to 1919, 
with the exception of 1907; none thereafter to 1922 when 
resumed at rate of 8 per cent. On December 18, 1923, 
stockholders authorized change of authorized capital stock 
from 300,000 shares of par value $100 to 600,000 shares 
without par value. Present outstanding shares to be ex- 
changed two for one. 

Comment—In May, 1923, the New York State Legisla- 
ture passed the $1 gas law and increased the standard of 
gas to 650 B.t.u. per cu. ft. This = was passed in spite 
of the important decisions of the U. Supreme Court in 
favor of the various gas companies ~ in New York City, 
declaring unconstitutional the previous law. The company 
has started proceedings to declare the $1 gas law unconsti- 
tutional and looks for a favorable determination of the 
litigation. 

* * &* 


Buffalo General Electric Company 


Does all of the electric light and power business in Buf- 
falo, N. Y., and certain neighboring communities, under 
perpetual franchise. Population served estimated at 600,- 
000. Installed electric generating capacity of 95,000 K. W. 
is used largely for peak load as the company purchases 
over 80 per cent of its current from Niagara Falls Power 
Co. Output 1923, 707,958,270 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
eee $ 8,970,221 $ 7,926,372 §$ 6,660,319 $ 6,329,546 
Net after taxes.... 3,504,392 3,146,944 2,292,350 2,123,824 
Fixed charges .... 626,642 727,133 803,094 784,273 

Times earned ... 5.59 4.33 2.85 2.71 
Depreciation ...... 369,771 336,435 318,200 303,667 
RUCHED cc ccatecs 1,082,607 882,359 662,650 631,689 
a ae 1,425,372 1,201,017 508,406 404,195 

$ per sh. on stk. 18.10 15.04 8.45 7.48 





Prominent Factor in Public Utility Field 











Joseph H. Brewer 


President, American Public Utilities Company 


A a i a BO = 








1924 


If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Capitalization 


Debt Rating Auth. Out. 
ING: DS on 6:4 koh Veen’ dade A closed $ 3,080,000 
Paret wet, Ge; Aor: 1, BORR;.... vs vewcis A $10,000,000 7,029,000 
Convert, deb. 7s, Apr. 1, 1925........ A 5,000,000 729,500 

ee eee ba Hb 6USs vee nkeekeeeee $10,838,500 

Stock 
UME AINE) ier k 6 ase ess Sette deca tolad tk: eae oe A $25,000,000 $13,856,500 


By yogg Paden regularly since 1900; 7 per cent June 
1917 to March 31, 1918; 8 per cent since. 
gg rain thoroughly seasoned property of excel- 
lent earning capacity. Conservatively capitalized. First 
refunding 5s are a standard, conservative investment. Stock 
is of exceptional investment merit. 
i. 


The California-Oregon Power Company 


Owns eight hydro-electric plants with total installed 
capacity of about 35,580 K.W. Distributes power to vari- 
ous parts of the following counties: Jackson, Josephine, 
Klamath, and Douglas, Ore.; Siskiyou, Shasta, and Trinity 
counties, Cal.; also supplies power wholesale to the Pacific 
Gas & Electric Co. and Mountain States Power Co. Elec- 
tric output 1923, 152,124,781 K.W.H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
OO eae --- $ 1,370,545 §$ 1,066,190 $ 1,001,272 $ 948,277 
Net after taxes .... 775,941 618,402 552,189 550,236 
Fixed charges .... 292,214 252,024 147,094 203,490 

Times earned ... 2.65 2.45 3.75 2.70 
[Depreciation ...... 238,242 182,982 187,044 nil 
Preferred dws. .... 194,513 155,862 77,700 nil 
PD ie reneudic ox 50,972 27,534 140,351 346,746 

$ per sh. on com. 1.15 0.62 nil nil 

Capitalization 

Debt Rating Auth. Out. 
lh cian OR REE A closed $ 787,000 
First & ref. 7%s & 6s, 1941 & 1942 ... B $10,000,000 3,953,500 





Total debt $ 4,740,500 


Stock 
Preferred, 7% (cum. after 1924) ‘—e $ 7,500,000 $ 3,350,965 
Common shar anie ve a ee e 7,500,000 4,441,100 


Total stock ... ee ee $ 7,792,065 


Dividends—On preferred paid 7 per cent since issuance in 
1921. None on common. 

Comment—This company as at present capitalized repre- 
sents a healthy reorganization accomplished in 1920. The 
recapitalization has reduced fixed charges to proper propor- 
tions and has placed the stock issues in a good equity posi- 
tion. The development has reached a point where the pre- 
ferred should receive regular dividend disbursements. The 
common is improving rapidly and has long pull possibilities. 

~ * * 


Cambridge Electric Light Company 


Joes the e.ectric light and power business in Cambridge 
a Belmont, Mass. tlopulation served, about 125,000. 


Comparative Earnings 


Dec, 31, Dec. 31, June 30, June 30 

Years 1923 1922 1921 1920 
Gross . psenwcess @ BOOC ZIG § 1,401,677 § 1,388,288 8 1,138, 943 
Net after ‘taxes ... 520,050 451,735 215,786 331,12 
Fixed charges .... 15,000 30,000 52,723 aes 
Depreciation ...... 100,000 100,000 40,000 111,000 
Dividends . cet 265,200 225,000 120,000 200,000 
Surplus .. ee ee 139,850 96,735 3,062 *21,600 

$ per sh. on stk. 25.96 20.62 7.89 11.44 

* Deficit 

Capitalization 

Stock Rating Auth. Out. 

Capital stock eee pe ee. ee $ 1,560,000 $ 1,560,000 


D'vidends—Regular dividends of 10 per cent per annum 
paid up to May 1, 1911, and at the rate of 12 per cent since 
that time; also extra dividends from time to time. 

Comment—During the past year this company has re- 
tired its small indebtedness through the sale of stock. Book 
value alone shows $187 per share on the stock, while the 


proven earning power indicates that the balance sheet 
places a conservative estimate on the value of the proper- 
ties. The stock is an excellent investment with an un- 
usually long dividend record. 

* * * 


The Capital Traction Company 
Owns and operates city lines in Washington, D. C., and 
suburban lines to Chevy Chase, Kensington and Takama, 
Md \lso onerates 3 motor bus lines in District of Co- 
lumbia Operations are partly in competition with those 
of the ‘Washington Railway & Electric Co. Revenue pas- 
sengers carried 1923, 68,652,870. 





Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
EN ities tallies dein nce $ 4,877,345 $ 5,028,950 $ 5,519,612 $ 5,475,517 
Net after taxes ... 1,767,823 1,780,244 2,066,044 1,960,121 
Fixed charges ; 321,774 320,654 313,648 305,656 

Times earned ... 5.31 5.55 6.59 6.41 
Depreciation ...... 367,697 354,598 340,693 328,393 
eee 840,000 840,000 840,000 720,000 
a eee 178,352 264,992 571,703 606,072 

$ per sh. on stk. 8.49 9.21 11.76 11.05 

Capitalization 

Debt Rating Auth. Out 

Peres ae, ee 0, BOSF  kecseweanckues A $ 6,000,000 $ 5.606.000 
Stock 
Comtial MiGs -s ives 060 Cadwds oeceedadess A $12,000,000 $12,000,000 


Dividends—Paid without interruption since 1898; at rate 
of 6 per cent, 1918 to April, 1921, when increased to 7 per 
cent. 


Comment—Because of comparatively intelligent rate regu- 
lation, this company has been able to make a showing 
much above the average of the street railway properties 
The record may be attributed also in some measure to a 
modest capitalization and more particularly to a moderate 
indebtedness. Unlike most street railway enterprises, the 
securities of this company are of high grade investment 
quality. In the past eight years net earnings have averaged 
between five to six times interest charges. 

* * * 


Carolina Power & Light Company 
(Supervised by Electric Bond and Share Co.) 

Either directly or through its subsidiaries—the patio 
River Power Co. and Asheville Power & Light Co.—th 
company supplies electric power and light to an importan 
territory including Raleigh, Henderson, Asheville and othe: 
communities of North Carolina and South Carolina, and 
also gas service in Durham and gas and street railway serv- 
ice in Raleigh and Asheville. Electric generating capacity 
is largely hydro-electric supplemented by steam power re- 
serve plants. Electric output 1923, 211,417,942 K. W. H. 


Comparative Earnings of System 


Dec. 31—Years 1923 1922 1921 1920 
Ser ree $ 4,903,161 $ 4,120,471 $ 3,645,979 $ 3,379,801 
Net after taxes .... 2,210,563 1,698,553 1,515,300 1,401,088 
Fixed charges ..... 704,371 628,760 616,423 628,891 

Times earned .... 3.13 2.70 2.46 2.23 
Depreciation ...... 278,200 253,200 253,200 203,201 
Preferred divs. .... 341,806 262,788 247,753 239,478 
Common divs. .... 95,882 95,882 95,816 95,750 
EEE. ov snansceses 711,481 457,923 302,108 233,769 

$ per sh. on com.. 14.86 11.56 8.31 6.88 

Capitalization 
(Outstanding in hands of public) 

Debt. Rating Auth. Out 
Caro. Pr. & L. ist ‘6s, Aug. 1, °38.... A $ 5,000,000 §$ 3,480,500 
Carolina Pr. Lt., lst & ref. 6s, due 

eee 2 IGGS. xcce su Seusnaneeavese A 2,500,000 
Yadkin R. Pr. ist 58, Apr. 1, 1941.... A 15,000,000 7,500,000 
Ashe. P. & L. Ist 5s, Apr. 1, 1942 A 5,000,000 1,220,000 
EE ME i iss oe 6 RRA oo ODS a $17,206,000 

Stock 
Preferred stocks, 7% cum. ..... cence a 60,000 shs 34,131 shs 
Caro. Pwr. & Lt. common........... B 60,000 shs 47,875 shs 





TOGA) GROG ccccwccesevescasecvese 82,006 shs 

Dividends—Paid regularly on the preferred at the ful 
rate since 1911; on the common 2 per cent annually has 
been maintained since 1917. 


Comment—The Carolina Power & Light Co. system 1s 
one of the hydro-electric developments which have sprung 
up to meet the demand for cheap power on the part of the 
southern cotton mills, and other industries. Business is d 
veloping steadily and profitably with every indication 
continued expansion combined with an unusual degree 
industrial stability. 


* * * 


Yadkin River Power Company 
(Controlled by Carolina Power and Light Co.) 
(Supervised by Electric Bond and Share Company) 
Yadkin River Power Company was incorporated Marc 

1911, under the laws of the State of North Carolina. 
January, 1923, it acquired the electric power and light proj ) 
erties of the Palmetto Power & Light Company, whic! 
company it previously controlled through stock ownersh') 
These combined properties, now phy sically ceerenemec' 
constitute an extensive hydro- electric generating and tr 
mission system serving an active and growing lests 
section of North Carolina and South Carolina. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 19 
DT «wecrasou¥eeene $ 1,956,214 $ 1,264,296 $ 1,082,953 $ 928 
Net after taxes.... 1,021,874 563,432 449,913 40 
Int. chgs. & deduc. 420,113 175,086 179,587 Li te 

Times earned ... 2.43 3.22 2.50 2.28 
. ee 110,465 71,799 69,317 06,¢ 
SN Ba Set et 491,296 316,547 201,009 159,* 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Capitalization 












































nds 
ortgage 5%, due April 1, 1941. A $15,000,000 *$7,606,000 
ck Rating Auth. Out. 
7% cum., red. at 110% of par.. A $ 2,000,000 $ 1,658,800 
OS ee ie, ON B 4,000,000 3,835,000 
750,000 bonds have been issued of which $144,000 have been 


ed through the sinking fund, $106,000 are held in treasury, 
7.500,000 are held by the public. 
Dividends—Payments on the preferred stock have been 
. regularly at the rate of 7 per cent annually since 1916. 
Comment—Since earnings applicable to the senior shares 
\024 were fully four and three-quarters times the require- 
ts for the preferred dividends, the stock can be re- 
ed as well protected. The indicated earning power is 
| as to give the shares an improving investment position. 
* * x 


Central Arizona Light & Power Company 
serves the City of Phoenix, Ariz., and surrounding terri- 

with gas and electricity. Owns a central ‘station of 
() K. W. generating capacity, but purchases additional 
er from the Arizona Power Co. and also hydro-electric 
-er generated at the Roosevelt Dam. 


Comparative Earnings 


1—Years 1923 1922 1921 1920 
Jaap $ 1,141,865 $ 1,111,857 $ 1,166,855 §$ 1,020,102 
ifter taxes.... 383,761 356,421 354,107 308,093 
charges .... 93,883 111,649 97,451 84,882 
limes earned ... 4.09 3.19 3.61 3.60 
ferred: GiVE, <0 48,169 43,584 40,000 35,833 
: HIVE cans 71,500 50,050 28,526 14,000 
for deprec.... 170,209 151,138 188,138 173,378 
S per sh. on com. 33.80 28.14 30.30 26.21 


The above balance is not wholly available for common 
ds, as depreciation has not been deducted; the earnings per 
are calculated merely to indicate the comparative, rather 


the actual position of the common. 
Capitalization 
Debt Rating Auth. Out. 
G. & B. tet Ge, Som GE BORR  ccckivn A closed ‘ 986,500 
t and ref. 6s, Nov. 1, 1943 ........ A unlimited 500,000 
a eee ee ee ee oT eer ee $ 1,486,500 
ck 
reed: BU Ss 64 pass craivaconcow’ A $ 1,000,000 $ 640,800 
Mi ds Sava Maueab sca areas B 1,000,000 715,000 


$ 1,355,800 


stock 


Dividends—Paid regularly on preferred. On common 
12 per cent, 1917; 4 per cent, 1918 and 1919; 2 per cent, 
20; 4 per cent, 1921; 7 per cent, 1922; 10 per cent, 1923. 
Comment—A conservatively managed property which 

substantially reduced its funded debt and _ interest 
irges during the past year. The territory is the center 
the Salt River Valley which, under irrigation, has been 
veloped into a fertile agricultural district since construc- 
mn of the Roosevelt Dam by the U .S. Reclamation Serv- 

As the income account is not quite complete, it is im- 
ssible to determine the exact status of the common, but 

evident that the stock enjoys a secure equity position. 

present dividend rate is not only secure, but more lib- 

payments are entirely possible. 

* * * 
Central Maine Power Company 


Owns hydro-electric power plants of 24,000 K. W. com- 

ned capacity and, either directly or through subsidiaries, 
supphes electricity in Augusta, Bath, Rockland, Yarmouth 
and other communities of Maine. Also supplies gas in some 

these communities and street railway service in Rock- 
nd, Thomaston and Camden. Total population about 
> (HK) 

Comparative Earnings of System 
Years 1923 1922 1921 1920 


6 ~-seee- $ 3,736,969 $ 3,342,834 §$ 2,254,975 $ 1,902,912 
fter taxes and 

er 1,525,295 1,446,865 974,397 687,516 

ed charges ..... 916,428 931,386 548,058 397,154 

Times earned ... 1.67 1.55 1.78 1.73 

red diva. .... 506,718 405,340 382,351 284,581 

* common... 102,149 110,139 43,988 5,801 

* per sh. on com. 4.08 4.41 1.76 0.23 

Capitalization 
Rating Auth. Out. 

‘nal and sub. co. issues........ Me kites as $ 4,643,000 

S. Nov, 7. GO. «nal sss da kebn.e A closed 4,509,000 

and gen. 7s and 6s, ’41 and '42 B unlimited 3,811,500 

ured 6% notes, Apr. 1, 1926.... B $ 600,000 600,000 

S SA ioe aoa ore ean $13,563,500 

red 6% and 7% Cum. ..cccece B $15,000,000 $ 8,371,000 

Rn «: 5 vnee eee ene thw aeew ean Cc 5,000,000 2,500,000 

tal stock $10,871,000 


Dividends—Paid regularly on preferred and on common 
the rate of 2 per cent annually since November 1, 1919. 


Comment—The management of this small hydro-electric 
development has committed the not uncommon mistake of 
capitalizing too large a proportion of past requirements 
through bonded debt. However, recent increase in preferred 
tends to rectify this situation. As a result the position of 
the preferred, while not entirely satisfactory, is improving. 
The common represents an insecure equity position, but is 
gaining ground as the financial structure improves. 

* * * 


Central Power & Light Company 
Giving effect to properties acquired to June 30, 1923, the 
company now owns directly or through subsidiaries 28 cen- 
tral stations and supplies electric light and power, gas, 
water and street railway or ice service in 50 communities of 
Miss., Ark., Okla., and Texas. Population served, 241,000. 


Comparative Earnings 


(of properties now controlled) 








June 30.—Years 1923 1922 1921 1920 
I 5 Sc wines eine $ 3,153,532 $ 3,218,787 $ 3,135,960 § 2,563,765 
Net after taxes .... 1,046,532 985,221 802,325 606,229 
Fixed charges ..... 515,958 486,657 345,341 314,007 

Times earned 2.03 2.02 2.32 1.93 
Depreciation ...... 237,015 248,562 240,781 173,607 
Preferred divs. .... 103,750 38,948 34,013 31,788 
INT oo sca ne cao 189,809 211,054 182,190 86,827 

$ per sh. on com. 9.49 10.55 9.11 4.34 

Capitalization 

Debt Rating Auth. Out. 
en SNRs 5 4 ot cones cubewteeee A closed 7 953,900 
Ist mtge. & pr. lien 6s, 1946........ A closed 3,058,300 
Ist lien & ref. 6%s, Sept. 1, 1952 .... B unlimited 4,580,600 

ees GORE ccc cece cccewnese Seawater $ 8,592,800 

Stock 
Loe a a B $ 3,000,000 $ 1,675,400 
COPIED. 5 occ denccuecees. ous > 50,000 shs. 20,000 shs. 


Dividends—Paid regularly on preferred; none on common 
to date. 


Comment—In the past year, this company has made 
remarkable progress and has very substantially strength- 
ened its position both as to physical condition and earning 
power. Upon information already available it would seem 
that the junior bonds and preferred stock occupy a reason- 
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@ H. B. Thayer 


President, American Telephone & Telegraph Co. 









31, 1924 


If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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secure position while the equity for the common is 
ently increasing rapidly. The income account, of 
is hypothetical to the extent that it reflects operat- 
sults as they would have appeared if the properties 
‘led on June 30, 1923, had been owned during the 
period covered by the above figures, but the trend 
ings in favor of the common is fully demonstrated. 
* *x * 


Chicago Rapid Transit Company 
ago Rapid Transit Company was formed by consoll- 
of the Metropolitan West Side Elevated Railway 
iuny, Northwestern Elevated Railroad Company, and 
Side Elevated Railroad Company on January 9, 1924, 
January 31, 1924, it acquired title to the properties 
Chicago and Oak Park Elevated Railroad Company 
igh purchase at foreclosure sale. Chicago Rapid Tran- 
mpany is incorporated under the general railroad 
lliinois for a term of fifty years with an authorized 
of $20,329,500 common stock. 
Chicago Rapid Transit Company operates an elevated 
c urban transportation system, which provides rapid 
sit facilities for the City of Chicago and the villages of 
nston, Wilmette, Oak Park, Cicero, River Forest, For- 
Park and Berwyn. 
) interurban lines, The Chicago, Aurora & Elgin R. R. 
hing Aurora and Elgin from the West and Chicago 
Shore & Milwaukee R. R. reaching Milwaukee from 
North, operate their trains over the tracks of the Chi- 
Rapid Transit Company on a favorable rental basis 
onstitute a source of additional income for the com- 


evenue Passenger Traffic for 1923 exclusive of interur- 


trafic mentioned above was 203,953,574, an increase 
121% per cent over the year before. 
ie present rates of fare effective September 18, 1922, 
is follows: City and west of city limits, 10c, cash, or 
kets for 25c; unlimited ride transferable weekly pass, 
$1.25: school book of 50 coupons, $2.50; cash fare of 3c for 
ldren 7 to 12 years; North of city limits, 7c local fare, 
through ticket rate, or two tickets for 25c; unlimited 
le transferable weekly pass good over entire elevated 
stem, $2; school book of 50 rides between city and north 
ity limits, $4; local fare of 3c for children 7 to 12 years. 
ese new fares are increasing the use of the service, make 
ittractive appeal for new traffic from all classes of riders 
| consequently the financial position is showing a de- 
d improvement over depression period of two years. 
The Metropolitan West Side Elevated Railway Company, 
‘orthwestern Elevated Railroad Company, South Side Ele- 
ted Railroad Company and Chicago & Oak Park Ele- 
vated Railroad Company Consolidated Income Account, 
ended December 31, 1922: 


‘ 


Comparative Earnings 

















Dec. 31, 
ended 1922 1921 1920 
( s operating revenues...... $17,267,757 $17,788,986 $15,097,812 
il operating expenses...... 13,124,036 13,872,726 11,339,765 
Net operating revenue ...... $ 4,143,721 $ 3,916,260 $ 3,758,047 
es, city compensation and 
ther S600... ices ki tvesvuves 1,327,874 1,056,124 917,655 
Operating imcome ........... $ 2,815,847 $ 2,860,136 $ 2,840,392 
operating income ........ 136,929 112,457 89,870 
eh CE fs cnveke eke $ 2,952,776 $ 2,972,593 $ 2,930,262 
Deductions 
PORE. Bi CRs 6s 0 6s 65 cseee 2,937,901 2,870,577 2,832,444 
ON eS tees 3 14,875 $ 102,016 $ 97,818 
Capitalization 
(To be outstanding upon completion of present financing.) 
Outstanding 
MOR GEOR: a ix eee ee deca ates Bored aha kas $20,329,500 
istment debenture bonds (Interest 6%, payable if 
earned and cumulative from July 1, 1924, at 4%... 18,563,000 
tad Saier , .  ci dec eden eeebe se deneesce $38,892,500 


Mortgage Bonds and Equipment Obligations 
politan West Side Elevated Ry. list Mtge. 4% 


bose, Ge oc ed Hee tcc eDiets ac banaseeee canner $10,000,000 
politan West Side Elevated Ry. Extn. 4% bonds, 
RORO . 6 cbxeaeeeh on uk as bende eu ssc ee a eabe oemeeces 4,433,000 
Consolidated El. Ry. Ist Mtge. 5% bonds, due 1936 407,000 
hwestern Elev. R. R. lst Mtge. 5% bonds, due 1941. *11,679,000 
Elev. R. R. lst Mtge. 5% bonds, due 1945........ 4,429,000 
Side Elev. R. R. 1st Mtge. 4%% bonds, due 1924. 8,000,000 
Street Elev. R. R. lst Mtge. bonds, due 1928...... 4,432,000 
quipment Trust Obligations, due 1924 to 1929..... 778,000 
Equipment Trust Obligations, due 1924 to 1932..... 1,842,000 


ig0 Rapid Transit Co. Ist Lien and Ref. Mtge. 6% 
HGR, GEE SG Sas acben ce sie Seren vieweeticat- obese 1,600,000 


tal Mtge. Bonds and Equipment Trust Obligations $47,600,000 





tal 
ai 


CRI 8g 6 88666 eMe eC SSRN Ob ee sedeencaves $86,492,500 


clusive of bonds in Sinking Funds or in Escrow. 


Property Value 
Illinois Public Utilities Commission’s Valuation for rate 
making purposes of operating properties as of June 
30, 1919 ; ee eee Pee ee ee ee $86,25 
Additions and betterments to Dee. 31, 19 
tirements) 


),000,00 


TELE VT TT 2,266,359.61 





Total Valuation (Operating Property) 


YT rere Cree $88,516,359.61 
Miscellaneous Physical Property 


(Non-Operating)..... 1,983,397.02 


Total Valuation 


The company operates 207 miles of single track of which 
168 miles are owned and 39 miles are under lease or con- 
tract. Mileage is largely on its own private right of way 
except where streets are crossed. The franchises are of 
long duration expiring between 1938 and 1957 excepting 
the Lake Street franchise which runs to 1930 and 1944. 
The equipment includes 1,106 motor, 659 coach and 42 other 
cars or a total of 1,807. The consolidation improves the 
status of the company’s and its subsidiaries’ outstanding 
securities. 

* * * 


Chicago, North Shore & Milwaukee Railroad 


Owns and operates a double track, high-speed electric 
railroad between Chicago, IIl., and Milwaukee, Wis. Un- 
der a long-term lease, trains are run through the Loc, 
District and out on the south side over the tracks of the 
Chicago Rapid Transit Company. The company owns its 
right of way from Wilmette, Ill, to Milwaukee, except for 
short distances at a few points, aggregating about three 
miles, where it operates on public thoroughfares. 


Comparative Earnings 


Dec. 31 Years 1923 1922 1921 1920 
Gross . ; - $ 5,983,342 $ 5,031,243 $ 4,519,340 $ 4,204,001 
Net after taxes .... 1,239,473 1,004,713 852,733 823,207 
Fixed charges .. 552,608 486,784 463,013 390,196 

Times earned 2.24 2.06 1.84 2.11 
Dividends 158,267 90,000 70,000 60,000 
Surplus rr - 528,598 427,929 319,720 373,011 

Capitalization 

Debt Rating Auth Out. 
First 5s, July 1, 1936 - ne SS A $10,000,000 $ 4,060,000 
Secured notes, 64 & 7s, 1926-1936 A 3,000,000 2,715,400 
Equipment certificates, 6s ..... are A closed 1,383,500 
5-yr. non-interest notes B 2,700,000 2,684,208 

SN alias ae ein allen Ghral etne al ae $10,843,108 





Prominent Factor in Public Utility Field 








G Wm. B. McKinley 


President, Illinois Traction Company 





vy 31, 1924 


If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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en, 7% CUM. -nccccerccecceece A $ 1,500,000 $ 571,700 
red, 6% MOM-CUM, ...cccceseee B 5,000,000 5,000,000 
a. cc RE ee Rite ae eae eas eae ¢ 5,000,000 5,000,000 

BLOCK ccccccecereccsereveseces $10,571,700 


Divison ae and common distributed in 1923, 

ing participation certificates. Prior lien stock sold 

iy. Initial quarterly dividend on prior lien stock paid 

2, 1924; on non-cumulative preferred, paid Oct. 25, 
and Jan. 2, 1924. None on common. 

Comment—The company’s record speaks for itself. 
ugh careful management and intensive development, 
properties have been placed in a sound and profitable 
ating position. The recapitalization has claritied the 
tion and the outlook is good for continued improve- 


* %*. * 


Chicago Surface Lines 


association organized to operate the properties of the 

igo Railways Company and the Chicago City & Con- 
ting Railways as a single system under a joint board 
control. Earnings of all the lines are pooled and net in- 
1e apportioned 60 per cent to the Chicago Railways and 
4) per cent to the properties of the Chicago City & Con- 
cting Railways. The latter is a similar association which 
trols, under a collateral trust agreement, the properties 
Chicago City Railway and four other companies of 
or importance. The companies operate under a 20-year 
ichise expiring February 1, 1927, by the terms of which 
city shares in net earnings to the extent of 55 per cent 
ter the companies have deducted from their proportionate 
hare of the earnings an amount equivalent to 5 per cent 
their invested capital. For this purpose the capital in- 
stment represents the investment recognized by ordinance 

1907 plus additions to property account since that time. 
[he city may purchase the properties at any time at the 
ilue defined above. 

Originally the rate of fare on the Chicago surface lines 
vas 5c, but in November, 1920, was advanced to 8c by the 
Commission. During 1922 the rate of fare was reduced 
to 7c cash with three tickets for 20c. At about the same 
ime the trainmen’s wage schedule was reduced from 80c 
» 70c per hour. 


Comparative Earnings 
Jan. 31—Years 1924 1923 1922 1921 
B 5 vas See $57,655,170 $56,103,062 $60,343,733 $55,327,385 
divisible income 12,815,417 11,686,992 13,827,583 12,026,992 
ied as follows: 


‘ity of Chicago.. 2,119,616 1,665,207 2,944,963 2,138,384 
Chicago Rys. .... 6,417,481 5,900,506 6,431,672 5,812,308 
So. Side Lines.... 4,278,320 4,121,279 4,450,948 4,075,300 


Capitalization—The Chicago Surface Lines has no se- 
curities outstanding in the hands of the public. 
Comment—The predominant feature in this whole situa- 
n is, of course, the tremendous maturity of about $165,- 
000,000 funded debt on February 1, 1927, and the expira- 
n of the franchises at the same time. The political situa- 
n has been such as to create serious misgivings as to the 
outcome. Certainly under present conditions the slowly 
proving feeling of the investing public toward street 
lway securities in general would preclude the possibili- 
of refunding such a tremendous indebtedness. The re- 
incing operation is still three years distant, however, and 
may be that public sentiment may change in the interim. 
lso the recent election of a new city administration in 
cago favoring municipal ownership of the transporta- 
facilities may lead to the purchase of these properties 
the city. This presumably would solve the refunding 
blem. It is of interest to note that the present Com- 
sion, although somewhat over-anxious to reduce fares, 
adopted a very fair attitude in refusing to license any 
ey busses which would operate in direct competition 
the existing transportation lines. 


* * * 


Chicago City Railway Company 

(Operated by Chicago Surface Lines) 
he company owns approximately 350 miles of track 
ted on the south side of the City of Chicago. This 
erty constitutes the predominant mileage of the so- 
led South Side Lines which are controlled by the Chi- 
City & Connecting Railways, and operated by the 
igo Surface Lines in conjunction with the properties 
he Chicago Railways. Out of the net income from 
operations, the Chicago City & Connecting Railways 
e 40 per cent, which in turn is prorated to the sub- 
ries—the Chicago City Railway receiving by tar the 
part. The purchase price at which the city may 
over the properties of the Chicago City Railway, as 






determined in accordance with the franchise ordinance of 
1907, was $55,084,943 as of January 31, 1923. 


Comparative Earnings 
Jan. 31—Years 1924 1923 1922 


1921 
Gross income ..... $ 3,388,984 $ 3,233,332 $ 3,583,946 $ 3,307,486 
Fixed charges .... 1,761.519 1,775,085 1,824,018 1,822,337 
Times earned ... 1.92 1.82 1.96 1.81 
pe eee 1,080,000 1,080,000 1,080,000 1,080,000 
Se ae 547,427 378,247 679,928 405,149 
$ per sh, on stk. 9.04 8.10 9.78 8.25 

Capitalization 

Debt Rating Auth. Out. 

ee OP Eo wae ewecwes emus B unlimited $33,926,000 


Stock 
Capital stock $19,000,000 $18,000,000 

Dividends—Has paid dividends in every year since 1894; 
in recent years, as tollows: 5 per cent, 1918 and 1919; 6 per 
cent, 1920 to date. 

Comment—The more moderate indebtedness of this com- 
pany places it in a much stronger position than is the case 
with the Chicago Railways. Whatever may be the outcome 
in 1927, therefore, it is obvious that this company’s first 5s 
are strategically the best placed issue in the situation. 

Present indications po.nt to municipal ownership which 
would be a favoravle development for bond holders. 


* * * 


Chicago Railways Company 
(Operated by Chicago Surface Lines) 

The company owns approximately 585 miles of street 
railway track located in the north and western sides of the 
City of Chicago as well as in the downtown district. As 
noted above, the earnings of these properties are pooled 
with those of the South Side Lines, the Chicago Railways 
receiving as its share 60 per cent of the net income from 
joint operations. The purchase price at which the city 
may take over the properties of the Chicago Railways, as 
determined in accordance with the franchise ordinance of 
1907, was $92,698,857 as of January 31, 1923. 





Prominent Factor in Public Utility Field 





@ George E. Hardy 


President, Commonwealth Power, Railway and Light Company 





1924 


If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Type of Passenger Train, North Shore Line 


PERATING a high-speed electric 
() railroad from the heart of Chicago 

to the heart of Milwaukee—a dis- 
tance of 86 miles—the Chicago North Shore 
and Milwaukee Railroad, commonly known 
as the North Shore Line, is attracting 
nation-wide attention because of its phe- 
nomenal success. 

With the best modern equipment, a 
stone-ballasted roadbed, serving a prosper- 
ous and rapidly growing territory, this rail- 
road within the last eight years under its 
present management, has seen its annual 
revenue increase more than five times. 

In 1916, the year in which the North 
Shore Line was taken out of a receivership 
and brought under its present management, 
its gross revenue was $1,157,191. In 1923 
its gross revenue was $5,945,272. The num- 
ber of revenue passengers carried in 1916 
was 7,459,659; in 1923, 16,146,802. 

Evidence of the popularity of the North 
Shore Line is seen in the fact that recently 
it sold an issue of $1,500,000 prior lien 
stock to its customers and employes. The 
sale was accomplished in a few weeks with- 














Interior Observation Car, North Shore Line 





out the aid of professional salesmen. The 
stock was sold entirely by employes of the 
company to customers living in the com- 
munities served by the railroad. Seventy per 
cent of the employes themselves subscribed 
for stock, showing their faith and their pride 
in the company for which they work. 
Further evidence of the progressive spirit 
which raised the North Shore Line from 
an inferior position among the electric rail- 
roads of the country, to one which attracts 
national attention, is seen in the fact that 
at the convention of the American Electric 
Railway Association, at Atlantic City, on 
October 11, 1923, it was awarded the 
Charles A. Coffin Gold Medal for the dis- 
tinguished contribution it made to the de- 
velopment of the electric railroad industry. 
The Coffin Medal is provided by the 
General Electric Company, for the electric 
railroad within the United States which 
has, during the year, done the most to pop- 
ularize electric railway service. It was the 


first time the competition was held and it 
was entered into by electric railroads sit- 
uated in all sections of the country. The 


so 





Interior Dining Car, North Shore Line 








The Financial World 























committee of the 
American Electric 
Railway Association 
in its report award- 
ing the prize to the 
North Shore Line 
said: 

“From the repre- 
sentations of the win- 
ning company, the 
committee finds that 
on this property 
there has been car- 


for various troubles. 

















ried to fruition most of the things that have 
been talked about for years as the remedies 
On this property the 
remedies have not only been talked about; 
they have been executed.” 





Type of Merchandise Despatch Train, North Shore Line 


statement. 


the railroad. 
has been carried on continuously, aided by 
systematic publicity and advertising. ‘The 
results are shown in the comparative income 





convenience of the 
public. Neither 
capital nor effort has 
been spared to pro- 
vide the best equip- 
ment that could be 
devised. Stations of 
the most attractive 


appearance have 
been built. Motor 
coach lines have 


been established to 
serve as feeders for 


Intensive traffic solicitation 














COMPARATIVE INCOME STATEMENT 


FOR THE YEARS 1916 TO 1923 


1916 1917 1918 1919 
Operate TROND. oie 6a okness ss siaaec $1,157,191 $1,751,373 $2,899,975 $3,237,921 
oe ae er ee 714,887 1,114,512 1,856,038 2,319,464 
Net Revenue—Railway Operation ...... 442,304 636,861 1,043,937 918,457 
ek. Se TOO: ocicicc tye Seads “sbvenes»  <unekieoae acedeuae 
Net Revenue from Operation ........... 442,304 636,861 1,043,937 918,457 
Taxes Assignable to Railway Operation. 66,038 95,680 185,822 163,101 
Be eer rae ere 376,266 641,181 868,115 765,356 
Nom-C2OOTRERE BOONED 2. ccccccccccscoes 6,208 4,858 9,470 17,879 
Cee Bs o.oo os 6c whe ss eke es 382,474 546,039 867,585 773,235 
Wine Se 9. bo lesb s caches cee bscaw 237,996 266,580 332,506 341,396 
a eRe Oe Pree eee eee 144,478 279,459 535,079 431,839 


1920 
$4,193,669 
3,229,048 
964,621 
964,621 
151,746 
812,875 
10,332 
823,207 
390,196 
433,011 


1921 1922 1923 
$4,500,805 $5,007,951 $5,945,272 
3,440,761 3,777,592 4,464,421 
1,060,044 1,230,359 1,480,851 
6,561 8,731 11,444 
1,066,605 1,239,090 1,492,295 
225,844 248,937 279,448 
840,761 990,153 1,212,847 
11,972 14,560 26,626 
852,733 1,004,713 1,239,473 
463,013 486,784 552,608 
389,720 617,929 686,865 














The popularity of the North Shore 
Line is due, primarily to the superior 
quality of service it renders the public. To 
give this service it has been necessary for 
the Company practically to re-build and 
re-equip the railroad. 
dominant thought has been the comfort and 


In doing this the  tricts. 





The North Shore Line serves a rapidly 
developing territory. It has a large city at 
either end from which to draw business and 
it operates through a number of manufac- 
turing centers, as well as residential dis- 
Under those circumstances its con- 
tinued growth and expansion are assured. 


Chicago North Shore and Milwaukee Railroad Company 























Station of North Shore Line, Wilson and Broadway, Chicago 
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CITIES SERVICE COMPANY 


Serves a Nation 


Cities Service Company and its 122 subsidiaries, producing and marketing necessities of present-day 
life, expand with the inevitable growth of American communities. 

Properties of the Company stretch across the Continent from the Atlantic to the Pacific and from 
Canada into Mexico, with foreign branches in South America, Europe, Australia and the Far East, em- 
bracing a large and successful public utility system which includes gas, electric light and power, heat, ice, 


water, and street railway companies, together with extensive natural gas and oil producing, transport- 
ing, storing, refining and marketing subsidiaries. 





General Statistics for the year 1923 


Borwls-oF Chil mel cccsisensnnsosinisceniirasertineeaysties a Te 11,286,253 
Piepmmmlnee: ol Cnt WU ei iw Cm ania senses essere 3,858 
Daily Refining Capacity (Barrels of Crude Oil) .......... 31,500 
Oil Storage Capacity in Barrels .........-..................2.....00: 7,385,000 
Number of Tank Cars Owned and Leased. .................... 2,293 
Communities Served by Distributing Stations ~............... 1,337 
NATURAL GAS 
Gas Sold in Cubic Feet ....................... sundaes vastinicdtanens aie 40,491,897,000 
Number of Gas Wells Owned ....................:....--.---0..00--.--0 2,158 
paiics Of Gas Dinter Orne .............-............2.-.. 5,678 
Casinghead Gasoline Produced d (Gallons) sasiemabnetacaetee! 5,218,693 
Population Served ..................... seg terse abatel 1,700,000 
ARTIFICIAL GAS 

Sales in Cubic Feet .. ceeveseeeee-----  6,908,051,000 
Twenty-four Hour Capacity i in Cubic Feet 27,093,000 
EE LE 111,203 
Miles of Mains on 3-inch Basis........ ..................s0--0--00-000-- 1,776 | 
I RI ht rece isteniaanneninisaiioisicaninias 1,100,000 | 

ELECTRIC PROPERTIES | 
Kilowatt-hours Sold 2.22... ROS oR ete 993,913,613 | 
Kilowatts Installed Capacity ................... RRR Me MET OTOL 410,204 | 
Kilowatts Connected Load ................ eer Te: 770,428 | 
Number of Customers ......................... DiS acter Ol 289,628 
ng IRE E oo WhO SCE POEL SOT 1,450,000 


ELECTRIC RAILWAYS | 


Number of Passengers Carried 22: ....i....................-4. 97,199,484 | 
CS oR ae ee le 372 | 
EG Ci I i ics cidsendncncanianibaninaen 822 | 
eS RAAT ROME NOW alee Te 650,000 


Dividends on Cities Service Preferred Stock 
were earned 2.73 times in the year ended March 31, 1924. 


Send for Preferred stock P-15 and booklet describing Cities Service Company. 
SECURITIES DEPARTMENT 






Henry L. Dohe Company 
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The Financial World 











Comparative Earnings 


































n. 31—Years 1924 1923 1922 1921 
‘ s income ..... $ 6,082,161 $ 5,790,462 $ 6,337,124 $ 5,874,127 
ifter taxesS.... 5,975,161 5,616,750 6,164,024 5,582,018 
charges 4,964,935 4,811,465 4,848,618 4,868,431 
rimes earned . J 1. 1.27 1.15 
income int.... 140,794 100,000 100,000 nil 
US «cca webs ee 869,432 705,285 1,215,406 713,587 
$ per sh, on Ser. 1 28.21 22.90 39.64 nil 
Capitalization 
Debt Rating Auth. Out. 
} ¢ Sa, Webs Bi Be cco see taneceasn B unlimited $59,926,000 
idated 5s, Ser. A. & B, 
Te ere Pr ore Cc $35,794,000 34,568,275 
hase money 5s, Feb. 1, 1927. Cc 6,000,000 4,073,000 
istment income 4s, Feb. 1, 1927 Cc 2,500,000 2,500,000 
4 debt .<cacadadawcekabeves wiebe $101,067,275 
tock 
pital StOCK .. cc ceeeeeseeecereccece Note 100,000 100,000 


tte.—The nominal issue of capital stock is the basis of a trust 
ement under which there has been issued four series of par- 
tion certificates, as follows: 


Participation Certificates 


Rating Auth. Out. 
es 1, $8 cum. (Mo par)........ _e 30,800 parts 30,800 parts 
es 2, $8 Cem: GRD DRE) 6 cscs cc D 124,300 ‘ 124,300 
a 3, $6 cums TO BOE) cc. cece D 60,000 * 60,000 ** 
ee $4 (00: DRED we ads cence cewsss D 


50,000 “ 50,000 “ 


265,100 parts 


Dividends—Participation certificates rank in the order 
sted, Series 1, 2, 3 being cumulative at $8 per part annually 
m 1908. Series 1 has been in arrears since 1917 and only 

¢ in all has been paid on Series 2. 


Comment—Although various appraisals indicate a real 

uity in physical values for the participation certificates, 
s a practical matter the certificates cannot profit from this 
equity for the simple reason that the city purchase price 
lus working capital barely covers the funded debt. The 
oblem before this company of refunding more than 
$100,000,000 indebtedness at ‘an early date is not any too 
well discounted in the market for the senior bonds. The 
junior issues such as the adjustment income 4s are not 
without some attractiveness as an outright gamble. 


* * * 


Citizens Gas Co. of Indianapolis 
Supplies gas in Indianapolis partly through its own prop- 
erties and partly through lease of the properties of the 
Indianapolis Gas ‘Co. For the lease of the latter, the Citi- 
zens Gas assumes all expenses, interest charges, etc., and 


$120,000 per annum (6%) on the company’s capital stock. 
Gas sales 1923, 2,727,311,000 cu. ft. 


Comparative Earnings 


Dec, 31—Years 1923 1922 1921 1920 
SS io Seen ee $ 6,651,765 $ 4,800,782 $ 5,464,983 $ 8,727,206 
after taxes . 1,730,483 746,679 351,174 1,096,901 
xed charges ..... 742,788 791,981 787,615 681,923 
Times earned .... 2.33 0.94 0.45 1.61 
epreciation ...... 237,500 112,500 50,000 224,545 
Balanee: ..«<. savas 750,195 157,802* 486,441* 190,433 
$ per sh. on pfd... 75.02 nil nil 19.04 
* Deficit. 
Capitalization 
Debt Rating Auth. Out. 
‘irst and ref. 6s, July 1, 1942........ B $10,000,000 $ 3,508,000 
and: vek, Tu, Bim 1, GOST «scien B 1,000,000 1,000,000 
Total: Ge jogk ces adda) eed $ 4,508,000 
Stock 
ferred, 7% cum. (par $100)...... B $ 2,000,000 §$ 1,000,000 
imam: Ge GD: 65 66 orgcccdeswan c 2,000,000 2,000,000 


Total stock $ 3,000,000 


Dividends—Paid regularly on preferred. On common 
paid 7 per cent, 1911 to 1916; 10 per cent, 1916 to 1921; 
n 7" thereafter to March 31, 1924, when 3 per cent was 

11d, 

Comment—Information on this situation is somewhat 
uperficial. Poor earnings in the past have been attributed 

ternately to unsatisfactory rates and low prices for by- 
roduct coke, the latter constituting an important factor in 

total business. Our expectation as expressed a year 

o that 1923 would prove profitable has been fully borne 

t by a large improvement in earnings. 

* * * 


Cities Service Company 


\ holding company controlling subsidiaries which may 
grouped into two classes as follows: (1) a very large 
imber of public utility companies operating in various 
rts of the United States, of which the most important 
re the Public Service Co., Colorado; Ohio Public Service 
o., and Toledo Traction, Light & Power Co.; (2) impart- 


+ 


t oil producing, transporting, refining and distributing 





subsidiaries of which a great majority are controlled th.ough 
the Empire Gas & Fuel Co. In this analysis the company 
is considered particularly from the public utility aspect. 
The extent of the utility properties may be appreciated 
from the fact that the aggregate installed generating capa- 
city totals 410,204 K. W. for the electric department, which 
sold 993,913,613 K. W. H. in 1923 and serves a population 
estimated at 1,450,000. The gas department (artificial and 
natural) owns 7,454 miles of mains, serves a population esti- 
mated at 2,800,000 and sold 47,399,238,000 cu. ft. of gas in 
1923. The amount of electric railway properties is com- 
paratively small, totalling only 372 miles of track, 822 cars 
and carrying 97,179,484 passengers in 1923. 


Comparative Earnings 
Dec. 31—Years 1923 1922 1921 1920 
Gross from util.. $11,278,508.39 §$ 8,347,546 $ 6,918,741 $ 4,609,912 


Gross from oil... 5,324,053.55 6,311,425 6,543,029 20,088,128 
Total gross ..... 16,602,561.94 14,658,971 13,461,770 24,698,039 
Net after taxes.. 16,093,616.44 14,205,674 12,944,716 23,997,567 
Fixed charges .. 2,624,856.43 2,358,555 2,098,131 1,941,628 

Times earned. . 6.12 6.02 6.17 12.36 
Preferred divs... 4,987,976.60 4,917,517 4,856,631 4,685,475 

Times pfd. div. 

was earned... 2.70 2.41 2.23 4.71 

Bal for com. and 

reserves ...... 8,480,783.41 6,929,602 5,989,954 17,370,464 

$ per sh. on com. 18.28 14.87 13.04 43.09 

Capitalization 

Debt Rating Auth. Out. 

Convert. deb. 7s, Ser. B and C, Jan. 


1, 1966 A closed $14,002,931 
Convert. deb. 7s, Ser. D, Jan. 1, 1966. Aj} $30,000,000 { $10,154,558 
Convert, deb, 8s, Ser. E, Jan. 1, 1966. Af lL 1,709,840 

EE 6 Ga hid. c We he ae anle eed kb een 25,867,329 


Stock 
Preferred 6% cum. (par $100)....... A $150,000,000 $80,112,611 
Preference B, 6% cum. (par $1@).... A 40,600,000 3,586,740 
Preference BB, 6% cum. ............ A 60,000,000 282,500 
GE foe So Fb Gh eons dos etch Se wsicowe B 400,000,000 46,155,494 


Total stock $130,137,345 


Bankers Shares—In order that Cities Service common 
might be available in smaller denomination than $100 par, a 
trust agreement was created whereby 95,000 shares of com- 





Prominent Factor in Public Utility Field 








@ Frank T. Hulswit 


President, United Light and Power Company 
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mon are pledged and held in trust against which 950,000 
“bankers shares” have been issued on the basis of 10 bank- 
ers shares for each one share of common. Dividends re- 
ceived on the pledged stock are distributed pro rata to 
holders of the bankers shares. 

Dividends—On preferred paid regularly from organiza- 
tion in 1910 to 1914; none thereafter to 1916 when accruals 
were liquidated in dividend warrants and cash dividends 
resumed; from July 1, 1921, payments were made in scrip 
until September 1, 1922, when cash dividends were resumed 
and scrip was redeemed in cash or 8 per cent debentures 
at holder’s aption. On preference B cash dividends were 
regularly paid until July 1, 1921, when scrip was substituted 
and later redeemed, as above. On common cash dividends 
were maintained to 1914, resumed in 1916 at the rate of 6 
per cent in cash with stock dividends as follows: 1916 and 


1917, 6 per cent; 9 per cent, 1918; 12 per cent, 1919; 15 per. 
p 


cent, 1920. Since 1920 scrip for 6 per cent cash dividends 
annually and scrip for stock dividends of 15 per cent annu- 
ally has been distributed, to be redeemed at a later date. 
The cash scrip does not carry interest and the stock scrip 
is non-dividend bearing. 

Comment—There are two angles from which one may 
view the ‘Cities Service situation, but from either stand- 
point the position of the stock is equally satisfactory. One 
may regard Cities Service Co. as primarily an oil property 
with important utility holdings which serve to stabilize 
the earning capacity, or one may regard it as fundamentally 
a public utility holding company with important oil hold- 
ings which, although subject to fluctuations, represent pos- 
sibilities for larger profits than could be found in the utility 
field alone. The purpose of this comment is not to appraise 
the “value of the oil department, but rather to emphasize 
the excellent financial position and steady earning capacity 
available to the company from its utility holdings—an ele- 
ment which lends basic stability to the enterprise. 

* * * 
The Ohio Public Service Company 
(Controlled by Cities Service Company) 

Supplies electric light and power in a territory extend- 
ing from Warren, Ohio, through Alliance, Massillon and 
Ashland, to Lorain and Elyria. Installed generating ca- 
pacity 122,000 K. W. Electric output 1923, 415,424,787 


K. W. H. 
Comparative Earnings 
12 m. ending 
Dec. 31, Mar. 31, Dec. 31. 

Years ended 1923 1923 1921 
ds ais oho ia a ee ..e+ $ 7,767,930 $ 7,515,532 §$ 5,515,222 
a Be errr rer Tee 2,996,376 2,622,488 1,752,981 
og ee eer Ser 972,312 914,342 oe 

le eee 3.08 | ee es 
Bal. for deprec. and divs....... 2,024,064 1,708,146 ee 

ee eS ee ee 44.98 See.  sesivwes 

**Not reported. 

Capitalization 

Debt Rating Auth. Out. 
EE SOND Gicvscten enn ceccse es A closed $ 2,803,800 
First and ref. 6s, 7s and 7%s, 1953, 

RT eo oR ahaa ee Galea a eee A unlimited 14,482,000 

oe ee ee ea ee re $17,285,800 

Stock 
First proferred 2... .cccscssccccccess A $25,000,000 $4,500,000 
Ng icin ocho 0 sone chsbesronnewes Note 15,000,000 5,000,000 

oe i rr a’ eee ne $9,500,000 


Note.—Common is all owned by Cities Service Co. 


Dividends—Record not reported. 

Comment—This company represents a recent and logical 
grouping of several former subsidiaries of the Cities Service 
Co., which will soon experience the full benefits of com- 
bined operation through interconnection and the develop- 
ment of larger power plants than the individual companies 
could have afforded. Information in the way of earnings 
is meagre but indicates a sound and improving position. 

* * * 


The Toledo Edison Company 


(Controlled by Cities Service Company) 

Does the entire electric light and power business in 
Toledo, Ohio, and certain suburbs, serving a population of 
about 260,000. Also wholesales power to other companies 
and supplies gas in Toledo. Installed generating capacity, 
122.080 K. W. Electric output 1923, 234,878,220 K. W. H.; 
gas sales, 1,812,573,000 cu. ft. 


Comparative Earnings 





Capitalization 

Debt Rating Auth. Out. 
Divisional issue, 5s of 1935.......... A closed $ 1,875,400 
First 5s and 7s, 1947 and 1941....... A unlimited 16,212 

RN GUI aro ee ad $18,093 rl 

Stock : 

Peer EG, BH OWN. 6c ccsn see cecsess A $ 6,000,000 $ 2.377 
PeweOrOnCs, Th SOM. 2205s cess sw wness A 4,000,000 2,13 
PUREE Soaks Geta Cha ee ees oie eee Note 15,000,000 13.8 


a PN ee er re eee ear $18.38) ) 


Note—Common all owned by Toledo Traction, Light & Power 
a subsidiary of Cities Service. 

Dividends—Regularly paid on preferred; common 
Y% per cent in 1922 and 2 per cent in 1923. 

Comment—An exceptionally strong company serving 
desirable territory and representing an important equity 
the Cities Service Company. The securities in the ha 
of the public are of excellent investment quality. 

*. « 


The Cleveland Railway Company 


Owns about 377 miles of track serving the city of Cle 
land, Ohio, under a special franchise whereby the rate oi 
fare is regulated to provide for all operating expenses, fixed 
charges and 6 per cent on the capital stock, any surplus 
being diverted to permit of reduction of fares or betterment 
of service. Population served, 1,000,000. 
sengers carried, 1923, 300,122,816. 


‘co 


Revenue pas- 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Co Ee eee $16,494,312 $17,082,393 $17,797,948 $17,556,554 
Net after taxes and 

operating expenses 1,088,393 3,621,050 3,195,252 1,408,318 
Fixed charges .... 279,750 284,300 366,254 298,614 

Times earned ... 3.89 12.74 8.72 4.72 
Depreciation ...... 217,141 466,496 494,361 498,000 
Interest on capital 

ae 1,738,661 1,735,596 1,734,478 1,802,625 
oy |) -2 3,287,000 1,134,658 600,159 *1,190,921 

$ per sh. on stk. 2.03 9.89 8.04 2.11 

* Deficit. 

Capitalization 

Debt Rating Auth Out 

apes Oe, Ceeme: Ty BORE iden awias hase A $35,000,000 $ 5,495,000 
Stock 


Ne ae er = A $35,000,090 $29,026,500 


Interest on Capital Stock—Paid continuously from 1897 
to 1908 at various rates and from 1910 to date at 6 per 
cent. In April, 1920, 134 per cent paid. 

Comment—The fair and satisfactory special franchise 
under which this company operates introduces an element 
of stability into the situation which is unusual among street 
railway companies. The company’s securities are of invest- 
ment merit. We attach no serious significance to the poor 
showing of 1923 for the character of the operating arrange- 
ment aims only to average sufficient earnings to cover the 
company’s return on its investment. The surplus of pros- 
perous years, as explained above, is drawn against in 
another period with the idea of getting through the lean 
period if possible without an increase in the rate of fare. 

© 


Cohoes Power & Light Corporation 


Distributes electric light and power, and gas in Cohoes, 
N. Y., and neighboring communities. Supplies at whole- 
sale the entire power requirements of the Municipal Gas 
Co. for distribution in Albany. Hydro-electric generating 
capacity, 40,000 H. P., located on the Mohawk River. Elec- 
tric output 1923, 108,250,700 K. W. H.; gas output, 93,- 
000,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 19290 
| Sp serves OS Laem, Ss 977,258 $ 896,525 $ 818,755 
Net af. tax. & dep 547,802 505,452 476,737 - 440 513 
Fixed charges .... 254,004 213,399 201,484 150,865 

Times earned ... 2.16 2.37 2.37 2.92 
Dividends ......... 200,000 200,000 150,000 75,000 
De <istsces a 93,798 92,053 125,253 214,648 

$ per sh. on stk. 11.75 11.68 11.01 11.59 

Capitalization 

Debt Rating Auth. Out 
Wiest Ga, Bam: 2; BOR: cnc ccseevcds —s $10,000,000 $ 3,900.9 

Stock 
oe ee | Greer TT ETeC eer eee TT Le A $ 5,000,000 $ 2,500.0! 


Dividends—Paid 3 per cent 1919 and 1920; 6 per cent, 
1921; 8 per cent, 1922 and 1923. 


Comment—Although this company has been orgamnize¢ 
in its present form only since 1916, it is already established 
in a strong financial position and all of its securities are ©! 
excellent investment merit. The territory is of a characte! 
which assures stable business and steady growth. 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 


The Financial World 


Dec. 31—-Years 1923 1922 1921 
CO Cc ares coh Nd OSs COD PAO RS $ 7,555,198 $ 6,667,159 $ 6,165,498 
Net after taxes .......-cccceees 3,083,442 2,669,687 2,511,948 
Fixed charges eee Te eet 1,220,174 1,137,631 1,161,281 

pe eS Gere eee 2.53 2.35 2.16 
Depreciation ...... pa ciety Oa ck 730,294 686,738 824,578 
ee er es ee Te 307,271 302,500 50,833 
a eee ee swe cows 825,703 542,818 475,256 

$ per sh. on com............. 5.95 3.91 3.43 
48 















The Colorado Power Company 
furnishes electric light and power principally to the 
throughout the Great Sulphide Belt extending 
ugh Lake, Park, Summit, Eagle, Clear Creek, Gilpin 
Boulder Counties, Colo. Owns 29,100 K. W. hydro- 
- capacity and steam auxiliary of 6,500 K. W. capacity. 
tric output, 1923, 135,633,686 K. W. H. 


Comparative Earnings 


Years 1923 1922 1921 1920 
ake $ 1,239,891 $ 1,108,476 $ 1,041,041 §$ 1,137,847 
taxes.... 675,182 552,574 451,184 528,913 
charges . 225,443 226,724 225,393 232,831 
Times earned ; 3.10 2.44 2.00 2.27 
ciation ...... 128,140 107,470 104,653 116,293 
rred divs 70,175 70,175 70,175 70,164 
yn divs. .«.. 221,264 55,316 nil nil 
plus e- ive) - w@eneue 92,889 50,963 109,625 
$ per sh. on com. 2.26 1.34 0.46 0.99 

Capitalization 

Rating Auth Out. 

I s, May 1 | Sn eae A unlimited $ 4,198,300 
ck 

ee ae ee ere B $ 5,000,000 $ 1,002,000 
i sue a ea oo Eee a oe Sem ore 6% Cc 15,000,000 11,051,200 


$12,053,200 


Dividends—Paid regularly on preferred. On common 
id 2 per cent annually 1916 to January, 1920; none there- 
r until the last quarter of 1922 when payments were 
sumed at the same rate. 
Comment—It is obvious that the common stock is dis- 
ortionately large. Regardless of that fact the bonds 
preferred occupy a good position. It may be pointed 
that the territory is lacking in diversity, but the record 
the company during the long period of contracted opera- 
ns among the mines is in itself convincing proof of 
isonably stable earning power. 


if 
] 
A 


I< 


* * * 


Columbia Gas & Electric Company 


\ holding company which owns a controlling interest in 
Union Gas & Electric Company of Cincinnati and 
United Fuel Gas Company. Through these companies it 
benefits from the lease of Cincinnati Gas & Electric Com- 
pany and controls important natural gas producing, trans- 
porting and distributing facilities. Also leases the prop- 
erties of the Cincinnati, Newport & Covington Light & 
Traction Company. Recently acquired four gas distribut- 
ing companies operating in Columbus, Springfield and Day- 
ton, Ohio. Electric sales 1923, 353,120,168 K. W. H.: gas 
sold, 53,424,348,000 cu. ft.; revenue passengers carried, 38,- 
412,641. 


Comparative Earnings 


Dec. 31—Yearsa 1923 1922 1921 1920 
Gross a erent craacel $23,022,204 $20,411,961 $17,864,223 $17,290,720 
Net after taxes.... 12,331,555 10,892,084 9,783,151 9,908,110 
Fixed charges ..... 5,927,595 6,810,483 5,479,615 5,068,732 

Times earned ... 2.08 1.87 1.78 1.95 
Dividends ........ 3,653,840 3,000,000 3,000,000 3,000,000 
oy eae erren 2,750,120 2,081,601 1,303,536 1,839,378 

$ per sh. on n. sk. 4.27 3.39 2.87 3.23 

Capitalization 

Debt Rating Auth. Out. 
First 5s Tere ee eT Oe eee A $25,000,000 $11,197,500 
ORME CME os cis koa taken ks Se A 2,850,000 2,591,368 

SOR I a se ba vices tatan a weaes $13,788,868 

Stock 
-epiteal stock (MO MOF). <..icccicccce A 1,500,000 sh. 1,500,000 sh. 


Dividends—In April, 1923, stockholders voted to exchange 
the 500,000 shares of $100 par value capital stock for 1,500,- 
00 shares of no par value. Paid dividends on the old stock 
beginning 1917 and at the rate of 6 per cent from 1921 
to February 15, 1923; on May 15, 1923, increased rate to 
$7.80 annually, equivalent to $2.60 annually per share on 
new stock. 

Comment—A well conceived holding company situation 
vhich has demonstrated stability in the past and should 
demonstrate further growth of earning power in the future. 
\mong securities of its class, the Columbia Gas & Electric 

ipital stock is of good quality and holds forth promise of 
in increased dividend rate. The recent acquisition of addi- 
tional gas distributing properties further enhances the possi- 
nilities of the situation. 






The Columbus, Delaware & Marion Electric 
Company 
Supplies electric light and power in Marion, Delaware, 
and neighboring communities of Ohio; and interurban rail- 
way service between Columbus, Delaware and Marion. In- 
stalled generating capacity, 18,400 H. P. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
oe rce rr -- $1,194,102 $ 1,081,896 $ 1,069,422 $ 1,048,714 
Net after taxes.... 380,313 370,620 328,231 246,745 
Fixed charges wn 264,182 246,894 195,569 115,454 

Times earned ... 1.44 1.50 1.68 2.14 
Depreciation ne 25,075 29,833 32,482 32,196 
PEG. Gere. .svece 5 69,895 69,969 72,391 58,618 
Surplus ; ae Guia 21,166 23,924 27,789 40,477 

$ per sh. on com. 1.78 1.99 2.32 3.37 

Capitalization 

Debt tating Auth. Out. 
Firat and ref. Sa, July 1, 1987.....6<. B} $ 7,500,000 ( $ 1,799,000 
First and ref. 5s, 6% coup. July 1, '37 BY ) 1,750,000 

Total debt . . . * $ 3,549,000 

Stock 
Preferred, 7% cum Lae a B $ 3,000,000 $ 1,000,000 
OR 8 oi 80 60:08 Gateweys 2. 3.000.000 1,200,000 

i eee ee : uA , $ 2,000,000 


Dividends—On preferred paid regularly; none on com- 
mon. 

Comment—The position and prospects of this company 
should not be judged too much upon the past showing. 
When it took over the properties of the former Columbus, 
Delaware & Marion Railway in 1917, the situation was 
almost entirely an electric railway proposition. Since that 
time the company has developed its electric business in- 
tensively and completed the installation of the second unit 
of its generating station in 1922. It has not as yet had sufh- 
cient opportunity to demonstrate the earning capacity of the 
additional investment represented by this plant. Steady 
and continuous expansion in this respect may be anticipated 
for the future if the experience of similar companies is re- 
peated in this case. 





Prominent Factor in Public Utility Field 





@ Richard E. Breed 


Chairman, American Gas and Electric Co. 








May 31, 1924 


If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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(Managed by Stone & Webster, Inc.) 


\ reorganization accomplished in June, 1922, 
ether the properties of the former Columbia 








Columbus Electric and Power Company 


bringing 
Railroad 


Columbus Power Co., and Gas Light Co. of Columbus; 
operating in Columbus, Ga., and vicinity. The electric 
rating capacity is approximately 75 per cent hydro- 


tric and 


ting about 33,500 K. W. 


Comparative Earnings 


Dec. 31, Nov. 30, 

irs ended 1923 1922 
at occ etsh ew hs Saher aawae $ 2,240,190 $ 1,961,340 
after tAMOD <o.20 6040s 0n0 ee 1,144,454 975,085 
Fixed cChargeS ....--+.+e+eeeee 271,772 267,468 
Fines GROOM 2. ccc ciccscseces 4.21 3.65 
recledie Vcawes + % ds s0au sens 250,000 200,000 
erred GIVE. cscieweiesveesess 220,953 164,913 
mom GG o.<us codec arsaeene 154,642 205,824 
SurpluB .ccccccccccccccceceeces 247,087 136,880 
$ per sh. om CoM...........-- 15.61 13.32 


25 per cent steam, the total installation aggre- 


Nov. 30, 
1921 
$ 1,761,995 
948,822 
267,468 
3.55 
150,000 
164,913 
205,824 
160,617 
14.24 


Note.—As company was organized in June, 1922, present annual 
rest and dividend requirements have been applied against 1921 


nd 1922 earnings for comparative purposes, 


Capitalization 

Debt Rating Auth. 
Underlying 1980. oo ccscccccccceccosies A closed 
First and ref. 6s, June 1, 1947....... A unlimited 

tnd GOO oon obbsd 6b RCea es eeeeS 

Stock 
Firet pfG... TO Ge a0 2 0siss cle rweese A closed 
Second Mel., Tie GM dc cc wes ocswase B $ 1,428,700 
Comme oéccckan eee shr sks es B 2,572,800 

Total eheG@e. siscscccomee pow ssugexs 


Out. 
$ 3,584,000 
1,470,800 


$ 5,054,800 


$ 927,200 
1,428,700 
2,572,800 


$ 4,928,700 


Dividends—Regular quarterly dividends on all three is- 
sues were inaugurated in October, 1922; at the rate of 8 


per cent annually on the common. 


Comment—It is apparent that, under the present re- 
vamped capitalization, the company should continue to give 


1 good account of itself for the future. 


+ 


u Note in particular 
he excellent balance of the capitalization and the small 


amount of common stock on which equity earnings can 


easily mount up to large proportions. 


* * * 


The Columbus Railway, Power & Light Company 


Supplies practically the entire light and power require- 
ments of Columbus, O., and the entire street railway busi- 


ness within the city lines. 


Population served, about 300,000. 


lwo electric franchises are without time limit and others, 


expire 1926 and 1928. 
expire 1925 and 1926. 
88,100 K. W. 
Passengers carried 1923, 87,519,868. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 


TOGR: «ccceectvnes ce $ 8,462,724 $ 7,499,343 $ 6,977,041 
Net after taxes .... 3,567,735 3,002,054 2,610,284 
Fixed charges ..... 882,130 908,525 873,255 


Times earned ... 4.04 3.30 2.99 


Depreciation ...... 900,000 972,000 528,000 
Preferred divs, 422,635 279,242 nil 
‘ommon divs. ..... 360,354 nil nil 
Surpiae iss du weees 1,002,616 842,287 1,209,029 
$ per sh. on com.. 23.59 13.94 nil 
Capitalization 
Debt Rating Auth. 
visional Gt. Bay Bema. ...0 cc cecvcss B closed 
First ref. and ext. 5s, Oct. 1, 1940.... A $25,000,000 
Refunding 68, Dee. 1, 8042. . cesiceccs A unlimited 
TOCA GORE isk be ccude assansenmetes 
Stock 
£3 a a a. eee A $ 2,112,500 
Preferred, Gai Ge Seeks éos'ssavccscs A 5,038,700 
nm ee ee ee ee 6,080,000 


Total stock 


Important street railway franchises 
Installed electric generating capacity, 
Electric sales 1923, 149,471,052 K. W. H. 


1920 
$ 6,728,120 
2,055,828 
789,370 
2.60 
528,000 
nil 
nil 
738,458 
nil 


Out. 

$ 6,704,000 
4,682,000 
4,516,000 


$15,902,000 





$13,097,268 


Dividends—Dividends on “A” and “B” preferred sus- 
pended 1918 to April 1, 1922, when arrears were paid off in 
respective classes of preferred stock and cash dividends re- 


sumed. 


Paid 5 per cent on common 1914 to November, 


1917; suspended thereafter until January 20, 1923, when 


> 
er 
1 


per cent special dividend was paid; later declared 1% 
cent payable June 15 and September 1, and 1 per cent, 


December 1, making 6 per cent for 1923; same rate con- 


tinued since. 


Comment—Capitalization is well balanced and present 


earning capacity excellent. 


First ref. 5s of 1940 are a 


lirect first mortgage on the electric light and power prep- 


rties, the Refunding 6s of 1941 sharing in the first mort- 


gage through pledge of $6,000,000 First ref. 5s; on this 
basis both issues are rated above the street railway mort- 
gages. Suspension of dividends resulted from over- 
extended balance sheet position, now completely corrected. 
The improvement is so convincing in degree that the pre- 
ferred stocks represent sound investments. Common should 
receive liberal and regular dividends hereafter. 


* * * 


Commonwealth Edison Company 


Furnishes electric light and power throughout the entire 
city of Chicago without competition. Installed generating 
capacity, 760,000 K. W., with 160,000 K. W. additional 
under construction. Electric output 1923, 2,573,287,000 K. 
W. H.—the largest output of any steam-electric electricity- 
supply company in the U. S. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
ee $49,693,311 $43,795,521 $37,879,417 $35,997,101 
Net after taxes 16,145,308 13,814,755 12,428,088 10,935,343 
Fixed charges 4,680,466 4,251,169 4,160,545 3,339,514 

Times earned ... 3.45 3.25 2.99 3.27 
Depreciation ...... 3,912,725 3,287,212 2,900,758 2,887,428 
Dividends ........ 5,389,002 4,602,416 4,307,126 3,955,600 
ee ee 2,163,115 1,673,958 1,059,659 752,801 

$ per sh. on stk. 10.49 8.72 7.45 6.54 

Capitalization 

Debt Rating Auth. Out. 
Piret Ge & Ga, Jume 1, 1948 ....6..00c- A closed $59,774,000 
First mtge. collat. 5s, July 1, 1953 .. A unlimited 15,000,000 

acl GE Swe as ui hacked we $74,774,000 

Stock 
CIPD Sib ay Ouse ceemweawenwe’ A $100,000,000 $72,000,000 


Dividends—Paid without interruption since 1907; at the 
rate of 8% annually since 1914. 


Comment—The second largest power company in the 
country, ranking a very close second in output to the 
Niagara Falls Power Co. Serving a large and prosperous 
territory with the utmost efficiency, the future of this com- 
pany and its securities is definitely assured. 





Prominent Factor in Public Utility Field 





@ Henry L. Doherty 


President, Cities Service Company 








31, 1924 


If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Commonwealth Power Corporation 


A holding company whose security holdings include the 
entire common stock and some preferred of the following 
electric companies: Consumers Power Co., Central Illinois 
Light Co., Illinois Power Co., Illinois Electric Power 
Co., Southern Indiana Gas & Electric Co., Ohio Edison 
Co., Springfield Light, Heat & Power Co. and Utilities 
Coal Corp. The subsidiaries serve over 200 cities and 
towns of over 1,200,000 combined population in the states 
of Michigan, Ohio, Indiana and Illinois. Their installed 
generating capacity includes about 86,000 K. W. hydro- 
electric power and about 175,000 K. W. in steam plants. 
Sales of electricity in 1923, 629,218,727 K. W.H.; gas sales, 
4,249,271,600 cu. ft. 


Comparative Earnings of System 


Dec. 31—Years 1923 1922 
Gross ; _ .. $30,120,764 $25,520,116 
Net after taxes 11,869,214 10,095,544 
Fixed charges 6,276,290 6,072,946 


Times earned .. sowie ; ; se : : ee 1.89 1.66 


Depreciation 1,840,971 1,809,226 
Preferred divs 1,440,000 1,440,000 
lg |) ol NS ia is aa ake Nes ke ok Se 2,311,953 773,372 
$ per sh. on com. ead miele errs a 11.56 3.87 
Note.—The company was organized in May, 1922, but its sub- 
sidiaries are old-established properties so that the 1922 figures, 
while partly hypothetical, are a reliable indication of earning 
capacity, 
Capitalization 
Debt Rating Auth. Out. 
25-yr. gec. 68, May 15, 1947 .......... A closed $12,008,600 
Gams en. & cet. 66] GO: oxvsevancceccs A $ 4,000,000 3,346,500 
IN aS Swine alblate Gf mits email $15,355,100 
Stock 
Preterreds 69 GUM. oc cccccrcssesceocs A $24,000,000 $24,000,000 
eS ee ee eee B 200,000 shs. 200,000 shs. 


Dividends—Paid regularly on preferred since issuance in 
1922. Initial dividend of $1 per share on common paid 
May 1, 1924. 

Comment—The Commonwealth Power Corp. was created 
in 1922 for the purpose of consolidating the power company 
holdings of the Commonwealth Power, Railway & Light 
system, in order to fund the early maturities of that prop- 
erty free from the disturbing influence of the electric rail- 
way properties, and to provide the means for resuming 
dividends on Commonwealth Power, Railway & Light Co. 
stocks. Through judicial financial management and ex- 
change of the latter for stocks of the new Commonwealth 
Power Corp., all of these purposes have been accomplished. 
A sound financial structure has been set up—a little re- 
moved in point of equity from the operating companies but 
capable of steady improvement in equity position. The 
common is a comparatively. small issue with excellent divi- 
dend possibilities. 

a 2 * 


Consumers Power Company 


(The Michigan Subsidiary of the Commonwealth 
Power Corporation) 


Operates one of the largest generation, transmission and 
distribution systems of electricity and gas for power, light 
and fuel in the United States. Territory served covers the 
greater part of the lower peninsula of Michigan including 
such cities as Grand Rapids, Battle Creek, Flint, Saginaw, 
say City, Jackson, Kalamazoo, Muskegon and Pontiac. 
Population served in excess of 800,000. The electric prop- 
erties have installed capacity of 272,300 horsepower, of which 
114,900 is hydro-electric. The transmission lines measure 
1,514 miles, 1,465 of which are part of an inter-connected 
super-power system. The gas plant capacity 22,600,000 
cubic feet. 

Comparative Earnings 


1923 1922 1921 1920 
Gross earnings $16,877,423 $14,201,202 $13,174,247 $13,009,599 
Net earnings ...... 7,769,348 6,764,127 5,700,083 4,321,772 
Fixed charges ..... 2,237,631 2,486,011 2,358,558 2,112,959 
Times earned ... 3.47 2.68 2.41 2.05 
Depreciation ...... 1,116,000 1,082,078 1,005,000 600,000 
Pe ek, Great eesdn 1,172,416 970,778 847,480 780,845 
Times earned ... 3.78 3.30 2.20 1.55 
IGUROOR ives skaun 3,243,302 2,225,260 1,489,044 827,967 


Capitalization 
Outstanding as of March 31, 1924 (after giving effect to $8,500,000 
bonds sold in April) 


Bonds Rating Out. 
First lien & unifying Mort. 5%% Bonds, due 1954 A $ 8,500,000 
First lien & unifying Mort. 5% Bonds, due 1952... A 17,215,100 
First lien & refunding Mort. 5% Bonds, due 1936. A 22,254,000 
Ca SO. cvichccuncddty cnasdendoneaee aS® A 5,190,500 

$53,079,600 
*Preferred Stock: 6% Cumulative .............20. A $12,694,200 
*Preferred Stock: 6.6% Cumulative ...........00.8 A 6,394,000 
*Preferred Stock: 7% Cumulative ............08% A 3,272,000 
eS ee re eT Te rT re eee TY 16,404,300 








Total Stocks 


$38,764,500 


*The Preferred Stocks rank equally as to assets and priority of 
dividends 


Dividends— Dividends on the Preferred Stock have been 





paid regularly since the organization of the Company 
1910, and on the Common Stock commencing with 1913. 


Comment—Company operates in a growing territory ap, 
the outlook for future development is favorable. Earning< 
have shown substantial improvement during the past fey 
years and all interest charges, together with preferred diy; 
dends, have been covered by a wide margin of safety. B 


In 


’ 


20th 
the bonds and preferred stocks possess a high investment 
rating. All of the Company’s bonds are legal investments 
for Savings Banks in Maine, New Hampshire, Vermont 
and Rhode Island. The preferred stock is a legal investment 
for Savings Banks in New Hampshire. Management of th, 
Company is in the hands of experienced public utility op- 
erators who have been identified with the property for 
many years. Common stock owned by Commonwealth 
Power Corp. 
a * * 


The Connecticut Light & Power Company 

The company owns and operates two hydro-electric prop 
erties with an aggregate capacity of 34,600 H. P. capacity 
a new tide water steam electric generating station is being 
constructed at Devon Conn., which will have an initial in 
stallation of three units having an aggregate capacity of 
90,000 H. P. capacity, thus more than doubling the com 
pany’s present plant capacity; 166 miles of high tension 
transmission lines and various important substations. In 
addition, the cempany operates on a 999-year lease a steam 
electric generating station at Waterbury of 33,000 H. P. 
capacity and 34 miles of transmission lines. 

Number of electric customers, 49,880, of which 1,719 are 
power customers. Present annual sales 196,432,892 K. W. 
H.; number of gas customers, 7,335; present annual gas 
sales, 221,293,453 M. C. F. 


Comparative Earnings 





Dec. 31—Years 1923 1922 1921 1920 
Ns 55 ae hice Re $ 5,593,357 $ 4,587,398 $ 4,030,688 $ 3,966,424 
Net after taxes.... 2,217,900 1,807,667 1,728,498 1,724,289 
Fixed charges nr 940,817 914,312 995,355 1,003,439 

Times earned ... 2.36 1.98 1.81 1.72 
er 1,277,083 893,355 733,143 721,850 

$ per sh. on pfd. 15.02 10.51 8.63 8.49 

Capitalization 

Debt Rating Auth. Out. 
ee 5. Gane caWe ewe wees 6 A closed $ 1,000,000 
Part Oe. 26, eee 2, GOB isk acksces A unlimited 6,500,000 

| eee eee ee ey eg $ 7,500,000 

Stock 
Preferred, 7% and 8% cum......... A $15,000,000 $ 8,500,000 
Second preferred, 8%*cum........... Note 2,500,000 2,500,000 
PR co ccdnases a Cewene sehen 6s vba e's Note 10,000,000 8,486,000 

PARE. oc.0c0sctsabandesavaenees $19,486,000 


Note.—Second preferred and common are very largely, if not 
entirely, held by United Gas Improvement Co. Company also issued 
in 1924 new issue of first and refunding 5%s, due 1954, amount 
$5,750,000. 


Dividends—Paid regularly on preferred; common paid 7% 
per cent in 1922 and 6 per cent in 1923. 


Comment—The progress of this company has been most 
satisfactory. Up to about the present time it has been 
engaged in very heavy construction work and has been 
carrying operating expenses and fixed charges on earnings 
which did not reflect the benefits of the work which the 
company was accomplishing. The territory is excellent, 
and the future should bring forth interesting developments. 
The company now is in a position to establish a creditable 
stability of earnings. 

+ * * 


Connecticut Railway & Lighting Company 


This company owns extensive traction, electric light and 
power .and gas properties operating under perpetual fran- 
chise in Bridgeport, Greenwich, Norwalk, etc., Conn. 
Leased for 999 years from 1906, to Consolidated Railway 
Co. The latter was absorbed by the New York, New 
Haven & Hartford Railroad which has assumed the lease 
and sub-leased the properties to its subsidiary, the Connec- 
ticut Co.; the latter in turn operates the railway properties 
of Connecticut Railway & Lighting, and has sub-leased the 
lighting properties to the Connecticut Light & Power Co 
Total rental is on a graduated scale, increasing from $975,- 
000 in 1907 to $1,400,000 in 1915 and thereafter. Out o! 
this rental the company pays its interest charges and has 
a balance which, together with interest on a fund amounting 
to $10 per share contributed by the common stockholders, 
is sufficient to pay the 4% per cent dividend rates on com 
mon and preferred. 

Comparative Earnings—As this company’s properties ar‘ 
entirely operated under lease, the income account is with- 
out any particular significance. Rentals are adequate to 
cover charges better than two times with a balance suffi- 
cient for the dividend requirements. 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Capitalization 





Debt Rating Auth. Out. 

nion@l I9GMON .occcscctvsiscococns A $ 1,000,000 $ 209,000 

| a vet. 4468, gam. 1, 1962 2... A 15,000,000 13,257,000 

) GONE acdc ceeescaxevinwasnca’s $13,466,000 
Stock 

I nod: | GMMR” jcc cate eh tscmaee ee A $ 8,142,900 $ 8,142,900 

i BERNE caicdadweeles eae < eee sae A 8,977,200 8,977,200 

Ce ee ee ee eee ee a $17,120,100 


Dividends—Paid 4 per cent on preferred and common un- 
lease, 1907 to 1917, when increased to 4% per cent. 
Comment—The position of Connecticut Railway & Light- 
Company’s securities under lease is adequately pro- 
ted, as both the Connecticut Light & Power Co. and 
nnecticut Co. are in a strong position entirely aside from 
primary obligation for the lease assumed by the New 

rk. New Haven & Hartford. 
* * * 


Consolidated Gas, El. L. & P. Co. of Baltimore 
Does the entire electric light, power and gas business 
Baltimore, Md., and surrounding territory. Part of the 
wer requirements is supplied from the hydro-electric 
nt of the Pennsylvania Water & Power Co. located at 

Holtwood, Pa. Electric sales 1923, 603,889,695 K. W. H.: 
is sales 1923, 10,015,893,500 cu. ft. 


Comparative Earnings 


Dec. 31 Years 1923 1922 1921 1920 
SS Ree es $22,221,699 $20,376,084 $16,612,388 $15,433,458 
ifter taxes.... 9,633,107 8,924,357 6,027,807 4,981,667 
ed charges .... 3,232,095 3,405,688 2,963,761 2,475,193 
Times earned ... 2.98 2.62 2.03 2.01 
reciation .....+. 1,495,000 1,345,000 1,100,000 1,100,000 
Preferred divs. 526,262 430,431 50,000 nil 
non Givs. «. <<» 1,331,906 1,168,816 1,168,726 1,168,642 
us for year .. 3,047,844 2,574,422 745,320 237,832 
$ per sh. on com. 25.19 25.62 13.10 9.63 
Capitalization 
Debt Rating Auth. Out. 
Underlying and Subsidiary Issues.... A closed $19,001,000 
General 4%s, Feb. 14, 1935......... A closed 13,845,000 
First, ref. mtge., 5%s, 6s, 6%s & 7s, 
1931: Ci Te occa obs 6 «eae tee A $100,000,000 25,028,500 
Total CO: és cawaied sas pes esa enk eee $57,874,500 
Stock 
Preferred stocks of subsidiaries ...... A closed $ 1,688,400 
Preferred, 7% & 8% CUM. ........20. A 25,000,000 *7,000,000 
COMMON nc cen ee eaeeetnese eae awees A 30,000,000 *17,532,200 


eptee WE. 6x oa bw i ee aS oe Oe ee $26,220,600 


*Includes 347,100 preferred 7% stock and $144,700 common stock 

ng paid for on an instalment payment basis. 

Dividends—Paid regularly on the preferred stock since 
issuance; regularly on the common since 1910, the present 
rate of 8% having been maintained since April, 1917. 

Comment—This company enjoys to the full the advan- 
tages of conservative and efficient engineering and financial 
management. Past record and present position make an 
excellent showing. It will be observed that net after taxes 
has increased at a far more rapid rate than the increase 
in fixed charges. The growth of earnings has been con- 


sistent and steady. 
* * * 


Consolidated Gas Company of New York 


Either directly or through subsidiaries controls the en- 
tire gas business on the Island of Manhattan and extending 
north through the Bronx into Westchester County; also 
east along the north shore of Long Island. Owns the entire 
capital stock of New York Edison Co., which, with its 
subsidiary, the United Electric Light & Power Co., con- 
trols the electric light and power business on the Island 
of Manhattan. and the Bronx. Gas sold by system 1923, 
41,448,991,500 cu ft.; electricity sold, 1,543,732,692 K. W. H. 


Comparative Earnings of System 


Dec. 31—Years 1923 1922 
S0ORE- Sa ee ae eee Seekonk ae mess ... $123,741,998 $113,086,372 
DEE ORO NE, os as ewe ate ein Slane wd 35,808,770 31,827,630 
Fixed CRar@e® ..<cvcccccess hag SS sas a 7,555,521 9,954,831 

SOO: SRS goo wa ca cee’ a0k oweute’ : 4.74 3.20 


PEG. Ge Se A. 5s 5 oivrcw 6 bees «ain bs Sma 555,966 37,003 


COREE ME cca es-c 0 abe eb wes ee es blekloes 14,883,785 8,525,597 
ce ee ne er eee eee ee a : 12,813,499 13,310,199 
$ per sh. on com, ...... tn eee See Te, 7.69 6.07 
Note.—Comparable figures for prior years not available. 
Capitalization 
Stock Rating Auth Out 
erred, 6% cum, partic. (par $50) A $15,000,000 $15,000,000 
MOR. (RO PRP) 2 ocacvewectscuseds A 3,600,000 sh. 3,662,804 sh. 


Dividends—Preferred issued in 1923 and entitled to par- 

ipate to extent of 50c for each $1 paid on common over 
+4 per share. On $100 par common paid without interrup- 
tion beginning 1894; 7 per cent 1915 to 1922, when increased 
to 8 per cent. Each share old common exchange in 1923 
tor two new shares no par and dividends paid at rate of $: 
per share, equivalent to 10 per cent on old stock. 


Comment—The year 1922 resulted in marked accomplish- 


ments for the company. During that year it retired its own 
funded debt and paved the way for the present liberal divi- 
dend rate in a decisive rate victory in which the company’s 
claims were sustained by the U. S. Supreme Court. This 
decision fortifies the company against future political med- 
dling as to rates and seems to assure complete success in 
its present litigation against the One-Dollar Gas Law 
enacted in 1923. The company’s gas properties are ex- 
tensive and, under present conditions, afford the company 
a large income. Its equity in the New York Edison Co. 
also is of enormous value as the latter company demon- 
strated its ability to shoulder the full burden of the old 
7 per cent dividend rate on Consolidated Gas Co. stock 
during the earlier period of rate litigation when the gas 
properties were operating at a loss. Sales of preferred and 
common early in 1923 and the recent increase of 600,000 
shares common stock brought about $57,500,000 cash into 
the company’s treasury, enabling it to retire bank loans and 
finance construction work. 

* * * 


New York Edison Company 
(Controlled by Consolidated Gas Co. of N. Y.) 

Owns 376,300 K. W. generating capacity and through its 
subsidiary, United Electric Light & Power Co., controls an 
additional 250,000 K. W. capacity. The two companies 
supply the electric light and power requirements on the 
Island of Manhattan and the Bronx. Electric output 1923, 
1,335,201,209 K. W. H 


Comparative Earnings 





Dec. 31 Years 1923 1922 1921 1920 
ee ae $55,136,561 $48,865,028 $44,875,181 $35,742,810 
Net after taxes .... 24,018,242 18,902,207 15,721,678 10,430,004 
Fixed charges ..... 9,456,642 9,173,650 5,391,925 4,195,705 

Times earned .... 2.54 2.06 2.92 2.49 
Dividends 10,074,130 8,520,423 5,163,856 4,677,428 
Surplus 4,487,470 1,208,134 5,165,897 1,556,871 

Capitalization 

Debt Rating Auth, Out. 
Ed. El. Ill. of N. Y., Ist cons. 56s, 1995 A closed $ 2,188,000 
we 2s Cee Ee i EE Ce. aa 16M... A closed 20,888,000 
N. Y. G. & E. L. H. & P. Co. 58, 1948. A closed 15,000,000 
N. Y. Ed. Ist and ref. 6%s, 1941..... A unlimited 30,000,000 

Pe I os asad aces owen ace Be le oS 4 ae $68,076,000 


Stock 
Capital stock (no par) outstanding.. Note 2,014,826 sh.2,014,826 sh. 
Note.—Stock all owned by Consolidated Gas Co. 





Prominent Factor in Public Utility Field 








@ P.G. Gossler 


President, Columbia Gas and Electric Company 





May 31, 1924 


If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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BALTIMORE’S 


RAPID 


Industrial Growth 


is the result of an intelligent and vigorous development of 


the natural resources of a substantial seaboard city possessing 


- Special Economic Advantages 


New and expanding enterprises will Frofit through 
a study of the special advantages of Baltimore. 


ADVANTAGEOUS FREIGHT RATES—Baltimore is the nearest Sea- 
board City to the Middle West. 


ADVANTAGEOUS POWER SUPPLY—Abundant Electric Power at 
unusually low rates. Adequate Steam Generating Stations sup- 
plemented by hydro-electric energy from the Susquehanna River. 


ADVANTAGEOUS LABOR MARKET—A contented home-owning 


population. Baltimore enjoys greater freedom from labor unrest 
than any other large manufacturing city in the United States. 


ADVANTAGEOUS PUBLIC OPINION, which is reflected in the atti- 
tude of the Government and the banking interests in practical 
co-operation with new industries. 


ADVANTAGEOUS PORT AND RAILROAD TERMINAL FACILITIES. 





For specific information in relation to the application of Baltimore’s 
special economic advantages, inquire of the Industrial Bureau of the 
Baltimore Association of Commerce, or of the Industrial Power Depart- 
ment of the 


Consolidated Gas Electric Light & Power Co. 


of Baltimore 
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The Financial World 








Comment—Little comment is necessary on a power com- 

serving a territory of this character. The results are 

rmly excellent. The stock of New York Edison Co. 

--oresents an equity holding of enormous value to the 

(Consolidated Gas Co. as New York Edison Co. alone can 
the dividend requirements of the system when occa- 
demands. The public interest in the New York Edison 
s confined to the funded debt which is of exceptional 
tment quality. oe 


The Consolidated Utilities Company 


holding company which owns the entire common stock 
(he Kansas Electric Power Co. and Dubuque Electric 
The Kansas Electric Power Co. was organized in 1922 
. consolidation of properties already controlled by Con- 
dated Utilities operating in and about Emporia, Kan., 
more recently acquired properties of the former Leav- 
vorth Light, Heat & Power Co. In addition to Leaven- 
rth, Lawrence, Parsons and Emporia, The Kansas Elec- 
Power Co. supplies 36 other communities of Kansas 
h electric light and power and controls three subsidiaries 
plying the same service to 14 communities of Indiana, 
nnsylvania and Ohio, Control of the Dubuque Electric 
was acquired by Consolidated Utilities in May, 1923. 
Dubuque Co. furnishes electric light, power and street 
lway service in Dubuque, lowa, and 11 surrounding com- 


unities. 
Comparative Earnings of System 
31—Years 1923 1922 1921 1920 
MM <ssesheabeees $ 3,054,616 $ 1,580,486 $ 898,910 $ 771,277 
t .o<tseaseeneees 999,868 498,689 292,088 250,247 
ch. of sub. cos. 390,555 187,970 113,100 $1,738 
Times earned ... 2.61 2.65 2.58 3.06 
div. sub. cos.. 118,054 a | «itarewe sacewe 
AOD ccccescsour 491,259 300,968 178,988 168,509 
ed charges 
Consol. Util. Co. .. eee. gaweee © “cebebee ij. s6becs 
Times earned ... en OE cengee- 8 we aie  eeeewe 
Preferred dividends 
‘onsol. Util. Co.. 71,775 78,000 39,000 19,500 
and reserves. . 369,964 222,968 139,988 149,009 
Capitalization 
Stock Rating Auth. Out. 
Debowtune BE o1sawdesesacpeececass A $ 1,250,000 $ 1,250,000 
eterred, CU GE, cevecosntvcecnvn B 1,300,000 1,100,000 
MRO ceccaeesastcecncscensndn the ane Cc 2,000,000 2,000,000 
Potal OGOGe 2.4 o5sicenecd ciesas’ddcn $ 4,350,000 


Dividends—Paid 1 per cent on preferred in 1918; none in 
1919; 1 per cent 1920; 3 per cent 1921; 6 per cent 1922 
6 per cent 1923. None on common. 


Comment—The acquisition of important properties at 
eavenworth, Kans., and Dubuque, lowa, within the past 
two years represents rapid progress in the development of a 
profitable holding company situation. Until 1922 the Con- 
solidated Utilities Co. had not paid full dividends on its 
preferred stock because of the desirability of conserving its 
resources for investment in its subsidiaries but the require- 
ments have now been satisfactorily financed and the pres- 
ent earning capacity apparently is fully available to the 

lding company for dividend payments. Liquidation of 
ccruals on the preferred seems a simple problem while 
€ common is unquestionably improving very rapidly in 
quity position and possesses | attractive possibilities. 


] 


Dubuque Electric Company 


(Controlled by Consolidated Utilities Company) 

_ Does the entire electric light and power, and steet rail- 

ay business in Dubuque, Iowa, and East Dubuque, III., 
serving a population of about 55, 000. Also controls through 
ownership of a majority of the common stock of Eastern 
iowa Electric Co. serving nine Iowa communities. Installed 

enerating capacity, 9,500 K. W. Electric output 1923, 21,- 
61,470 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
TOM: sceswen ns eas $ 1,191,837.11 $ 1,067,171 $ 997,075 $ 874,977 
‘et after taxes.. 400,147.72 355,332 301,832 212,210 
Fixed charges - 179,531.42 145,181 145,190 132,774 

Times earned .. 2.23 2.45 2.08 1.60 

MOAMOO 2 cccau ssa 220,616.30 210,151 156,641 79,435 

$ per sh. on pfd. 27.55 26.24 19.58 9.92 

Capitalization 
Debt Rating Auth. Out. 
Firat 6a, Apr. 1, TOE... sc csesassenecse A $36,000,000 $ 3,000,000 
Stock 
Protercee, O9 GOs 6 oka cs ddecuns sd eo A $ 2,000,000 $ 800,900 
ONIN. bo eG ao suka a chibiod Shes eee Note 2,000,000 682,000 
Ti ee Ss oie 5 sake ks as $ 1,482,900 


Note.—Common all owned by Consolidated Utilities. 


Dividends—Paid regularly on preferred; 4 per cent on 
common during 1923. 

















































Comment—A strong property of well-established earning 
capacity which is making steady and very rapid progress. 
The new bond issue is a secure investment, while earnings 
against the preferred stock are ample. Acquisition of con- 
trol by the Consolidated Utilities Company adds largely to 
the equity values of the latter and at the same time assures 
the Dubuque security holders of exceptionally capable man- 


agement. 
Ph ie 


The Kansas Electric Power Company 


(Controlled by Consolidated Utilities Company) 
Incorporated in 1922 as successor to Kansas Electric 
Utilities Co. and at the same time merged the Leavenworth 
Light, Heat & Power Co. and Bonner Springs Electric & 
Manufacturing Co. Also controls Miami Valley Electric 
Co. (Ohio), Union City Electric Co. (Ind.), po United 
Lighting Co. (Pa.). Does the entire electric light and 
power business in Leavenworth, Emporia, Lawrence and 
36 other communities of Kansas. The subsidiaries supply 
the same service in 14 communities of Ohio, Indiana and 
Pennsylvania. Total population served approximately 145,- 
000. Installed generating capacity, 22,300 K. W.; distribu- 

tion lines, 650 miles, and transmission lines, 271 miles. 


_Comparative Earnings 
(of properties now controlled) 


Dec. 31—Years 1923 1922 1921 
SE ee ee $ 1,857,509.33 $ 1,576,270 $ 1,408,892 
oe! eee 596,095.46 497,179 473,363 
ce ee eee 261,492.20 205,140 162,792 

eee 2.28 2.42 2.91 
Pe A 70,000.00 as 8=—S—<—«TO 
Bal. to surp. and reserves... 264,603.26 282,288 310,571 

$ per share on pfd....... 33.46 29.23 31.06 

Capitalization 

Debt Rating Auth. Out. 
PS |. nee A unlimited §$ 3,000,000 
First 6s, December 1, 1943........ « & unlimited 1,000,900 

I os oad flee Sr a gee eer eee’ $ 4,000,000 

Stock 
ES A $ 5,000,000 $ 1,006,000 
EN hd ack leg! ws WW te x eee oral mab Note 3,334,000 1,200,000 
Co a ee ee $ 2,200,000 


Note.—Common all owned by Consolidated Utilities Co. 





Prominent Factor in Public Utility Field 





@ Thomas N. McCarter 


President, Public Service Corporation of New Jersey 











If interested in any of the a 


May 31, 1924 


bove securities, upon your request our advertisers will provide you with complete details. 
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ALBERT EMANUEL COMPANY, INC. 
PUBLIC UTILITIES 
61 Broadway ~~ New York 


RESULTS OF OPERATION 


Companies Under the Management of Albert Emanuel Company, Inc., 
for the Twelve Months Ended December 31, 1923 





Bond Interest Earned 


Kansas Electric Power Company ...................... 2.70 ‘Times | 
Kansas Electric Power Company and Subsid- | ] 
ION cicthatnlenaensstahieanaaielehcoacntiediaticcs 2.682 “ 1 
| Dubuque Electric Company .............................. 2.49 . 
| United Lighting Company .........--..------------ ee i 
| Union City Electric Company............................ 5.31 e 
| Miami Valley Electric Company ...................... 4.12 “ | 
} Consolidated Utilities Company (Deb. Int.).... 10.86 “ | 
| Williamson Electric Company ........................... 6.076 “ 
| Eastern Lowa Electric Company ........................ 4.63 a | 
| Eastern Kansas Power Company ........................ ~_ lh* | 
| Southwestern Utilities Company........................ [ar lC *! | 
} Coal District Power Company .......................... 4.24 . 
| Choctaw Power & Light & Pittsburgh County 
ee 2.97 . 


Northwestern Public Service Company | 


(Organized December, 1923) 


Results for December, 1923 and January, 1924 
| First Miortmame Bones ...................--..-..-..--.-. 2.93 


Debenture Bonds _.......................... Ln 6.81 . 





| 

| 

| The above is computed before depreciation and after Federal Income | 
| Tax. The average amount expended for maintenance and set aside for de- ] 
| preciation was 18 per cent of the gross operating revenue. 

| 




















The Financial World 


















Dividends—Paid regularly on preferred since issuance in 
1922 and at same rate (7 per cent) on common. 


Comment—This company represents a_ well-conceived 
solidation of companies serving an important territory 
ich is susceptible of further development. The financing 
he consolidated company is wisely planned and has sub- 
ntially reduced the total of the indebtedness. The new 
nds and preferred stock occupy an excellent investment 
tion. Operations are under capable management. 
. & « 


Continental Gas & Electric Company 

(he Continental Gas & Electric Corporation is primarily 
engaged, through its subsidiaries, in the development and 

tribution of electric power from modern central stations. 

Organized in 1912 by the interests which are now in con- 

| of its affairs, the Corporation has had a record of con- 
nuous success. It has paid, without interruption, regular 
quarterly cash dividends on its preferred stock since its 
organization in 1912. 

fhe Corporation, through its subsidiaries, does all the 
electric light and power business in Kansas City, Mo.; sells 
power in 14 nearby counties in Missouri and Kansas; fur- 
nishes electric light and power to 141 cities and communi- 
ties and gas to five cities in lowa, Nebraska and Missouri; 
supplies electricity and gas to Brandon, Manitoba, and 
owns and operates the steam heating plant at Kansas City. 

[here is an aggregate installed normal capacity of 148,670 
k. W., of which 90,000 K. W. is contained in one of the 
most modern and efficient steam generating stations in the 
world (now being increased to 120,000 K. W.), so designed 
as to accommodate an ultimate capacity of 240,000 K. W. 

he Corporation derives over 84 per cent of its gross rev- 
enue from the sale of electricity, and the balance of earn- 
ings is derived from the sale of gas and steam heat. Its 
subsidiaries have more than 180,000 customers and serve a 
total population of over 817,000. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
GeGeE 4 oiie atewmuen $12,467,105.41 $ 3,394,876 $ 2,409,524 $ 1,942,322 
Net after taxes... 3,254,989.04 966,099 636,244 469,72 
Fixed charges : 837,891.01 345,974 282,091 209,332 

Times earned ... 3.89 2.79 2.26 2.24 
Preferred divs. 480,081.00 156,931 101,989 83,465 
Common divs. 105,084.00 nil nil nil 
I avail for com. 1,831,843.03 463,194 252,164 176,924 

Capitalization 

Debt ‘ Rating Auth. Out. 
First and coll. 5s, Nov. 1, 1927....... A $ 5,000,000 $ 4,134,800 
Refunding Ga, Apr. 1, 2067... .ce62c0. A unlimited 5,276,000 
Coll. SP Wes thse hash ames eeee does x asevevsue 5,700,000 

Futal Gee. vénkceradass wer cedeeseas $15,110,800 

Stock 
Participating preferred .....scccecess A $20,000,000 $ 1,751,400 
PELE. WE, hs 8 os ome asianstnenes A 20,000,000 6,858,300 
Total preferred stock.......... a elias te | $ 8,609,700 
Come: GEOR 6.6554 060060 08s WKeAe Ke 350,000 sh. 106,035 sh 


Dividends—Continuous regular quarterly dividends have 
heen paid on preferred stock since incorporated in 1912. 
Common dividend resumed in 1924, first one being 
payable April 1, 1924. Rate for 1924, $3.00 cash and $3.00 
in stock payable quarterly, April, July, October and 
January 1. 


Comment—The development of this holding company 
has been rapid and uninterrupted. The situation is some- 
what unusual among holding company enterprises as the 
Continental Gas & Electric Co. (except for the recently 
acquired Lincoln Gas & Electric) owns the entire stock and 
bond capitalization of all of its subsidiaries, thus giving its 
own collateral 5s the equivalent of a first mortgage place- 
ment. The stocks possess attractive possibilities. 


* * * 


Cumberland County Power & Light Company 


Does the entire electric light and power business in 
the City of Portland, Me., and neighboring communities. 
Electric generating capacity, 34,200 K. W., of which 24,200 
K. W. is hydro-electric. Through subsidiaries or leased 
properties it operates the street railway system of Portland, 
with suburban lines to Saco, Westbrook, Old Orchard, etc. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
AONE. 3s cue io saw Ke $ 3,771,968 $ 3,467,564 $ 3,305,110 §$ 3,114,008 
Net after taxes 1,563,442 1,461,199 1,277,495 1,181,994 
Fixed chapges oe 747,341 719,472 697,876 667,483 

Times earned ... 2.09 2.03 1.83 1.77 
Depreciation 265,200 229,200 215,22 210,820 
Preferred divs. 159,549 159,646 241,500 nil 
Common divs. 107,872 nil nil nil 
ty ee a eee 283,480 352,881 122,899 303,691 

$ per sh. on com. 14.51 13.09 4.56 nil 


Capitalization 
Debt Rating Auth. Out. 
ee ae A closed $ 3,755,500 


First & ref. 5s, Sept. 1, 1942 


i aces A $10,000,000 4,051,000 

Collateral 8s, June 1, 1926 se ee 600,000 

es A fo Sry ow chewed ed caue $ 8,406,500 
Stock 

Preferred, 6% cum. ... Sates ate bids : B $ 4,230,000 $ 3,024,000 
Common 


wit <theeneaw ey 27,000 shs 25,968 shs. 


Dividends—Preferred fell into arrears for two and one- 
half years, from August, 1918, through 1920, but this accu- 
mulation has since been made good and preferred is now 
on regular cash basis. On common paid 50c in 1916 and 
$1.50 in 1917; none thereafter to April, 1923, when placed 
upon a $4 annual basis which has been maintained since. 

Comment—This company is now making rapid progress 
through the development of its power and light business. 
During the past year it built a new transmission system to 
Biddeford and Saco and is adding substantially to its power 
load in those communities. It is now constructing a large 
addition to its generating capacity of 12,500 K. W. These 
factors should improve its earning capacity and react to 
the benefit of the junior securities. 

* * * 


Dallas Power & Light Company 
(Supervised by Electric Rond & Share Co.) 

Does the entire electric power and light business in 
Dallas, serving a population of 200,000. The franchise pro- 
visions are liberal and permit the city to take the properties 
over at a fair price. Installed generating capacity, 15,50U 


K. W. Additional capacity of 20,000 K. W. now under con- 
struction. 
Comparative Earnings 

Dec. 31—Years 1923 1922 1921 1920 
GN? as, ayaa ex'acaie $ 3,078,961 $ 2,788,599 $ 2,690,600 $ 2,534,302 
Net after taxes.... 1,201,196 1,044,878 1,021,386 617,667 
Fixed charges 453,488 400,017 379,688 334,783 

Times earned .... 2.65 2.61 2.69 1.84 
Preferred divs. 109,278 105,000 79,528 70,000 
Surplus ............ 638,430 539,861 562,170 212,884 





Prominent Factor in Public Utility Field 





@ Frank L. Dame 


President, North American Company 








May 31, 1924 


If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Capitalization 
Debt Rating Auth. Out. 


First 5s, 6s, 748, 5%s, 1949-52-54.... A unlimited $ 9,100,000 
Stock 
Prefereem, Ba, WOR és cic ccs cek se e080 A $ 2,500,000 $ 2,000,000 
Comm“. & ott Bb4 45% daw ehs debhes cs see A 2,000,000 2,000,000 
Total GE G.56.0 90.05 0 wanes 6600's kee $ 4,000,000 


Dividends—Paid regularly on the preferred; the record 
n the common which is closely held, is not reported. 
Comment—The company’s operations are under super- 
vision of exceptional management as might be inferred from 


the earnings record. 
xs ¢ * 


The Dayton Power & Light Company 


Supplies electric light and power to a population of about 
325,000 in Dayton and 91 other communities of Ohio. Elec- 
tric output 1923, 196,615,340 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Grol <cuemicds Ween $ 5,166,528 $ 4,576,548 $ 4,195,771 §$ 3,759,823 
Net after taxes .... 2,203,331 1,844,754 1,571,512 1,129,890 
Fixed charges ..... 707,186 818,995 708,996 615,475 

Times earned . 3.12 2.25 2.22 2.19 
Deprec. and conting. 751,503 458,584 308,532 181,788 
Preferred divs. 267,455 245,168 217,583 208,821 
Common divs. ..... 122,120 122,120 122,120 122,120 
SusGtOe: ccseis«hesne 355,067 199,887 214,281 101,686 

$ per sh. on com.. 15.63 10.55 11,02 7.33 

Capitalization 

Debt Rating Auth. Out. 
Divisio eee Wiese ss ke ae ek.cceenke A closed $ 1,469,000 
First and ref. 6s, June 1, 1941....... A $20,000,000 9,505,000 

Te ee Sa wewews ve teers se edeeees $10,974,000 

Stock 
Pretartee, GE GUM ccc ce vccsiccecces A $12,000,000 $ 5,000,000 
COMME obs Rhein cheeeen oe ns eens ie A 8,000,000 3,053,000 
oo ere er ee $ 8,053,000 


Dividends—Paid regularly on preferred; on common 4 
per cent since 1919. 


Comment—Since our analysis of last year, it has been 
possible to obtain a complete income account. The detailed 
figures more than justify the good opinion we then ex- 
pressed. It is obvious that the stocks are well placed in 
the capitalization and that the common is in line for more 


liberal dividend disbursements. 
a * * 


Detroit United Railway 


Either directly or through subsidiaries, the Detroit United 
Ry. owns 600 miles of interurban electric railway tracks 
radiating from Detroit. It also owned extensive street 
railway mileage within the City of Detroit, but sold tnis 
property (about 300 miles) to the city on May 14, 1922, 
at a total price of $21,850,000. Of this amount $5,770,000 
had been paid by the city to December 31, 1922, $500,000 
is to be paid semi-annually and the balance on January 1, 
1932, at which time the company is obligated to deliver the 
properties to the city free and clear of any mortgage in- 
debtedness. The company also receives 6 per cent interest 
on the unpaid balance from time to time. 


Comparative Earnings 


Dec. 31—Years 1923 922%, 1921 1920 
CR bs co we oe ie $ 9,737,182 $ta500388 $24,045,292 $29.662,346 
Net after taxes.... 2,020,248 3,373,856 4,028,114 3.424,998 
Fixed charges ah 1,036,600 1,445,981 2,151,062 1,941,423 

Times earned .... 1.81 2.33 1.87 1.76 
Depreciation ...... 533,826 nil 761,608 200,000 
Contingencies ..... 100,000 250,000 250,000 50,000 
So ere 921,355 230,275 675,000 1,200,000 
Surplus ap ee d492,784+ 1,447,600 190,444 33,575 

$ per sh. on com. 2.23 10.91 5.63 8.23 


*Earnings for 1922 include Detroit City Lines up to May 14. 
‘This is less profit on bond purchase. 


Capitalization 

Debt Rating Auth. Out. 
Underlying divisional issues.......... A closed $11,332,500 
First mtge. coll. 8s, Aug. 1, 1941..... A $5,000,000 3,609,000 
First cons. 4%s, Jan. 1, 1932 B 25,000,000 12,150,000 

rn ge ah 8 pao pk as cus ieee es $27,091,500 

Stock 
CR x a: oie arn Bio oS as a Cc $15,.375.000 $15,375,000 


Dividends—Paid 8 per cent June 1, 1917, to March 1, 
1921. Stock dividend of 2% per cent paid June 1, 1921. 
Resumed dividends at rate of 6 per cent December 1, 1922. 

Comment—Because of the comparatively recent sale of 
city mileage to Detroit, the earning power of the interur- 
bans cannot be estimated with any great degree of accu- 
racy as yet. Application of the sale price over the next ten 
vears to bond retirement will reduce the original indebted- 
ness more than 50 per cent, whereas the city lines thus 
disposed of were only one-third of the company’s mileage 
It is apparent, therefore, that the sale will materially en- 
hance the equity position of the stock. 


The Duluth-Superior Traction Company 


Owns the entire capital stock of Duluth Street Railway 
which supplies street railway service in Duluth, Minn., and 
Superior, Wis., operating under indeterminate permit in 
each state. Population served about 140,000. Revenue pas- 
sengers carried 1923, 31,343,815. 


Comparative Earnings 
Dec. 31—Years 1923 1922 1921 1920 
Cs 64.0 paw nee ess $ 1,933,337 $ 1,804,840 $ 1,945,887 














Net after taxes .... 480,354 468,242 379,635 408,334 
Fixed charges .... 174,247 175,278 175,538 175,480 
Times earned ... 2.76 2.67 2.16 2.33 
Depreciation ..... 182,996 178,350 175,510 159,005 
Preferred divs. 90,000 75,000 15,000 60,000 
Common divs. 35,000 nil nil nil 
BePpIGG «ccc ccucss 1,889* 39,614 13,587 13,848 
* Deficit. 
Capitalization 
Debt Rating Auth. Out. 
Pireat be, May 1. 193@ ......... as A $2,500,000 $2,500,000 
General 5s, May 1, 1930 ... a 2,500,000 969,000 
CME, is éin's.n ane woe" $3,469,000 
Stock 
Preferred, 4% cum. ...... , ; B $1,500,000 $1,500,000 
IEC! * AS wal s gra eee oo ee kak 5 ee 3,500,000 3,500,000 
Se SE sé eoecvovenee be hiedeos es $5,600,000 


Dividends—On preferre d paid regularly to and including 
April, 1921; during 1922 paid 5% and 6% in 1923, liquidating 
all accruals. No dividends on common from 1918 to Jan., 
1924, when resumed with a dividend of 1% 

Comment—Although this company, like most of the 
street railway properties, has had its troubles with in- 
creased costs, it has successfully overcome its difficulties 
and now it appears to have turned the corner to renewed 


prosperity. Funded debt is moderate and fixed charges 
have always been well within the company’s earning ca- 
pacity. The company during the past few years has added 


materially to its property values—technically out of earn- 
ings but, in reality, very largely out of sinking fund. Our 
prediction of a year ago that resumption of common divi- 
dends seemed possible within a year or two has been fully 
confirmed by subsequent events. 





Prominent Factor in Public Utility Field 





C H. Hobert Porter 


Electric Co., Inc. 


President, American Water Works 








If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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East Penn Electric Company 


The company was organized in 1922 to facilitate capital 
adjustment of the Eastern Pennsylvania Railways Co. After 
financing the construction of a new power plant, the com- 
pany acquired and merged the properties of the Eastern 
Pennsylvania Railways Co. and ten former subsidiaries of 
the latter. As now constituted the properties comprise the 
new power plant of 25,000 K. W. capacity, a reserve station 
of 10,000 K. W. capacity and 74 miles of electric railway, 
including an interurban line from Pottsville to Mauch 
Chunk, Pa. Electric sales, 1923, 59,400,000 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Pn “casch wan aw ak $ 2,943,988 $ 2,414,320 $ 2,446,203 $ 2,074,361 
Net after taxes 1,168,175 923,159 928,275 676,482 
Fixed charges... 319,125 287,803 299,678 293,102 

Times earned ... 3.66 3.21 3.10 2.31 
Renewals, replace- 

ment reserve 245,568 235,365 225,251 207,788 
Pfd. div. require.. 192,104 192,104 192,104 192,104 
Bal. for common 411,378 207,887 211,242 nil 

$ per sh. on com. 3.96 2.00 2.04 nil 


Note.—The dividend requirement on the present outstanding pre- 
ferred has been applied to the earnings record to indicate the ap- 
proximate position of the common. 


Capitalization 
Debt Rating Auth. Out. 
he: Ce Uh nee esa eehee ss A closed $ 743,000 
Eastern Pa. Rys. Ist 5s, July 1, 1936.. A closed 4,446,000 
East Penn. Elec. 6s, Jan. 1, 1953.. A unlimited 2,500,000 


ON E 6sas heen seuss eee bebo soe $ 7,689,000 
Stoc 

First pfd., $7 cum. (no par) ........ 

Second pfd., $8 cum. (no par) 


Common (RO DPOF) <cccccecsvvcccse 


50,000 shs. 17,000 shs. 
10,000 shs. 9,138 shs. 
150,000 shs. 103,783 shs. 


Co >P 


TOUR: GG Ni ws ees dsance vesccinn es 129,921 shs. 


Dividends—lInitial quarterly dividend on lst preferred 
paid April 1, 1923, and on 2nd preferred, July 1, 1923. None 
on common. 

Comment—The entire complexion of this situation has 
changed rapidly. Under capable management the electric 
light and power business, which at one time was a minor 
factor, is being developed very rapidly. With the new 
power plant completed, a considerable saving in expenses 
should be effected and gross business also stimulated. The 
outlook for the common is bright. 

+ ” + 


Eastern Texas Electric Company 
(Managed by Stone & Webster, Inc.) 


Does the entire electric light, power and railway busi- 
ness in Beaumont, Texas, the electric lighting and power 
business in Port Arthur and operates an interurban rail- 
road between the two cities. Installed generating capac- 
ity, 13,300 K. W. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1929 
ES. Cdweewks00 0nd $ 2,089,555 $ 1,812,085 $ 1,682,728 $ 1,626,732 
Net after taxes.... 801,386 655,695 585,198 617,056 
Fixed charges .... 221,280 233,381 230,788 193,890 

Times earned ... 3.62 2.81 2.54 3.18 
Depreciation ...... 59,957 140,000 140,000 150,000 
Preferred divs. .... 84,000 84,000 84,000 84,000 
Common divs. ‘ 125,020 112,000 112,000 112,000 
Surplus ...... “ 311,149 86,314 18,410 77,166 

$ per sh. on com. 27.87 12.76 8.39 12.18 

Capitalization 

Debt Rating Auth Out. 
Divisional issue .. Pen ae eee ee eR A closed $ 200,000 
Mortgage 5s, Nov. 1, 1942.... [Pe A unlimited 1,395,500 
Convert. 7%, notes. May 1, 1925.... A $ 2,000,000 1,346,300 

Total debt .... ; — : ; sins $ 2,941,800 

Stock 
Preferred, 6% cum. . Sis Wik Me A $ 1,450,000 §$ 1,400,000 
eR A 3,400,000 1,553,700 

po ee ee ea $ 2,953,700 


Dividends—Paid regularly on preferred since 1912; on 
the common since 1916; recent record of common—10 per 
cent, 1920; 8 per cent, 1921 to July 1923, when increased 
to 9 per cent. 

Comment—A strong company of excellent past record 
and good future prospects. Capitalization is strictly mod- 
erate and the common stock represents an investment of 


unusual merit. 
* * * 


The Edison Electric Illuminating Co. of Boston 
Supplies the entire electric light and power service in 


Boston, Mass., and vicinity. Population served in excess 
of 1,200,000. Electric output 1923, 526,465,178 K. W. H. 





Comparative Earnings 


Dec. 31, Dec. 31, June 30, June 30, 
Years ended 1923 1922 1921 1920 
ee Fee $17,877,963 $15,900,507 $16,271,422 $14,003,991 


Net after taxes.... 6,520,909 5,489,876 5,311,664 5,181,783 


Fixed charges ..... 1,305,224 1,444,619 1,410,135 1,164,955 
Times earned ..... 5.00 3.80 3.77 4.45 
DIVEGONGR ...sccvece 3,890,610 3,241,428 2,703,360 2,703,360 
PE Syeesesewne 1,325,075 803,829 1,198,169 1,313,465 
$ per sh. on stk.. 16.08 12.47 12.03 12.38 
Capitalization 
Debt Rating Auth. Out. 
First cons. 6s, Sept. 1, 1924.......... A closed $ 1,250,000 
Coupon notes, 5%s, Jan. 15, 1925..... A closed 12,000,000 
ee Ge SUD vss nace encase ieses Ba: °° “Strauss 11,820,000 
I ee ee eee ° $25,070,000 
Stock 
a ee ee A $38,928,400 $32,440,300 


Dividends—Paid regularly since 1900; 10 per cent, 1902 
to 1910, when increased to 12 per cent, which has been 
maintained since. 

‘Comment—Excellently managed and modestly financed 
this company enjoys a brilliant record of large earnings and 
liberal dividends. The situation is thoroughly seasoned 
and has such an assured outlook that the securities merit 
solid confidence. 

:o = 


Edison Electric Illuminating Co. of Brockton 
(Mandged by Stone & Webster, Inc.) 


Furnishes electric light and power in Brockton and neigh- 
boring communities of Massachusetts; also furnishes power 
at wholesale to the Electric Light & Power Co. of Abing- 
ton and Rockland. Franchises are without time limit. 
Installed generating capacity, 25,469 K. W.; electric output 
1923, 48,451,000 K. W. H. 





1 
Comparative Earnings 
Dec. 31—Years 1923 1922 1921 1920 
NE? a 6 ieee a etd 65% $ 1,583,804 $ 1,382,038 $ 1,256,549 §$ 1,302,700 
Net after taxes.... 576,729 498,254 372,873 399,431 
Fixed charges .... 11,997 10,373 26,263 38,476 
Times earned ... 48.07 J 14.19 10.38 
Depreciation ...... 100,000 100,000 100,000 115,000 
Dividends =e 361,620 335,790 232,470 256,628 
sae 105,517 52,091 14,140 °10,673 
$ per sh. on stk. 18.07 15.02 9.97 9.95 
* Deficit. 
Capitalization 
Debt Rating Auth. Out. 
gi, ge Se Se ee A closed $ 200,000 
Stock 
rr er A $ 3,228,000 $ 3,228,000 


Note.—Amount of stock includes increase of $645,000 approved by 
stockholders March 4, 1924, but earnings per share are calculated 
on $2,583,000 outstanding Dec. 31. 


Dividends—Paid 8 per cent regularly 1911 to 1921 when 
rate was increased to 10 per cent; extras of 5 per cent, 1920; 
3 per cent, 1922 and 4 per cent, 1923. 


Comment—Although the full degree of this company’s 
prosperity is dependent in part upon the activity of the shoe 
industry in its territory, the company has _ nevertheless 
demonstrated a very satisfactory basic stability of earning 
power and the future’of its securities appears assured. In 
conjunction with the Blackstone Valley Gas & Electric 
Co. and the Fall River Electric Light Co., company is en- 
gaged in the development of a new central station to sup- 
ply additional power economically to all three properties. 
Such a joint undertaking by the three companies should 
permit of marked economies of operation and the construc- 
tion of a more efficient and larger station than would be 
justified by the demands of any one of the companies. 


* * * 


Electric Bond and Share Company 


Furnishes capital and manages consolidations and reor- 
ganizations of public utility properties. Also acts as fiscal 
agent and provides operating management for various 
groups of properties, including American Gas & Electric 
Co., American Power & Light Co., American & Foreign 
Power Co., Carolina Power & Light Co., Lehigh Power 
Securities Corp., National Power & Light Corp., Power 
Securities Corp., Utah Securities Corp., etc. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
SEY AG ein ah o wick bce aw $11,410,693 $ 6,141,511 $ 3,968,973 $ 3,564,734 
Net after taxes.... 7,469,358 3,741,469 2,377,514 2,127,600 
Preferred divs 1,123,192 676,667 606,667 588,580 
Common divs. ..... 1,399,609 *904,358 *800,000 800,000 
eee + eae 4,557,733 2,160,444 1,570,847 739,020 

$ per sh. on pfd. 33.34 23.02 21.13 21.45 

$ per sh. on com. 27.83 18.12 15.67 aay" 





*Not including special dividends of $200,000 paid in 1921 and 
$3.000,000 paid in 1922 paid out of surplus. 
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Capitalization 
tock Rating Auth. Out. 
foe NR oi cca piee auermine dace A $20,000,000 $17,250,000 
ee ee Sr ed ok PEELE KSEE LEUNI TE Note 20,000,000 17,250,700 
bo8: CEE arti as eos bee bee a esass $34,500,700 


»te.—Common is all owned by General Electric Co. 


Dividends—On preferred paid regularly since issuance 
| at the rate of 8 per cent on common since 1909 together 
ith several extra dividends. 
Comment—In view of the remarkable record of this 
terprise there is little to be said of its securities. The 
eferred is, of course, of excellent investment quality; the 
mmon is all owned by General Electric Co., which is one 
‘planation for the excellent record of Electric Bond & 
ire Co., i. e., the matter of management. 
x * * 


Empire Gas & Electric Company 


furnishes electric light and power, and gas, in the central 
estern part of New York State, including Auburn, Geneva, 
ayuga, and other communities embracing in all about 
30,000 population. Generating capacity owned, 2,700 
\V.; also leases two hydro-electric plants of 12,400 K.W. 
ipacity and purchases power from Niagara, Lockport & 
Ontario Power Co. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
ME. caskean ss rer $2,108,604 $ 1,866,264 $ 1,678,160 $ 1,604,735 
after taxes .... 916,763 808,488 517,901 419,582 
Fixed charges .... 316,515 305,713 288,890 232,890 
Times earned ... 2.90 2.64 1.79 1.80 
Depreciation, ete. . 243,130 190,196 117,908 131,117 
eferred divs. .... 52,890 33,992 32,375 21,000 
mmon divs. .... 175,600 105,360 52,680 1 3,440 
Bure. scsc sews 128,628 173,227 26,048 21,135 
$ per sh. on com. 17.33 15.86 4.48 1.97 

Capitalization 

Debt Rating Auth. Out. 
nderigtne MOM (isso. Se baeees Seas A closed $ 1,510,500 
Firet &. set, Ge, Beer. 4, 2608 vevccaes A closed 2,669,000 
eneral & ref. 6s, June 1, 1952...... A unlimited 1,460,000 
ae Oe a a ee ee B closed 285,000 
be BP ee Ce ee a $5,924,500 

Stock 

Preferred, 6%, 7% & 7%% cum..... B = eeeoes $ 966,600 
Come |. oss feud Lak neha eae eee Note $1,756,000 1,756 000 
Total: week, scceakinh bite eke hited es koe $2,722,600 


Note: The common stock is all owned by Empire Coke Co. 

Dividends—Paid regularly on all series of preferred since 
ssuance. 

Comment—In the past two years this company has rap- 
idly developed its potential earning power and now stands 
out as a demonstrated success with an assured future. The 
territory furnishes a diversified and stable demand which 
is capable of sustaining a healthy, continuous growth. This 

ear the junior mortgage has advanced to the “A” rating, 
vhile the preferred, after another year, should follow suit. 

* * * 
Fall River Electric Light Company 

Owns a 15,000 K. W. power station supplying electric 

ght and power in Fall River and adjoining communities 

a population of about 138,000. Also obtains power at 
Wholesale from the New England Power Co. 


Comparative Earnings 


Dec. 31—Years 1923 1922 
REN c ais Wie ate ate neck Rites Sie wah 6 ieee $ 1,965,425 $ 1,814,885 
Net after ‘taxe Sa ik terme nw ad cata gire ene 641,472 649,485 
Fa I nc tees 4.0 Sie se Oarae ign ace ie 'e 30,979 46,850 

Times earned Re ETE aret bee 20.71 13.86 
Depreciation ...... i achat eee : ewe 163,393 154,778 
Dividends os FE ee ae eRe Eee 283,952 282,747 
Surplus 3 i : aa EE A Pee 163,148 165,110 

Se eS 2 eee =i 3.15 3.15 

Cosiestlantion 
Stock Rating Auth. Out. 
pital stook (par §26):...s.cccssccs A $ 5,250,000 $ 3,550,000 


Dividends—Paid not less than 6 per cent without inter- 
ruption since 1886; 8 per cent since 1907. 


Comment—A company of excellent dividend record and 
steadily growing earning power. While results have been 
{ entirely satisfactory up to the present time, even more bril- 
lant accomplishments may be expected for the future as 
the company is participating with the Edison Electric II- 
luminating Co. of Brockton and the Blackstone Valley Gas 
& Electric Co. in the construction of a large new power 
house at Fall River to supply the growing requirements of 
ill three companies. The stock is of unusual investment 

merit. 

+ + * 


Fall River Gas Works Company 
(Managed by Stone & Webster, Inc.) 


Supplies gas without competition in Fall River and Som- 
erset, Mass., under perpetual franchise. Population served 
about 135,500. Gas output 1923, 913,511,400. 


Comparative Earnings 





Dec. 31—Years 1923 1922 1921 1920 
did owen ss $ 1,028,389 $ 1,006,686 $ 1,006,947 $ 909,699 
Net after taxes.... 231,915 244,017 268,748 159,843 
Fixed charges ..... 620 1,071 2,388 " ‘£202 
Depreciation ...... 50,000 45,000 45,000 30,000 
DVUONES 6c ccccece 180,312 145,134 135,240 135,240 
ee 1,295 §2,812 86,120 *6,689 

$ per sh. on stk. 12.07 13.17 14.07 8.56 

* Deficit. 

Capitalization 

Stock Rating Auth. Out 

TE ee ee ee ee ae oe $ 1,502,600 $ 1,502,600 


Dividends—Stock has received 12 per cent annually for 
many years. 

Comment—It will be noted that the earnings of this com- 
pany against its capital stock are excellent even though 
the amount of stock has increased approximately 30 per 
cent within the past couple of years. The results show 
a good degree of stability. 

* * * 


Federal Light & Traction Company 


Owns or controls public utility properties serving 16 
communities in the States of Arizona, Arkansas, Colorado, 
Missouri, New Mexico, Oklahoma, Washington and Wyo- 
ming; a total population of 200,000. The subsidiaries may 
be classed in two groups: (1) a number of subsidiaries 
whose entire capitalization is owned, and (2) two com- 
panies—Central Arkansas Railway & Light Corp. and 
Springfield (Mo.) Railway & Light Co.—which have bonds 
and preferred stock outstanding and which are controlled 
by common stock ownership. The combined electric gen- 
erating capacity of the subsidiaries is approximately 50,750 


K. W 





Comparative Earnings 


Dec. 31—Years 1923 1921 1920 
ee eae $ 5,510,877 $ 5.01 2400 $ 4,822,242 $ 4,606,421 
Net after taxes.... 2,084,941 1,728,340 1,494,207 1,408,378 
Fixed charges .... $02,413 681,039 662,295 670.850 

Times earned ... 2.60 2.54 2.26 2.10 
Pfd. divs. sub. cos. 151,038 139,635 136,531 36,500 
Pfd. divs. Fed. L. 

PS, a See re 216,211 250,500 nil nil 
Common divs. *286,365 nil nil nil 
Balance for deprec. 

and surplus ..... 628,914 657,166 695,381 601,028 








*Includes extra dividend in preferred stock. 





Prominent Factor in Public Utility Field 








@ Herbert A. Wagner 
President, Consolidated Gas, Electric Light and Power 
of Baltimore 


a ee: ae 
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Serving in Eight States 





General Gas & Electric Corporation 


The companies in the General Gas & Electric system number nearly fifty, serve hundreds of | 
important industrial communities, and include such well-known and representative utilities as 
Metropolitan Edison Co., Pennsylvania Edison Co., New Jersey Power & Light Co., Sandusky Gas 
& Electric Co., Binghamton Light, Heat & Power Co., Vermont Hydro-Electric Corporation, North 
Carolina Public Service Co., Inc., and Florida Public Service Company. The service is mainly 
electric light and power, about 85% of the operating income being derived from electric sales. 
The properties are located in the following states: 


PENNSYLVANIA NEW YORK VERMONT NORTH CAROLINA 
NEW JERSEY OHIO NEW HAMPSHIRE FLORIDA 








200,000 K.W. Power Station of Metropolitan Edison System, under construction on 
Susquehanna River near Harrisburg, Pa. 


The electric power properties of the subsidiaries in Pennsylvania and New Jersey are inter- 
connected and form a Super-Power System covering one of the most important industrial sections 
of the country and extending from historic Gettysburg through the industrial centers of Eastern 
Pennsylvania, south to the suburbs of Philadelphia, and east across the State of New Jersey to 
within a few miles of New York City. Over the large area served, the electric power generated by 
each of the companies is made available for all. 


Growth of System in Six Years 





Customers Kilowatt Hours Sold Operating Revenue Net Income 
1917... 27,361 1917.... 53,494,535 1917 $ 1,996,916 1917....$ 223,265 
1923.... 123,734 1923. ... 466,265,365 1923.... 15,715,316 1923.... 2,489,036 


Gross earnings of the properties in the General Gas & Electric system for the year ended 
March 31, 1924, was $16,387,579, a gain of $2,508,463 over the previous twelve months. (In 
these figures the earnings of properties recently acquired—Nerth Carolina Public Service Company, Inc., and 
Florida Public Service Company are not included. These properties show gross revenue of over $2,000,000 
for the period.) 


W. S. BARSTOW & COMPANY 


INCORPORATED 


Financial and Operating Managers of 


Public Utilities 
50 Pine Street New York 
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Capitalization as of February 28, 1924 


ebt Rating Auth. Out. 
coe ME donnie < a0 newnsecce’ A $14,000,000 $ 3,910,600 
t lien 5s & 6s, March 1, 1942.... A 50,000,000 7,220,500 
, deb. Ta, March i, 1963........ B 10,000,000 2,000,000 
tal Gee vans > Gas bh bees canons $13,131,100 
Stock 
os.’ pfd., 7% CUM. ..cccccccecs A $ 3,500,000 $ 2,182,100 
t pfd., CUM. 2... eee cece ee eeeeee 10,000,000 none 
reet.: Ge GS hoc sani ssaneenees B 5,500,000 3,693,283 
MOM 05.64 6540F0 RS 4 OR sO CES KOC HCCC Cc 85,000 sh. 54,500 sh, 


Dividends—Paid regularly on preferred until 1914; none 
reafter to March, 1922, when 42 per cent in preferred 
.s distributed in liquidation of accruals; cash payments 
intained since. On common paid quarterly dividends of 
in cash and 75c in preferred stock beginning April 2, 
23; increased to $1 in cash and 75c in preferred April 1, 
) 
Comment—The withholding of preferred dividends by 
s company from 1914 until 1922 was not a reflection of 
earning capacity, but a conservative policy adopted 
the management to conserve and develop the equity 
sition of its stock issues through reinvestment of earnings 
the properties as an alternative to increasing the indebted- 
ess during a period of high interest rates. Now that pre- 
rred dividends have been resumed, there is every reason 
expect their continuance. In the case of the common 
tock there is some evidence of future possibilities, but the 
ict position of the issue cannot be analyzed as the com- 
iny does not furnish complete accounting information. 
o + « 


Fort Worth Power & Light Company 


(Controlled by Southwestern Power and Light Co.) 
(Supervised by Electric Bond and Share Company) 
[The entire commercial electric power and light service of 
rt Worth, Texas, is furnished by this company and 
nergy is also provided the city for lighting streets. It 
rves a population estimated at 155,000. Generating sta- 
tions output for 1923 was 240,662,700 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
ge es ee $ 3,043,528 $ 2,612,624 $ 2,564,849 $ 2,636,511 
after taxes.... 1,318,235 1,333,066 1,246,084 1,033,049 
ches. & deduc. 224,422 222,574 200,578 185,565 
Times earned ... 5.87 5.99 6.21 5.56 
, GiWe casa ¥h ore 124,418 112,075 104,556 103,096 
SiO. ssscs een * 969,395 998,417 940,950 744,388 


Capitalization 
Debt Rating Auth. Out. 
RE ee I, ES osc ccecccsccieee A $10,000,000 $ 3,490,000 
Preferred stock (par $100)......... ‘iF 2,350,000 1,778,800 
Common ‘stock (par $25)............ 4,174,500 4,174,500 


Dividends—Dividends on preferred stock have been paid 
regularly at the current rate. 


Comment—The steady increase in number of customers 
and K. W. H. output speaks well for the future. The 
bonds of the company are given a good investment rating 
and possess a fairly active market. As a long-pull proposi- 
tion under the supervision of Electric Bond & Share its out- 
look is good. Preferred dividends are being earned with a 
good margin and gross shows a steady increase in recent 
years. 

* * * 


General Gas & Electric Corporation 


A large holding company which controls many subsid- 
iaries operating in various territories of the Northeastern 
states. The more important subsidiaries include Metropol- 
itan Edison Co., Pennsylvania Edison Co., N. J. Power 
& Light Co., Reading Transit & Light Co., Binghamton 
Light, Heat & Power Co., etc. Among more recent ac- 
quisitions the York Haven Water & Power Co. and the 
Hanover Power Co. are of substantial importance. The 
system serves approximately 1,646,000 population and the 
combined physical properties include 21 electric generating 
plants with an installed capacity of 173,365 K. W. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Gross, sub. cos..... $15,715,317 $13,259,718 $11,619,705 $11,549,815 
Net after taxes.... 4,597,610 4,093,884 3,623,945 2,971,322 
Chgs. divs. etc., 

a 2,925,079 2,882,996 2,421,228 2,232,476 

Times earned 1.57 1.42 1.50 1.33 


Earned. accru. Gen’'l 
88 YS Sar 


1,672,531 1,210,888 1,211,717 738,846 

Net after taxes.... 1,630,670 1,174,686 1,190,543 712,932 
Fixed chgs, Gen'l 

ye 350,965 387,053 401,414 400,386 

Times earned ... 4.66 3.03 2.97 1.78 

TIE 5 6.83.0 s'e's's:e 1,278,703 787,633 789,129 312,546 
$ per share on 

cS eee 41.97 28.33 28.39 11.24 

Capitalization 
Debt Rating Auth. Out. 
i ee B $ 5,853,050 $ 5,520,300 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 




















7% Sinking Fund Gold Bonds ‘‘A’’ 
Due September 1, 1952 


Ten-Year 5% Gold Bonds 


Due January 1, 1925 


Ten-Year 6% Secured Gold Bonds 
Due September 1, 1929 


First Lien 5% Conv. Gold Bonds 
Due July 1, 1932 


Fifteen-Year 7% Income Bonds 
Due October 1, 1934 


| eneral Gas & Electric 





Cumulative Preferred Stock 
Class “A” 


Cumulative Preferred Stock | 
Class “B” 


Old Cumulative Pfd. Stock 
Convertible Preferred Stock 


Common Stock 





We specialize in the above and in the bonds and stocks of 
General Gas & Electric Corporation’s subsidiary companies. 





111 Broadway - 


Chicago Milwaukee 


PYNCHON & CO. 


Members of the New York Stock Exchange | 
Uptown Office: 43rd Street and Madison Avenue i 


] Private Wires to Principal Markets of the United States and Canada 








: New York | 


London Liverpool H 
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Stock 


Preferred, Ser. A, $8 cum. (no par)... B 130,000 sh. 25,685% sh. 
Preferred, Ser. B, $7 cum. (no par).. C 70,000 sh. 9,701 sh. 
Pfd., partic. conv. non-cum. (no par) D 100,000 sh. 40,259 sh. 
Le ON AO nn oa kk bbs .e he oiee es D 150,000 sh. 45,274 sh. 


Total stock 

Note Participating preferred and common of Gen’l G. & 
are held by Gen’'l G. & E. Co. for ultimate 
share for its own participating preferred 
ance with capital readjustment plan. 

Dividends—Paid regularly on Series A cum. pfd. since 
issuance in 1922; none on other stock issues. 

Comment—tThe position of the holding company is im- 
proving rapidly and this constructive tendency is encour- 
aging to stockholders who hold their securities for the 
long pull. The important power subsidiaries are developing 
very rapidly in a territory of large potentialities. Also it 
may be observed that the combined earnings show a uni- 
form tendency to incréase. While this is one of the younger 
holding companies it displays a vitality which augurs well 
for its future. 


E. Corp. 
exchange share for 
and common in accord- 


* * * 


Metropolitan Edison Company 
(Controlled by General Gas & Electric Corp.) 


Either directly or through subsidiaries, the company 
supplies electric light and power in an extensive territory 
of eastern Pennsylvania, serving Reading, Lebanon and 66 
other communities, not including 56 additional commu- 
nities in which power is wholesaled to local companies. 
The holding company has transferred to this important 
subsidiary the control of Pennsylvania Edison Co., together 
with its more recently acquired equities, the York Haven 
Water & Power Co. and Hanover Power Co. Installed 
generating capacity 71,500 K. W.; also a subsidiary com- 
pany, Metropolitan. Power Co., has. recently been created 
and has financed the construction of a new power house 
with an initial installation of 30,000 K. W. Electric output 
1923, 168,814,810 K. W. H. 


Comparative Earnings 


Dec. 31 Years 1923 1922 1921 1920 
fo ae --- $ 4,985,076 $ 3,347,080 § 2,780,577 $ 2,935,048 
Net after taxes. 1,817,072 1,378,948 1,115,283 874,506 
Fixed charges .... 659,933 641,327 615,346 534,182 

Times earned ... 2.70 2.15 1.81 1.64 
Depreciation ...... 175,045 79,379 28,000 6,000 
Preferred divs. .... 350,088 197,312 175,499 175,000 
Surplus ; 632,006 460,930 296,438 159,324 

$ per sh. on com. 2.11 5.31 3.42 1.84 

Capitalization 

Debt Rating Auth. Out. 
a ee ee . a closed $ 2,492,500 
First & ref. 5s, 6s & &s, 1935-1953... A unlimited 8,673,000 


Total debt 


$ 9,679,500 
Stock 
Preferred, $7 cum. partic. (no par).. A 


75,000 sh. 
Common (no par) 


300,000 sh. 


65,065 sh. 
95,554 sh. 


Total stock 


Dividends—Paid regularly on preferred. 


Comment—The common stock is largely held by General 
Gas & Electric. The preferred is establishing itself in a 
stronger investment position from year to year. The bonds 
are of high investment quality and the company enjoys ex- 
cellent prospects and sound management. 

* * x 


Pennsylvania Edison Company 
(Controlled by Metropolitan Edison Company) 
Successor to Pennsylvania Utilities Co. Does the electric 
light and power business in Easton, Pa., and Phillipsburg, 
N. J., and a large surrounding territory. Controls Easton 
Gas Works, Eastern Pennsylvania Power Co. and Inter- 
urban Gas Co. Installed generating capacity 37,300 K. W. 


Comparative Earnings 
Dec. 31—Years 1923 1922 192 


160,619 sh 








921 1920 
RS shasee wn --+ $ 3,129,744 $ 2,697,861 $ 2,465,089 $ 2,313,135 
Net after taxes 1,059,907 929,609 779,082 563,210 
Fixed charges .... 448,547 407,797 408,373 425,105 
Times earned : 2.37 2.28 1.91 1.32 
Depreciation . 28,037 37,473 9,188 
Preferred divs. . ; 158,201 98,347 23,026 nil 
Surplus ; . 553,159 395,428 310,210 128,917 
S$ per sh. on com. 21.86 15.66 12.28 5.10 
*Depreciation included in operating expenses in 1923. 
Capitalization 
Debt Rating Auth. Out. 
Divisional issues e . rere * closed $ 726,000 
First 5s & 6s, April 1. 1946 re $50,000,000 6,288,500 
Second 6s. May 1, 1936........ ee closed 862,000 
Total debt $ 7.876.500 
Stock 
Preferred, $8 cum. (no par).... i an Oe 30,000 sh. 19,177 sh. 
eee: SG AED 6 wens chs acisindn Note 30,000 sh. 25,254 sh. 
oo ee ee ee ae ee 45,031 sh. 
Note.—Common all owned by Metropolitan Edison Co. 


$ 7,536,359 





Dividends—Paid regularly on preferred since issuay 
on common paid $10 per share in 1922 and 1923. 

Comment—The financial position of this company has 
improved rapidly in the past two or three years, apparent! 
because of the completion of adequate power facilities 45 
supply its requirements. It is now an important equity 
of the General Gas & Electric system, controlled throug’ 
the Metropolitan Edison Co. Position of bonds and pre 
ferred stock under present earnings conditions is very sa; 
isfactory. . 

* * * 


Georgia Light, Power & Railways 


The company owns all the common stock of the Maco 
Ry. & Light Co., and the entire preferred and common 
stocks of the Macon Gas Company; 931%4% of the stock o' 
the Central Georgia Co., and the entire stock of the Centra] 
Georgia Transmission Co., and Georgia Public Servic, 
Corp. Through. these constituent companies the parent 
company furnishes electricity in the cities and towns 0} 
Macon, Jackson, Barnesville, Forsythe, Griffin, Monticello. 
Hampton, Jonesboro, and Thomastown, and does the en 
tire gas and electric railway business of the city of Macon. 


In addition it sells under contract electricity in the City of 
Atlanta. 


Comparative Consolidated Income Account 


Dec. 31—Year§ 192% 1922 1921 1920 
Gross earnings $ 1,912,673 $ 1,681,420 $ 1,671,090 §$ 1,689,764 
Net earnings ..... 919,212 698,205 607,932 786,181 
Pet. OO. OO8. .cccs 191,082 191,095 200,887 197,254 
Int. ch. (G.L.P.Ry.) 268,118 276,108 268,052 249,744 

Times earned ... 2.00 1.50 1.30 1.78 
NS Orr Scr 460,013 231,002 138,993 339,183 
Depreciation ...... 165,000 126,000 108,000 130.000 
ee Ere rc rs 295,013 105,002 30,993 209,13 
ae Oe ae 28,824 27,453 24,156 22,42¢ 

(Paid to public) 
ey. G. Es. Bes .0 30,000 30,000 30,000 30,000 

Capitalization 

Debt Rating Out 
Underlying bonds of subsidiaries.................. $3,651,600 
ee, 5a. Be. Oe -e, SHE De. BOOEs 060 bade xivencevene A 3,839,000 
Geo. Lt. Pr. & Bee. TH Motes, BOB6.. oc ccoccsscvve B 1,000,000 

Stock 
6% non-cumulative preferred ..cccccccscccccccene B $ 500,000 
SN og cbc an 4 ade R OED SS.05. 00S RSS OAS DESO GOSS Cc 7,660,000 


Comment—A gratifying gain in net was recorded in 1923. 
The industrial development of the South has been of direct 
benefit to the company resulting in greater demands for 
service. Dividend on the preferred is being earned with a 
greater factor of safety and dividend action on the common 
now appears less remote. 

* * * 


Georgia Railway & Power Company 


Owns hydro-electric plants of 141,100 K. W. installed ca 
pacity and distributes this power in the territory in and 
about Atlanta, Ga., through lease of the properties of the 
Georgia Railway & Electric Co. Through its leased prop- 
erties, the company also supplies gas and street railway 
service in the same territory. The leased property in- 
cludes steam generating stations of 21,500 K. W. which 
constitute reserve capacity for the system. Electric output 
1923, 358,353,628 K. W. H.; passengers carried, 95,357,117. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
es ere oe $16,560,035 $14,866,688 $14,431,825 $13,216,287 
Net after taxes 5,373,171 4,784,154 5,038,264 4,117,158 
Fixed charges 2,936,933 2,867,111 2,811,800 2,599,399 

Times earned ... 1.83 1.67 1.79 As 
Bal. for dep. & divs. 2,436,238 1,917,044 2,226,464 1,517, 





Capitalization as of Dec. 31, 1923 
Debt 


Rating Auth. Out. | 
Underlying issue, 5s, 1943...... ig sia) ee closed $ 1,400,000 
Piret 2 Tet. 68, ADE. 4B, BORE. .22 05.005 A $30,000,000 12,435,000 
Gen'l mtge. 6s & Ts, 1941-1948...... A unlimited 10,500,000 
NE, «Cox actueve eek as cube een $24,335.00 
Stock : 
First preferred, 8% cum. .......... ‘B $ 2.500.000 $ 2,500,000 
Second preferred, 4% mnon-cum....... Cc 10,000,000 10,000,000 
| PPP TTETET TET TPL ee Cc 15,000,000 15,000, 0! 


Total stock 


$27,500,00 


Dividends—The first preferred was issued in 1922 in ex 
change for old 6 per cent preferred and accrued dividends 
thereon. No dividends paid on second preferred until 1925, 
when 4 per cent for the year was declared payable in quat 
terly instalments, March 1, etc. At the same time an initial 
quarterly dividend of 1 per cent payable March 1 was de- 
clared on the common; same rate continued since. 


Comment—After liberal allowance for depreciation com- 
mon dividends were about covered in 1923. The hydro- 
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electric development has excellent possibilities. The gen- 
eral showing of the system should be stimulated to a 
marked degree in the comparatively near future upon com- 
pletion of 3 additional hydro-electric developments aggre- 
gating 50,000 The recent inauguration of divi- 
dends may be taken as an indication that the controlling 
interests are satisfied with the progress of the develop- 
ment and that they can see their way clear to maintain 
the dividend rates. 
e - << 


Hartford City Gas Light Company 


Supplies gas in Hartford and neighboring communities 
of Connecticut to a population of about 163,000. Gas out- 
put 1923, 1,461,159,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Gro@B cvecscvcnceves $ 1,617,096 $ 1,412,156 $ 1,421,037 $ 1,343,239 
Net after charges... 314,683 303,827 282,454 266,873 
Preferred divs. ... 60,000 60,000 60,000 60,000 
Common divs. 140,000 140,000 140,000 140,000 
Surplus ssecssawase 114,683 103,827 82,454 66,873 

$ per sh, on com. 3.84 3.48 3.18 2.96 

Capitalization 

Debt Rating Auth. Out. 
Wirat 40, July: 1 RARE devcccsscs roe $ 1,000,000 $ 750,000 

Stock 
Preferred, 8% cum, (par $25)....... A $ 5,000,000 § $ 750,000 
Common (OOF Gees habs eee sek%ewes A 1,750,000 

Total stock 3 2,500,000 


Dividends—Paid regularly on preferred; 12 per cent per 
annum on common 1910 to 1917; 8 per cent since. 


Comment—A company whose successful operating rec- 
ord dates back exactly three-quarters of a century, to 1848. 
The company is in sound financial position and in view of 
the upward trend in net, it would not be at all surprising 
if the common stock were put back upon its old 12 per cent 


dividend rate. In any event the future seems definitely 
assured. 
* * * 





Hartford Electric Light Company 
Supplies electric light and power in Hartford, Conn., 
and neighboring communities with an aggregate population 
of about 175,000. In 1920 acquired the entire common 
stock of the Connecticut Power Co., which distributes 
energy principally in New London and Middletown, and 


also serves the former city with gas. Electric output 1923, 
181,000,000 K. W. H. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 
GOO. sintanecanae® $ 4,880,000 $ 4,228,800 $ 3,564,100 $ 3,206,500 
Net after taxes.... 2,017,400 1,836,700 1,466,700 1,079,800 
Fixed charges 347,900 404,000 2,800 9,748 

Times earned ... 5.75 co 8 86 <¢6f555  “comesas 
eee kG Siceeee =i‘ eG OCC «CSc 433,241 
DIVIGGGES ..c.6.0<4:0.0% 993,700 993,700 993,700 807,152 
DOEUNES. sibs bewee ss 675,800 439,000 470,200 *170,341 

$ per sh. on com. 16.69 14.33 14.64 6.36 

* Deficit. 

Capitalization 

Debt Rating Auth. Out. 
Notes, 7%, due Sept. 1, 1930......... A closed $ 3,000,000 

Stock 
Preferved, 60). GOOG, -6.4cassscdiesd sn A $ 2,000,000 $ 2,000,000 
ae ee TS Se a ae A 10,000,000 10,000,000 

Total MOOK: 66. cccseqecgedececcssss : $12,000,000 


Dividends—The preferred was issued and is cumulative 
from February 1, 1923. The common has paid dividends 
regularly since 1903. Since 1910 the rate has been 10 per 
cent except in 1918 when it was temporarily reduced to 8 
per cent. 

Comment—The indebtedness of this company is com- 
paratively nominal and its stocks are of high investment 
quality. With important construction now completed the 
company should register a further expansion of its earn- 
ings. The earnings shown include depreciation. 

* * * 


Houston Lighting & Power Company 
(Supervised by Electric Bond and Share Company) 


This company derives its entire gross income from the 
sale of electric energy and business done in the city of 
Houston and suburbs. The present generating plant has 
an installed capacity of 32,500 K. W., and rapid growth of 
usiness required increase in the company’s plant of more 
than 150 per cent in the past five years. New station to 
have initially 40,000 K. W. capacity now under construc- 
tion. Output in 1923 was 129,318,120 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 
GE Rodubswcaeerésetee cde cer $ 2,603,155 $ 2,097,420 $ 1,816,940 
ee ee en 940,927 713,964 623,989 
Interest chgs and deductions... 248,663 158,120 162,007 

OE sceadeccedcsences 3.79 4.51 4.10 
EE cs wa ain en dcwicn ween deeske 91,097 19,979 oceece 
INNS « 0's é anceqatebeaaweae 601,167 635,865 oommee 

Capitalization 

Debt Rating Auth. Out. 
OE, ae. A unlimited $ 2,000,000 
ee ee As «660 0.reacme twat nws eben A closed 2,104,000 
SOE... w atuineaceawenweewee A $ 2,000,000 2,000,000 
Se PIL? 0.0 og brké nie cdeeme wee ee a 2,500,000 2,500,000 


Dividends—Regular 7 per cent dividends have been paid 


quarterly on the preferred; common dividends have not 
been reported. 


Comment—This company has reported remarkable prog- 
ress in the past six years, its gross earnings in that time 
having gained 152 per cent, and its net 174 per cent. The 
position of the company, under the supervision of the Elec- 
tric Bond and Share Company, is strong, and is improving 
steadily. The bonds of the company are entitled to an in- 
vestment rating, and the preferred an improving invest- 
ment rating. 

* * * 


Hudson & Manhattan Railroad Company 


Owns and operates a double-track tube system from 
Newark, Hoboken and railroad terminals in Jersey to Cort- 
landt street, downtown, and 33rd street, uptown, Man- 
hattan. Also owns the Hudson Terminal buildings on 
Church street, between Cortland and Fulton streets, New 
York City. 


Comparative Earnings 





Dec, 31—Years 1923 1922 1921 1920 
ee ee $11,576,711 $10,996,713 $10,515,712 §$ 9,220,267 
Net after taxes 5,427,434 4,923,558 4,413,485 3,764,555 
Fixed charges 2,415,979 2,432,727 2,426,561 2,514,824 

Times earned ... 2.25 2.02 1.82 1.50 
Contingencies ..... nil nil nil 653,000 
Int. earned on Adj. 

ee. GE nce neuwews 1,655,100 2,317,140 1,986,120 662,040 
DUPRE ccccccccess 1,356,355 835,731 331,824 *1,058,369 

% earned on adj. 

Be Oiicccsence 9.10 71.52 6.00 1.80 

* Deficit. 





Prominent Factor in Public Utility Field 

















[ee nee ee 


@ Britton I. Budd 


President, Chicago Rapid Transit Company 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Illinois Power and Light Corporation 


ILLINOIs 






Property Value Over... .$145,000,000 
1923 Gross Earnings..... $27,930,854 














Illinois Power and Light Corporation 
supplies one or more Public Utility 
Services to over 340 communities in 
four great Central States. It furnishes 
electric light and energy to a popula- 
tion of over 900,000; gas to over 400,- 
000; and city electric car service to 
350, ‘000 passengers daily. On its elec- 
tric trunk line railroad—the largest in 
the world—it carries Over 21,000 pas- 
sengers every day, in addition to a large 
freight and express business. The 
revenue from the freight and express 
business has steadily increased until 
now it is practically as much as that 
derived from passenger traffic. 





























CAPITALIZATION 

(Upon completion of present financing) 
Divisional Bonds (closed for issuance to public) ................... $35,359,100 
First and Refunding Mortgage Gold Bonds ....................... 40,200,000 
330-Year 7% Sinking Fund Debenture Gold Bonds ..... ees ee 9,949,800 
First Prererses GHGCK, FH CAMTIVE 5 nono ck wei wwe deweenens 21,350,800 
Participating Preferred Stock, 6% Cumulative ..................... 1,875,300 
CMIIOE ODER CE GT WTR) noc 5 i ieee vie eS cce ween 400,000 Shares 

Statement of Earnings 

Year Ended December 31st 
1922 1923 

ene Te $27,930,854.64 
Operating Expenses, Maintenance and Taxes.... 17,746,168.58 18,811,807.11 
ES cc cO esas cece eeadea + WAS 7 318,442.53 9,119,047.53 


Net earnings over 2.20 times annual interest.on total mortgage debt outstanding 


Offering a 7% Cumulative Preferred Stock 
Priced now at $95 a share to yield 7.37% 


i li @ 4 
Over 74%, Pow O1S 5 eae 
of Employees nd ; 
Are Stockholders er al Light Stockholders 
Corporation 


Illinois Merchants Bank Building, Chicago, Hil. 

































The Financial World 


Capitalization 


Debt Rating Auth, Out. 
Underlying issues .........-..+--+--- A closed $ 5,944,000 
First & ref. 5s, Feb. 1, 1957 ......... A $65,000,000 37,521,234 
,sdjustment income 5s, Feb. 1, 1957 .. B 33,574,000 33,102,000 

Fotal GORE 6 cscec ces ccswcsoccs wees $76,567,234 

Stock 
preferred, 5% non-cum, ............. B $10,000,000 $ 5,242,151 
COoMMOR 26 060 wasews 9450 02.00 00 60,089 Cc 40,000,000 39,994,890 
Total StOCK scccccwesoesevcsecvsics $45,237,041 


Income Bond Interest—The adjustment income 5s of 1957 
.re entitled to cumulative interest of 5 per cent annually 
out of earnings beginning January 1, 1920. Paid 2 per cent 

nually, 1913 to 1916, inclusive; 2 per cent, April 1, 1921; 
2¥, per cent, October 1, 1921; 3% per cent, each April and 

\ctober 1, 1922, and April 1, 1923, thus liquidating all 
.ccruals. Regular instalment of 2% per cent paid October 
1. 1923, and April 1, 1924. 

Dividends—Semi-annual dividends of 2% per cent each 
paid on preferred, August 15, 1923, and February 15, 1924. 
None on common. 

Comment—This property is very largely in the nature of 
a railroad terminal enterprise. The operating results have 
not entirely justified the capital investment, but more recent 
results have shown gratifying improvement because of in- 
reased rates of fare and higher rentals in the Terminal 

iildings. Probably this improvement can be maintained, 
n which event the adjustment income 5s will prove a satis- 
factory speculative investment. Now that accumulated 
interest on the income bonds has been liquidated and the 
preferred placed on a dividend basis it is probable that the 
company will give consideration to common dividends. Ap- 
parently it could soon pay 1 per cent or 2 per cent on the 

nior stock. 
. -e os 


Idaho Power Company 
(Supervised by Electric Bond & Share Co.) 


Does the entire electric business in a territory extending 
across southern Idaho into eastern Oregon, including Boise 
and embracing a population of 150,000. Installed generat- 
ing capacity 59,500 K. W., all hydro-electric. Electric out- 
put 1923, 222,590,000 K. W .H. 


Comparative Earnings 





Dec. 31—Years 1923 1922 1921 1920 
Groee 2 .12c0csnbeoe $ 2,609,432 $ 2,515,878 $ 2,465,587 $ 2,411,403 
Net after taxes.... 1,378,808 1,373,082 1,400,070 1,305,359 
Fixed charges .... 642,889 685,301 663,246 524,701 

Times earned ... 2.14 2.02 2.11 2.44 
Depreciation ...... 200,000 250,000 200,000 250,000 
Pid: Gk uc oe eG dew 141,931 90,545 90,541 87,244 
BUrplae © 26s 20ncees 271,865 347,236 446,283 433,414 

$ per sh. on com. 1.81 2.68 3.45 3.50 

Capitalization 
(Outstanding in hands of public) 

Debt Rating Auth. Out. 
First Ge, 2; 70 eee Sav aweeaed uae. < A $100,000,000 $ 9,200,000 
First lien and gen’l 7s and 8s, 1947 

Ma BPOR  ecarccees wee ae wi Bo el 2 A 100,000,000 3,000,000 

Al QR inti oa ge te Oko mamma nee 6 $12,200,000 
Stock 
Preferred £4 BW isha dé avcades cys . A $ 5.000.000 $ 3,176,400 
Common .... Fo aig wikis ace Simi a le. ee 15,000,000 15,000,000 
oe. ee ee Fie ee ee ee $18,176,400 
te Common is all owned by Power Securities Corp. 


Dividends—Paid regularly on preferred since issuance in 
1917; record on common not reported. 
Comment—The property is operating under excellent 
inagement and recording. uninterrupted growth of earn- 
ings. The preferred stock is exceptionally well placed, but 
junior equity is in the hands of a holding company and 
is not available to the general investor. 
* * & 


Illinois Power & Light Corporation 


Organized early in 1923 to control or merge the prop- 
ties of the Illinois Traction Co. and the Southern IIli- 
Power & Light Co. The properties serve in all more 
300 municipalities of Illinois, Iowa, Kansas and Mis- 

Installed generating capacity, about 181,900 K. W.; 


a 


gas capacity, 19,000,000 cu. ft. daily; city railways, 240 miles 
of track and interurban railways, 550 miles of track. The 
principal cities served include Des Moines, Topeka, De- 
catur and Danville. The interurban railway represents a 


trunk line connecting Peoria, Springfield and Decatur with 
St. Louis. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
es $27,930,854 $25,970,187 $24,623,451 $23,611,041 
Net after taxes.... 9,119,048 7,838,138 6,958,340 5,915,247 
Present int. chgs.. 4,356.296 4,497,569 4,497,569 4,497,569 

Times earned ... 2.09 1.74 1.55 1.32 
Ist pfd. div. req... 1,358,320 1,255,828 1, 255, 828 1,255,828 
DR wig-wit s be tele 3,404,432 2,084,741 1,204,943 161,850 
Depreciation ee 2,000,000 ; - me \ eeeette «||«|«| Malaapaiere 

Capitalization 
(After present financing) 

Debt tating Out. 
RII Co v'd a bb @ 6. se de 6 60s - Rend 3 A $37,090,700 
First & ref. 6s, Apr. 1, 1953.... Par abe ede ni A 30,000,000 
Eupeeeue Fa, Apr. 2, BOGR.... .. i ccccccs : A 10,000,000 

I TAG aids nuh 6 e\s-dewat 36 owt dees © +5 acme $81,295,000 

Stock 
First pfd., 7% cum. ....... vs irs 6 recess a aioe B $20,000,000 
Participating pfd., 6% cum. oe Ae : B 1,875,300 


Common (no par) ...... 


re : ea . Note 400,000 shs. 


Note.—All owned by Illinois Traction Co. 


Comment—The organization of this company represents 
an important step in the simplification and consolidation 
of the system of properties controlled by the Illinois Trac- 
tion Co. It permits of the development of larger central 
stations and strengthens the credit of the system for the 
financing of future requirements. Substantial economies 
should result. Dividends of $1 per share were paid on 
the common in 1923. 


* * * 


Indiana Service Corporation 


Furnishes electric light and power in Ft. Wayne, Ind., 
and 27 other communities. Property includes 18,500 K. W. 
steam power plant which is being increased by 12,500 K. W. 
during the present year. Also owns and operates street 
railway lines in Ft. Wayne, Logansport, Wabash, and Peru; 
interurban lines from Ft. Wayne to Lafayette and to Bluff- 
ton. Total trackage is about 196 miles. 


Comparative Earnings 





Dec. 31—Years 1923 1922 1921 1920 
CO. oo cars 5 --- $ 3,528,714 $ 3,099,214 $ 2,882,341 $ 2,884,543 
Net after taxes.... 1,376,643 1,172,803 972,426 895,813 
Fixed charges .... 556.469 $69,553 416,645 425,528 

Times earned ; 2.48 2.50 2.33 2.10 
Depreciation ..... 480,000 420,000 360,000 360,000 
Ee 340,174 283,250 195,781 110,285 

$ per sh. on pfd. 15.83 13.18 9.11 5.13 

Capitalization 

Debt Rating Auth Out 
Divisional issue and car trusts eo closed $ 1,017,622 
First and ref. 5s, Jan. 1, 1950 ee unlimited 5,957,500 
Income 3-6s, Jan. 1, 2020 B $ 6,000,000 4,797,500 

EY GMs ages 0. 0. oe > orerd wtee 0:0 ies $11,772,622 

Stock 
Prior preference ‘ ea $ 1,500,000 none 
Preferred, 7% non-cum B 2,159,800 $ 2,159,800 
COMMON 6 occas re a es c 3,740,200 2,159,800 

Nive dic tec Ke bv eset waeewece $ 4,319,600 


Dividends—None paid to date. 


Comment—The present excellent financial position of this 
company is the result of a healthy and conservative reor- 
ganization which brought fixed charges into line with earn- 
ing capacity, followed by a period of exceptionally capable 
management. The development has been largely centered 
upon the improvement of the electric railway service but 
installation of the additional generating capacity, as noted 
above, indicates that the company is nearing a period of 
even more rapidly increasing and stable profits. The in- 
come bonds receive interest on a scale graduated from 3 
per cent in 1921 to 6 per cent in 1924 and thereafter. So 
far payments have been made regularly and quite evidently 
can be sustained with ease. The equity position of the 
stock issues is developing rapidly. In our opinion they are 
an attractive purchase for a long pull speculation. 
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If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Indianapolis Light & Heat Company 


Supplies electric light and power in Indianapolis and 
suburbs to a population of about 350,000 but operates in 
competition with one other utility serving the same terri- 


tory. Electric output 1923, 169,453,319 K. W. H. 
Comparative Earnings 

Dec. 31—Years 1923 1922 1921 1920 
DD: 5oskupkawcese $ 4,562,486 §$ 3,941,785 §$ 3,530,860 §$ 3,251,966 
Net after taxes.... 1,934,894 1,485,013 1,352,711 844,740 
Fixed charges 206,342 209,112 225,886 222,617 

Times earned ... 9.39 7.10 5.99 3.76 
Pes. > us Sens 1,641,813 1,275,900 1,126,825 622,123 

$ per sh. on stk. 38.80 30.18 26.65 14.71 

Capitalization 

Debt Rating Auth Out. 

Consolidated (now 1st) 6s, Apr. 1 ,"40. A $ 5,000,000 §$ 3,782,000 


Stock 


CE EE kc oss eb newe See va veens A $ 4,375,000 $ 4,228,100 


Dividends—The company has not reported its dividend 
record. 

Comment—Despite the fact that this company operates 
under competition with two other utilities, the earnings re- 
sults indicate a highly satisfactory position for the bonds 
and stock. While the company does not report its divi- 
dend record, it is quite apparent that it has paid liberal 
dividends on its comparatively small issue of stock. Ex- 
pansion has been steady and dividend payments liberal. 
Balance sheet at close of 1923 indicates possibility of financ- 
ing during current year. The generating unit which was 
destfoyed by the explosion has been replaced with 19,000 
K. W. unit and an additional 19,000 K. W. unit replacing 
a 5,000 K. W. unit, has also been -installed. 


* * * 


Interborough Rapid Transit Company 


A lessee which controls two groups of properties: (1) 
the city-owned subway and elevated rapid transit lines in 
Manhattan, the Bronx and part of the lines in Brooklyn 
and Queens; (2) the privately owned elevated lines of the 
Manhattan Railway Co. on the Island of Manhattan and 
in the Bronx. In the case of the City-owned lines, the 
lessee holds practically a first lien against earnings, the 
city to share after certain cumulative preferentials have been 
covered. In recent years the earnings have not covered the 
preferential and some $50,000,000 (in round figures) has 
accrued to the company, payable out of excess earnings in 
the future. In the case of the Manhattan lines, the high 
operating costs of recent years have resulted in a read- 
justment of the lease terms whereby the dividends on Man- 
hattan stock are no longer a fixed charge but are payable 
only if earned. 


Comparative Earnings 


12 mos. to 12 mos.to 12 mos. to 
June 30, June 30, June 30, 
1923 1922 1921 

EE: . i civerenotheeusneuse seu $56,133,286 $54,193,734 $55,671,064 
a See ee 19,078,467 19,118,402 16,910,724 
PE SN in aw bebe see ee 15,364,211 15,581,859 15,117,846 
Pee 1.24 L.23 1.12 
Sinking fund (I. R. T. 5s)..... 2,136,051 2,103,340 2,057,705 
IID 6 itera u's poo eke e econ > 1,578,205 1,433,203 *264,827 
$ per sh. on Manhattan stock 2.63 2.39 nil 


* Deficit. 


Note.—The fixed charges for years prior to the lease readjustment 
have been recast on the basis established by the readjustment. 


Capitalization 
(Including Manhattan Railway) 

Debt Rating Auth. Out. 
Man. Ry. ones; 60. 2000; .cscasecevee A closed $40,663,000 
man. Ry. BOE 640, BOs .cscosscvnsvecs B closed 4,523,000 
Reber. dat & et... GR; BOGS. ccisvcecice B $300,000,000 162,106,000 
Inter. 7% sec. notes, 1932............ B 39,400,000 33,658,100 
Inter. 6% umsec. notes, 1932......... Cc 15,000,000 10,500,000 
Inter. equip. tr. 6s, 1924-28......... x  ‘uraen 1,400,000 

| ee ne. res $252,850,100 

Stock 
Man. Ry. GOD: GROG. ..000ccvcvecsevs Cc $60,000,000 $60,000,000 
BOE CIE ivie.ck cs cic soe ewse ane D 35,000,000 35,000,000 

RE GREE 5 5 conc oes 'seeasavessane $95,000,000 


Dividends—Under lease Manhattan stock was guaranteed 
7 per cent per annum but under readjustment dividends are 
now cumulative but payable only if earned—at rate of 3 





per cent for fiscal year beginning July 1, 1922 (these divyi- 
dends paid in full to July 1, 1923, when 60 cents per share 
was paid), 4 per cent the next year (Jan. 1, 1924, payment 
omitted) and 5 per cent thereafter with contingent possi- 
bility of 7 per cent in the future when Interborough shai! 
pay more than 4 per cent on its own stock. Interborouch 
stock has paid no dividends since 1919, cannot receive diyi- 
dends under readjustment plan before July 1, 1926, anq 
thereafter until 1950 is limited to a maximum of 7 per cent. 

Comment—The financial readjustment which the Inter- 
borough has effected is constructive for the simple reason 
that it definitely and substantially reduces fixed charves. 
taking the former $4,200,000 annual dividend requirement on 
Manhattan stock out of that category, reducing it in amount 
and making it payable if earned and not otherwise. To the 
extent that the Interborough is definitely limited to a 5-cent 
fare, the situation is economically unsound as it cannot re- 
adjust its income to offset increased operating costs. The 
first and refunding 5s and 7 per cent notes do not appear 
to be in any immediate danger although their position js 
largely dependent upon the future trend of operating costs. 
The position of Manhattan stock now approximates that of 
an Interborough cumulative preferred stock. It offers spec- 
ulative possibilities to the courageous investor. The Inter- 
borough’s capital stock, while very much of a long pull 
proposition, may ultimately prove distinctly profitable from 
that standpoint. 

* * * 


Iowa Railway & Light Company 


Supplies electric light and power in Cedar Rapids and 
other communities of Iowa; electric railways from Cedar 
Rapids to Iowa City, and to Mt. Vernon and Lisbon; local 
street railways in Cedar Rapids, Marshalltown and Boone, 
and a gas plant in Marshalltown. The generating capacity 
is partly steam and partly hydro-electric. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
CE ..460'0.6 94064800 $ 3,539,238 §$ 3,282,406 §$ 3,227,045 §$ 2,998,580 
Net after taxes.... 1,267,287 1,094,233 949,814 842,799 
Fixed charges 461,340 443,700 390,144 337,548 

Times earned . 2.75 2.47 2.43 2.49 
ne 303,850 289,375 284,350 280,036 
Common divs. 136,000 102,000 32,583 nil 
ES 366,097 259,158 242,737 225,215 

$ per sh. on stk. 29.53 21.25 16:20 13.25 

- Capitalization 

Debt Rating Auth. Ont. 
First & ref. 5s, 7s & 8s, Sept. 1, 1932 A $10,000,000 $ 7,072,000 

Stock 
ee ee A $ 7,000,000 $ 4,451,452 
ee RR rr errr rr A 3,000,000 1,700,000 

rrr eee Te TL eee $ 6,151,452 


Dividends—Paid regularly on preferred. On common 
paid regularly from 1913 to 1918; none in 1919 and 1920; 
1 11/12 per cent, 1921; 6 per cent, 1922. 

Comment—As will be apparent from the income state- 
ment, the company is making a very good account of itself. 
Operating results show steady expansion which is accru- 
ing in a gratifying manner to the stock issues. It would 
seem that the common has been modest in its dividend 
demands upon the company’s treasury and that it should 
benefit more liberally in the future. 

* * & 


Kansas Gas & Electric Company 
(Controlled by American Power and Light Co.) 
(Supervised by Electric Bond and Share Company) 

This company supplies electric power and light and gas 
service in a rich and prosperous section in eastern Kansas, 
the principal cities being Wichita and Hutchinson, in all 29 
communities exclusively, and electric power and light at 
wholesale in 22 additional communities. The 1923 output 
was 160,464 K. W. H., and the total gas output 2,736,499 
thousand cu. ft. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Serr $ 6,558,121 $ 5,111,157 § 4,737,554 $ 3,605,982 
Net after taxes.... 1,771,167 1,769,688 1,427,649 123,874 
Int. chgs. & deduc. 989,162 797,944 741,056 663,273 

Times earned ... 1.79 2.22 1.93 1,24 
Pfd. dividends .... 275,019 184,529 165,020 164,620 
a ere 506,986 787,215 621,573 24,019 

* Deficit. 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Capitalization 


Debt Rating Auth. Out. 
First s. f. series “A’’ a Bs ce ans A $14,000,000 $10,000,000 
6% deb. series “A’’ 2022.......00- — ee | 3,000,000 3,000,000 

Total GOht ..cccccccccscccvccvess ee $13,000,000 

Stock 
71% preferred ....seeeeee ed eeeeeewe A $ 4,596,000 $ 3,026,000 
COMMON cccccccvccccssccccvcccccese Ke 3,000,000 3,000,000 


Dividends—The preferred stock has paid regular, 7 per 
-ent annual dividends since the issuance of the stock in 1910. 


Comment—The territory of this company is unusually well 
diversified. Kansas is one of the richest agricultural sec- 
tions in the country, and besides serving some of the best 
arming communities, the company serves an_ industrial 
territory, and sections including oil production, flour mills, 

acking plants and grain elevators. With the changes that 
en been made in the past year, which has enabled the 
company in future to reduce substantially its cost of power 
produation, the company’s securities have attained a still 
better standing as investments. 


*« + oa 
Kansas City Gas Company 


Distributes natural gas in Kansas City, Mo., and vicinity, 
serving under unlimited franchise a population estimated 
at about 377,000. Miles of mains, 548. Gas sales 1923, 
4.158,000,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Grog® cvcsecesecess $ 4,198,598 $ 3,803,202 $ 3,498,788 $ 3,360,212 
Net after taxes .... 931,762 881,964 907,748 846,759 
Fixed charges ..... 148,419 149,280 142,150 161,775 

Times earned ... 6.28 5.91 6.39 5.23 
Depreciation ...... 206,700 191,000 191,000 191,000 
Preferred divs. .. 253,020 253,020 253,020 253,020 
Common divs. ..... 65,000 65,000 65,000 65,000 
SarPiee acocecscses 258,623 223,664 256,578 175,964 

$ per sh. on com.. 39.83 35.53 39.58 29.66 

Capitalization 
Debt Rating Auth. Out. 
Picat 6a Wa. Si. SGw cn se bcc awn cnce'se A unlimited $ 2,463,500 
Stock 
First preferred, 6% cum. ........ce0. A $ 4,217,000 $ 4,217,000 
Second preferred, non-cum, .......... Bt 1,600,000 1,600,000 
COPREE 0.0 666.500'S 6 600905046 060506663 A 812,500 812,500 
Total: @eOGed” 6 vc.csiVewetawecesctus $ 6,629,500 





*2nd preferred is inferior to common as to dividends. 


Dividends—Paid regularly on Ist preferred; 8% annually 
on common since 1920; none on 2nd preferred. 

Comment—The strong financial position of this company 
is plainly apparent from its excellent record. At present 
it is simply a distributing company but its credit position 
is such that it could readily finance an artificial gas plant 
should the supply of natural gas, which it now purchases, 
give out. The bonds and first preferred are particularly 
high-grade issues. ne a 


Kansas City Power & Light Co. 
(Controlled by Continental Gas & Elec. Corp.) 


Does the entire electric light and power business in Kan- 
City, Mo., and supplies, either wholesale or retail, the 
power requirements of 14 counties of Missouri and Kansas. 
lotal population served approximately 575,000. Installed 
generating capacity, 114,150 K. W., with 30,000 K. W. ad- 


ditional under construction. Electric output 1923, 289,903,- 
699 K. W. H 


Comparative Earnings 





_ Dec. 31—Years 1923 1922 1921 
GEOMD wccecsccsenccsncscscccsies $ 8,861,985 $ 7,887,328 $ 6,810,738 
NOt GEGOP GHIIERS 6 os ickcdcsvcnes 4,352,615 3,683,268 3,039,729 
FiO QO oe oe scksannte 1,110,388 1,202,826 1,159,950 
+ eae 3.92 3.06 2.62 
Deprectasiem, GOO. ..scccecacces 1,118,951 865,006 ,921,149 
a. eee 700,000 435,365 319,111 
Common Mn chinks cacauee ness 1,000,000 300,000 250,000 
oo. eae wee eee eee eeenes 423,176 880,071 389,519 
$ per sh. on com......... age 5.69 4.72 2.56 
Capitalization 
_ Debt Rating Auth. Out. 
Wires Ge Get, 2. OOGB os i cceseesns a A unlimited $23,000,000 
_ Stock 
First pfd. $7 cum. (no par).......... A 250,000 sh. 100,000 sh. 
WORM: CS “RE noo bed ncckcees v'ca Note 350,000 sh. 250,000 sh. 
Note.—Common is all owned by Kansas City Power Securities Corp. 
An issue of 100,000 shares participating preferred is authorized but 
ne is outstanding. 
Dividends—Paid regularly on preferred since issuance in 
l 22. 


Paid equivalent of $1 per share on present common 
for 1921; $1.20 for 1922, and $4 for 1923. 


—_ 


Comment—Until three or four years ago the operations 
of this company were considerably restricted because of in- 
adequate power facilities and the company was forced to 
purchase a large amount of its requirements. It has now 
constructed a modern new central station of 90,000 K. W. 
capacity which it is increasing to 120,000 K. W. The 
effect upon the earnings of the company since the new 
station went into operation has been remarkable, as is 
apparent from the comparative earnings shown above. The 
capital structure is well designed and places the company 
in an excellent position to finance its future requirements 
from time to time. It is our conservative estimate that the 
bonds and preferred stock will soon come to be classed 
among the standard, conservative investment securities. 


* * * 


The Kentucky Securities Corp. 


A holding company controlling Lexington Utilities Co., 
Lexington Ice Co., and Kentucky Traction & Terminal Co. 
The railway properties of the system total 92 miles of 
track including interurban line to Versailles, Frankfort, 
Georgetown and Nicholasville; also city lines in Lexington 
and Frankfort. The light and power department consists 
of 10,500 K.W. generating capacity serving Lexington and 
neighboring communities; also sells power at wholesale to 
other utilities in this territory. The gas department owns 
66 miles of mains and serves 8,492 consumers. 


Comparative Earnings 


June 30—Years 1923 1922 1921 1920 
GOES? vvieevccseows $ 1,648,305 $ 1,549,242 $ 1,562,515 $ 1,401,411 
PE Si ceseccveveses 804,431 768,199 628,049 644,133 
Charges and taxes. 432,454 430,186 390,167 381,100 

Times earned ... 1.86 1.79 1.61 1.69 
Preferred divs .... 132,512 132,086 130,777 98,083 
Common divs. .... 81,259 nil nil nil 
DONOR cveccccece 158,206 205,929 107,105 164,950 

$ per sh. on com. 11.67 10.03 5.22 8.04 

Capitalization 

Debt Rating Auth. Out. 
Eom, Tbe. Bat. & vet... 0.2 ccccesecees A unlimited $1,825,200 
Ky. Trac. & Term. ist & ref. 5s, 1951 B $7,500,000 2,202,000 
Geer GE GO: MINER ccc cccccescesvs A closed 1,175,000 

Wetes BE 6 video dee cencccesvewenve $5,202,200 





Prominent Factor in Public Utility Field 








@ A. F. Hockenbeamer 


Treasurer, Pacific Gas & Electric Co. 
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Stock 
Preferred, 6G CUM. 2... .0sscccccvsee B $2,500,000 $2,327,998 
DEE Stittibeh db dp ch eknens aes ees B 2,500,000 2,052,287 


Total stock $4,380,285 


Dividends—Paid regularly on pfd., 1913 to 1918; scrip 
dividends paid one year and cash resumed in Oct., 1919. 
On common, divs. of 4% per annum inaugurated in Oct., 
1922, and maintained since. 

Comment—This property has not made an exceptional 
showing, but is recording substantial and steady progress. 
The common is a small issue and appears to have sub- 
stantial possibilities for the future. 

i ae 


Kings County Lighting Company 


Supplies gas in the 30th and 3lst Wards of Brooklyn, 
serving a population of about 300,000. Gas output 1923, 
1,977,410,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years . 1923 1922 1921 
DE tuncdeans bcs ebeedeeeee es $ 2,401,316 $ 2,237,334 §$ 2,102,550 
BUGt GEROF GRMOD occccccvcss 712,458 569,026 412,377 
Fixed charges ......... er 275,380 305,760 211,662 

Times earned ......... 2.59 1.86 1.95 
Preferred dividends .......... 29,563 7,044 3,448 
Common dividends ........... 160,000 160,000 nil 
PE ~ Pewsisacicecen wesc veces 247,515 96,222 197,267 

$ per share on com........ 20.38 12.81 9.86 


Note.—Because of inadequate rates, earnings from 1918 to 1920, 
inclusive, were insufficient to cover fixed charges. 


e Capitalization 
Debt Rating Auth. Out. 
EE EE eee ee re A closed $ 750,000 
First ref. 5s and 6%s, July 1, 1954.. A $ 5,000,000 4,211,000 
Be NG occiscawavehe Seahee sewed $ 4,961,000 
Stock 
Pe, ee NN, Saisie ese kes canes A $ 500,000 $ 500,000 
Common ee Sie twe ha eee tan ta att A 2,000,000 2,000,000 


Total stock $ 2,500,000 


Dividends—Paid regularly on preferred since issuance. 
On common paid regularly, 1908 to 1916; none thereafter 
to April 27, 1922, when 6 per cent was paid. 

Comment—Like the rest of the N. Y. City gas companies, 
this company made a miserable showing as to earnings for 








several years. In 1921, however, the rate situation was 
corrected and such decisive legal victories scored by the 
companies that the future appears definitely safe from po 
litical depredations. The Kings County Lighting reco, 
ered substantially in the past couple of years and may bx 
expected to show steady further improvement during 102. 
The prospect for the common stock is very satisfactory. 
+ . + 


The Laclede Gas Light Company 


Does the entire gas business of the City of St. Louis. 
Mo., serving a population of about 800,000. Operates unde; 
special charter granted in 1857 by the state legislature. 
validity of which has been established by the Supreme 
Court of the state. In addition to its gas business th: 
company also sells a certain amount of electricity, revenue: 
from which represent about 10 per cent of the company’s 











gross. Gas sales 1923, 7,112,257,000 cu. ft. 
Comparative Earnings 

Dec. 31—Years 1923 1922 1921 1920 
Gross re - $ 7,984,350 $ 7,869,188 $ 7,137,481 $ 6.533.607 
Net after taxes .... 3,881,838 3,333,190 1,936,197 2,511,732 
Fixed charges 1,584,643 1,707,262 1,740,141 1,680.339 

Times earned 2.45 1.95 1.11 1.48 
Depreciation ...... 536,283 536,283 400,000 569,366 
Preferred divs. .... 125,000 125,000 125,000 125,00¢ 
Common divs. ..... 1,498,000f 561,750 nil nil 
NS ae Tl rs ws ice sa 137,912 402,895 328,944* 137,027 

$ per sh. on com. 15.29 9.02 nil 1.28 

*Deficit. tIncludes 7% recoupment divs. 

Capitalization 

Debt Rating Auth. Out 
mee. Bent. ba, Apr. 1, 8086.6 ccs cccen A $20,000,000 $10,000,000 
lst mtge. coll. & ref. 54s, Feb. 1, 1953 A unlimited 17,500,006 

SD OE: Swae canna sddtaswessescne $27,500,000 

Stock 
ne NE 6 oe cw evesew seen A $ 2,500,000 $ 2,500,000 
DN. 506 CRAG Sees CRUG ME 00d 0.0% A 37,500,000 10,700.00¢ 

ee OOO, bin nd dns S6snb Sod 608% $13,200, 00¢ 


Dividends—Preferred dividends at 5 per cent annually 
have been paid regularly since 1898. Paid 7 per cent an- 
nually on the common stock from 1910 to March 15, 1919: 
resumed dividends at the same rate September 15, 1922: 
1% per cent extra December 15, 1922, and two special 
recoupment dividends of 3% per cent each in July and De 
cember, 1923. 

ent—Interruption of common dividend record was 





If interested in any of the above securities, upon your request our advertisers will’ provide you with complete details. 





| Kings County Lighting Company 
| of 


Brooklyn, New York 





A progressive, energetic public utility, the 
fourth largest in the State manufacturing 
its own gas, situated in the fastest grow- 
ing section of the country. The territory 
is supplied with five rapid transit lines and 
its 230 miles of streets already have 212 
$63,000,000 of new build- 

ing permits were taken out in 1923 and 

$36,000,000 during the first four months 

of 1924. 

meters and the total new meters for 1924 
will probably be over 10,000. 


miles of mains. 


The Company has over 58,000 


ao 


Write for our annual report. 





Kings County Lighting Company 
4802 New Utrecht Ave. 
Brooklyn, New York 


























Safety — Diversity — 
High Yield — Marketability 


You can secure all these factors, which are seldom 
combined in one investment, by purchasing 


BANKERS Shares of 


United American 
Electric Companies, inc. 


Secured by an agreement with the Empire Trust 
Company, New York, Trustee and representing 
stocks of 


10 Edison Companies 


These BANKERS Shares give a man with $100, 
$500, $1,000 or more the same opportunity to 
participate in the profits of these ten great Edison 
Companies as the man with $10,000 to $100,000. 


Application will be made to 
list these shares on the 
New York Stock Exchange 


Price About $143 








To Yield Over 7% 


Send for complete descriptive circular 


BosREsaG 


1 Wall St. 
New York 


60 Congress St. 
Boston 
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brought about by two causes: (1) increased operating costs 
vhich were not properly compensated. by higher rates, and 
(2) increased interest charges. Of these two causes the 
former is due to backward and unsympathetic commission 
egulation. The increase in interest charges has since been 
corseataal by redemption of 7 per cent notes and replace- 
ment with the first mortgage collateral and refunding 54s 
of 1953. The management regards the unpaid dividends 
§ 1919 to 1921 in the light of a cumulative obligation and 
has already repaid 7 per cent of the amount in what it 
terms “recoupment” dividends. 
ok a 7 


Lehigh Power Securities Corporation 


(Supervised by Electric Bond & Share Co.) 

\ holding company which owns the entire common and 

‘ond preferred stock of Pennsylvania Power & Light 
». and a majority of the outstanding stock of the Lehigh 
Valley Transit Co. The Pennsylvania Power & Light Co. 
was a consolidation, effected in 1920, of companies operat- 
ing in the anthracite and industrial districts of Eastern 
Pennsylvania, including Allentown, Bethlehem, Northamp- 
ton, Hazleton, Milton, Wilkes-Barre and Sunbury, Pa. 
ehigh Valley Transit Co., either directly or through sub- 
diaries, owns and operates street railway lines in Allen- 
.wn, Bethlehem and Easton, Pa., and an interurban rail- 
-ay through these cities to Philadelphia. 





Comparative Earnings 


Dec 31—Years 1923 1922 
Greed sakes eedsaeeecst ehebexdeass heaeteseee $19,873,430 $17,237,732 
‘otal: SRG ikcs 066 66h baleen 5 nes eben eens 8,735,363 6,444,810 
ized. Ce gad (eas oes. Ns oko ae ae ene 2,622,236 2,169,519 
nO GN iin a cca ck do kes ckesebhawaaad 3.33 2.97 
DERTORIREEE eda deccscnecavecevecsescesecse 2,039,054 1,543,017 
Sub. Ce. We Mes BROs is be ceesceecicevet ens 1,102,263 653,723 
Bal. for Lehigh Powel, BeG...c.ccccccccccs 2,871,810 2,078,551 
Net (after other income and exp.)......... 3,558,198 2,205,364 
nod GI co bntc nc Cate ceee oak e hice pees + 1,293,505 1,221,404 
has cae eRe CA ae Ook eres 2.75 1.80 
Rak, Gee Be an ee Os 0 4 oo ees c6bnseecee 2,264,693 983,960 
© Ot So a awk 8 ede eee ae N ease * scene 7.31 3.17 
Capitalization 
Debt Rating Auth. Out. 
l)-year 6% sec. notes, Aug. 1, 1927.. B $50,000,000 $11,856,200 
Stock 


Capital stock (no par) 605,000 sh. 309,945 sh. 


Dividends—None paid to date. 


Comment—The equity holdings of the Lehigh Power 
Securities Corp., represented by stock of Lehigh Valley 
lransit Co., are of substantial value but the real future 
possibilities of the system lie in the control of Pennsyl- 
vania Power & Light Co., which is developing very rapidly 
n a territory heretofore inadequately supplied with elec- 
tric service. The intensive development of this territory 
has already accomplished marked results in the expansion 
)t§ earning power, but the future possibilities appear even 
larger. As a result of these factors, the position of Lehigh 
Power Securities Corp. is improving rapidly and its capi- 
tal stock is a speculative purchase of excellent potentiali- 
ties. The company is rapidly retiring its note issue, hav- 
ng redeemed to date $6, 534, 500 par value. 


Pennsylvania ies & Light Company 


(Controlled by Lehigh Power Securities Corporation) 
(Supervised by Electric Bond & Share Co.) 

Operates electric power and light and gas properties in 
in extensive territory of eastern Pennsylvania, with a popu- 
lation estimated at 871,000, including the industrial district 
around Allentown, Bethlehem, Wilkes-Barre, Hazleton, 
Milton and Sunbury. Total generating capacity, 162, 635 
K. W., of which the company owns 157,135 K. W. and 
eases the balance under provision for ultimate purchase. 
The company also has under construction 40,000 additional 
K. W. generating capacity. Electric output 1923, 602,691,- 
800 K. W. H. Gas output 1923, 886,070 thousand cubic feet. 


Comparative Earnings 
Dec. 31—Years 1923 1922 1921 1920 
Gross <Ttt) ere $14,077,310 $12,293,127 $10,053,884 $ 8,424,469 
et after taxes .... 6,069,393 4,326,476 3,242,186 2,611,129 
F ixed charges .... 1,688,882 1,342,319 1,406,184 1,014,641 
Times earned ... 3.59 3.22 2.31 2.57 
PEG. Meee cnc ws 1,126,324 543,282 210,756 nil 
ere pra 3,254,187 2,440,875 1,625,246 1,596,488 
Capitalization 
Debt Rating Auth. Out. 
ivisional VORB scr cicetcccccccesen A closed $16,747,700 
rirst & ref. 7s, Feb. 1, 1961 .........- A unlimited 8,000,000 
woe fe eee A 7,000,000 
First & ref. 6s, Sept. 1, 1953 ........ A 4,000,000 
TOGGs MY doll anaworcenclaas dame $35,747,700 
Stock 
referred, $7 cum. (no par)........ A 250,000 shs. 188,438 shs. 
ferred, non-cum. (no par)...... Note 65,000 shs. 35,000 shes. 
IO CD BE no cis o's vee nee eee oun Note 600,000 shs. 345,819 shs. 


Note.—The non-cumulative preferred and common are all owned 
Lehigh Power Securities Corp. 


May 31, 1924 


Dividends—Paid regularly on $7 cumulative preferred. 
Record on junior issues not reported. 


Comment—The company was organized only three years 
ago to bring together and consolidate various smaller prop- 
erties, through which means it has obtained the privilege 
of serving this extensive territory. Generating capacity has 
been largely increased and the business in the territory is 
being developed intensively. The results already accom- 
plished are very gratifying, but do not begin to measure to 
the full possibilities of the situation as the territory did 
not previously enjoy the advantages of an adequate electric 
power service. It is the development of the valuable equi- 
ties in the non-cumulative preferred and common stock of 
this company inherent in the capital stock of the holding 
company. The indebtedness and preferred stock of the 
Pennsylvania Power & Light are of high investment merit. 


Long Island Lighting Company 

Through recent absorption of Nassau Light & Power Co. 
and acquisition of stock control of Queens Borough Gas & 
Electric Co. early in 1923, the company now supplies sub- 
stantially the entire electric light and power and gas serv- 
ice on Long Island up to the New York City line and in 
the Fifth Ward of the Borough of Queens. The territory 
covers approximately 1,200 square miles, having a popula- 
tion of over 300,000. Installed generating capacity, 43,690 
K. W. Electric output 1923, 47,590,000 K. W. H.; gas 
output 1923, 306,765,000 cu. ft. 
Comparative Combined Earnings, Long Island Lighting 

Company and Nassau Light and Power Company 


Dec. 31—Years 1923 22 1921 
i aiadias tie wd saceeawwaas,a $ 3,276,110°* $ 2, 78, 626 $ 2,150,594 
BUGS. GEOOP CRMOD 2 ccc ccscccccce 1,476,274 983,408 790,737 
Fixed charge requirements.... 516,697 404,675 204,714 

po RP eee 2.85 2.43 y 
SE BT” POOR cc csc veeseces 175,277 213,077 188,488 
Bs SE i, BOEi6 dock sccccve 784,300 365,656 397,636 





*Includes $111,552 div. from Common Stock of Queens Borough 
Gas & Electric Company owned by Long Island Lighting Company. 


Capitalization as of April 19, 1923, Including Preferred 
and Common Stock Then About to Be Issued 
Debt Rating Auth. Out. 
Nassau Lt. & Pr. ist 5s, Oct. 1, 1927. A closed $ 756,000 
pe RG eer eee A $ 6,000,000 3,775,000 
Wirest ref. Ga, Jam. 1, 1948........2.2... A unlimited 3,000,000 


RII 8s cc cuiialaia inne ale wine win $ 7,531,000 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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Stock 


ee ee A $10,000,000 § 3,352,000 
Pn <sicussbeeéeonuet enw nebes eae A 10,000,000 2,000,000 
RE. ov.cctwtaencesncabonsexte $ 5,352,000 


Dividends—Paid regularly on preferred since issuance in 
1919. On common 5% per cent, 1915; 6 per cent 1916 to 
1921, inc.; 8 per cent, 1922 and 1923. 


Comment.—The company is operating under efficient 
management in a territory which is building up with re- 
markable rapidity and which is considered one of the most 
desirable residential sections, suburban to New York. As 
an indication of the rapidity of growth, it may be noted that 
the number of customers served by the system increased 
more than 15,000, or 24 per cent, in 1922. All of the secu- 
rities are of high investment merit, while the future of the 
company is thoroughly secure, even without additional 
growth which seems inevitable. 

* * * 


Queens Borough Gas & Elec. 


Incorporated July 1, 1902, in New York; consolidation of 
Queens Borough Electric Light & Power Co. and The 
Town of Hempstead Gas & Electric Light Co. Supplies 
all the Fifth Ward, Borough of Queens, and a portion of 
Nassau County, as follows: Inwood, Lawrence, Cedar- 
hurst, Woodmere, Hewlett, Valley Stream, Lynbrook, Mal- 
verne, Oceanside and East Rockaway. Franchises per- 
petual, except one in Nassau County, which expires in 
1954. Property includes gas plant at Rockaway Beach 
having daily capacity of 9,000,000 cu. ft.; electric power 
plant at Far Rockaway, on Jamaica Bay Front, with total 
rated“capacity of 17,500 K. W.; 250-foot dock at Rockaway 
Beach with coal handling apparatus and gas holders, to- 
gether with approximately 30 miles-of high pressure gas 
mains and approximately 199 miles of gas distribution 
mains; 11 miles of electric high tension transmission lines 
and 201 miles of distribution lines. Number of consumers’ 
meters in service, December 31, 1923 (gas, 15,282; electric, 
15,624), 30,906. Tungsten incandescent street lamps, 4,092; 
gas lamps, 118. Population served, winter, 100,000; summer, 
250,000 (estimated). 


Production, etc., year ended December 31, 1923—Annual 


gas output (produced) 1923, 1,024,683,200 cu. ft. Annual 
electric output (generated) 15,780,600 K. W. H. 
Comparative Earnings 
1923 1922 1921 
lie: cundstennwatikeen ire $ 2,335,816 $ 2,060,466 $ 1,745,997 
es er ee 762,595 506,084 412,784 
Pe SES 64 5.0040 00s see 008 189,445 141,704 199,941 
ere 4.02 3.62 2.08 
©" Sa a a a RE SRS 453,869 371,148 217,353 
Capitalization 
Debt Rating Auth. Out. 
MOOR, oe ihm s coat A $ 250,000 250,000 
ERG ESE > I Re ERIN ANE: A 1,600,000 1,600,000 
i i NOES ce0e cack cles chcenccaes A 2,000,000 2,000,000 
2 EES S28 Sree ene eee Ne $ 3,850,000 
Stock 
Preferred 8% cum................005 A $ 2,450,000 §$ 2,450,000 
| EES S RE i ED RT INN OP CE A 2,000,000 2,000,000 


Dividends—Common paid 4 per cent, 1916 to 1919; 7 per 
cent, 1920-1921; 8 per cent, 1922-1923. 
* * * 


Los Angeles Gas and Electric Corporation 


Supplies about 75 per cent of the gas requirements of 
Los Angeles and does the entire gas business in Pasadena 
and several adjoining communities; also supplies electricity 
in Los Angeles and owns a generating plant of 75,330 
H. P. capacity. Electric sales 1923, 105,817,359 K. W. H.; 
gas sales, 12,255,966,100 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
ER are $12,717,442 $11,915,365 § 9,733,818 §$ 7,698,247 
Net after taxes..... 4,829,307 3,849,929 2,330,227 2,134,413 
Fixed charges ..... 1,579,478 1,170,637 714,169 424,845 

Times earned .... 3. 3.29 3.26 5.02 
Depreciation ...... 1,100,819 886,127 743,542 663,645 
Preferred divs. ; 370,362 192,060 27,380 nil 
Common divs. ..... 870,000 840,000 840,000 840,000 
Aa 908,648 761,105 5,136 205,923 

$ per sh. on com. 17.79 16.01 8.45 10.46 

Capitalization at April 1, 1924 

Debt Rating Auth. Out. 

OS 5 55.85 soca eee sean s A closed $ 6,451,000 


Gen. and ref. 5%s, 6s and 7s, 1926 to 


EW -sbin swine Meee Ge a enol ae hemh eS A $75,000,000 29,788,500 
Total debt (in hands of public).... $36,239,500 
Stock 
sa Se er ee ae A $10,000,000 $ 7,148,200° 
TR... ncéckheeshoeeon send bene Note 20,000,000 10,000,000 


Total stock Seeeee eee eee eee eres $17,148,200 


*$1,057,000 additional subscribed for, but not yet fully paid for 
and issued. 

Note.—The entire issue of common is owned by Pacific Lighting 
Corp. 

Dividerfis—Paid regularly on preferred since issuance in 
1921. On common in recent years paid 7.2 per cent, 1917 








and 1918; 7.4 per cent, 1919; 8.4 per cent, 1920 to 1922 in- 
clusive; 8.7 per cent, 1923. 


Comment—Growing rapidly in one of the most prosper- 
ous, developing cities of the country, the company faces 
an assured future strongly fortified with a sound financia] 
record. The bonds and preferred stock are of exceptional 
investment quality while the investor who prefers the junior 
equity in a situation of great promise, may accomplish his 
purpose by purchasing the common stock of the holding 
company—Pacific Lighting Corp.—which is paying at the 
rate of 16 per cent annually. 

* . 3 


Louisville Railway Company 


Owns and operates the street railway lines in Louisville. 
Ky., comprising 175 miles of track, and owns the Louis- 
ville & Interurban R. R. which operates 102 miles of track 
in Jefferson, Shelby and Oldham counties. Also owns two 
power stations for generation of its power requirements. 
In September, 1922, the company commenced operating un- 
der an “adjusted franchise” for which it exchanged its 
equity in long-term franchises with the City of Louisville. 
The “adjusted franchise,” containing variable-rate and slid- 
ing-scale-of-dividend provisions, runs for 20 years. The 
rights of the bondholders in the long-term franchises are 


not affected by the present operating arrangement. 
e 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
aa aaa $ 4,610,939 $ 4,706,613 $ 4,566,264 §$ 4,273,437 
Net after taxes.... 1,311,417 1,303,380 1,104,541 853,250 
Fixed charges §46,875 623,401 638,948 641,997 

Times earned ... 2.03 2.08 1.73 1.33 
Depreciation ...... 175,000 175,000 175,000 175,000 
eee 489,542 504,979 290,593 36,253 

$ per sh. on pfd. 13.99 14.43 8.30 1.04 

Capitalization 

Debt Rating Auth. Out. 
Comes. Em, Sele 2, 2OR0. .cccsvveccsess A closed $ 6,000,000 
Second 4%s, March 1, 1940.......... A closed 2,000,000 
Memernl Ge, De. 2, 2050. .ccccccesces B $20,000,000 4,035,000 

| errr rr ere ere $12,035,000 

Stock 
a B $ 3,500,000 $ 3,500,000 
PE Snachcntsen vas eieewn ethene cae c 8,600,000 8,323,600 
DEE Gckugneséesennenanues be $11,823,600 


Dividends—On preferred paid regularly to October, 1918, 
none thereafter until April 1, 1923, when 2% per cent was 
paid, quarterly thereafter until February, 1924, when 5 per 
cent was paid; in April, 1924, 214 per cent was paid; 10 
per cent in arrears. Dividends on common of former hold- 
ing company (Louisville Traction) paid regularly, 1905 to 
1917; on present common paid 4% per cent in 1918; none 
since. 

Comment—The showing of this company is a surprisingly 
good one for a street railway proposition. The answer, of 
course, is that the company subsequent to the unsatisfac- 
tory showing of the 1919 year, obtained relief in the way 
of a higher rate of fare. The debt is well protected under 
present earning capacity and the preferred, with its accu- 
mulation of 10 per cent in unpaid dividends, carries attrac- 
tive speculative possibilities as the back dividend can prob- 
ably be made up during the next couple of years. 


*> * & 


The Lowell Electric Light Corporation 
(Managed by Stone & Webster, Inc.) 


Does the entire electric light and power business in 
Lowell, Mass., and adjoining towns. Steam electric station 
at Lowell, 31,756 K. W. installed generating capacity. Elec- 
tric output 1923, 43,265,000 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 - 1920 
Er $ 1,617,113 $ 1,363,077 $ 1,180,510 §$ 1,235,878 
Net after taxes.... 559,688 467,006 369,340 290,664 
Fixed charges .... 9,274 9,801 16,542 31,359 
Depreciation ...... 100,002 100,000 100,000 125,000 
SEED «65000400 397,500 250,133 205,870 117,640 
DE. swe nesseuee 62,914 107,072 46,928 16,665 

$ per sh. on stk. 17.37 13.48 9.54 5.07 

Capitalization 

Stock Rating Auth. Out 

Ce RE nok 00 cbWiss vandacekihas A $ 3,091,500 $ 2,650,000 


Note.—Outstanding stock does not include $441,500 par value ad- 
ditional authorized by stockholders on Feb. 6, 1924. 


Dividends—Paid regularly 10 per cent per annum since 
1917; 5 per cent extra, 1923. 

Comment—Although amount of stock has more than 
doubled in the past two years, the equity position is still 
excellent and current earnings cover the establishing 10 
per cent dividend rate by a large margin. The company 
is expanding along conservative financial lines. 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Lowell Gas Light Company 


Supplies Lowell, Mass., and neighboring communities 
with gas. Population served about 120,000. Daily capacity 
about 4,800,000 cu. ft.; output 1923, 833,440,000 cu. ft 


Comparative Earnings 





Dec. 31, June 30, June 30, June, 30, 
Years 1923 1922 1921 1920 
Gree <csianebesees $ 1,199,739 $ 1,162,111 $ 1,442,850 § 1,205,411 
Net after taxes.... 351,949 301,484 212,967 276,530 
Fixed charges .... 27,801 38,687 41,857 37,123 
Depreciation ...... 125,591 55,064 113,266 111,052 
Dividends ......... 144,000 166,770 123,180 120,000 
Sure oscknicias 54,557 40,963 *65,336 8,355 
$ per sh. on stk. 16.54 17.31 4.82 10.69 
* Deficit. 
Capitalization 
Stock Rating Auth. 


. Out. 
Capital Ge “Sa vnaian dk bas tvsteeee A $ 1,200,000 $ 1,200,000 


Fastin regularly, 12. per cent per annum since 
Comment—A strong company which has been operating 
successfully for 74 years. The stock capitalization has in- 
creased somewhat in the past few years, but the trend of 
earnings has more than compensated for this increase. 

The 1923 figures cover the calendar year. 
{ 

= x 


Lynn Gas & Electric Company 
Does the gas and electric business of Lynn, Mass., and 


neighboring communities, serving a population of about 


90,000. 
Comparative Earnings 





. Dec. 31, Dec. 31, June 30, June 30, 
_ Years ended 1923 1922 1920 1919 
GrOSS ....eeeee eens $ 2,570,109 $ 2,487,286 $ 2,137,534 $ 1,933,552 
Net for divs. ...... 592,903 586,780 377,039 211,881 
Dividends ......... t Tt 325,000 325,000 
BurQims iodcace ose 592,903 586,780 52,039 *113,119 

$ per sh. on stk. 9.02 9.03 5.80 3.28 

*Deficit. tNot reported. 

Capitalization 

Stock Rating Auth. Out. 

Capital eteock (par 625) ....csecccicce A *$1,625,000 *$1,625,000 





*Increased to $2,031,250 in May, 1924. 


Dividends—Paid regularly since 1907; 20 per cent, 1913 
to 1920, but subsequent record not reported. Par value 
reduced from $100 to $25 in 1922. 


_ Comment—The capitalization of this company is small 
in proportion to its property values and earning capacity 
is exceptionally large. While the earnings fluctuate some- 
what with the varying prosperity of the shoe business, they 
ire always ample to support a large dividend on the stock. 
Stock was increased by $406,250 in May, 1924, and the $25 
par stock offered to shareholders at $62.50 per share pro 
rata. 


* * * 


The Mackay Companies 


A voluntary association which controls through stock 

ownership the Commercial Cable Company and Postal 
Telegraph. The land line telegraph system of the Postal 
Telegraph covers the principal cities of the country while 
the various cables reach all parts of the world. 
_ Comparative Earnings—As this company draws down 
irom its subsidiaries only sufficient earnings to cover its 
dividend requirements, the comparative income account is 
not of any significance. 


Capitalization 
Stock Rating Auth. Out. 
Preferred, 4% CUM. .........seeeeeee A $50,000,000 $50,000,000 
CUM chcun is ephdavencroneskestess A 50,000,000 41,380,400 


Dividends—Dividends on the preferred have been paid 
regularly since 1904 and on the common since 1905. The 
latter issue received 6 per cent annually from 1917 to the 
last quarter of 1922 when the rate was increased to 7 per 
cent. Also paid 10 per cent extra in 1922. 


Comment—In the absence of significant financial state- 
ments, no satisfactory analysis of this company can be 
made. In a general way it is quite evident that operating 
results must have been entirely satisfactory on the average 
as the subsidiaries have expanded entirely out of earnings 
for many years. This does not indicate, however, the pres- 
ent trend of earnings but the extra 10 per cent dividend in 
1922 affords at least superficial evidence of present pros- 
perity. 


Malden Electric Company 


Operates under perpetual franchise, supplying electricity 
in Malden, Medford, Melrose and Everett, Mass., to a popu- 
lation of about 200,000. Generating capacity, 3,400 K. W. 
in central station but 23,000 K. W. additional available 
through an affiliated company. Electric output 1922, 22,- 
341,726 K. W. H.; 1923, 25,712,048 K. W. H. 


Comparative Earnings 


Dec. 31, Dec. 31, June 30, June 30, 

1923 1922 1921 1920 
a $ 1,554,933 $ 1,416,313 $ 1,188,583 $ 984,473 
Net after taxes.... 421,144 398,003 343,032 309,516 
Fixed charges .... 51,282 63,175 64,664 46,816 
‘Times earned ... 8.21 748 5.31 6.61 
Depreciation ....... 115,406 83,622 130,592 113,904 
Dividends ........ 192,240 206,265 128,160 128,160 
DOR ccacccke cos 62,216 54,941 19,616 20,636 
$ per sh. on stk... 15.88 16.30 9.22 9.29 

Capitalization 

Debt Rating Auth. Out. 

6% notes, March 1, 1924 ...........- A $ 600,000 $ 600,000 
Stock 

TO SEE) vincenececksinecescteucs A $ 1,602,000 $ 1,602,000 


Dividends—Paid regularly, 10 per cent or more in each 
year since 1910; 12 per cent, 1919 to 1921; 14 per cent, 
1922; 12 per cent, 1923. 

Comment—A well managed company operating in a 
stable territory. Capitalization is moderate and stock oc- 
cupies a strong position. 


*» * * 


The Manufacturers Light & Heat Company 


A consolidation of natural gas properties controlling 337,- 
123 acres of gas and oil territory, of which 149,599 acres 
are under operation. Supplies gas in the Ohio River Valley 
from New Martinsville, West Virginia, to Pittsburgh and 
also along the Beaver River Valley to New Castle, Pennsyl- 
vania. Oil production 1923, 141,330 barrels. 


Comparative Earnings 
1923 1922 


Dec. 31—Years 1921 1920 
eer $12,649,714 $11,469,738 $10,095,338 $12,184,722 
Net after taxes, etc. 2,051,282 2,623,714 1,975,152 2,653,574 
Dividends ........ 1,840,000 2,300,000 1,840,000 1,840,000 
Per reer eee 211,282 223,714 135,152 713,574 

Earned $ per sh. 

on stock ...... 4.46 5.49 4.29 5.55 
Capitalization 

Stock Rating Auth. Out. 

Capital stock (par $50).........+++.-- A $25,000,000 $23,000,000 


Dividends—Has paid $4 per share annually since 1914 
with extra dividends of $1 per share in 1917; 1919 and 1922. 

Comment—This company enjoys a reasonably steady 
business which is not unduly influenced by periods of in- 
dustrial depression. In consequence its stock possesses a 
good degree of stability and, representing the entire capi- 
talization of the company, naturally occupies a very satis- 
factory equity position. Judged in the light of past per- 
formance, the future looks assured. 

x * * 


Massachusetts Gas Companies 
A voluntary association which owns nearly all the capital 
stock of Boston Consolidated Gas, New England Fuel & 
Transportation Co., and other subsidiaries operating in 
Massachusetts. 
Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
CER tidak nee amuses $ 3,438,782 $ 2,947,983 $ 2,970,267 $ 3,474,946 
Net after taxes.... 3,022,429 2,771,718 2,765,812 3,286,661 
Fixed charges .... 432,896 465,390 487,320 432,181 

Times earned ... 6.98 5.96 5.68 71.60 
Preferred divs. ... 1,000,000 1,000,000 1,000,000 1,000,000 
Common divs. .... 1,250,000 1,250,000 1,541,666 1,760,000 
PN KSo caasaess 670,317 56,328 *263,174 104,480 

$ per sh. on com. 6.36 5.23 5.11 7.42 

* Deficit. 

Capitalization 

Debt Rating Auth. Out. 
Sink. fund 4%s, Jan. 1, 1929........ A closed $ 3,705,000 
Debenture 4%s, Dec. 1, 1931......... A $ 4,000,000 4,000,000 

pe Ce rene $ 7,705,000 

Stock 
Preferred, 4% CUM. ..ccccccrccccces A $25,000,000 $25,000,000 
Cb. 4 HOS OERE SEH KHER CAD ORES B 25,000,000 25,000,000 


Total stock .....cccccciscecccsccees $50,000,000 


Dividends—Preferred has received regular dividends at 
the full rate since 1902. In recent years the common has 
paid as follows: 7 per cent, 1917 to 1920; 6% per cent, 
1921; 5 per cent, 1922 to date. 


Comment—This is a holding company controlling valua- 
ble equity securities of well-established and prosperous 
subsidiaries. While the income of the holding company 
has been subject to fluctuations, it is apparent that the 
earning capacity of subsidiaries is entirely adequate under 
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normal conditions to support a good rate of dividends upon 
the common stock of the Massachusetts Gas Companies. 
The preferred in particular is a well seasoned and high 
grade investment while the common, under present con- 
ditions, may be expected to return to its former 7 per cent 


rate. 
ee 


Massachusetts Lighting Companies 


A voluntary association owning practically the entire 
capital stock of several gas and electric companies operat- 
ing in Massachusetts. Electric output of subsidiary com- 
panies 1923, 31,924,247 K. W. H.; gas sales, 985,519,700 


cu. ft. 


Comparative Earnings 


Dec. 31, Dec. 31, Dec. 31, June 30 

Years 1923 1922 1921 1920 
Gross accruals .... $ 704,754 $ 641,537 $ 667,928 $ 594,942 
Net after taxes.... 671,802 594,252 539,794 667,043 
Fixed charges ..... 113,094 124,299 139,487 81,913 

Times earned ... 5.94 4.78 3.87 6.92 
Preferred divs. .... 399,378 390,210 341,027 331,986 
Common divs. .... 64,637 23,085 nil nil 
Re ae 94,693 56,658 59,280 153,144 

$ per sh. on com. 3.45 L.73 1.28 3.32 

Capitalization 

Debt Rating Auth. Out. 
ee ee ee ee ey ne $ 1,558,400 

Stock 
Preferred, $6 cum. (no par).......... A 80,000 sh. 33,838 sh. 
Preferred, $8 cum. (no par).......... A { 24,573 sh. 
es ee ere B 80,000 sh. 46,169 sh. 


Dividends—Regularly paid on both classes of preferred. 
Common received 25 cents quarterly to April, 1918; resumed 
at the same rate in 1922, increased to 25 cents June, 1923, 
and to 40 cents in September, 1923. ~ 


Comment—Except for a reduction in earnings during the 
industrial depression of 1921, the subsidiary companies 
show steady progress which has been absorbed to some 
extent by increased fixed charges and preferred dividend 
requirements of the holding company. From present in- 
dications, however, the position of the common stock seems 
to be improving and in the future may very well receive 


larger dividends than heretofore. 
* * * 


Boston Consolidated Gas Company 
(Controlled by Massachusetts Gas Companies) 


Does the entire gas business in Boston (except Charles- 
town district) and neighboring communities of Waltham, 
Brookline, etc. Total population served, about 1,000,000. 
Gas output 1922, 6,778,799,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
PE oune 6aub wen &% $11,269,844 $10,719,562 $10,105,388 §$ 9,778,597 
Net after taxes.... 1,852,480 1,889,356 1,857,512 1,114,342 
Fixed charges .... 40,874 226,617 440,485 $16,256 

Times earned ... 45.30 8.34 4.22 3.52 
Preferred divs. .... 390,000 227,500 nil nil 
Common divs. 1,300,768 1,199,607 1,058,722 1,058,722 
a, a 120,838 235,632 358,305 *260,636 

$ per sh. on com. 8.74 8.83 8.72 4.91 

* Deficit. 

Capitalization 

Stock Rating Auth. Out. 
Preaperced, 64% GUM. .6ikccecsecses A $ 6,000,000 $ 6,000,000 
NUNN sfc :cin'n a Otek GA be Sick oa ite gee eo Note 16,259,600 16,259,600 

nn ROE toc. aa cea ehweiewe ebieww $22,259,600 


Note.—Practically entire common is owned by Massachusetts Gas 
Cos. 5 

Dividends—Preferred, issued in 1922, receives dividends 
semi-annually. On common dividends have been main- 
tained since 1907; 7 per cent, 1917 to June, 1922, when rate 
was increased to 8 per cent. 


Comment—A strong company of excellent past record 
and assured future. The small issue of preferred, which 
was put out about a year ago, served to retire funded in- 
debtedness and is of unusual investment merit. The com- 
mon also is of excellent quality, but very little is outstand- 


ing in the hands of the public. 
'.e ys 


Memphis Power & Light Company 
(Controlled by National Power and Light Co.) 
(Supervised by Electric Bond and Share Company) 

This company does the entire central station and power 
business and the entire gas business in Memphis, and 
suburbs, serving a population of more than 200,000. 1923 
output of electricity was 92,956,000 K. W. H., and gas 
1,107,000 thousand cubic feet. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 
a ee ee ee $ 4,081,353 $ 3,363,685 $ 3,216,411 
ee ee er eee 1,560,440 1,203,601 1,085,384 
Interest chgs. and deductions.. 506,939 601,723 572,714 

ee. eee 3.07 2.00 1.89 








Capitalization 

Debt Rating Auth. Out. 
ORE, BOR, Bis eo cnveceecedcsiteaens A unlimited $ 5,500,000 
——— Sp aes BORE: 6 bbws soc20 A closed 581,000 

quiteable Gas Lt. ist be.......c..00% A closed 1,250,000 

Stock 
Pn MOOG. nessa. cesibeteder bs A 75,000 sh. 10,000 st 
PD i : vndes @ as wea eb ee oe 400,000 sh. 400,000 sh. 


Dividends—Dividends at 7 per cent ‘annually have been 
paid regularly on the preferred. 


Comment—Memphis is the largest and most important 
city in the valley of the Mississippi between St. Louis and 
New Orleans, so that the company is in a strong position. 
The company owns two generating stations and an exten- 
sive distributing system. Gross earnings have been showing 
a satisfactory gain each year and, in the twelve months 
ended February, 1924, the net amounted to more than 2.8 
times the annual interest charges on the entire funded de}: 
The securities are entitled to an investment rating. 

* * * 


Middle West Utility Company 


A holding company which controls many important su! 
sidiaries including American Pub. Serv. Co., Central [I], 
Pub Serv., Eastern Wis. Electric, Interstate Pub. Serv., 
Ky. Utilities, Twin States Gas & Electric, etc. The sub- 
sidiaries serve a total of 772 communities with an esti- 
mated populatién of 1,872,800 in Illinois, Indiana, Kentucky, 
Tennessee, Wisconsin, etc. The electric light and power 
business in 1923 contributed 66 per cent of the total gross. 


Comparative Earnings 


Dec. 31—Year 1923 1922 
Te Te eT EET Eee. $36,185,182 $29,870,702 
Net after taxes and rentals................ 11,323,420 8,961,982 
Fixed and other charges of subs............ 4,645,651 3,828,185 
PEe. Give. OE WeiR. Sheek BNE. on dics occ wesc 1,741,723 1,095,359 
Accrue to Middle West Utilities Co.......... 4,936,046 4,048,438 
Wet after other met IMCOMe. ... 2.0. cccccccese 5,156,577 4,378,050 
ee ee, Gi, ls Shs. Ss ne cnc csceeves 1,033,672 1,249,097 

EE Nan wh tins deaths cer eka sexe bee 4.98 3.50 . 
ib 8S io Gna bs cites eo p bis Skew se 329,275 250,406 
i FOOT PETE E TOT Tee 994,699 $08,814 
Pe csi hbens Sebi AGAR OO 84.0 38s eee 2,798,932 2,069,733 

$ per share on cum. pfd. stock.......... 15.84 12.42 

Capitalization 

Debt Rating Auth. Out. 
10-yr. collateral 6s, Jan. 1, 1925...... A $ 6,907,306 6,045,200 
Re ME, ROE ce cao pinecsnvins A 75% of stk. $ 6,558,100 

NE 8 5 os icnsh o aeid ye a ee $12,603,300 

Stock 
Pelee: 20 OO8., FB GM. 6 cccsacncss A $30,000,000 $16,000,000 
PreGerred, TH CUM. veccccevsecsecseses B 30,000,000 17,662,520 
COE | 6:6649:8.0-66 wONGk6 0000055400 280 Cc 300,000 sh. 179,276 sh. 


Dividends—Paid regularly on prior lien pfd. since is- 
suance. On ordinary pfd. paid 3 per cent to June 15, 1921; 
4-per cent to June 15, 1922; 5 per cent to June 15, 1923 
and 6 per cent since. None on common. 


Comment—The importance of this system is growing 
rapidly both through intensive development of business and 
through rapid acquisition of additional properties. Now 
that the investment situation is such that the holding com- 
pany’s preferred stock is readily salable, it has begun the 
retirement of its indebtedness and the consequent release 
of its equities from hypothecation—a policy which should 
rapidly improve the equity position of the junior securities 

* * * 


Interstate Public Service Company 
(Controlled by Middle West Utilities Company) 


History—Incorporated under laws of Indiana September 
4, 1912. Leases the Indianapolis, Columbus & Souther! 
Traction Company for 999 years from September 1, 191-, 
at rental of $92,000 per annum, which amount is 5 per 
cent on capital stock of the leased company. Purchased in 
1913 the properties of the Citizens’ Electric Light & Powe: 
Co., Lebanon, Ind., Indiana Service Co., Seymour Public 
Service Co., Bedford Light, Heat & Power Co., and also 
subject to mortgage, the properties of the Northern Indiana 
Utilities Co. and the New Castle Light, Heat & Power ( 
Total mileage, operated 65.85 miles. The company is en 
gaged in supplying electricity, gas, heat and water to : 
number of towns throughout the State of Indiana, and }s 
controlled by the Middle West Utilities Co. On Februar) 
28, 1920, acquired the property and business of the Frankl 
Water, Light & Power Co. On January 1, 1921, acquired 
the property and business of the Louisville and Southern 
Traction Co., Louisville & Northern Railway & Lighting 
Co., Central Indiana Lighting Co., United Gas & Electric 
Co. of New Albany, Ind., and the New Albany Water 
Works. Company acquired as of January 1, 1923, all proj 
erty and business of Indianapolis & Louisville Traction Ry 
Co., Southern Indiana Power Co., Hydro-Electric Light 
& Power Co., Hawkes Electric Co., Winona Electric Light 
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& Water Co., Middlebury Electric Co., and Electric Trans- 
mission Co. of Northern Indiana. In April, 1923, acquired 
electric plants at Monon, Francisville and Medaryville, 
Indiana, owned by the Continental Utilities Co., and in 
‘une, 1923, acquired by purchase the properties and fran- 
chises of the Jeffersonville Water, Light & Heat Co. 


Comparative Earnings 








Dec. 31—Years 1923 1922 1921 1920 
Gross earnings .... $ 6,377,041 $ 4,424,747 $ 4,021,172 $ 2,232,694 
Operat’g exp., taxes 

and dep. ..cceeee 4,946,521 3,305,926 3,098,180 1,568,990 

earnings ..... $ 1,430,519 $ 1,118,921 $ 922,992 $ 663,704 
Fixed charges ..... 744,863 716,076 715,763 511,937 

Times earned ... 1.92 1.56 1.29 1.30 

SalaNCE ..ccccees $ 685,656 $ 402,845 $ 207,229 $ 151,767 

rior pfd. div...... ID ESS 5 Pag 9 eee 

$ per sh, pr. pfd.. Se Lr cade)! aakesem ~ | 2 einmvio 
Capitalization 

Rating Amount 

rior Mem: DOGS 6 6s asadbninat es eases A $ 4,388,000 

TY @. a Re ree rere A 8,181,000 

Velie: ... dvumbas to ckakaa ee teen $ 1,569,000 

Stock 
Price With Diy Sle s 0% nce ne scancrsics A 4,270,000 
PIG. 69. CUE. an 6 e680 bares nem ewsd oe B : 5,230,000 

MOE vcanaieetarass aenaee eae ae 6,210,300 

Total. .c<ss0p paras 69% 404009040664 00 $15,645,800 


Comment—The company has been making rapid strides 
1 gross and net. It is soundly financed and managed and 
faces an era of further earning expansion. Its bonds are 
entitled to a high investment rating and the prior lien 
oreferred stock is in a sound position. 
* * * 


Central Illinois Public Service Corp. 


(Subsidiary of Middle West Utilities Company) 

A recent consolidation of a company of the same name 
with Middle West Power Co. Supplies utility service in 
215 communities of Illinois and sells power at wholesale 
for distribution in forty-one other communities. Electric 
generating capacity totals 105,000 K. W. Electric output 
1923, 173,824,799 K. W. H. 

Comparative Earnings 
1923 1922 


Dec. 31—Years 1921 1920 
Gross..c.esc eee $ 8,190,344 $ 6,355,042 $ 5,894,156 $ 5,185,109 
Net after taxes.... 2,712,087 1,858,158 1,657,986 1,342,472 
Fixed charges .... 1,288,604 1,212,957 1,173,921 1,049,206 


Times earned .... 2.10 1.53 1.41 1.28 
Depreciation ...... 298,166 nil nil - nil 
Preferred divs. ... 469,925 265,874 258,266 233,163 
Common divs. ..... 524,132 156,158 nil nil 
CN A viek cccces 131,260 223,169 225,799 60,102 

$ per sh. on com, 6.27 3.63 2.16 0.57 

Capitalization 

Debt Rating Auth. Out. 
Divisional liens, 1927-1942 .......... A closed $ 4,422,000 
First & ref. 5s, Aug. 1, 1952......... A closed 8,190,000 


1st mtge. & ref. 5s, 6s & 6%s, 1943-48. B unlimited 13,022,000 


EE 5 rhc: OR Arwdicwwrnserir ind niieies $25,634,000 
Stock 

POOP OTEOG, 9G GUM. «oc ceccccccccccces B 200,000 shs. 101,068 shs, 

a re Note 200,000 shs. 104,580 shs. 


Total stock 203,749 sha. 
Note.—Common and $7,172,000 Ist mtge., ref. 5s are owned or 
controlled by Middle West Utilities Co. 


Dividends—Paid regularly on preferred. On common 
paid 2 per cent, 1922; 6% per cent, 1923. 

Comment—A rapidly growing situation; the investment 
securities in the hands of the public show steady improve- 
ment in quality while the common stock in the hands of 
the holding company becomes an increasingly valuable 
equity. 


* * * 


Minneapolis Gas Light Company 


Supplies gas in Minneapolis to a population of about 
420,000 


Comparative Earnings 





Dec. 31—Years 1923 1922 1921 1920 
ee ae $ 3,640,076 $ 3,355,332 $ 2,829,944 $ 3,571,523 
Net after taxes .... 948,417 750,546 898,688 509,153 
Fixed charges .... 349,704 342,220 356,569 360,491 

Times earned .... 2.75 2.19 2.52 1.41 
Depreciation ..... 174,194 163,286 154,107 159,054 
WE sw oss cceces 424,519 245,040 388,012 *10,392 

$ per sh. on stk. 26.538 15.32 24.25 nil 

*Deficit 

Capitalization 

Debt Rating Auth. Out. 
ES | A $10,000,000 $ 6,111,000 

Stock 
Capital stock (par $50) .............: Cc $ 800,000 $ 800,000 


Dividends—Paid 8 per cent, 1912 and 1913; 6 per cent, 
1914; 14 per cent, 1915; 16 per cent, 1916; none since. 
Comment—This company has had its difficulties in the 
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matter of rates, the situation becoming so serious that a 
receiver was appointed early in 1920. As will be noted 
from the income account, however, the company has now 
overcome its difficulties and is in a sound position. The 
capitalization would be extremely disproportionate but for 
the fact that property values cover bonds and stock by a 
very wide margin, indicating that the bonded debt is not 
at all too heavy but that the company is under-capitalized 
from the standpoint of the stock issue. This means, of 
course, that very large equity earnings can be shown on the 
stock when more normal conditions prevail. 
* * * 


Mississippi River Power Company 
(Managed by Stone & Webster, Inc.) 

Property consists of 2 hydro-electric plant of 112,500 
K. W. generating capacity on the Mississippi River at 
Keokuk, Iowa, with transmission lines extending to St. 
Louis on the south and to Burlington, Iowa, on the north. 
Entire output is sold wholesale to public utilities and in- 
dustrial companies. Electric output 1923, 625,026,000 K. 

H. 





W. 
Comparative Earnings 

Dec, 31—Years 1923 1922... 1921 1920 
DD saws. .ovincee $ 3,017,583 $ 2,906,667 $ 2,742,621 $ 2,827,964 
Net after taxes. 2,254,245 2,198,065 2,077,645 2,245,779 
Fixed charges 1,201,946 1,230,474 1,240,517 1,208,255 

Times earned ... 1.88 1.79 1.67 1.86 
Depreciation ...... 210,000 53,013 55,142 66,438 
Preferred divs. 494,113 494,359 459,777 nil 
RES cctbccinnese 348,186 420,219 322,209 981, 086 

$ per sh. on com. 2.18 2.63 2.01 nil 

4 
Capitalization 

Debt Rating Auth. Out. 
Pires. Sa; Jam. 8, BOGE. .cscccccsevcvses A $25,000,000 $18,432,400 
Debenture 7s, Nov. 1, 1936.......... B 5,000,000 3,280,300 

ae re $21,712,700 

Stock 
Peaiereed: CS. OR. Asdincusceeweseees B $ 8,841,000 $ 8,231,813 
CII 6 6.606606 55N6040 0S 060s 5E SON SS Cc 16,000,000 16,000,000 

eo ey eye Te rT re Teer $24,231,813 


Dividend—On April 1, 1921, a dividend of 37% per cent 
in preferred stock was paid to liquidate dividends accrued 
on the preferred. Regular cash dividends of 1% per cent 
quarterly have been paid since. The common has not yet 
received dividends. 

Comment—Long-term wholesale contracts cover approx- 
imately the total possible output of this company, assuring 
stability of earnings. The amount of common stock is 
large in comparison to earning capacity, consequently its 
dividend possibilities are distinctly limited except over a 
very long period of time when the equity position of the 
common has been enhanced by gradual retirement of the 
indebtedness through the sinking fund. 

* * * 
The Mohawk Valley Company 
(Rochester Gas & Electric Corporation) 

A holding company which controls practically the entire 
common stock of Rochester Gas & Electric Corp. The lat- 
ter does the gas and electric business in Rochester, Canan- 
daigua and neighboring communities. Also sells power at 
wholesale to other utilities. Electric output 1923, 223,598,- 
202 K. W. H.; gas output, 3,629,269,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
eS ee aerrea $ 9,183,129 $ 8,215,170 $ 7,505,659 $ 7,201,540 
Net after taxes & 

depreciation 2,838,233 2,402,710 2,378,249 1,938,359 
Fixed charges 1,162,773 1,166,060 1,219,903 1,181,452 

Times earned ... 2.44 2.06 1.95 1.63 
App. Roch. G. & E. 360,472 174,244 213,748 198,751 
Bal. Mohawk V. Co. 1,314,988 962,406 944,598 588,156 
Mohawk V. Co. divs. 599,744 506,034 374,840 nil 
DN: vans enone 716,244 456,372 569,758 588,156 

$ per sh. on stk. 17.54 12.84 12.60 7.45 

Capitalization 

Debt Rating Auth. Out. 
eee re tr A closed $ 1,578,500 
Roch. Ry & Lt. cons. 5s, July 1, 1954 A closed 10,921,000 
Roch. G. & E. gen’'l 5%s & 7s, '46-48. A unlimited 11,000,000 

ts GD - siaksskawbann eae es ewe aes $23,499,500 
Stock 
Roch. G. & E. pfd., 5%, 6%, 7% cum. A $ 8,000,000 $ 7,169,100 
Mohawk Valley Co., Com. .......see.¢ A 7,500,000 7,496,800 

PO SEE «no 6 dees ve Seendeeeeesy $14,665,900 


Dividends—Paid regularly on Roch., G. & E. preferred. 
On Mohawk Valley Co. common paid regularly 1910 to 
1917; none thereafter to 1921 when 5 per cent was paid; 
1922, 634 per cent; 1923, 8 per cent. 

Comment—This situation is such that the stock of Mo- 
hawk Valley Co. practically represents the common of 
Rochester Gas & Electric Corporation so that the two 
companies for all practical purposes may be regarded as 
one. It should be noted that depreciation has been de- 





ducted from operating expenses and this fact must be 
taken into consideration when comparing “times earned” 
with that of other companies. All of the securities occupy 
a sound position while the Mohawk Valley stock has sub- 
stantial possibilities for the future. 


* * * 


The Montana Power Company 


A hydro-electric enterprise of 211,340 K. W. installed 
generating capacity, serving a territory extending from 
the western boundary of Montana eastward to Billings, 460 
miles, and from the southern boundary of the State north- 
ward to within a few miles of the Canadian border. Has 
contracted with the Chicago, Milwaukee & St. Paul to sup- 
ply electric power for the operation of 437 miles of main 
line from Harlowton, Mont., to Avery, Idaho. Also 
furnishes a large amount of power to the refineries and 
mines of the Anaconda Copper Co. Electric output 1923, 
1,122,750,450 K. W. H 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
PGS: saneebesenne $ 8,169,210 $ 7,356,239 $ 6,106,384 $ 7,928,087 
Net after taxes... 5,074,639 4,525,373 3,612,216 5,116,349 
Fixed charges 1,741,887 1,768,641 1,748,222 1,758,626 

Times earned ... 2.91 2.56 2.07 2.91 
Depreciation ...... 265,000 200,000 300,000 300,000 
Preferred divs. 684,922 677,684 677,026 677,026 
Common divs. 1,861,249 1,488,999 1,451,499 1,354,725 
errr * 621,581 390,049 564,531° 1,025,972 

$ per sh. on com. 4.80 3.79 1.79 4.80 

* Deficit. Capitalization 

Debt Rating Auth. Out. 
CPUS DUNES 45.0505 ccc00s0snebn0n A closed $ 9,430,500 
First & ref. 5s, July 1, 1943 ........ A $75,000,000 24,628,900 

Tetnl Gebt cccccccescvesscesesvece $34,059,400 

Stock 
Pe, Tab QE. cncenacdseciones A $25,000,000 $ 9,784,600 
COMAMMOR ccc cccccccccescscccceccoece B 75,000,000 49,633,300 

TOCRl GOOCH cccvccvevcoscscscsocce $59,417,900 


Dividends—Paid regularly on preferred. On common 
paid 2 per cent, 1913 to 1915; 3% per cent, 1916; 4% per 
cent, 1917; 5 per cent, 1918; 4% per cent, 1919; 3 per cent, 
1920 to July 2, 1923, when increased to 4 per cent and main- 
tained since. 

Comment—This company ranks second only to the 
Niagara Falls Power Co. as the largest purely hydro-electric 
development in the country. The funded debt is of espe- 
cially strong investment quality which is not disturbed by 
fluctuations in earning capacity. The same may be said 
of the preferred while the common is naturally subjected 
to variations in earnings in proportion to the activity or 
inactivity of the mining load served by the company. 
With improved conditions the common has further dividend 
possibilities and may be expected to resume its former 5 
per cent rate in the comparatively near future. The man- 
agement and physical condition of the properties is re- 
garded as excellent. ge 


Municipal Service Company 

A holding company which owns substantially all of the 
stocks and a large part of the bonds of subsidiaries oper- 
ating in Alexandria, Staunton and Potomac, Va.; Coates- 
ville, York, Titusville, Franklin and Oil City, Pa.; Valdosta, 
Waycross and Bainbridge, Ga., and other communities in 
the above territories. The subsidiaries supply electric light 
and power and some electric railway service. In 1922 the 
company acquired controlling interest im York Railways. 


Comparative Earnings 








Dec. 31—Years 1923 ‘ 1922 1921 1920 
ND cca shanna $ 4,823,689 $ 3,656,481 $ 2,496,643 § 2,651,105 
Net after taxes .. 1,706,759 1,264,964 799,244 613,239 
Fixed charges .... 779,104 647,014 446,718 390,476 

Times earned ... 2.19 1.93 1.79 1.57 
Depreciation ..... 422,508 315,321 148,816 138,067 
is se -weeubaies 189,215* 155,189° 94,524 87,855 
PRD. no nccvcnss 315,932 147,440 109,186 3,159? 

$ per sh. on com. 6.32 2.95 2.18 nil 

*Year-end requirement; actual amount not reported. 

+Deficit. 

Capitalization 

Debt Rating Auth. Out. 
Coliateral Ge, Mar. 1, 21948...c.cccses A $20,000,000 $ 3,868,500 
Debenture 6s, Dec. 1, 1942.......... B 1,500,000 678,000 

EE IE neve cuse vere ts sd2cscsee $ 4,546,500 

Stock 
ee, IG inns ciendeecswe . - $ 4,000,00C $ 2,909,200 
COMMOn (HO POL) cecccccesecccsscrse B 100,000 shs. 60,000 shs 


Dividends—A small part of the preferred is entitled to 
8% per cent dividends until November, 1931. Paid regu- 
larly on preferred. On common paid 10c per share in 
1914; 30c, 1915; 40c, 1916 and 1917; none 1918 to 1921; 
$1, 1922: $1.05, "1923: 40c quarterly, 1924 to date. 

Comment—This company has been making steady prog- 
ress which has gone forward at an accelerated pace during 
the past year. The position of the stocks is improving and 
their future possesses substantial possibilities. The oper 
ating management is capable. 
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National Power & Light Company 
(Supervised by Electric Bond & Share Co.) 

Owns all, or substantially all, the common stock (and in 
some instances substantial amounts of bonds and preferred 
stocks) of companies serving a total of 50 communities, 
supplying electric light and power service to 47 communi- 
ties, street railway service to 20 communities, and artificial 
gas service to 4 communities. The total population served 
is more than 808,000. Serves 137,685 electric customers, 
48,332 gas customers, and in year ended December 31, 1923, 
carried 157,304,715 street railway passengers. 


Comparative Gross and Net Earnings 
The aggregate gross and net earnings of all the operating 
companies in which the National Power & Light Company 
is interested for the two twelve months’ periods ended 
December 31, 1922, and 1923, were as follows: 


1923 1922 
Cnt: I 6 53 6 6 0s eK KOR AREAS HARES $20,908,761 $18,889,550 
et GRRE 4.455555 SAR COC Cee Ree eee ane 6,994,783 6,025,027 
Capitalization 
Capital Stock Rating Auth. Out. 


Cumulative preferred, $7 per share 
per annum, redeemable at $110 


OE i xnia 02.0 ewarkahaias 343 6% ka © 125,000 sh. *39,560 sh. 
COE swan na nKW en edu aon ve ass kee Cc 375,000 sh. $122,953.5 sh. 
Bonds 
Fifty-year 7% income bonds, due 
SS, Ge $i eawseneskdaccn’s B $20,000,000 £$8,543,900A 


*Includes 534.5 shares in treasury. 

tIncludes 745.5 shares in treasury. 

tIncludes $116,655 in treasury. 

A $188,000 additional bonds have been retired by the Sinking Fund. 

Dividends—After January 1, last, the $7 a share an- 
nually on the preferred shares became cumulative. Divi- 
dends this year on the senior shares will require about 
$245,000, and present indications are that, after the interest 
charges of $595,000 for the income bonds have been pro- 
vided for, there will remain a balance for the common, after 
preferred dividends of around-$5 a share. 

Comment—This company was organized early in 1922, to 
take over the holdings of the American Cities Co. The 
latter was a holding company which controlled stock own- 
ership in a number of public utilities in the South which 
were in the hands of receivers, largely due to the inability 
of the companies to obtain adequate rate increases during 
the war-time period. Meanwhile the holding company de- 
faulted on its collateral trust bonds and the stocks of the 
operating companies thus came into possession of the bond- 
holders. The latter then made arrangements with the Elec- 
tric Bond and Share Co., to underwrite certain securities of 
the National Power & Light Co. and secured control of 
American Cities Co. 

* * * 


Nebraska Power Company 
(Controlled by American Power and Light Co.) 
(Supervised by Electric Bond and Share Company) 


This company supplies practically all of the commercial 
and municipal electric power and light service in Omaha 
and several suburbs, and through a subsidiary it serves the 
city of Council Bluffs entirely. Population served by the 
company is estimated at 204,000. Killowatt generating sta- 
tion output in 1923 was 160,624,600 K. W. H. 


Comparative Earnings 
1923 19 


Dec, 31—Years 22 1921 1920 
oe I eee Es $ 3,885,637 $ 3,578,847 $ 3,171,232 $ 2,966,515 
Net after taxes.... 1,710,754 1,419,528 1,127,067 948,336 
Int. chgs. & deduc. 657,830 620,613 564,780 404,335 

Times earned ... 2.60 2.29 1.99 
5. eer 280,000 218,750 210,000 210,000 
A 772,924 580,165 352,287 334,001 

Capitalization 

Debt Rating Auth. Out. 
Ist mtge. 6% bds. ser. A......e.cceee A unlimited $ 5,600,000 
let mtee. 69. DER. Ser. Bi .cccccccces A unlimited 1,950,000 
6% gold debenture bds. Ser. A....... A unlimited 3,500,000 
Preferred GteGE oc ccscccuceesccccccse A $10,000,000 4,000,000 
Common stock ...cccccccees 000006608 ae 6,000,000 5,000,000 


Dividends—Dividends on both the first preferred shares 
have been paid regularly since 1917. 

Comment—The company has made satisfactory progress 
and the results in expansion are all that could be desired. 


The bonds of the company have been given investment rat- 
ing and the preferred stock, which has only a fair market, 
like all stocks of this character, is given a fair but improv- 
ing investment rating. 

*> * * 


The Nevada-California Electric Corporation 

A hydro-electric development. The system operates 
eight hydro-electric plants having a total installed generat- 
ing capacity of 71,920 h. p., together with supplementary 
steam plants which bring the total generating capacity 
up to 84,920 h. p. Further development of water rights 
now owned or controlled, it is estimated, will adequately 
provide power requirements for many years to come. The 
system generates hydro-electric power on the eastern slope 
of the Sierra Nevada Mountains and transmits it over the 
longest transmission system in the world, extending 
throughout southwestern Nevada and the entire eastern 
section of California from the middle of the State south to 
the aa line. Electric output for 1922 was 206,510,850 


Dec. 31—Years 1923 1922 1921 1920 
CR Scctastakenns $ 3,993,587 $ 3,344,447 §$ 3,177,109 § 3,074,517 
Net after taxes.... 2,128,435 1,745,447 1,656,868 1,630,588 
Interest charges .. 1,014,601 798,935 784,112 716,368 

Times earned ... 2.10 2.18 2.11 2.28 
oo istae% 288,175 271,564 298,057 222,435 
Other miscellaneous 

deductions (net). 68,785 22,963 13,667 44,932 
Preferred divs. .... 512,810 pO eee, Cee 
BUPPIMD cacccecccce 254,064 624,525 661,031 646,852 

$ per sh. on pfd. *3.28 8.95 7.70 8.88 





*On preferred outstanding Dec. 31, 1923, including surplus trans- 
ferred to capital account on that date. 


Capitalization 

Debt, May 31, 1923 Rating Auth. Out. 
ee MI Oe ce dcccceewtencec A CC .,.,.,lL eee 
First lien, series A, 6s, 1946......... A $15,000,000 $ 9,193,700 
First lien, series B, 6s, 1950......... A 15,000,000 5,100,000 
Convertible debentures, 1926......... = closed 336,800 

Total bonded and debenture debt. $17,837,000 

Stock 
Preferred, 7% cumulative ........... B $10,000,000 $ 9,258,500 
ae hn canre eee ew coWesaneteus D 20,000,000 8,418,500 


SECTS TCR AENTE $17,677,000 

Dividends—Paid regularly on preferred to October, 1918; 
none thereafter until January 30, 1923, when quarterly divi- 
dends at 7 per cent were resumed. All current dividends 
at 7 per cent per annum for 1924 paid in full; all previously 
unsatisfied rights of preferred owners were satisfied by 
issue of new preferred by transfer from surplus. 

Comment—The company has now emerged from the 
initial construction stage and is developing the broad char- 
acteristics of its ultimate structure. Earning capacity is 
entirely satisfactory and continuance of preferred dividends 
from now on may be expected with reasonable confidence. 
By virtue of its forebearing attitude in the matter of divi- 
dends heretofore, it has placed its funded debt in a strong 
position. arate. 


New England Company Power System 

A voluntary. association which controls through stock 
ownership the New England Power Co., Connecticut River 
Power Co. of N. H., and other power companies of New 
England. This is a system of inter-connected hydro-elec- 
tric developments. The largest in New England. Installed 
capacity 142,800 H. P. Also has under contract large sup- 
plies of steam secondary power from interconnected com- 
panies. Power is distributed wholesale in southern Vermont 
and New Hampshire, central Massachusetts and to Paw- 
tucket and Woonsocket, R. I. Electric output 1923, 575,- 
000,000 K. W. H. 


Comparative Earnings 


Dec. 31—Years . 1923 1922 1921 1920 
GHOEB: we cecccsccses $ -7,468,330 $ 5,880,436 $ 5,412,780 $ 6,956,444 
Net after taxes.... 2,075,477 2,000,011 1,336,319 1,676,207 
Fixed charges .... 1,042,452 982,957 870,703 812,939 

Times earned ... 1.99 2.03 1.54 2.06 
Preferred divs. .... 714,642 629,539 531,356 468,695 
CP eee 318,385 387,515 *65,740 394,578 

$ per sh. on com. 5.00 6.46 nil 6.58 

* Deficit. 
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Capitalization (January 1, 1924) 


Debt Rating Auth. Out. 
N. Eng. Pwr. Co. Ist 5s, July 1, 1951. A $14,000,000 $13,657,000 
Other subsid. issues .......:........ A closed 2,376,000 
N. Eng. Co. conv. 6s, '25 and ’52.... A 5,500,000 5,212,000 
PRE OS Pe kn cc b bok s bebe whoa $21,245,000 
Stock 
eS, MON «wine nee a sae aod ee’ A $ 8,000,000 $ 7,791,800 
N. Eng. Co. Ist pfd., 6% cum........ A 5,652,500 3,222,500 
N. Eng. Co. 2d pfd., 4% cum.... B 2,720,000 2,720,000 
N. Eng. Co. common ht ne B 6,500,000 6,500,000 


Total stock $20,234,300 


Dividends—Paid regulariy on all issues of preferred. 
Common has received 4 per cent annually since 1919. 

Comment—One of the most important hydro-electric de- 
velopments of the East, the system is of particular value 
in an industrial community like New England, where a 
Saving in coal is a worth-while economy. The securities 
of this association are of solid value, and should continue 
to improve in investment position. Recent plant additions 
should result in substantial earnings expansion. 

“ey ar 


New Orleans Public Service, Inc. 
(Supervised by Electric Bond and Share Co.) 

Incorporated in 1922 as a reorganization of New Orleans 
Railway & Light Co. The properties supply electric light 
and power, gas and street railway service in New Orleans 
and vicinity. Electric output 1923, 211,765,420 K. W. H.:; 
gas output 2,504,697 thousand cu. ft.; revenue passengers 
carried, 144,208,895. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Se, See $14,407,601 $14,666,922 $14,853,426 $12,627,375 
Net after taxes 4,755,579 4,962,291 4,082,976 2,425,834 
Fixed charge re- 

quirement ....... 2,204,056 2,069,600 2,069,600 2,069,600 

Times earned .... 2.16 2.40 1.97 1.17 
Depreciation a Pas 299,166 1,200,000 1,200,000 960,000 
Balance for pfd... 2,252,357 1,692,691 813,376 nil 

$ per sh. on pfd. 52.60 39.61 19.03 nil 

Capitalization 

Debt Rating Auth. Out. 
Gnderlying issues OP eee. «er aaa no A closed $10,743,500 
Piret & ret. 6a, Oct. 1, 1963 ......000> A open 12,000,000 
General lien 4%s, July 1, 1935 ...... B $13,876,500 13,876,500 
ee ee ND ..os va wiatcs womb seh cd B 5,209,377 4,977,057 

DEE. cantwk sacks ceusa ese ae $41,597,057 

Stock 
Preferred, 7% cum. .. Metta weekals B $10,000,000 $ 4,273,800 
Common . Pee Se eT re : 14,000,000 8,756,000 


Total stock $13,029,800 
Dividends—Preferred is cumulative from October 1, 1922. 
Initial dividend of 7 per cent was paid October 1, 1923, for 
the period October 1, 1922, to September 30, 1923. 
ent—This reorganization is based upon a fair 
agreement between the company and the city whereby the 
— are given a value of $44,700,000 as of December 
1920, to be increased in accordance with further capital 
a ig On this valuation the company is allowed 
a 7% per cent return after all expenses and depreciation. 
The present property values under the agreement are about 
$55,000,000 (including property under construction). The 
situation as to the future, therefore, is very promising as 
the allowed return gives the company ample income to 
meet all its requirements including preferred and common 
dividends. The new first and refunding 5s are a sound 
investment while the stock issues should work into that 
aut} snp ul uorrsod .. 
New York State Railways 
Owns and operates, either directly or through sub- 
sidiaries, an electric railway system aggregating 597 miles 
of track in and between various communities of northern 
central New York, including Rochester, Syracuse and Utica. 
Comparative Earnings 


922 1921 1920 
$10, 599. 187 $11,082,177 $10,778,158 


Dec. 31—Years 
GE nctnnccukeese $10, Rs "869 





Net after taxes.. 2,655,569 2,732,434 2,704,985 2,354,981 
Fixed charges 1,485,307 1,470,258 1,408,118 1,369,305 
Times earned ... 1.79 1.86 1.92 1.72 
Depreciation .. 281,000 525,647 762,087 567,554 
Preferred divs. .... 193,125 193,125 193,125 nil 
Common divs. . 448,763 299,175 nil nil 
Surplus ae va fal ie " 247,374 244,229 341,655 418,122 
$ per sh. on com. 3.49 2.72 1.71 1.13* 
*After deduction for preferred dividend. 
Capitalization 
Debt Rating Auth. Out. 
Divisional bonds . sr eich ae closed $10,411,000 
Ist cons. 4%s, Nov. 1, 1962 '- Si ee B $50,000,000 16,457,000 
Ist cons. 6%s, Nov. 1, 19624 Sn 
eS, oa eee re $26,868,000 
Stock 
ee ee a ere $ 3,862,50 $ 3,862,500 
SE ES er se eee eee re S 19,997, 798 19,952,400 
en SR nc ck bewigs ssdén eb neena® $23,814,900 


Dividends—Preferred dividends paid regularly 1909 to 
1918, after which the stock fell into arrears 21% per cent, 
which have since been made good in cash and regular divi- 
dends resumed. Common received dividends between 





1910 and 1917; none thereafter to January 2, 1923, when 
1% per cent was paid; 4 ‘per cent, April, July and October. 
1923; quarterly dividend due January, 1923, passed. 
Comment—improved net earnings are making the equity 
securities more seasoned. The preferred should work out 
well because of its comparativelv small size. Future of the 


common more promising on growth in earning capacity. 
: a. *# 


New York Steam Corporation 


Corporation supplies steam for power and heating pur- 
poses in the downtown financial district, and in an exten- 
sive commercial and residential section, having as its center 
Madison Avenue and 59th Street. The corporation furnishes 
steam to over 1,400 buildings, including many of the largest 
and most important in the City of New York. The growth 
of the business of the corporation and its predecessor, or- 
ganized in 1880, as evidenced by the sales and quantity of 
steam distributed, has been remarkably consistent and gross 
earnings have shown an increase each year since 1913, with 
out exception. Following are the comparative earnings for 
each of the past three calendar years: 


Comparative Earnings 


1923 1922 1921 
Gross earnings ........ $ 3,724,097.69 $ 3,410,401.47 $ 3,263,853.71 
Operating expenses, cur- 
rent main. and taxes. 2,818,420.68 2,623,421.52 2,627,574.74 


ae |. a 
Deductions: 
Int. on funded debt... 310,004.00 
Int. on floating debt.. 7,900.50 
Amortization, bond dis- 
count & exp., etc... 


905,677.01 


26,136.47 


Total deductions ner = =—S—=—~SsS nw re es 
SEPT T eT oC eT Tie Dees. > ST) ieee eee 4%. TO Nees 
Div. on pfd. stock...... ee. 6. 0 Guana CN he cess 
Bal. after pfd. divs.... Ce a ne 

Capitalization 
(As at December 31, 1923) 

Stock Rating Out 
Preferred stock, 7% cumulative, series A.......... A $1,318,200 
es n,n Sa. ngs 64pm ee +6 016050 n% B 30,000 shs 

Bonds 
First mort. gold bonds, series A, 6%, due 1917.... A $5,137,000 


The corporation has paid regular dividends on the. pre- 
ferred stock since issuance. Both the preferred stock and 
the first mortgage bonds are listed on the New York Stock 
Exchange. The first mortgage bonds, constituting the cor- 
poration’s sole funded debt, enjoy a direct and absolute 
first mortgage on the entire property of the corporation. 

The schedule of rates now in effect, with the approval 
of the Public Service Commission, automatically fluctuates 
with the cost of coal to the corporation, and assures a con- 
tinuance of the recent satisfactory increases in the net earn- 
ings as the business of the corporation expands. 

x * * 


New York Transportation Company 
A holding company which controls the entire stock of 
Fifth Ave. Coach Co. The latter owns and operates an 
automobile bus service on Fifth Ave. and other routes in 
New York City. 
Comparative Earnings 


Dec, 31—Years 1923 1922 1921 1920 
ED. Sd a kbs ae eke $ 6,036,576 $ 5,866,976 $ 5,581,830 $ 4,909,812 
Net after taxes .... 1,361,127 1,141,060 1,115,065 766,819 
Dividends ......... 470,000 470,000 470,000 411,250 
ere rere 891,127 671,060 645,065 355,569 

$ per sh. on stk.. 5.44 : : 4.86 4.74 3.27 

Capitalization 
Stock Rating Auth. Out. 
Capital stock (par $10) ............. A $ 2,500,000 $ 2,350,000 


Note.—Of the 235,000 outstanding shares, 117,800 shares are 
owned by Fifth Avenue Bus Securities Corp., which has issued its 
own stock against this holding in the ratio of 3 shares for each 1 
share of New York Transportation. 

Dividends—Paid 10 per cent, 1916 to June, 1918; resumed 
at same rate July, 1919; 1920, 1714 per cent; 1921 to date, 
20 per cent. 

Comment—The operating results of the property con- 
trolled by New York Transportation Co. have been not 
only highly satisfactory, but also show excellent growth. 
In view of the fact that Fifth Ave. Bus Securities Corp. 
now owns 117,800 shares of stock of this company (as a 
result of foreclosure by bondholders of Interborough Con- 
solidated Corp.) and has issued its own stock in the ratio 
of about three shares for each share of New York Trans- 
portation stock, it is quite likely that the dividend rate 
might be increased from 20 per cent to 30 per cent so as to 
permit the Fifth Ave. Bus Securities Corp. to disburse a 
higher dividend annually. 

‘to 
The Niagara Falls Power Company 

Owns and operates all the hydro-electric power plants at 
Niagara Falls, N. Y., of 375,000 K. W. aggregate generat- 
ing capacsty and owns all the capital stock except directors 
qualifying shares and all the outstanding funded debt of 
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Mutualizing 


A Great Power Industry 





The Niagara 
Falls Power 
Company _ sells 
electricity at the 
lowest average 
price received by 
any generating 
system on the 
North American 
Continent. 











The Niagara Falls Power Company 
is owned by some 7,500 stockhold- 
ers, whose average holding is less 


than $5,000. Most of these stock- 


holders live in New York State and 
are users of the electricity produced 
by the company they own. 


As investors, they receive a fair 
and reasonable return on the money 
they have invested. 


As users, they know that The 
Niagara Falls Power Company sells 
its electricity at the lowest average 
price received by any generating 
system on the North American con- 
tinent. 


All the initiative and operating 
efficiency of private enterprise are 
thus combined with the popular 


Ownership in the best and truest 
Sense. 


“The Greatest Good to the Greatest Number” 
THE NIAGARA FALLS POWER COMPANY 


Niagara Falls, New York 


Free Booklet sent on request 
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Canadian Niagara Power Co. of Niagara Falls, Canada. 


Under present treaty limitations, the company may gen- 
erate in its American plant only about 300,000 K. W. The 
plant ot the Canadian Niagara Power Co. furnishes an ad 
ditional 37,500 K. W. In addition to its generating plants 
the company owns approximately 1,100 acres of land in 
Niagara Falls, N. Y., which are being developed as sites 
for factories using the company’s power. The present 
Niagara Falls Power Co. was formed in 1918 as a war 
emergency measure to consolidate three companies then 
operating separately, one of which was of the same title. 
Electric output of the system in 1923, 2,595,847,404 K. W. H. 
—the largest output of any company in the UV. S. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
ee Se ae $ 7,542,267 $ 6,982,372 $ 6,396,571 $ 6,349,825 
Net after taxes 5,050,268 4,792,978 4,256,754 4,289,538 
Fixed charges 1,709,127 1,722,896 1,725,342 1,442,389 


Times earned... 2.95 2.78 2.47 2.97 


Depreciation ...... 778,754 675,674 665,617 606,000 
Preferred divs. 1.107,267 1,055,908 812,719 806,078 
Common divs. 1,299,834 1,015,542 869,510 869,078 
ee 155,286 322,958 283,566 565,995 
$ per sh. on com. 8.40 7.73 6.66 8.28 
Capitalization 
Debt , Rating Auth. Out. 
paeet Ga Dam: F. BBR so inn cci.cicssicsen A closed $ 9,883,500 
Other underlying bonds .............. A closed 17,686,000 
First & cons. 6s, Nov. 1, 1950 ........ A $75,000,000 10,000,000 
BREESE odiccessdaecerixtedtbawee $37,569,500 
Stock 
4s. a A er a A $20,900,000 $15,940,800 
SR eS poh State cen ei en tie oer a uinta ale A 20,000,000 17,324,400 
ne a re ee aan ° $33,265,200 


_Dividends—Paid regularly on preferred stock 7 per cent 
since issuance, beginning January 15, 1919. On the com- 
mon paid 4 per cent, 1919; increased to 6 per cent in March, 
1920, and to 8 per cent, September, 1923. Extras of 1 per 
cent each paid in December, 1922 and 1923. 


Comment—In point of electrical output the Niagara Falls 
Power Co. ranks first among the power companies of the 
United States. The business is almost entirely wholesale 
in character, which explains the small volume of gross earn- 
ings on such a large output. The company has the ad- 
vantage, however, of great stability of earnings. Its supply 
of water for power purposes is ideal as the supply is con- 
tinuous, requires no storage, and is larger than the amount 
which the company uses, the Niagara River being the out- 
let from Lake Erie and the other Great Lakes except Lake 
Ontario. All securities are of exceptional investment qual- 
ity as continuous prosperity of the company for the future 
is assured. 

* * * 
Newport News & Hampton Railway, Gas & 
Electric Company 


Supplies street railway, gas and electric light and power 
service in Newport News and other communities of the 
Virginia peninsula. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Rae $ 2,100,048 $ 2,105,192 $ 2,566,397 $ 2,766,460 
Net after taxes.... 555,205 723,738 754,650 613,778 
Fixed charges 241,865 297,264 350,841 347,235 


Times earned ... 2.20 2.43 2.15 1.77 


é 





Preferred divs. 105,000 100,148 97,461 87,398 
Common divs. 140,000 70,000 nil 63,750 
wns vaseke 68,340 46,612 81,907 *92,735 

* Deficit. 

Capitalization 

Debt Rating Auth. Out 
IIT, i ee A closed $ 1,037,500 
First and ref. 6s, Jan. 1, 1944....... A $ 7,500,000 3,743,500 

Sn "EE. anise dé aneve.beokbensadeueke $ 4,793,000 

Stock j 
Pee ey OO. iN iwssatndeasvece A $ 4,000,000 $ 1,500,000 
PR 6 ana kadanek baGvee sieemacs Cae 4,000,000 2,800,000 

DE OE. 5. owns kle eRe a bee $ 4,300,000 


Dividends—Paid regularly on preferred since 1914. On 
common paid 3 per cent, 1915; 5 per cent, 1916 to 1920; none 
thereafter to November, 1922, when resumed at the same 
rate. 


Comment—Through the completion of more efficient 
generating capacity, the company has been successful in 
maintaining net earnings at a satisfactory level despite a 
heavy falling off in gross revenues. The indebtedness is 
moderate and the preferred stock well placed. The com- 
mon is semi-speculative in character for the present, but its 
position is better than indicated in the foregoing earnings, 
as fixed charges have been reduced approximately $45,000 
through retirement of debt. 





Niagara, Lockport & Ontario Power Company 


An electric light and power enterprise operating in 16 
counties of western New York. Has acquired and merged 
the Salmon River ‘Power Co. and Niagara & Erie Power 
Co. Owns all the issued and outstanding capital stock of 
Bradford Electric Company, which in turn owns all the 
issued and outstanding capital stock of the Olean Electric 
Light & Power Company. Also owns all the issued and 
outstanding capital stock of Western New York Electric 
Company and Livingston-Niagara Power Company. Elec- 
tricity sold, 1923, 613,547,320 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
PE. cc cnaneuene ou $ 5,597,320 $ 4,915,309 $ 3,982,227 §$ 4,002,297 
Net after taxes 2,279,280 2,029,203 1,641,787 1,405,698 
Fixed charges ° 1,041,458 1,009,659 961,698 917,863 

Times earned ... 2.19 2.01 | 1.53 
Reserves .....+.e- 301,918 300,920 258,329 223,158 
Pfd. div. require- 

MORE occ ccvcens 139,958 139,958 139,958 139,958 
SS See 795,946 578,666 281,802 124,719 

$ per sh. on com. 3.98 2.89 1.41 0.62 


Note.—Above includes earnings of properties now controlled re- 
gardless of date of acquisition. Because of changes in capitaliza- 
tion, the present preferred dividend requirement has been applied to 
the above earnings rather than actual payments. 


. Capitalization 

Debt Rating Auth. Out. 
Divisional ist mtge. issues ......... A closed $ 8,528,000 
Refunding 6s, Feb. 1, 1958 .......... A $15,000,000 3,715,900 
Conv. deb. 68, July 1, 1926.......... ieee eae 2,000,000 
Conv. 6% notes, June 1, 1926 ....... B 3,000,000 2,000,000 

Motel Bawe cc cccccccvcess oka ee baw ns $17,243,900 

Stock 

Preferred, 7% cum. (par $100)...... A $10,000,000 $ 1,999,400 
Common (NO POF) ..ccecccccrscccscce B 300,000 sh. 199,618 sh. 


Dividends—Paid regularly on present preferred, issued in 
1922. Dividend of $2 per share annually on common since 
July 1, 1922. 

Comment—It will be noted that the company has rapidly 
improved its position. All of the securities are entitled to 
investment regard. 


* * © 


The North American Company 


A holding company which controls through North Amer- 
ican Edison Company three important electric light and pow- 
er properties as follows: Cleveland Electric Illuminating Co., 
Milwaukee Electric Railway & Light Co., and Union Elec- 
tric Light & Power Co. (a) North American Edison Com- 
pany, controlling The Cleveland and Electric Illuminating 
Company (Cleveland, Ohio); Union Electric Light and 
Power Company (St. Louis, Mo.), owning or controlling 
Union Colliery Company (Duquoin, IIl.); Cape Girardeau- 
Jackson Interurban Railway Company (Mo.); Cupples Sta- 
tion Light, Heat & Power Co. (St. Louis, Mo.); Iron 
County Electric Light & Power Co. (Ironton, Mo.) ; St. 
Charles Electric Light & Power Co. (Missouri). The 
Milwaukee Electric Railway and Light Company, controll- 
ing Milwaukee Northern Railway Company; Wisconsin 
Gas and Electric Company; Wisconsin Electric Power 
Company (Milwaukee); Wisconsin Traction, Light, Heat 
and Power Company (Appleton, Wis.); Badger Public 
Service Company (Elkhart Lake, Wis); (b) Union Elec- 
tric Light and Power Company of Illinois; (c) The 5t. 
Louis County Gas Company (Webster Groves, Mo.); (4d) 
The East St. Louis and Suburban Company (East St. 
Louis, Ill.), owning (e) The Light and Development Com- 
pany of St. Louis; (f) West Kentucky Coal Company 
(Sturgis, Ky.) The North American Company also has 
substantial, but not controlling, interests in The Detroit 
Edison Company (Detroit, Mich.) and United Railways 
Company of St. Louis. Of the foregoing properties, con- 
trol of Cleveland Electric Illuminating Co. and the East 5t. 
Louis & Suburban Co. was acquired during 1922. The 
Light and Development Co. and Wisconsin Traction Light, 
Heat and Power Co. were acquired in 1923. In March, 1925, 
the par value of the common stock was changed from $50 to 
$10, five shares of new common being exchanged for one 
share of the old. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 
DD asia och 54 cek paane ken eae $76,196,255 $55,641,673 $39,160,359 
I ren eee te 27,907,057 19,829,631 12,369,130 
ED. oss sn w 0000 on se'e's 8,830,27 6,667,283 4,603,114 

Times earned .............+: 3.16 2.97 2.69 
PEER bebo nb scwcses cau 6,867,996 5,209,882 3,239,852 
Pfd. divs. & minority int in subs, 2,823,330 1,858,616 1,054,875 
Bal. for No. Amer. Co.........- 9,385,458 6,093,849 3,471,309 
No. Amer. Co. pfd. dive. .:....<- 1,143,022 1,061,998 446,900 
No. Amer. Co. com. divs....... 3,038,652 1,857,088 1,191,738 
RED oc dus a. 6¥.e0 pe vee Mew a's00 5,203,784 3,174,763 1,832,678 

$ per share earned on com- 02 

mon stock ($10 par)...... 3.11 2.39 2.02 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Stock Rating Auth. Out. 
Preferred, 6% cum, (par $50)........ A $60,000,000 $19,085,702 
Common (POF GIG) ...ccscecc er ee A 60,000,000 26,489,075 

Total stock ...cccccceee ¢.ieeene eee $45,574,777 


Dividends—Paid regularly on preferred since issuance 
n 1921. Old $100 par value common stock received 5 per 
cent annually from 1909 until divided into $50 par value 
preferred and common in 1921. Dividends on $50 par com- 
mon, 75c, Oct. 1, 1921 and Jan. 1, 1922; 75c cash and 50c 
per share in preferred stock, April 1, 1922; July 1, 1922 to 
January 1, 1923, $1.25 cash quarterly; April 2, 1923, 2% 
per cent in common stock, July 1, 1923, 5 per cent in 
cash; October 1, 1923, 2% per cent in stock; January 1, 
1924, 2% per cent in stock; April 1, 2% per cent in stock. 


Comment—Examination of the status of the principal 
subsidiaries indicates that the important equity securities 
held by the North American Co. occupy an excellent equity 
position. Financial management has always been con- 
servative. The situation justifies confidence in the present 
investment quality and future prospects of the company’s 
securities. 

* * * 


The Cleveland Electric Illuminating Company 


(Controlled by North American Company) 


Does approximately 90 per cent of the central station 
electric light and power business of Cleveland, Ohio. Owns 
two power plants of about 222,000 K. W. aggregate in- 
stalled capacity. Electric output 1923, 802,859,991 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Grogs: sceaneetauwes $17,712,293 $15,378,276 $13,147,849 $13,113,410 
Net after taxes.... 6,120,079 4,940,950 3,472,132 2,589,756 
Fixed charges of subs......... 6,475,179 4,958,176 3,741,412 

Times earned ae 3.64 2.51 2.27 2.14 
Pfd. dividends .... 2,240,740 364,848 170,501 74,667 
Com. dividends ... 1,097,988 976,350 781,080 
Surge osuacesvcen 2,216,682 1,512,629 796,089 525,680 

$ per sh, on com. 16.08 17.35 11.78 8.69 

Capitalization 

Debt Rating Auth. Out. 
gio ge ee er A $30,000,000 $18,500,000 
DebomGare Te 2G. 2. BOGE. occcscece A 5,000,000 5,000,000 

TORE SA 6.0.45 00660 4605 0% se ebnes $23,500,000 

Stock 
Profesvee GU. GUM. 64 .ccaccsweccces - wa $10,000,000 $ 5,655,300 
COMIBGE,  6.<'p0. 6:5 00 age Kee ees 68020009 cow & 18,000,000 15,045,300 

Total stock. cccccnccccccce aire $20,701,200 


Dividends—Paid regularly on preferred stock since issu- 
ance. On common at rate of 8 per cent through 1920; 
10 per cent thereafter. Company retired its old 8 per cent 
preferred in 1923. 


Comment—tThe securities of this company have for many 
years enjoyed the highest respect of the investing public 
as its long record of successful operations and excellent 
territory give every assurance of stability and permanent 


investment value. 
* * * 


The Detroit Edison Company 
(Controlled by North American Co.) 


Serves Detroit and about 163 other communities of 
Michigan over a territory tributary to Detroit, having a 
combined population of about 1,575,000. Owns three steam 
power plants of 353,000 K. W. aggregate generating capacity 
and a hydro-electric plant of 5,850 K. W. Also has 50,000 
Kk. W. steam capacity under construction. Electric output 


1923, 1,360,017,300 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
SOE coe cawe bee $31,724,185 $26,408,159 $23,382,898 $21,990,352 
Net after taxes .... 12,384,726 9,584,545 7,743,836 4,933,694 
Fixed charges ..... 4,187,175 3,885,124 8,705,941 2,697,173 

Times earned ... 2.96 2.47 2. 1.83 
Depreciation ...... 3,025,000 2,415,000 1,460,000 400,000 
i re 3,061,548 2,599,278 2,234,339 2,201,628 
SURO is wk0st secs 2,111,003 685,143 343,556 *365,107 

ee 11.92 9.53 9.20 6.64 

* Deficit 

Capitalization 

Debt Rating Auth. Out. 
URI. SONNOR. bos 800 0s0secdeceses A closed $14,000,000 
First & ref., Ser. A 5s, July 1, 1940 .. A $75,000,000 16,665,000 
First & rsf., Ser. B 6s, July 1, 1940 .. A 18,319,000 
Convertible debenture 6s, 7s, & 88 .... A ss savuceecee 19,826,200 

WN GE ons che chcecsssvawssonaas $68,810,200 

Stock 
ee eC CCL TCE A 


$85,000,000 $43,405,900 


Dividends—Annual dividends at the rate of 7 per cent 
paid regularly January 15, 1911, to October 15, 1915; in- 


creased to 8 per cent. January 15, 1916, and maintained 
since. 


Comment—Territory is especially desirable for industrial 
power business. Management has displayed exceptional 
engineering ability and financial policies have been con- 
servative. Equity above mortgage debt has been financed 
largely through convertible debenture bonds, practically all 
of which have been converted into capital stock from time 
to time in the past prior to maturity. Thus the company 
has indirectly financed very largely through stock sales, suc- 
cessfully accomplished through maintenance of the dividend 
rate adequate to sustain the stock at satisfactory market 
levels. The indebtedness is well secured and of high in- 
vestment merit; the stock is a seasoned dividend payer, 
increasing steadily in outstanding amount, but not out of 
proportion to the development of earning power. 


* * * 


The Milwaukee Electric Railway & Light Co. 
(Controlled by North American Co.) 


Owns or controls the entire central station electric light 
and power business in Milwaukee and suburbs and substan- 
tially the entire street railway business in the same terri- 
tory. Also owns and operates interurban railway service 
in an extensive territory surrounding the City of Milwaukee 
extending north to Sheboygan. Supplies power at whole- 
sale to utilities in the southwestern part of Wisconsin. Pop- 
ulation served estimated in excess of 850,000. Electric sta- 
tion output 1923, 553,221,694 K. W. H.; revenue passengers 
carried in 1923, 153,626,868. 


Comparative Earnings 


Dee. 31—Years 1923 1922 1921 1920 
ind wes cacao $22,480,943 $19,493,013 $18,463,532 $19,064,335 
Net after taxes.... 6,378,943 5,688,081 5,149,158 4,275,443 
Fixed charges ° 2,342,509 2,376,397 2,415,335 1,799,088 

Times earned ... 2.72 2.39 2.13 2.38 
Depreciation ...... 1,905,270 1,893,013 1,731,288 1,487,988 
Preferred divs. 674,581 482,110 309,377 270,000 
Bal. for common... 1,456,583 936,561 693,158 718,367 

Capitalization Dec. 31, 1923 

Debt Rating Auth. Out. 
Uneieriving. 1690G® .cicccceccvvccsevcves A closed $18,228,000 
yen’l & ref. 58, Dec. 1, 1951......... A closed 5,819,000 
Ret. &. ist Ge Jame 1, ISSR. ..ccctecce A unlimited 12,375,000 
Ref. & ist 6a, Sept. 1, 1953.......... a #£# i i #$éeneemecs 10,000,000 
Notes, 5% and 644%, 1926-1933..... A closed 522,500 

TOtRE GORE hoc vce ccsteccvevecveenuwe $46,944,500 

Stock 
Preferred, 6%, 7% and 8%, cum..... A $20,000,000 $11,865,600 
RIE ns div ncddedbiwerseancapacides Note 20,000,000 11,250,000 

Total stock .ccccccccccccccsccccces $23,115,600 


Note.—All common stock owned by North America Co. 


Dividends—Dividends on 6 per cent, 7 per cent and 8 per 
cent preferred paid regularly since issuance in 1900 and 
1921, respectively. 


Comment—This property has enjoyed the best of engi- 
neering and financial management over an unusually long 
period, as its acquisition by North American Company 
dates back to the early 90’s. Despite the large amount of 
street railway properties involved, operating results have 
been continuously satisfactory. The bonds and preferred 
stock are of high grade investment quality. 


* * * 


Union Electric Light & Power Co.” 
(Controlled by North American Company) 

Does major part of electric light and steam heating in 
St. Louis, St. Louis County and contiguous territory. Steam 
power capacity 122,000 K. W., and in addition receives 
62,000 K. W. from Mississippi River Power, and has com- 
pleted 120,000 additional K. W. with 120,000 K. W. under 
construction. 7 

Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
BN 9a s'vc os.eeeses $13,961,102 $11,960,028 $10,695,424 $ 9,882,232 
Total net income.. 4,934,582 5,092,110 4,387,392 3,504,566 
Fixed charges ..... 1,094,990 1,149,853 1,266,775 1,162,143 

Times earned .... 4.52 4.43 3.81 3.01 
Bet. fom GIR 2 oes 3,839,592 3,942,257 3,120,617 2,342,423 
Prd. stock div..... 606,048 606,048 606,048 606,048 
Bal. for com...... 3,033,544 3,336,209 2,514,569 1,936,375 

Capitalization 

Debt Rating Auth. Out. 
Mo. Edison El. 1st 6s, 1927..........- i rere $ 3,168,000 
Un. El. Lt. & Pr. ist 68, 1932........ AR —s erecece 6,202,000 
Un. El. Lt. & Pr. Ref. 5s, 1933....... , ao 11,144,000 

NE I sane ws veces caccnceesous $20,503,000 

Stock 
Un. El. Lt. & Pr. 7% cum. pfd...... im. faeesen $ 8,999,800 
Un. El. Lt. & Pr. 7% cum. com...... NOCE sa. wesc 650,000 sh. 


Note.—Common all owned by North American Co, 


Comment—One of| the important subsidiaries of the 
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in a Super Power System 


‘ 
| York’s rivers. 


into New England. 


49 WALL STREET 
NEW YORK 





Northern New York Utilities, Inc. 
The Power Corporation of New York 


A Strong Hydro-Electric Link 


From small enterprises, local at first in scope, | 
these two affiliated companies have grown into 
one of the important inland hydro-electric 
combinations of the Eastern States—a result 
of far-sighted development and co-ordination 
of rich natural resources of Northern New 


| The existing plants, together with reserve 
| hydro-electric sites capable of vastly increas- 
ing the power output as the market expands, 
make the companies an integral link in the 
“super power’ system now extending from 
western Pennsylvania across New York 


We specialize in the securities of these com- 
panies and are prepared at all times to buy, 


sell or furnish information regarding them. 


F. L. CARLISLE & CO., Inc. 


Hydroelectric vs. Steam 

“The popular idea is to build a hydrau 
lic plant and then sit on the bank and 
watch the dollars roll in,” says L. H. Egan, 
in Power Plant Engineering. Then he pr. 
ceeds to show that the idea is all wrong, 
since electric power plants run by steam 
have some advantage over the hydroelec- 
tric ones. 

The cost of building a hydroelectric uni: 
is approximately double that of the cos: 
of a steam plant of the same capacity, he 
declares. The added cost of transmission 
lines and loss of current in transinissicy 
'f brings the necessary investment in tly 
water power plant to about four times tha: 
of the strategically located steam plant. 

The desirability of hydroelectric deve! 
opment is great, but electricity generated 
by water power must not be expected 
supersede steam plant service, since the 
‘ latter has the advantages of location and 
regularity of output. 

Coal-fired electrical central stations can 
be counted on to supply current for th 
next 10,000 years, and there is no danger 
of any coal shortage for this purpose. 

Quoting the United States Geologica! 
Survey and the Bureau of Mines in sup- 
port of this statement, Mr. Egan declares 
that one coal seam in Illinois, if worked 
only at fifty per cent of its capacity, has 
been found to have enough coal to suppl) 
the country for the next hundred years 
He emphasizes that this is only one mine 
in one of the twenty-eight states where 
coal is found. 



































North American Co. serving the St. Louis district. Gross 
shows steady expansion and the company in 1924 should 
show a sharp improvement in net due to installation of new 
facilities late in 1923. The bonds are entitled to high in- 
vestment position and the preferred stock enjoys a high 
factor of safety. 


* * * 


Northern New York Utilities, Inc. 


Supplies gas and electricity in Jefferson, Lewis and St. 
Lawrence counties, N. Y., serving without competition in 
Watertown and numerous other communities of its terri- 
tory. Installed generating capacity comprises about 89,900 
h. p. in hydro-electric plants with a small steam reserve of 
about 8,975 h. p. Electric output 1923, 129,017,602 K. W. H.; 
gas output 1923, 167,061,000 cu. ft. 


d The efficiency and economy of modern 
an steam-power electric plants has been de 
veloped to the point where their cost of 
production of electrical energy is alread) 
as low as that of hydroelectric installations, 
including in the costs the interest on the 
| investments involved, he continues. This 
'f economy of operation may be developed 
if until they can supply current at a cost 
below that of water-power stations. 
Japan Now Uses Gas 
Japan, in her ready acceptance ot! 
things Occidental, has discovered the 
value of manufactured gas for heating, 
both in the home and in factories, and 
there are now seventy-six gas companies 
furnishing this public service, with 
total production of nearly ten billior 
| cubic feet a year. 
Comparative Earnings 
Dec. 31—Years 1923 1922 1921 - 1920 
WA sii eitc scie 4 pie $ 2,027,344 $ 1,574,456 $ 1,417,796 $ 1,315,989 
Net after taxes.... 1,215,045 946,623 768,527 685,090 
Fixed charges .... 551,993 400,889 328,446 349,229 
Times earned .. 2.20 2.36 2.35 2.15 
Depreciation ...... 109,234 110,876 104,567 79,064 
Preferred div. .... 281,546 233,248 146,755 $9,563 
Common divs. ... 159,459 186,138 155,115 65,230 
RD se dnuwawee ss 112,813 15,462 33,644 92,004 
$ per sh. on com. 5.73 4.87 4.56 3.80 


Capitalization, March 31, 1924 


Debt Rating Auth. Out. 
Watertown L. & P. ist 5s, Jan. 1,°59. A closed $ 1,513,000 
First and ref. 5s, July 1, 1963....... A closed 2,132,50 
Ist lien and ref. 7s and 6s, 1946, 

1947 and 1943 Ces yee ee A unlimited 5,958, 00¢ 

EE a olga ois, a cask mein oe CNS Oe a bike $ 9,603,50' 

Stock 
Preferred 7% cum. (par $190) A $10,000,000 §$ 4,472,3¢ 
oS a) eer re _ 4,000,000 3,200,000 


Total stock 
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Dividends—Paid regularly on preferred. On common 
said regularly since 1915 as follows: 8 per cent, 1915; 10 
- cent, 1916; 7% per cent, 1917; 11% per cent, 1918; 12% 
‘ent, 1919; 6% per cent, 1920; 15 per cent, 1921; 18 per 

_ 1922; 12 per cent, 1923. Par value of common $25 

r share. 

Comment—A small but financially strong hydro-electric 
evelopment serving a desirable territory. Funded debt is 
lerate and stock issues occupy an excellent position. 

* * + 


The Northern Ohio Traction & Light Company 


Furnishes electric light and power in Akron, Ohio, and 
surrounding communities; does the street railway business 
in Akron, Canton and Masillon and the interurban railway 
business between those cities and Cleveland on the north. 
Installed electric generating capacity, 69,200 K. W.; electric 

itput 1923, 255,387,666 K. W. H. Revenue passengers 
carried 1923, 70,770,658. 


Comparative Earnings 


31—Years 1923 1922 1921 1920 
rOSS .seeeeeeeee-- $10,105,124 § 9,263,152 § 8,591,295 $10,909,630 
after taxes.... 2,339,528 2,426,621 2,105,343 2,378,982 
Fixed charges 1,310,533 1,356,239 1,325,673 1,027,639 
Times earned ... 1.07 1.79 1.59 2.31 
»opreciation 100,000 350,000 350,000 650,000 
ferred divs, 412,360 374,592 336,892 327,074 
Sutiiwe <iisanieacs 1,076,507 345,790 *66,474 *264,487 
§ per sh. on com. 5.16 3.84 1.03 4.16 
Capitalization 

Debt Rating Auth Out. 
lorépiaet Se ies cts Siane dks A closed $11,833,000 
Gen’l & weak. Ge Bee. 42. 2068. n% voces B unlimited 10,538,000 
Totes Gee. sands WOees oss ao ewscawas $22,371,000 

Stock 

Preferred, 69 @& TH GWM. occ cwacd B $10,000,000 §$ 6,573,500 
ee he he ee re ee ee Note 10,000,000 9,000,100 
pl GE SK eticGee Macchia ek umcwtee $15,573,600 


Note.—Common all owned by Northern Ohio Electric Corp. 


Dividends—Paid regularly on preferred stock. Dividends 
on common without interruption 1906 to 1921; at rate of 
per cent from 1918 to June, 1921; later record not reported. 


Comment—The merits of this company are considerably 
better than the record of the past couple of years might 
lead one to believe. As a matter of fact the properties dem- 
onstrated an exceptional earning capacity up to the end of 
1920, when the industrial depression began to make itself 
felt. The territory being so largely identified with the 
rubber industry, the depression was naturally reflected 
deeply in the utility company’s income account, as the com- 
pany lost about one-third of its electric business and about 
ie-fourth of its revenue passengers during the period of 
inactivity. Such conditions are temporary. The 1923 fig- 
‘res already reflect a substantial recovery which has since 
rogressed further. 


* * * 


Northern Texas Electric Company 
(Managed by Stone & Webster, Inc.) 


\ holding company owning the entire capital stock of 

electric railway subsidiaries which do the entire street 
railway business of Ft. Worth, Texas, and operate inter- 
urban lines from Ft. Worth to Dallas and to Cleburne; 
‘lso the electric light and power business in Arlington, 
exas. The earliest franchise expires in 1937, but the 
najority and more important franchises expire after 1950. 
-— of track, 172; installed generating capacity, 10,800 


Comparative Earnings 
31—Years 1923 1922 1921 1920 


SS ...cseeeese ee $ 3,039,882 §$ 3,197,016 $§$ 3,659,979 $ 4,067,900 
after taxes.. 977,388 1,033,930 1,258,429 1,415,512 
xed charges - 321,329 299,611 303,331 299,770 
Times earned | 3.04 3.45 4.15 4.72 
preciation ...... 124,517 260,000 300,000 400,000 
ferred divs. 240,000 240,000 240,000 240,000 
mon divs. 252,000 252,000 252,000 252,000 
UM. 4g Ssto eeae / 39,542 *17,681 163,098 223,742 
S per sh, on com 9.26 7.44 13.18 15.10 
* Deficit. 
Capitalization 
Debt Rating Auth. Out. 
isional ist 6s, Jan. 1, 1933....... A closed $ 2,500,000 
At. a? ee a lara haw A $10,000,000 3,309,000 
r. ¢% Wweteg, Wars. 1, 2088... .escc A 750,000 500,000 
SS ES) vc on heed 6 40 & oS One $ 6,309,000 
* Deficit. 





Stock 
Preferred, 6% mnonm-cum. .......:.... A $ 5,000,000 $ 4,000,000 
RE I a ee eee B 5,000,000 3,150,000 


i deDhiwd Giinaeavounaws $ 7,150,000 

Dividends—Paid regularly on the preferred since 1906, 
although non-cumulative; on the common since 1909—at 
the rate of 8 per cent beginning September, 1919. 

Comment—An unusual situation for an electric railway 
proposition. The success of this company, despite gener- 
ally unsatisfactory results of the majority of electric rail- 
way properties, may be attributed largely to a very mod- 
erate capitalization and to reasonably fair-minded treat- 
ment on the part of municipalities served. The curtailment 
of earnings in the past two or three years does not en- 
danger the position of the company’s securities; it is largely 
a reflection of poor business conditions throughout the 
company’s territory and may be regarded without appre- 
hension as temporary. 


* * * 


Northwestern Electric Company 


Owns approximately 40,000 K. W. steam and hydro-elec- 
tric generating capacity and supplies power in Portland, 
Ore., and neighboring communities in competition with the 
Portland Ry., Light & Power Co. Electric output 1923, 
152,702,800 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
CE oon cwac ceases $ 2,042,925 $ 1,879,068 $ 1,714,944 $ 1,503,002 
Net af. tax. & dep. 966,802 805,839 740,376 670,632 
Fixed charges 403,409 385,885 396,963 392,425 

Times earned ... 2.40 2.09 1.87 1.71 
Pfd. div. require... 206,389 184,065 139,132 112,218 
re 257,004 235,889 204,281 165,989 

$ per sh. on com. 3.57 2.36 2.04 1.66 

Capitalization 
Debt Rating Auth. Out. 
Vivet Ga, May 1, 2986. ..ccocceceecers A $10,000,000 $ 6,900,500 
Stock 
Pinel Bie. TH GO. occ wccsciecwecess A $10,000,000 $ 2,946,600 
ee, SR, so oo 6 sk ecdeeowen A closed 235,000 
iat: ak th be ea Dee Oe HOw lke B 10,000,000 10,000,000 
Wetted DE ida cess'osstenverteteovses $13,181,600 


Dividends—Paid regularly on both issues of preferred. 
Initial quarterly dividend of 30 cents paid on common, 
March, 1923, and continued since. 

Comment—The company has shown good stability of 
earnings with a fairly well-defined trend toward expansion. 
The common is a particularly large issue and for that reason 
cannot expect very liberal dividend payments but the recent 
inauguration of dividends indicates a minimum which the 
company should be able to maintain easily with, probably, 
some increase later on. 

ca * * 


The Ohio Fuel Supply Company 
Owns and controls nearly 1,000,000 acres of oil and gas 
lands in Ohio, serving 166 communities of Ohio with nat- 
ural gas.. Owns 49 per cent of the stock of United Fuel 
Gas Co., and practically the entire stock of Northwestern 
Ohio Natural Gas-Co. Natural gas produced 1923, 16,- 
216,282,000 cu. ft.; purchased, 22,547,829,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
eo $14,930,473 $10,730,334 $ 8,735,807 $10,888,627 
Net after taxes.... 5,157,655 4,003,193 2,413,117 3,519,827 
Dividend inccme 1,751,781 1,690,791 2,778,189 2,744,230 
Amort. and deprec. 2,272,928 1,726,450 1,016,131 834,295 
Dividends ...... 3,567,449 3,550,716 3,125,390 3,159,647 
a eee 1,069,060 416,818 1,049,785 2,270,115 

$ per sh. on new 

are ‘s 2.92 2.50 2.63 3.43 
Capitalization 

Stock Rating Auth. Out. 

Capital stock (par $25)..... ee ae $40,000,000 $39,626,000 


Dividends—The record has been regular and liberal. Paid 
10 per cent in cash with various extras from 1917 to March, 
1923, when a 100 per cent stock dividend was distributed. 
Now paying 5 per cent on the*increased amount. 

Comment—An excellent equity of large possibilities. 
Even after giving effect to the 100 per cent stock dividend 
of March, 1923, the earnings of the past four years have 
always exceeded 10 per cent on the present increased 
amount of stock. 
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Pacific Gas & Electric Company 


Serves an extensive territory of central California with 
gas and electricity. The territory includes San Francisco, 
Oakland and numerous communities concentrated princi- 
pally within a radius of 150 miles from San Francisco. In- 
stalled generating capacity, approximately 310,000 K. W. in 
28 hydro-electric stations and about 130,000 K. W. in 4 


steam plants. Serves in all 710,035 customers. Electric 
output 1923, 1,725,801,603 K. W. H.; gas output, 15,783,554,- 


000 cu. ft. 
Comparative Earnings 

Dec. 31—Years 1923 1922 1921 1920 
Ln Abesskee sauwe $39,971,743 $39,204,605 $37,509,706 $34,985,791 
Net after taxes.... 16,146,869 15,337,972 12,836,090 11,221,613 
Fixed charges .... 6,165,817 6,148,614 4,797,782 4,511,251 

Times earned ... 2.62 2.98 2.68 2.49 
Depreciation ...... 3,224,757 3,602,199 3,069,078 2,788,302 
Preferred divs. 3,103,847 2,574,156 2,132,283 1,777,933 
Common divs... ..... 3,003,730 2,500,408 1,700,883 1,700,845 
WEES. Sv.wcweuses x 648,718 1,512,595 1,136,064 443,282 

$ per sh. on com. 10.25 11.26 7.96 6.02 

Capitalization 

Debt Rating Auth. Out. 
Seee en SOND 2 onc pC cuca ban kee A closed $25,120,200 
Cal. G. & E. unif. & ref. 5s, 1937.... A closed 17,188,000 
Gen, & rel. Gu Jam. 2, 1048... ....0500 A closed 35,822,000 
First & ref. 7s, 6s and 5%s, 1940-52... A unlimited 50,720,000 
Cal. Telephone & Light Co. 6s....... <<  “@eneeeye 742,400 

| a ee *$129,592,600 

Stock 
i Se ee A $80,000,000 $54,299,084 
SE dian n6S ya aiteinls bts eo i we oe A 80,000,000 35,630,885 

DUO ick nobus ewok emnweeene « $89,929,969 


*Fundea debt was increased to $129,592,600, details for which were 
not to hand when this analysis was compiled. 


Dividends—Paid regularly on present issue of preferred; 
on common paid 5 per cent annually in recent years with 
2 per cent extra in stock December 31, 1921, and 1922. 
On December 12, 1923, a regular quarterly cash dividend of 
$2 per share payable January 15, 1924, was declared, thus 
placing the common stock on a cash dividend basis of $8 
per common. 

Comment—One of the country’s most important and 
prosperous utilities. The company ranks fourth in point of 
output among the power companies of the U. S., and is one 
of the dozen largest artificial gas companies in the country. 
Operating results have been continuously satisfactory, re- 
cording uninterrupted growth, and all securities are of ex- 
cellent investment quality. The common is selling on a 
basis to give an attractive yield. 

bat oe 


Penn Central Light & Power Company 
Either directly or through subsidiaries the company con- 
trols electric generating capacity of about 47,200 K. W., 
of which part is hydro-electric. The territory includes im- 
portant coal mining fields of, Pennsylvania centering rough- 
ly about Altoona. Recently acquired control of electric 
light and power properties at Ebensburg and Raystown, Pa. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Se wah as decane eee $ 3,329,354 $ 2,494,343 $ 2,231,492 §$ 2,196,643 
Net after taxes.... 1,374,765 1,012,937 891,306 756,332 
Fixed charges 403,644 371,859 368,877 349,259 

Times earned ... 3.40 2.72 2.42 2.17 
Depreciation ...... 327,919 228,574 217,977 139,195 
Preferred divs. 302,230 181,870 131,189 97,415 
Common divs. .... 101,286 79,430 61,140 61,140 
a 221,833 151,204 112,123 109,323 

$ per sh. on com. 5.29 3.90 2.83 2.79 


Note.—Division of dividends between preferred and common has 
been estimated as the company reports total dividends in one sum. 


Capitalization 

Debt Rating Auth. Out. 
Seen DEE 55s a kk wk wwe 6 o> Tye closed $ 157,000 
First & ref. 5s, Apr. 1, 1950......... A closed 2,224,500 
First & ref. 6s, Dec. 1, 1953......... A $25,000,000 10,300,000 

en Se. <i-skeeendb ese enne wees $12,681,500 

Stock 

Preferred, cum. particip. (no par)... A 150,000 sh. 83,716 sh. 
CS BOO ND xine sccsxsenckgones B 61,140 sh. 61,140 sh. 

Total stock ............ a al alld 144,856 sh. 


Dividends—Preferred entitled to $3.20 per share in 1920, 
$3.60 in 1921 and $4 thereafter; such dividends having been 
paid to date. Excess dividends over $1.50 per share on 
common after 1922 to be shared by both issues equally. On 
common paid $1 in 1920 and 1921; $1.37% in 1922. Paid 
$1.80 on common in 1923, and $4.30 on preferred. 

Comment—The growth of this company has been steady 
and rapid while earning capacity has been expanded with 
comparatively little increase in fixed charges. The terri- 
tory offers large additional possibilities while recent acquisi- 
tions serve to extend the company’s field of operations 
somewhat. 





Penn Public Service Corporation 


Furnishes electric light and power in a territory of west- 
ern Pennsylvania extending from the north to the south 
boundaries of the State. Installed generating capacity ag- 
gregates 109,700 K. W., in addition to which the company 
is developing extensive hydro-electric power resources 
through a subsidiary. The territory includes a large part oj 
the Clearfield, Cambria and Centre coal fields. 


Comparative Earnings 





Dec. 31—Years 1923 1922 1921 1920 
DN aveuesnsesee% $ 7,392,000 $ 4,299,300 $ 3,863,971 $ 3,399,828 
Net after taxes.... 3,402,000 1,754,462 1,391,247 1,166,721 
Fixed charges 1,640,000 808,075 657,112 484,350 

Times earned ... 2.07 2.17 2.12 2.41 
Preferred divs. 485,000 223,448 179,330 * 
Common divs. 167,453 134,000 134,000 ° 
Peer r Tere: 603,808 588,939 420,805 . 

$ per sh. on com. 18.33 14.16 10.11 ° 

*Not reported. 

Capitalization 

Debt ' Rating Auth. Out 
TGEOMO! BONEN .cccesneccececcessces A closed $ 3,612,000 
First and ref. 6s and 7%s, 1929-1947. A unlimited 13,100.000 
Conv. deb. 6s, March 1, 1938........ B $ 6,000,000 4,000,000 

Total debt ...cccccscccesvesecccess $20,712,000 

e ‘ 

Stock 
Preferred, 6% and 7% cum. ......... A $60,000,000 $ 6,449,520 
CORIO c 5. 05 00:9:6.0 050400000602 00 00048 B 40,000,000 4,186,375 


Total stock .n.cccccccccccscccsccsees 


$10,635,895 


Dividends—Paid regularly on preferred and at the rate 
of 4 per cent on common since December, 1920. 


Comment—The progress of this company has been re- 
markably rapid and has been accomplished by the steady 
acquisition of new territory and the development of power 
facilities sufficient to supply the territory adequately. As 
yet the position of securities must be considered unseasoned, 
but the outlook is very promising indeed. 


* * * 


Pennsylvania Water & Power Company 


Property consists of a hydro-electric plant of about 
115,000 K. W. generating capacity on the Susquehanna 
River at Holtwood, Pa. Entire output is sold wholesale, 
representing the major part of the energy distributed by 
the local electric companies in Baltimore, Md., and Lan- 
caster, Pa. During 1923 the company constructed high 
tension lines from its power plant to York on the west and 
Coatesville on the east, acquiring business which will di- 
versify its load. To supply this business and the increasing 
load of its major customers, the company has been con- 
structing an extension of 30,000 K. W. to its generating 
plant. It also contemplates construction of a steam plant, 
taking advantage of the accessibility of coal in its terri- 
tory and deposits accumulated in its reservoir, in order to 
offset periods of low water supply and continue expansion 
of its business. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
RR a a $ 2,124,428 $ 2,003,478 $ 1,962,252 $ 1,867,870 
Net after taxes.... 1,530,024 1,456,400 1,366,415 1,343, 96 
Fixed charges 648,150 635,144 624,938 628,550 

Times earned ... 2.79 2.72 2.60 2.54 
Depreciation ...... 175,410 173,210 170,125 170,000 
Dividends ......... 639,251 594,650 694,650 662,175 
Contingencies ..... 93,000 80,000 nil 95,000 
eA ee 74,213 73,396 76,702 1,766 

$ per sh. on stk. 8.25 7.66 6.87 6.61 

* Deficit. J 

Capitalization ’ 

Debt Rating Auth. Out. r 
ave oS. Be, Bem. £2, BO00. cc cccnncce A closed $11,801,006 
First ref. 6%s, Oct. 1, 1968..........- A $50,000,000 2,000,000 

rn ene “so beneeaeeb bee S640 $13,801,000 

Stock cD 
Cee) GRU oie vec ce ereccveveveces A $13,600,000 $ 9,769,300 


Dividends—Stock has received dividends regularly since 
1914; 7 per cent, 1920 to April 1, 1924 when increased t: 
8 per cent. 


Comment—The record of this company is excellent. Th: 
bonds are a high grade, conservative investment while the 
8 per cent dividend rate on the stock is not only well 
within the company’s earning capacity but may not yet 
measure the full dividend possibilities provided present 
plans for expansion are carried through as profitably as 
the original development. With respect to the company s 
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GROWTH snown tn THE FOLLOWING TANGIBLE SIGNS OF OUR PROGRESS | 
IS INDICATIVE OF THE GENERAL ADVANCEMENT AND GROWTH IN | 
THE ELECTRICAL INDUSTRY DURING THE PAST YEAR 





Earnings 1923 1922 1921 
Operating revenue $27,609, 189.66 $23,520,612. 10 $21, 445,651.21 
Net income 6, 805,259.80 5,279, 907.85 4,093,908. 51 
Surplus for the year 2,240,323.58 1,327,725.88 977,577.14 


Reduction in Rates 


In line with the established policy of the Company to share with its customers the benefits accruing 
from increased volume of business, economies in operation and increased uses of investment, a reduction 
in rates amounting on an annual basis to $1,300,000 became effective May 1, 1924. 


This reduction in rates — the third of its kind in three successive years — establishes a record in this | 
country for a voluntary sharing by a public utility of its prosperity with the community which it serves. | 
In this connection, it will be remembered that in the year 1922 we increased our common stock | 
dividends from seven to eight per cent, and we have paid — for two successive years—a wage dividend 
to our employes. 


Connected Load and Output 


| 
Connected load, Dec. 31, 1923 . . e 6 6, 6 ee 6 6 Che © 6-6) 6 e+e 6 MER | 


Increase in connected load during the year 1923 . . © & Oe Oe eo « © & “es o « « « «> Ree 

Kilowatt hours generated 1923 . . . . +. + + «© © © © © © © © © 8 tw wl wl wl Cw hw «hw «(4i5948, 521,108 

i .. §. . x 6 « + 6 8 em em 6 eo wee wee & wee es 43.8% 
Customers | | 

Total number of customers, December 31, 1923 . . . . «6 «© «© «© © © © © © © @e « « ¢ 305,644 

Total number of meters, December 31,1923. . . . «© © «© © © © «© © © © © © © © « « 316,452 

New customers added during the year 1923(met) . ©. 2 6 © 2 we we ew we ew ee ew ee es 64,258 

Number of old houses wired during 1923 . . . . © «© © © «© © © © © © © © © © © @ 40,776 | 


Physical Expansion and Prospects for 1924 


By the end of the year 1924, we will have an installed generating capacity of 477,480 kilowatts. The 
construction program calls for an expenditure of approximately nineteen and a half millions of dollars 
and provides for three new substations, extensive additions to four other substations, and increase in 
capacity in many other substations. In addition, of course, there will be considerable extensions to the 
transmission and distribution system. 


A new generating station is also being planned to take care of the heavy load demands of the future. 
It will probably be the largest in the world, housing ultimately twelve 50,000 kilowatt turbo-generators. 





THE PHILADELPHIA ELECTRIC COMPANY SYSTEM 
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dividend policy, it may be pointed out that a contingency 
reserve has been established in years of water shortage as 
well as years of abundant water power. 


* * * 


The Peoples Gas Light & Coke Company 


Supplies gas throughout practically the entire city of Chi- 
cago under perpetual franchise. Gas sales 1923, 29,791,110,- 
822 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
TOG: «sees .. $31,510,369 $30,563,805 $32,673,448 $30,913,148 
Net after taxes 9,769,209 8,728,406 9,717,794 5,061,018 
Fixed charges ; 4,045,337 4,035,998 3,850,601 3,409,079 

Times earned .... 2.41 2.16 2.52 1.48 
Dep. and conting... 1,525,358 1,430,411 1,383,184 1,271,187 
Dividends oa 2,983,750 1,924,980 nil nil 
ee 1,214,764 1,337,017 4,484,009 380,752 

$ per sh, on stk. 10.91 8.47 11.65 0.99 

Capitalization 

Debt Rating Auth. Out. 
I os nis inc ose ene 6 0bb SS A closed $23,911,000 
Refunding 5s, Sept. 1, 1947.......... A closed 20,554,000 
Gen. and ref: 6a, Dec. 1, 1963........ A unlimited 1,712,000 
3-year secured 6% notes, 1927........ a. '"igweeewas 5,750,000 

OR SL Gy ick seat eeonmckes $51,927,000 

Stock 
CCE: becssb tens ku edn yeenen'en A $50,000,000 $38,500,000 


Dividends—In May, 1916, reduced rate from 8 per cent 
to 6 per cent and finally suspended in August, 1917; none 
thereafter to January, 1922, when payments were resumed 
at 5 per cent; increased to 6 per cent in January, 1923, and 
to 7 per cent in January, 1924. 

Comment—-The principal difficulty of this company has 
been in the matter of rates, in which it meets the political 
opposition experienced by all companies operating in the 
Chicago metropolitan district. It appears, however, that 
under present conditions the dividend is safe while under a 
more liberal rate schedule an 8 per cent dividend could 
readily be earned and paid. 


* a a 
The Philadelphia Electric Company 


Serves Philadelphia and vicinity with electric light and 
power. Total population about 2,100,000. Installed gen- 
erating capacity, 387,480 K. W. with 90,000 K. W. addi- 
tional under construction. Electric output 1923, 1,148,511,101 
K. W. H. 


Comparative Earnings 


Dec. 31— Years 1923 1922 1921 1920 
SS ee .. $28,022,014 $23,807,746 $21,573,189 $20,043,335 
Net after taxes.. 10,280,896 8,243,654 7,354,913 5,375,196 
Fixed charges 4,059,695 3,447,105 3,551,254 2,563,271 

Times earned 2.53 2.39 2.07 2.10 
Preferred divs. . 798,614 1,143,065 725,996 100,837 
Common divs. 3,182,264 2,325,759 2,100,086 2,099,558 
ce wees 2,240,323 1,327,726 977,577 611,531 

Earned on com. 

(per of.) ....-. 2.88 3.03 2.56 2.26 
Capitalization 

Debt Rating Auth Out. 
First 4s and 5s, Oct. 1, 1966......... A closed $38,335,000 
First and ref. 6s & 5s, ‘41, 47 & '53 A unlimited 29,687,300 

Total debt $68,022,300 

Stock 
Preferred, 8% cum. (par $25) ‘ A $15,000,000 $ 8,189,300 
Common (par $25) ee ; ; A 85,000,000 47,069,650 


eee eee Tee ee ee 


$55,258,950 


Note.—Common stockholders of record May 16, 1924, were entitled 
to subscribe to $9,790,300 additional common at par. 


Dividends—Paid regularly on preferred since issuance. 
On common payments have been maintained since 1902; 
7 per cent, 1914, to June, 1922, when the rate was increased 
to 8 per cent. 

Comment—The company is fortunate in having for the 
scene of its operations one of the most desirable territories 
in the country. Business is growing at such a rate that 
keeping pace in supplying the facilities to meet the de- 
mands is one of the company’s biggest problems. With a 
sound financial structure and strong credit, the company 
is under no difficulty in obtaining the funds to finance new 
construction, hence the rapid growth of business is entirely 
desirable rather‘than embarrassing. 


* * * 


Philadelphia Rapid Transit Company 
Leases and operates substantially the entire street rail- 
way system in Philadelphia and vicinity, having 636 miles 
of track, exclusive of carbarns and sidings. 





Comparative Earnings 





Dec. 31—Years 1923 1922 1921 1920 
OR, 56 sta pee eee $45,552,031 $43,235,972 $42,911,040 $39,400,340 
Net after taxes.... 11,816,369 11,682,455 11,677,451 10,205,175 
Fixed charges 10,016,369 9,853,177 9,870,158 9,823,110 

Times earned ... 1.18 1.18 1.18 1.04 
ae 1,799,148 1,799,148 nil nil 
a. ae 1,800,000 1,829,278 1,807,293 382,065 

$ per sh. on stk. J 3.05 3.01 0.64 

Capitalization 
December 31, 1923 

Debt Rating Auth. Out. 
Collateral Trust 5s, Feb. 1, 1957...... B $ 5,000,000 $ 4,354,000 
Sinking Fund 5s, March 1, 1962...... B 10,000,000 5,013,000 
Equip. ctfs. various maturities ...... = | SW Watawes 8,203,000 
LE Sy Ay SO” SR een “e 3,500,000 3,500,000 
Real Estate—Mortgages ............ oe 150,000 150,000 

HE. 6 cee wsbeGracdecane Ox eww "$21,220,000 

Stock 
Canital stock «par B50) ...<secccecses c $30,000,000 $29,991,660 


Dividends—Paid 2 per cent in 1916; 5 per cent, 1917 to 
January, 1920; none thereafter to 1922, when the rate was 
advanced to 6 per cent. 


Comment—Mitten Management, under which these prop- 
erties are operated, has come to be well recognized in the 
street railway field by virtue of its accomplishments. Op- 
erating results are satisfactory and labor relations unusually 
cordial. The system is built up on a framework of lease- 
holds, but a plan looking to the simplification of this com- 
plicated corporate structure is now under consideration, 
which contemplates a consolidated ownership in one cor- 
poration, providing for an exchange of the various securities 
of the present owning and leasing companies for such bonds 
and stocks in the new corporation as will preserve existing 
relative priorities. This clarification of intercorporate rela- 
tionship would greatly strengthen P. R. by giving it 
added financial power necessary to greater participation in 
city-company transit development. 


x* * * 


Portland Gas & Coke Company 
(Controlled by American Power and Light Co.) 


(Supervised by Electric Bond and Share Company) 

The territory served by this company includes the City 
of Portland, Oregon, and suburbs as well as many towns in 
the vicinity of Portland. Portland has been showing a 
marked advance and new industries are being established. 
The population of the City of Portland has shown an in- 
crease of 10 per cent in the last three years. The company’s 
gas output for 1923 was 3,329,933 cubic feet. Population 
served is estimated at 335,000. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
OS Se ee $ 3,440,954 $ 3,393,359 $ 3,431,861 $ 2,613,431 
Net after taxes.... 1,222,497 1,206,860 857,778 1,043,985 
Int. chgs. & deduc. 449,325 443,825 446,324 368,695 

Times earned ... 2.72 2.72 1.92 2.83 
, =. Yara 293,319 226,840 196,067 180,126 
De ob kktaw bese 479,853 536,195 215,387 495,164 

Capitalization 

Debt Rating Auth. Out. 
ee 2 Sh Peer ee eer ee ee A $15,000,000 $ 6,674,000 
Sot Te OE GOR. FA cies ccewancctscsces A unlimited 1,050,009 
Portland Gas Co. Ist mtg. 5s........ A closed 371,006 
PE OEE np aneusewesansseseae a B 6,000,000 5,069,000 
oe ee ee 6,000,000 3,000,000 


Dividends—Dividends on the preferred stock have been 
paid regularly at the rate of 7 per cent per annum since 
the issuance of the stock in 1910. 

Comment—Indications are this company will enjoy a very 
satisfactory year in 1924. Last year showed a fairly good 
gain in gross as well as in net income although the balance 
for renewal and reserve and surplus after dividends was 
smaller than in the previous year. The bonds of the com- 
pany are entitled to an investment rating and the senior 
shares of the company are in an improving status. 


* * * 


Portland Railway, Light & Power Company 


Does the greater part of the electric light and power 
business in Portland, Ore., and Vancouver, Wash., and 
the entire electric light and power business in about 32 
other communities of Oregon. Furnishes the entire street 
railway service in Portland and operates 144 miles of inter- 
urban track between Portland and various points in the 
Williamette Valley. Population served, about 331,000. In- 
stalled generating capacity 85,630 K. W., of which 53,130 
K. W. is hydro-electric power and the balance steam re- 
serve; miles of track owned, 298. Electric output 1923, 
365,997,750 K. W. H. 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Comparative Earnings 


». 31—Years 1923 1922 1921 1920 
Cros® sss dseeeares $10,825,380 $10,120,898 $ 9,922,241 $ 9,564,615 
after taxes.... 4,174,372 3,799,642 3,647,302 3,530,460 
Fixed charges 2,066,823 2,126,892 2,107,733 2,101,615 
Times earn 1.79 1.73 1.68 
Depreciation ...... 717,386 717,386 717,386 717,386 
Preferred divs. 655,000 407,543 318,750 300,000 
SurpluS ..+--eeeess 735,163 647,821 503,433 411,459 
$ per sh. on 2d 
phd; -. «beens 14.07 10.96 10.07 8.23 
Capitalization 
Debt Rating Auth. Out. 
Divisione) MDM we aoe Ssn te hocce ree A closed $15,426,000 
First and ref. 6s, Feb. 1, 1942....... B closed 13,109,000 
lien and ref. 6s and 7%s, 1946-47. B unlimited 12,122,000 
secured 8% notes, Mar. 1, 1926... B unlimited 1,117,165 
tal QO. Cestadisblicad ber kite tetin et $41,774,135 
Stock 
wr preference, 7% cum............ B $10,000,000 $ 3,406,100 
First preferred, 6% cum. ........... B 7,500,000 6,250,000 
Second preferred, 6% non-cum. ...... Cc 5,000,000 5,000,000 
CoMMOR eccscocee AON lak siete la acd Ss gl OR. Wa a Cc 20,000,000 11,250,000 
Total GONG 4asis 0 he kbie ed es eX ess $25,906,100 


Dividends—Paid on prior preference since issuance in 
1922; accruals on first preferred liquidated in 1921 and cash 
payments made regularly since. Dividends at rate of 6 per 
cent per annum began December 1, 1923, on 2nd preferred 
stock. 

Comment—Tangible property values behind the securi- 
ties of this company are excellent. The power business is 
developing continuously and profitably; it should receive a 
marked stimulus in the comparatively near future upon com- 
pletion of an important addition to the hydro-electric gen- 
erating capacity. It is to be noted that steady progress is 
being made and “times earned” is improving each year. This 
is the type of situation which affords the largest money- 
making possibilities through purchase of securities before 
the general investing public gives full recognition to their 
merits. 

* * * 


Public Service Corporation of New Jersey 


A holding company controlling electric light and power, 
gas and street railway utilities serving 231 municipalities 
of New Jersey, including Bayonne, Camden, Jersey City, 
Newark, Patterson and Trenton. Properties are operated 
through ownership or lease by the following three operat- 
ing subsidiaries—Public Service Electric Co., Public Ser- 
vice Gas Co., and Public Service Railway Co. Population 
served, about 2,600,000. Electric department—installed gen- 
erating capacity 361,500 K. W.; output 1923, 1,053,906,064 
K. W. H. Gas sold 1923, 19,558,279 cu. ft. Passengers car- 
ried 1923, 354,194,933. 


Comparative Earnings 





Dec. 31—Years 1923 1922 1921 1920 

Subsidiaries 
Gro@S: ais sahansan ee $79,107,882 $78,671,721 $75,549,766 $72,559,343 
Net after taxes.... 26,070,788 26,089,851 23,780,138 20,198,449 
Fixed charges 12,838,263 12,914,111 12,856,151 12,324,889 

Times earned ... 2.01 2.02 1.85 1, 
Depreciation ...... 5,949,666 5,425,292 4,893,957 3,237,529 

Holding Co. 

Oth. ine. P. S. Corp. 2,606,932 2,388,988 2,179,192 2,137,161 
fotal accruing P. 

S. COpes  wssks<0% 10,182,256 10,139,436 8,209,222 6,773,182 
Net after taxes.... 9,528,439 9,707,774 7,889,087 6,495,137 
Fixed charges 4,182,564 4,137,535 4,294,458 4,276,729 

Times earned ... 2.03 2.25 1.84 1.52 
P. S. Corp. pf. dvs. 1,930,156 1,316,839 835,739 681,758 
P. S. Corp. cm. dvs. 2,400,000 1,950,000 1,200,000 1,199,984 
Surpiet~ 65.15 .e5skes 1,015,408 2,303,400 1,558,890 336,666 

$ per sh. on new 

OM iain sskees 5.06 7.09 4.60 2.56 
Capitalization 

Debt Rating Auth. Jut. 
Generns Gay Gee, B BRGG. 2 as.cscsceucns B $50,000,000 $31,953,000 
POP pet Ot 2068 bene SRaw ss 330 e'0 oka A 20,000,000 19,220,065 
Secure Be Bees. By BPEbs.cwccscesene B 10,000,000 9,500,000 

eo ee ree Tee re $60,673,065 

Stock 
Tele MIM: die-o'a wi wws « Hada es A $25,000,000 $21,508,600 
I oo ae ae eee a 50,000,000 6,934,000 
Prokermee Gee Mie. oi cc delvcccesccecs A 25,000,000 none 
SOUR SD oko 6's wk oe sea ees A 2,000,000 sh. 600,000 sh. 


Dividends—Dividends paid regularly on the old $100 par 
value common since 1907; 2 per cent quarterly June 30, 
1916 to December 31, 1917; 1% per cent, March 31, 1922 
to September 30; 2 per cent, December 31, 1922. Quarterly 
lividends at the rate of $2.00 per share on the 300,000 
shares of $100,000 par value common stock for the first 
quarter, and at the rate of $1.00 per share on the 600,000 
shares of no par value common stock for the last three 
quarters were paid during the year 1923. Changed to no 
par in 1923 and 2 shares no par common issued in exchange 
tor 1 share $100 par. 


Comment—The preferred and common stock offer an at- 
tractive rate of return combined, in the case of the com- 
mon, with further dividend possibilities. With respect to 
leased company securities, stocks and bonds on which the 
annual income is in whole or part an obligation of the 
Public Service Electric Co. may be regarded as of “A” 
rating. Those which depend entirely upon the Public 
Service Railway or Public Service Gas Co. warrant a gen- 
eral rating of “B,” subject to adjustment upward in line with 
individual merit. 2 : 
*x 


Public Service Company of Northern Illinois 


Operates in fifteen counties of northeastern Illinois, in a 
territory surrounding the City of Chicago. Supplies utility 
service in 202 towns in this territory to a total of 252,98] 


customers. Electric output 1923, 427,460,666 K. W. H. 
Comparative Earnings 

Dec. 31—Years 1923 1922 1921 1920 
Pre rr $16,740,709 $14,225,116 $12,679,467 $11,604,804 
Net after taxes .... 5,238,738 4,523,496 4,030,804 3,707,831 
Interest charges ... 2,073,683 2,017,366 2,020,609 1,911,394 

Times earned ... 2.53 2.24 1.99 1.94 
Depreciation ...... 730,660 670,660 430,660 430,660 
Preferred divs. 595,272 589,132 518,817 464,770 
Common divs. 1,075,926 799,965 785,456 781,139 
po eee 763,197 446,372 275,262 119,868 

$ per sh. on com.. 8.96 8.12 8.79 Al 

Capitalization 

Debt Rating Auth. Out. 
ee, DI. Ci cccccecnse nee ns A closed $ 8,458,200 
Firat & ref. Ge, Oct. 1, 1956......... A closed 18,926,000 
First lien & ref. 5%s, June 1, 1962... A unlimited 22,250,000 

NS a 6d oe tid codes 6 6's wees $49,634,200 

Stock 
Peewee, OF CUM cc cccscedeccccne A $19,000,000 $10,000,000 
Cammmaem (per SiOC).. occ i ccc cccccece A 15,000,000 12,075,000 
Came FS POE) 2c cccccvcccsccsess A 150,000 shs. 84,423 shs. 


Note.—The $100 par and no-par common rank equally, share for 
share. 

Dividends—Paid regularly on preferred and common 
since 1911; on $100 par common paid 7 per cent annually 
since 1916; also at the rate of $7 annually on no-par com- 
mon since issuance in September, 1922. 

Comment—A well-managed enterprise operating in a 
highly desirable territory. The company is growing rapidly 
along sound financial lines and possesses an assured future. 





Prominent Factor in Public Utility Field 





G John J. O’Brien 


President, Standard Gas and Electric Company 








May 31, 1924 
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Puget Sound Power & Light Company 
(Managed by Stone & Webster, Inc.) 


Furnishes the greater part of the electric light and power 
requirements of the Puget Sound District, State of Wash- 
ington, including the cities of Seattle, Tacoma and Everett; 
largely through subsidiaries does an electric railway busi- 
ness in the same territory outside of Seattle where the 
street railway lines were formerly owned by the company 
but have been sold to the city. Recently acquired stock 
control of the Washington’ Coast Utilities and North Coast 
Power Co., thus materially extending its territory and add- 
ing to its earning capacity and power facilities. Installed 
generating capacity, about 169,720 K. W. of which approxi- 
mately 124,000 K. W. is hydro-electric and the balance 
steam reserve. Miles of track, 295. The majority of fran- 
chises expire after 1940. Electric output 1923, 577,578,000 


K. W. H. ‘ 
Comparative Earnings of System 
Dec. 31—Years 1923 1922 1921 1920 
GrOMB ccccacccces «+ $12,424,708 $11,192,902 $10,788,544 $10,750,430 
Net after taxes.... 6,543,055 5,093,877 4,905,250 6,056,547 
Fixed charges 2,555,653 2,451,925 2,646,359 2,638,102 
Times earned .... 2.13 2.07 1.93 1.92 
Depreciation ...... 88,297 700,000 900,000 900,000 
Preferred divs. 1,437,131 1,071,177 665,713 443,810 
Common divs. 811,295 402,569 nil nil 
DEN. 6 awa sees s 650,697 468,206 793,178 1,074,635 
$ per sh. on com. 7.07 4.29 3.91 5.30 
Capitalization 
Debt Rating Auth. Out. 
Divisional and subsid. issues........ A closed $27,556,300 
Gen’ and ref. 7%s, May 1, 1941..... B “unlimited 13,476,500 
6-year notes, Sept. 1, 1925 and 1926.. B $ 3,107,000 2,850,000 
NN Ces hah shabdne sans bees $43,782,800 
Stock 
Prior preference, 7% CUM.......-'see. A $10,000,000 §$ 7,372,100 
Pee eG WR. .6e.08ns ks eee eens B 16,000,000 15,454,100 
Dh <Gectcccttakesubeshunee been Cc 25,000,000 20,282,900 
EE eee Sree ee ote ee $43,109,100 


Dividends—Paid regularly on prior preference since is- 
suance in 1922 and on preferred accruals were liquidated 
in 1922 and cash dividends continue at full rate; none on 
common from 1914 to 1922 when common was placed on 
4 per cent basis. 


Comment—So far as_ the indebtedness is concerned, the 
situation is satisfactory with present earning capacity up 
to standard requirements. In consequence the preferred 
stocks are now in a sound position, but the amount of 
common is large and its equity is therefore spread out 
rather thinly over a broad area. The common has recently 
resumed dividends. While no very large distribution may 
be expected for the present, at least the position of the 
issue is improving and a gradual increase in the amount of 
dividend payments is not unlikely. Sale of the local street 
railways to the City of Seattle in 1919 was a distinctly con- 
structive move which has eliminated considerable of politi- 
cal uncertainty from the situation and now enables the 
company to reflect to a greater degree the true stability 
of earnings of its more profitable electric business. 


* * * 


Radio Corporation of America 


This company is closely identified with the public utility 
industry. It controls international wireless communications 
and ship-to-shore business. The corporation owns 6 inter- 
national wireless stations located along the Atlantic Coast 
and San Francisco, in direct communication with Great 
Britain, Norway, Germany, France, Hawaii and Japan. In 
addition to its communication business, the corporation 
merchandises radio apparatus manufactured under the cor- 
poration’s patents by General Electric Co. and Westing- 
house Electric & Manufacturing Co. 


Comparative Earnings 





Dec, 31—Years 1923 1922 1921 
Sales of apparatus, etc........ $22,465,091 $11,556,677 $ 1,497,107 
Transoceanic communication 3,191,559 2,914,283 2,138,626 
Te ee 738,140 630,084 653,299 

Total gross income ....ece.e... $26,570,814 $15,101,044 $ 4,189,032 
Net after depreciation ........ 4,737,774 2,974,580 426,800 
SE DONEIVE 605 kn0nvcsesd'eoennes 500,000 270,000 nil 
NO Gia ccna canwns S38 oe ees 4,237,774 2,704,580 426,800 

$ per share on pfd.......... 1.06 0.68 0.11 


Note.—The above balances were largely applied in writing down 
book values of patents and organization expense. 


Capitalization 
Stock Rating Auth. Out. 
Preferred, 7% cum. (par $5)........ B $25,000,000 $19,779,870 
See CS OE) 20s knee seeesesons C 7,500,000 sh. 6,734,000 sh. 


Dividends—Preferred is cumulative from January 1, 1924, 
and dividends will be paid on new preferred of $50 par. 





Common stock outstanding is reduced to 1,146,800 shares 
by exchange of 5 of old for one of new. 


Comment—As may be seen from the foregoing earnings 
statement, the growth of the merchandising business has 
been a remarkable one during the past year while the com- 
munication department also shows good expansion. The 
present developed earning capacity is fully adequate to 
justify the directors’ inaugurating dividends on the pre- 
ferred, while the balance sheet shows a strong working 
capital position. 

* * * 


Republic Railway & Light Company 
(Penn.-Ohio Edison Co.) 


During the past year this company has acquired additional 
properties and has created the Penn-Ohio Edison Co. to 
function as a sub-holding company. The latter now owns 
the entire common stock of Pennsylvania-Ohio Power & 
Light Co., Pennsylvania-Ohio Electric Co., Salem Lighting 
Co., and Pittsburgh District Electric Co. It likewise owns 
the entire common stock of a new subsidiary—the Ohio 
River Edison Co.—which is engaged in the construction of 
a super-power steam electric station on the Ohio River at 
Toronto, Ohio. The initial installation will be 66,000 K. W. 
and the ultimate capacity 280,000 K. W. This large addition 
to the generating capacity of the system is made necessary 
by phenomenal growth in power demands which can be 
appreciated when the output of 191,308,630 K. W. H. in 
1919 is compared with 340,381,755 K. W. H. in 1923. The 
operating companies control the utility service throughout 
an area of 600 square miles in eastern Ohio and western 
Pennsylvania—a territory which includes the Youngstown 
Steel District. 


Comparative Earnings of System 


Dec. 31—Years 1923 1922 1921 1920 
POND  cccescccecese $ 9,935,925 $ 8,405,883 $ 7,694,058 $ 8,576,606 
Net after taxes.... 3,280,372 2,679,780 2,302,688 2,020,212 
Fixed charges 1,973,868 1,631,528 1,520,361 1,228,977 

Times earned ... 1.66 1.64 1.51 1.64 
Depreciation ...... 378,817 325,644 179,456 17,777 
Contingencies ..... nil 135,211 nil nil 
Subsid.: pfd. divs.. 608,557 490,889 434,335 310,063 
a eae 319,130 96,508 168,536 403,395 

$ per sh. on pfd. 6.15 1.86 3.25 1.77 

Capitalization 

Debt Rating Auth. Out. 
Ae So. sa ens bea sb eee s = . * genase $30,791,400 
Penn-O. Edison Co., 3%-yr. secured 

644% motes, Jan. 1, 1987... 002c00% A $ 3,250,000 3,250,000 

RE Se cnisedn bavbeausd sae aes $34,041,400 

Stock 
n,n con ube aee S 7 eee eee $11,433,500 
mam. . & Ta ORR. CH GWM. ces cseve C 10,000,000 5,191,400 
ee a A, sg we wa peek ee was D 7,500,000 6,206,000 

Total BOE 0 66 006 e oer n06senn ses $22,830,900 


Dividends—Regularly paid on subsidiary preferred stocks 
since issuance. Also paid regularly on Republic Railway 
& Light, preferred, through April, 1920; none since. Com- 
mon paid 1 per cent quarterly ]917 to 1918, none since. 


Comment—As we pointed out a year ago, the progress of 
this system has been temporarily affected by the cost and 
high interest rates resulting from a heavy refunding opera- 
tion which unfortunately coincided with the peak of interest 
rates in the Fall of 1920. The 1923 earnings reflect a sub- 
stantial improvement in the position of the holding com- 
pany’s stock while the remarkable growth of power demand 
forecasts a large gain in earning capacity when the new 
central station goes into operation early in 1925. The sit- 
uation, therefore, is not only intrinsically sound but prom- 
ises to work out very satisfactorily within the next year or 
two. 


* * * 


The Pennsylvania-Ohio Power & Light Co. 
(Controlled by Penn-Ohio Edison Co.) 


Supplies electric light and power, either directly or 
through affiliated companies, in a territory of 600 square 
miles in eastern Ohio and western Pennsylvania. This 
territory includes the second largest steel district in the 
country, the principal cities being Youngstown, Sharon and 
New Castle. The generating capacity totals 73,250 K. W. 
while the 66,000 K. W. being constructed by the Ohio River 
Edison Co. will be operated under lease by the Pennsyl- 
vania-Ohio Power & Light Co. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 
NE: SON EE oc baal owen ook $ 5.577,996 $ 4,742,556 $ 4,289,439 
Bee: eee BOUND 6.00Ksn be ccun ays 2,615,098 2,254,165 2,101,260 
Mined Gherwes ...<..0026.0..5- 1,475,176 1,358,028 1,356,549 

TOS BRR gods wskcceccass 1.77 1.66 1.56 
ae ea are 295,387 201,396 145,930 
Bal. for depreciation .......... 844,535 694,741 598,781 
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REPUBLIC RAILWAY & LIGHT COMPANY 


Controlling the utility service throughout a large area of eastern Ohio and western Pennsylvania, 
including the Youngstown District. 


caer me = aah a htt ‘ 7 aaa: ate See. 











A POWER CUSTOMER OF THE SYSTEM 





A GROWING SYSTEM IN A GROWING TERRITORY 


Gross Net Electric Output in K.W. H. 
REE AREA RO ee $3,123,050 $1,248,967 96,989,498 
_. See eee ee 5,663,626 1,581,729 188,871,055 
REIL RRS See BER POY 7,694,058 2,302,688 198,603,011 
ER A TEE EG ERIE TN ees 9,935,925 3,280,372 340,381,755 


Among the security issues of this system, the investor will find the following especially attrac- 
tive at current prices: 





Penn—Ohio Edison Co. 


(Controlled by Republic Ry. & Lt. Co.) 
3% Year Secured 6%% Notes, Jan. 1, 1927 


a. EP Egee 


Penna.—Ohio Electric Co. Ohio River Edison Co. 


Ist Collat. s. f. 6%s, Sept. 1, 1938 Ist Mortgage s. f. 6s, July 1, 1948 
7% Cumulative Preferred Stock 7% Cum. Guaranteed Pfd. Stock 

















Penna.—Ohio Power & Light Co. 


7% Cumulative Preferred Stock 




















STEVENS & WOOD INC. 
OPERATING ENGINEERS 


YOUNGSTOWN, OHIO NEW YORK, N. Y. 
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OHIO RIVER EDISON COMPANY NEW POWER PLANT AT TORONTO, OHIO 
Left Section, 88,000 H. P., now under construction. Ultimate capacity, 375,000 H. P. 
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Capitalization 


Debt Rating Auth. Out. 
Divisional issues 


(i6s Sa enehéceaveea ys A closed $ 1,739,000 
ist & ref. 7%s, Nov. 1, 1940......... A $75,000,000 12,734,500 
6% sec. notes, June 1, 1926.......... A 2,000,000 2,000,000 
8% sec. notes, Nov. 1, 1930.......... B closed 2,755,400 
ae) CE Sick Savancvtieabes ee seus $19,228,900 
Stock 
Preferred, 8% cum. . wseeseeeee B_ 7) $15,000,000 § $ 2,797,900 
Preferred, 7% cum. ganas ‘ —s 1,370,000 
Common ....... sean’ ‘ »++- Note 10,000,000 6,000,000 


co a a eee Fee te $10,167,900 


Note.—Common is all owned by Penn-Ohio Edison Co 


Dividends—Paid regularly on both classes of preferred 
since issuance. The common is currently paying 6% per 
cent. 

Comment—Through ownership or lease this company 
controls the entire power facilities of a utility system oper- 
ating in a territory which affords unusual possibilities for 
rapid growth. In consequence this subsidiary represents the 
vital center of the system’s earning power. The outlook of- 
fers every assurance of increasing prosperity. 


* * * 


Salem Electric Lighting Company 


Furnishes electricity in Salem, Mass., under a perpetual 
franchise to a population of about 42,000. Installed gener- 
ating capacity, 22,500 K. W. Electric output, 1923, 72,- 
118,461 K. W. H. 


“cf Comparative Earnings 
Dec. 31, Dec. 31, June 30, June 30, 
Years 1923 1922 1921 1920 
Gross .... - $ 1,312,396 ¢ 1,190,616 $ 1,205,320 $ 892,041 
Net ; 373,102 311,533 229,848 197,895 
Fixed charges 37,638 51,435 36,733 37,960 
Times earned 9.91 6.06 6.26 5.21 
Jepreciation 112,876 35,273 70,917 42,438 
Dividends 186,966 218.127 119,038 100,805 
oly. ee 35,622 6,698 12,160 16,692 
$ per sh. on stk. 7.14 7.22 3.92 3.77 
Capitalization 
Debt Rating Auth. Out. 


56% notes, Nov. 1, 1925 .... 
Stock 
Capital stock (par $50) 


09 8e eee h A $ 500,000 $ 500,000 


eT eer Tee T A $ 1,558,050 $ 1,558,050 


Dividends—Regular since 1908; 10 per cent, 1913 to 1920, 
10% per cent, 1921; 14 per cent, 1922; 12 per cent, 1923. 

Comment—The operating results of this prosperous com- 
pany are so entirely satisfactory that comment is super- 
fluous. The capital structure is well planned and the man- 


agement excellent. 
+ * * 


San Joaquin Light & Power Corp. 
Supplies electric light and power throughout seven coun- 
ties comprising the San Joaquin Valley, Cal. Installed gen- 
erating capacity, 115,467 K. W. hydro-electric and 72,066 
K. W. steam. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
RRO $ 6,898,353 $ 6,561,126 $ 5,750,446 $ 4,472,799 
Net after taxes.... 4,092,106 3,769,226 3,242,871 2,371,816 
Fixed charges 1,800,299 1,864,106 1,759,632 980,915 

Times earned ... 2.22 2.02 1.84 2.42 
Depreciation ...... 830,479 684,207 407,989 356,548 
See 899,764 766,800 505,641 390,000 
SE Sicawenseoe 651,547 454,113 569,609 644,353 

$ per sh. on com. 5.01 4.13 5.18 5.86 

Capitalization 

Debt Rating Auth. Out. 
ee ree A closed $ 2,466,000 
First & ref. 5s & 6s, Aug. 1, 1960.... A $25,000,000 14,313,000 
Unif. & ref. 78 & 6s, 1924-1952....... A unlimited 15,333,000 

REFINE: Sucnkne stash aeeese $32,112,000 

Stock 
Prior pfd. 7% cum. re tate et clea A $75,000,000 $ 7,649,900 
Preferred, 6% cum. . 4 : cinta. ce 25,000,000 6,500,000 

pee ee 50 


Common ...... .000,000 11,000,000 


$25,149,900 








Total stock 





Dividends—Paid regularly on prior preferred since issu- 
ance; regularly on 6 per cent preferred since 1917, but 181% 
per cent still in arrears from earlier period. None on cc a 
mon. 


Comment—This company is operating in a remarkably 
fertile agricultural territory dependent upon irrigation for 
its productiveness and therefore dependent upon the com- 
pany for the pumping of its irrigation water. Development 
thus far has been rapid, as indicated by a growth of 15 per 
cent in the number of customers served within the past 
year, but the future is even more promising. The company 
is now ina financial position where it can give some atten- 
tion to its stock issues, liquidate accruals on the 6 per 
cent preferred and place its common upon a dividend basis. 
The bonds are of sound investment value, while the stocks 
possess excellent prospects to be realized within the com- 


. paratively near future. The benefits of recent extensive 


construction program are still to be realized. 
a = 


Savannah Electric & Power Company 
(Managed by Stone & Webster, Inc.) 
Acquired at foreclosure sale the properties of the Savan- 
nah Electric Co. in 1921. Supplies the greater part of the 
electric light and power eg pe and the entire electric 
railway business in Savannah, Ga., and suburbs, a population 


estimated af about 90,000. "Installed generating capacity, 
12,000 K. W.; miles of track, 63. 


Comparative Earnings 


Dec. 31—Years 1923 1922 
Den. LG t ee cae see eerh ta hacee ws Saee eek eae $ 1,774,881 $ 1,603,092 
a ee TTT TTT reer TT eee 623,701 580,109 
Eero er TT erer Try te 330,725 284,066 

NE ee ere eT 1.89 2.04 
SEED, niu cb eke ekebenescn bbe oe sh Oa e 100,000 100,000 
Se ccc ease scat betwee ese eee te’ 164,000 164,000 
RS ot eae wath. Onin wie erp eee hes AED 28,976 32,043 

eee ere ee 1.16 1.28 

Capitalization 

Debt Rating Auth. Out 
TOEVERROROE ERUIOD. c.nsccctoadacgscsves A closed $ 3,147,000 
First & ret. THe Oct. 1, 1048....... A unlimited 1,735,000 
2-yr. 6%% notes, July 1, 1925....... A $ 1,000,000 1,000,000 

Pe  kiicne thane Ke ewheiee a wuene $ 5,882,000 

Stock 
Debenture stock, 8% cum. .......... A $ 1,300,000 $ 1,300,000 
Preferred, 6% non-cum. ............ B 1,000,000 1,000,000 
PE 6ceduuee bincel ae bhows &oeeeben Cc 2,500,000 2,500,000 

ee ee er ee oe $ 4,800,000 


Dividends—Paid regularly on debenture stock and pre- 
ferred since issuance in 1921; none on common. 

Comment—The troubles of this company’s predecessor, 
the Savannah Electric Co., resulted from inadequate rates, 
both as to electric light and power rates and as to railway 
fares. The receivership cured this situation and operating 
results for the past two years, as will be noted above, show 
a satisfactory earning capacity which, with growth of busi- 
ness reasonably to be expected, should permit of at least 
moderate dividend disbursements on the common. 

~~ * * 


Scranton Electric Company 


(Controlled by American Gas & Electric Co.) 
(Finances handled through Electric Bond and Share Co.) 


This company does the entire municipal and commercial 
electric power and light business of Scranton and vicinity, 
and has contracts for lighting the streets of Scranton, and 
three other cities. Franchises are perpetual. Total popu- 
lation served is 335,000. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 . 1920 
CE od cevanesouuen $ 4,951,761 $ 4,155,681 §$ 3,873,128 $ 3,435,653 
Net after taxes.... 1,926,741 1,536,224 1,254,155 1,029,673 
Int. chgs. & deduc. 451,452 453,391 434,098 403,710 

Times earned ... 4.26 3.38 2.88 2.55 
Pe Se, cseeeneens 141,001 124,146 124,146 99,169 
ee ee ree 1,334,288 958,687 695,911 526,794 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Rating Auth Out 
SS ee EE ee Tere Tey Te a A $10,000,000 $ 6,249,000 
r. 8% sec. gold bonds......... see A 1,000,000 1,900,000 
ck 
rred ey . os eer Te B $ 5,000,000 § 2,859,200 
SO Pe Oe eee eee 5,000,000 2,500,000 


Dividends—Dividends at the rate of 6 per cent annually 
been paid regularly; common not reported. 
Comment—This company has a favorable record and all 
5 securities outstanding in the hands of the public are 
tled to a high investment rating. The security for the 
is high, and salability is good. The preferred stock 
ison of its earnings and dividend record is a high-grade 
investment with a good market. 
* * * 
Seattle Lighting Company 
; the entire gas business in Seattle, Wash., and neigh 
g communities. Owns water and coal gas plant of 
000 cu. ft. daily capacity and coke oven plant of 1,500, 
u. ft. daily capacity. Seattle franchise perpetual. 


Comparative Earnings 





1 Years 1923 1922 1921 192 
Sate $ 2,177,030 §$ 2, $ 2,196,835 $ 2,013,579 
Co! $11,073 678,415 499.417 
charges ..... 530,557 03,005 473,360 
fimes earned .... 1.53 1.35 1.05 
MM. see wens 60,000 60,000 30,000 nil 
i abe oa a eekce 220,516 190,882 145.410 26.067 
‘s per sh, on com.,. 7.35 6.36 4.85 0.87 

Capitalization 

tating Auth Out. 
March 1, 1944 A closed g 358,000 
ing 5s and &s, Oct. 1, 1949.. BB $10,000,000 6,966,000 
a) Se ee ee > eee pane B 2,290,900 2,150,000 
Mn. “catch tah e ec owe eites wae we 6 $ 9,474,009 

Stoe 

ed, 6% non-cum. ..... : B $ 1,000,000  $ 1,000,000 
Rt NG w hee ee 8 0b a ood @ _& 8,000,000 3,900,009 
ER) oak koe eae eee wale $ 4,000,000 


Dividends—Paid regularly on preferred through 1918; 
cent, 1919 and 1921; none in 1920; 6 per cent, 1922 and 
On common none paid since 1913. 
Comment—Because of incomplete information the posi 
if the company’s securities cannot be analyzed closely. 
the presumption that depreciation is included in operat 
expenses, the results from the bondholders’ standpoint 
not so unsatisfactory as would appear on the surface. 
ny event, the equity position of the stocks is weak, 
h the issues are not without speculative possibilities 
vill be noted that the situation has improved steadily 


1919, 


* + a 
Southern California Edison Company 


(Jwns and operates an extensive electric light and powet 
stem in Southern California, serving 360 cities and towns 
luding Los Angeles, Pasadena and Long Beach. ‘The 
electric power plants of the company represent a com 
ed generating capacity of 503,100 K. W., of which about 
000 K. W. is hydro-electric. Electric output 1923, 


18,896,120 K. W. H. 


Comparative Earnings 





31 Years 1923 1922 1921 1920 
Ae oe Marae Veale 2 $16,982,226 $16,645,722 $14,647,896 
fter taxes 10,115,310 9,709,857 8,234,212 
| charges 3,799,543 3,940,830 », 162,414 
limes earned 2.66 2.46 2.60 
ciation 2,005,635 1,850,190 2,325,000 2,000,000 
d divs R30,715 763,722 911,495 RR1.49 
m diva ae 3,469,721 2,972,867 1,846,891 1,321,393 
plus ; 2 S58,803 758,998 685,641 R68,908 
Ss per sh. on com, ~.80 9.84 10.49 10,80 
Capitalization 
ebt Rating Auth Out 
ving bonds ‘ ree A closed $16,873,709 
mtge 5s, Nov  2eee xv. oa A closed 13,369,900 
and ref, 58s, 5tes and 6s 
1, 1944 .. eet P A $136,000,9000 14,144,000 
ture 7a, ser. to Feb. 1, 1928 .... <A closed 4,884,000 
MLS icc wratacatk oad a anetie « $101,761,700 
ock 
preferred (paying 8%) A $ 4,000,900 § 4,000,000 
rred oe RMN. aie axa a woke a a A 60,000,000 11,236,599 
non issued (8%) sn A 125,000,000 40,478,072 
mon subscribed (89%).. A 5,910,100 


1 stock $61,624,672 
Dividends—The original preferred is entitled to 5 pet 
dividends annually and participates equally with the 
numon when the latter has received 5 per cent. Reg- 
dividends on the original preferred paid since 1902; 
receiving 8 per cent. A previous issue of 5 per cent 
mulative second preferred was retired during 1922, and 
above listed issue of 7 per cent cumulative preferred cre- 


lav 31, 1924 


ated in its place. The common stock received 7 per cent 
from 1916 to February 15, 1921, when increased to 8 per 
cent which has been paid since. 

Comment—The rapid growth of population in the ter 
ritory served, coupled with rapid development along agri 
cultural and industrial lines, has involved this company in 
a continuous but healthy expansion program. d 
divided charges have increased rapidly but 
of proportion to the growth of earning power. In the 
past several years the company has successfully financed 
a large part of its construction requirements through sal 
of common stock locally and, with the creation of the new 
issue of its preferred stock, can continue junior financing 
in proper proportions at a more moderate cost. The com 
pany enjoys a sound management, has developed 
financing program making partners of its 
employees and is operating in one of the 
and swiftly growing communities in the 
should make for further 


Interest and 
not at all out 


soune 
customers and 
most prosperous 
country. Phis 
substantial vrowth. 

* * x 

Southern California Gas Company 

Operates under perpetual franchise, serving Los Angeles, 
San Bernardino, Riverside and Colton. Owns two gas 
plants of 22,500,000 cu. ft. combined daily capacity and also 
purchases natural gas from Midway Gas Co. Output 1922, 
17,113,529,000 cu. ft. 


Comparative Earnings 


Dec. 31 Years 192 1922 1921 1920 
COMBE i. 5 Swale eae $ 7,349,607 ¢ 789,490 $ 4.306.629 $ 3.110.311 
Net after taxes 2,063,962 1,581,401 1.155.095 


845,460 
Fixed charges . 687,155 534,274 


,loo 92,88 298,131 
Times earned ... 3.02 2.96 2.94 2.83 
Depreciation ...... 380,704 295,600 09,099 176,370 
Preferred divs. .... R700 2,500 62,500 2,500 
Common divs 540,000 "40,000 ni ril 
Surplus . a 131,900 159,027 00.614 18.459 
$ per sh, on com 16.19 11.65 8.34 5.31 
Capitalization 
Debt Rat EK Aut rut 
First 6s, Nov 1 1950 \ closed $ 4,460,900 
First & ref. 7s & 5%s, 1951 & 1952 A $2 0,000 7,425,000 
Total debt ‘ ec een ee $11,825,000 
Stock 
Preferred, 6% cut \ $ 4.000 ) $ 1.815.000 
Common I> 6,000,000 6,000,000 


Total stock $ 7.815.900 
If interested in any of the above securities, upon 


your request 
our advertisers will provide you with 


complete details. 
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SOUTHERN CALIFORNIA EDISON COMPANY 


LOS ANGELES, CAL 


STATISTICS 


9,266 Employees, December 31st, 1923; over 90% of permanent 


employees are stockholders. 


$17,034,245 wages paid during 1923 


$166,500, 00 Total invested capital, December 31st, 1923. 


65.636 Stockholders December 31st, 1923, 90% 
territory served. 


of these live in 


55,000 Square miles of territory served which includes 360 cities 


and towns in Central 


and Southern California, with 2,000,000 


population. Above area equal tothe States of New Hampsbire, 


Vermont, Rhode Island, Massachusetts, 
Jersey and Delaware. 

503,100 Horsepower present installed capacity in 
electric and steam generating plants. 

1,180,142,192 Kilowatt hours sold in 1923, 
simultaneous demand of 418,900 horsepower. 


» 


with 
167 


power is for railway and industrial uses; 


Connecticut, New 


24 hydro- 


maximum 


899,950 Horsépower connected load December 3] st 1923, of which 
845 horsepower is for agricultural purposes, 466,583 horee- 


47,464 horsepower 


for electric cooking and heating; 218,058 horsepower for lighting 
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The Financial Wot 





















Dividends—Paid regularly on preferred; none on com- 
until February 15, 1922, when quarterly dividends at 
the rate of 4 per_cent were inaugurated. Rate increased to 
$) per share in December, 1922. 
Comment—The territory served by Southern Cal. Gas 
Co. is growing very rapidly, a condition which is clearly 
fected in the comparative earnings above. The small 


r¢ : 
debt and preferred stock issue are both amply protected, 
while the common quite evidently is in line to maintain the 


‘ncreased dividends. The management is the same which 
ieveloping other properties in this territory, notably San 
Joaquin Light & Power Corp., with signal success. 

* ok * 


Southern Counties Gas Company of California 

Serves 48 cities and towns in the counties of Los Angeles, 
Orange, San Bernardino, Santa Barbara and Centura, Cal., 
prising a total population of about 586,000. Distributes 
th natural and manufactured gas. Gas sold 1923, 13,106,- 
834.000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Brees o4<scsans amas $ 5,804,867 $ 5,444,537 $ 4,251,023 $ 2,905,357 
N ifter taxes and 

ee eer ee 1,071,519 1,214,598 767,317 619,507 
Fixed charges ..... 574,176 480,383 449,730 372,771 

Times earned .... 1.87 2.53 L71 1.66 
Preferred divs. .... 99,182 65,720 5,885 nil 
Common divs. ..... 210,000 135,000 nil 120,000 
ara: hn ais scr waa a 188,161 533,495 311,732 126,736 

$ per sh. on com. 26.54 44.57 20.78 16.45 

Capitalization 

Debt Rating Auth Out. 

} bebe, ee Oo sc aie sian aie we asa y. $10,000,000 $ 8,312,900 

Juntot GORGE .cccscesccesss Se th tac as A closed 1,123,800 

$ a ao Gerd io 2 am eatin $ 9,436,700 
ck 

Preferred, 8% cum ee a $ 1,250,000 §$ 1,250,000 

COMMON oo cvcaccsenescscvos ee 5,000,000 1,500,000 
et DR, wands ko SA eds ohne ees $ 2,750,000 


Dividends—Paid regularly on preferred since issuance in 
1921; on common paid 3 per cent, 1918; 4%4 per cent, 1919; 
8 per cent, 1920; none in 1921; 9 per cent, 1922; 14 per cent, 
1923, 

Comment—The growth of this company’s business and 
acquisition of new properties has been so rapid that only 
more recent figures are of any significance. As an indica- 

of the rapidity of growth, the 1923 sales of 13 billion 
cu. ft. may be contrasted with 1918 when the company 
sold 3% billion cu. ft., an increase of 400 per cent. If pres- 
ent earning capacity 1s maintained—and there appears to 
be no reason why it should not improve—the future for 
the junior stockholders will be very profitable indeed. 
oo 


Southern Public Utilities Company 
Owns and operates public service properties on the Pied- 
nt plateau of N. C. and S. C., serving a population of 
ibout 175,000 with electric light and power, gas and street 
railways. During the past year the company has com- 
pleted a new 80,000 H. P. hydro-electric station at com- 
iratively low cost. 


Comparative Earnings 


Dec, 31—Years 1923 1922 1921 1920 
Goes. -s.cé« can ...+ $ 4,548,009 $ 4,083,925 $ 3,768,601 $ 3,621,796 
Net after taxes .... 1,510,556 1,339,982 1,153,476 . 1,149,992 
Fixed charges ..... 307,416 297,560 313,530 315,110 

Times earned .... 4.91 4.50 3.68 3.65 
Depreciation ...... 317,829 240,000 240,000 240,000 
cl Se = er 885,311 802,422 599,946 594,882 

$ per sh. on stk.. 8.18 7.Al 5.54 5.49 

Capitalization 

Debt Rating Auth. Out. 
Divisional issues . ee . Te ae closed $ 1,441,000 
First and ref. 5s, July 1, 1943........ A $30,000,000 8,487,000 


ON OE) isos hae one wines $ 9,928,000 
Stock 


we Er eee ee ce A $12,000,000 $10,827,500 


Dividends—Paid at the rate of 4 per cent per annum; 
increased to 5 per cent July 1, 1923. Also extras in stock. 
Comment—A healthy situation of excellent promise, serv- 
ng a stable industrial and agricultural territory. Our sug- 
gestion of last year, that more liberal dividends might be 
nticipated, has since been confirmed as the rate has been 
idvanced to 5 per cent. Still more could easily be afforded. 
Che earning power of the new hydro plant should add 
largely to the surplus available for dividends. 
* * * 


Southwestern Gas & Electric Company 


Operates the entire gas and electric service in Shreveport, 


La.; Texarkana, Tex., and street railway business in the 
latter city. In August, 1923, acquired gas business in Beau- 


mont, Tex., and Biloxi, Gulfport and Pass Christian, Miss. 
Population served about 200,000. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 19206 
NIN 6 dase te Wales $ 3,363,213 $ 2,535,374 $ 2,253,794 $ 2,213,188 
Net after taxes .... 910,545 641,623 546,945 552,826 
Bond interest ...... 461,543 354,134 329,326 309,741 

Times earned .... 1.97 1.81 1.66 1.78 
Preferred divs. ... 139,563 96,705 aa.ans 82,180 
cg eee 309,439 190,784 135,43 60.905 

$ per sh. on com. 10.15 6.26 1a 5.28 

Capitalization 

Debt tating Auth. Out. 
Divisional issues, 5s & 6s, 1930-44 . A closed $ 1,824,500 
First & ref. 5s, & 8s, Aug. 1, 1932 A closed 4,045,500 
Gen’l 6s, Nov. 1, 1957 ...... re open 3,121,400 


OO owe ek wee eae es 3 8,991,400 





Stock 
Preferred, 8% cum. ...... B $ 5,000,000 $ 1,804,300 
ES og Gears cea cin oe sensceamas Cc 3,500,000 3,050,000 
TRS aa o ara ue Wwe ede aide ecewen $ 4,854,300 


Dividends—Paid regularly on preferred; at various rates 
on common since 1915; 2 2 per cent, 1920; 114 per cent, 1921; 
1% per cent, 1922, and 2% per cent, 1923. 

Comment—Information supplied by this company is not 
very complete but shows good improvement over the past 
couple of years, indicating some future possibilities for the 
common stock. 

oe. &. 2 


Spring Valley Water Company 
Operates water utility properties serving San Francisco, 
Cal. 
Comparative Earnings 





Dec. 31—Years 1923 1922 1921 192 
iene hheee a eis $ 5,738,638 $ 5,233 $ 4,589,895 $ 4,314.186 
Net after taxes.... 3,656,936 3 2,363,034 2,470,872 
Fixed charges ne 1,064,870 966,630 960,504 856.682 

Times earned ._.. 3.45 3.35 2.46 2.88 
Depreciation ...... 420,000 420,000 300,000 300,000 
oy!) re 1,470,000 1,400,000 1,400,000 1,400,000 
| ee 637,432 452,607 2,530 *85,.810 

$ per sh. on stk. 7.16 6.62 5.01 4.69 


* Deficit. 





Prominent Factor in Public Utility Field 








@ Rufus E. Lee 


President, Continental Gas & Electric Corporation 





May 31, 1924 


If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Profitable Work for 
Your Money in 17 States 


Saat Sate and gas organizations 

grow substantially year after year 
in response to urgent public demands. 
Surrounded by exceptional safeguards, 
their earnings advance steadily in pro- 
portion to their vital contributions to 
the economy, efficiency and welfare of 
industry and public. 


These companies, as a class, have a remarkable 
record for stability—the regular payment of in- 
terest and dividends and enhanced security values. 


When such investments are diversified among 
many cities and towns in widely separated locali- 
ties, and welded together in a single, able and re- 
sponsible institution, they gain an additional 
measure of strength by application of the law of 
averages. 


Standard Gas and 
Electric Company 


is a conspicuous example of proven success in organiza- 
tions of this kind. The operated public utility com- 
panies now serve 841 communities, having 2,770,000 
population, in 17 states. More than 686,500 customers 
are connected to their lines and mains and thousands of 
others are served indirectly. Their electric lines are 
sufficient to reach halfway around the globe. A total of 
630,847 hydro and steam horsepower is installed in their 
power houses. An attractive investment in this Com- 
pany is available in the 
1% 


Cumulative Prior Preference Stock 
Yielding about 7 ¥2% 


Dividends payable quarterly the 25th 
of July, October, January and April 


This stock takes precedence over junior, dividend-pay- 
ing securities of the company having a present market 
value in excess of $25,700,000. Earnings in 1923, avail- 
able for dividends on the 7% Prior Preference Stock, 
were more than six times the requirements on the $7,500,- 
000 par value outstanding. 


Standard Gas and Electric Company has approximately 
12,700 shareholders, and its operated utilities have more 
than 50,000 local shareholders. It owns an engineering 
and management company, composed of specialists of 
long experience in the successful conduct of utility prop- 
erties, thus assuring competent administration. 


We recommend this investment and shall be glad 
to send complete information and illustrated de- 
scriptive booklet BI-243. Our Monthly Invest- 
ment Plan of purchasing is useful to many investors. 


H. M. Byllesby and Co. 


Investment Securities 
208 SoutH La SALLE STREET, CHICAGO 
New York Philadelphia 


Minneapolis Detroit 


Boston 
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Capitalization 

Debt Rating Auth. Ou 

yo ae ee ee! eee A $40,000,000 $22.6 
Stock 


Capital stock $28,000,000 $28 

Dividends—Paid regularly since 1908; at the rate of 
per cent 1919 to September 30, 1923; at the rate of 6 ner 
cent since December 31, 1923. ini 

Comment—This company has the distinction of being 
the largest water company in the country, all other citic. 
of equal size operating their own water department, The 
business is of the most stable character and under pres¢ ne 
rates returns an excellent and steady profit. 

* *k x* 


Springfield (Mass.) Gas Light Company 


Supplies gas under perpetual franchise in Springfield, 
Mass., and adjoining communities. Gas output, 1923. 
1,647,591,000 cu. ft. 


Comparative Earnings 


vA) 


Dec. 31, Dec. 31, June 30, June 
1923 1922 1921 1 
Se ee $ 2,001,304 $ 1,873,306 $ 1,938,113 §$ 1,486 845 
Net after taxes ... 469,368 433,487 392,848 306,160 
Fixed charges ..... 74,134 53,827 65,544 62,505 
Times earned .... 6.33 8.05 5.99 4.90 
Depreciation ...... 51,967 45,492 40,857 13,773 
BPUUEEND 000600008 311,004 311,004 283,101 229. 84( 
a 32,263 23,164 3,346 42 
$ per sh. on stk. 2.98 2.90 2.48 1.99 
. Capitalization 
Debt Rating Auth. Out 
BU motes: seer. 25, BORE: cctacvessace A $ 600,000 $ 600,000 
Stock 
Capital stock (now $25 par) ........ A $ 3,239,625 $*2,884,075 





*In addition $355,550 subscribed but not issued as of Dec. 31, 1923. 


Dividends—Uninterrupted for 75 years; 12 per cent, 1908- 
1919; 10% per cent, 1920; 12 per cent, 1921-1923. 


Comment—To finance substantial extensions completed 
and under construction, the company has increased its 
capital stock by 25 per cent during the past year. The past 
record alone assures stockholders of continued liberal divi- 
dend payments while the additions to the company’s 
properties foreshadow a further increase in earnings. 


* * * 


Standard Gas & Electric Company 

A holding company owning securities which may be 
grouped in three classes, as follows: (1) The entire stock 
of Byllesby Engineering & Management Corp.—managing 
and operating utility properties; (2) common stocks and 
other securities of a number of utility companies, includ- 
ing the Louisville Gas & Electric Co., Oklahoma Gas & 
Electric Co., Northern States Power Co. (see statement 
below of that company), San Diego Consolidated Gas & 
Electric Co. and Western States Gas & Electric Co.; (3) 
and the common stock of Shaffer Oil & Refining Co. The 
affiliated utility companies furnish service in 841 commu- 
nities with a total population estimated at 2,770,000. The 
installed electric generating capacity of the subsidiaries 
totals about 470,780 K. W., approximately 85 per cent of 


net earnings being derived from electric light and power 
business. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
rn $ 5,196,190 $ 4,759,702 $ 3,632,745 $ 3,153,696 
Net after taxes.... 5,103,425 4,652,126 3,564,121 3,076,612 
*Fixed charges .... 1,826,250 2,190,704 1,492,753 1,372,539 

Times earned ... 2.79 2.12 2.39 2.24 
Preferred divs. .... 1,297,711 1,074,965 990,388 990,388 
a ae 1,643,118 1,386,457 1,080,980 713,685 

$ per sh. on com. +7.70 6.54 5.09 3.37 





*Fixed charges giving effect to 1924 financing now in effect. 
tOn 212,000 shares outstanding Dec. 31, 1923. 


Capitalization 
(Giving Effect to 1924 Financing) 

Debt Rating . Out. 
Becee; BO ten Woet,. 0, DOGG aac vines cienescvenes A $15,000,000 
POGOe: WER. SIG BeOS. B, Be ees os esecaneccnveses A 3,750,000 
ee ee ee eer A 10,500,000 

RENE od ca ccna eee Smee WeleNice s eh eee ene $29,250,000 

Stock ss — 
7% cumulative prior preference stock............ A $ 7,500,( os 
Preferred, 8% cum. (par $50)... ccccesccccisecs A 16,324,901 
6% non-cumulative preferred stock.............. A 1,000,000 
eS ee) ren aera ae ae, er B 272,000 shs. 


Dividends—Paid on preferred with some irregularity since 
1910; accruals have been made up in scrip (since retired) 
and common stock, and regular cash dividends at the full 
rate maintained since 1919. Common changed from_ $50 
par in 1923 to no par and dividends at the rate of $2.50 
per annum inaugurated with a quarterly disbursement 0! 
62'%4c., payable July 25. Rate increased to $3 per share 
per annum, March, 1924. 





If interested in any of the above securities, upon your request 
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Comment—Standard Gas & Electric Co. is unique among 
so-called holding companies in that it does not own the 
» common stocks of most of its subsidiaries—indeed, it 
; not own a majority of the stock of some of these com- 


A. 


panies. The company’s earning capacity, therefore, is de- 
' largely from its management work, through the 
Byllesby Engineering & Management Corp. Such income, 

vill be appreciated, is of greater dependability than com- 
mon stock dividends, as it is a direct operating expense of 
the operated utility, ranking ahead of the utility company’s 


mortgage interest charges. Of the three groups of 
y securities the management business is, of course, 
iy and increasingly profitable; continuous expansion of 
earning capacity of the operated utilities enhances the value 
their securities owned by Standard Gas & Electric Co. 
the Shaffer Oil & Refining Co. is a developing oil prop- 
n of substantial possibilities. The initial dividend rate 
$2.50 per share on the Standard Gas & Electric common 
nly a beginning—more liberal disbursements may be 
ipated with reasonable assurance. The rate on the 
mon was increased to $3 early in 1924. Among pre- 
d stock investments of the businessman’s type, this 
pany’s preferred stands out as an attractive purchase. 


* * * 


Northern States Power Company 
(Affiliated with Standard Gas & Electric Company) 
[his company, largely by direct ownership but in part 

through stock control, supplies electric light and power 
in an extensive territory of Minnesota including Minneap- 
lis and St. Paul and many communities to the west and 
south. .In addition controls certain separate properties 
operating in Iowa, Illinois, Wisconsin, South Dakota and 
North Dakota. Total population served estimated at about 
1,152,000. Controls in all 29 power plants of which thir- 

with 50,000 K. W. installed generating capacity, are 
hydro-electric and sixteen with 126,335 K. W. capacity are 
steam-electric. Electric output 1923, 547,283,589 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
OGE cstv enwn cine ss $15,489,791 $13,881,919 $12,963,222 $11,798,779 
: after taxes.... 6,580,992 5,781,092 5,207,544 4,466,938 
Fixed charges ..... 2,695,293 2,636 432 2,570,682 2,398,470 


Times earned ... 2.41 2.19 2.02 1.86 





De yreciation caew ae 650,000 650,000 525,000 475,000 
Pr ferred divs, eens 2,161,775 1,841,534 1,601,165 1,341,374 
Common Re wives 493,600 493,600 246,800 nil 
DUTP secceseceans 580,324 259,526 263,897 252,094 
$ per sh. on com. 17.40 12.21 8.28 4.09 
Capitalization 
Debt Rating Out. 
Underlying OIE: SN o's kv ow kk oe 0000s 0S5%. A $ 8,064,000 
First and as We me OR Ber, FZ. 1888. wk ccc ccc ces A 34,053,000 
First lien and gen. mtg. gold bonds, 6%, due 1948 A 8,500,000 
Convertible 64% gold notes, due 1933........... A 10,000,000 
I I aus hia a 9d hg Ww ae oe aS Sle eS aa $60,617,000 
Stock 
Preferred, PIII ats iNav miqe vata werk ase sos.) e Sioa A $35,991,700 
SU AGG beatae holes sine ee /adie 68 Oo Rls 6014's a OO ; B 6,170,000 
SE I es ie con ia owe kom tial Kiera solal orale $42,161,700 


Dividends—T he preferred stock has received regular divi- 
dends since organization of the company in 1909. Divi- 
dends at the rate of 7 per cent annually were paid on the 
common stock from June 30, 1916 to Dec. 31, 1917; none 
thereafter to Feb. 1, 1922, when 4 per cent was paid against 
— of the year 1921; 8 per cent paid in 1922 and 

Comment—A large part of the territory in which this 
company operates represents one of the great transpor- 
tation centers of the country. The demand for power is 
increasing rapidly and assures the company of a healthy 
and prosperous future. While the common dividend record 
has not been regular, there is every reason to look forward 
with confidence to a satisfactory dividend policy in the 
tuture as the development of the equity has advanced to 
the stage where the present 8 per cent dividend rate should 
/€ maintained without any difficulty. 


«~ * * 


Louisville Gas & Electric Co. 
(Affiliated with Standard Gas & Electric Co.) 


The gas business of Louisville Gas and Electric Com- 
pany was established in 1838 and the electric business in 
1885. The Company’s properties include a steam power 
plant with installed capacity of approximately 67,500 K. W., 
gas manufacturing plants with an installed daily capacity 
ot 20,800,000 cu. ft., electric transmission lines and gas dis- 
tributing system and completely equipped coal properties 
assuring an adequate and convenient source of fuel supply. 
lhe Company serves Louisville and adjacent communities. 


Comparative Earnings 


1923 1922 1921 1920 
Gross earnings .... $ 6,475,823 §$ 5,571,192 $ 4,891,706 $ 4,469,316 
Net earnings ...... 3,220,392 2,639,744 2,243,413 2,095,489 
Interest charges ... 962,652 ,294,996 1,378,811 ,266,484 
Times earned ... 3.3 2 1.7 1.6 
DN Sb ccesewswss 2,257,839 1,344,748 864,601 829,005 
Preferred dividends 993,087 842,766 742,980 690,057 
$ earned per sh. 
prepaid ....... 15.89 11.20 8.15 8.40 
pe eee eee 1,264,752 601,981 121,621 138,948 
Capitalization 
(Giving effect to recent financing) 
Rating Out. 
Debentures 
Sinking fund 6%, Series “A,’’ due 1937 ........ A 6,000,000 
Bonds 
First and Refunding Mortgage Gold Bonds: 
eee A, BT, GRO TOSS ono 6 cikstccersitecccces A 18,805,000 
Series B, 542%, due 1954 (this issue) ...... A 3,000,000 
Louisville Lighting Co. first (closed) Mort. 5%, 
PEP oc nt wetea eae nehe Mash aaeakmeneekes A 1,195,000 
Stock 
Cs nk eden naeeuee Wene wee ee hee eenens eb $10,324,300 
PreterreG, TH CUMBIALIVGS.... wc cccccecccesesccese B 6,069,400 


Dividends—Dividends have been paid on any outstand- 
ing Preferred Stock of the Company or its predecessors 
since inception of the business in 1838. Dividends were 
inaugurated on the Common Stock in June 1923 at the rate 
of $2.00 per share annually. 

Comment—Louisville Gas and Electric Company is one 
of the country’s oldest utility properties and has enjoyed 
a constant record of growth. Its Bonds and Notes are 
accorded execellent investment ratings. The Preferred 
Stock of Louisville Gas and Electric Company of Ken- 
tucky is largely held by power and light customers of the 
Company. Its Common Stock is held entirely by Louis- 
ville Gas and Electric Company of Delaware, which in turn 
is controlled by Standard Gas and Electric Co. 


* * * 


Staten Island Edison Corporation 


Supplies electric light and power throughout the Borough 
of Richmond, Staten Island, N. Y., having acquired the 
electric light and power properties of the Richmond Light 
& Railroad Company on or about August 1, 1923. Serves 
a population of approximately 125,000; has 400 miles of 
pole lines carrying over 1,600 miles of wire; also over 60 
miles of high tension transmission lines from power house 
at Livingston to 6 substations. Owns majority interest in 
Richmond Light & Railroad Company (owning and operat- 
ing 20 miles of electric railway, comprising 30 single track 
miles, together with necessary rolling stock, etc.) which in 
turn controls the New Jersey & Staten Island Ferry Com- 
pany and Southfield Beach Railroad Company. 


Comparative Earnings, Year Ended December 31 


1923 1922 1921 
GrosS FTEVENUC ...cccccccccece $ 2,504,326 $ 2,291,451 $ 2,254,389 
Net after taxes .....cccccceees 749,450 670,915 344,884 
Fixed charges ....cccccccccecs 254,262 226,847 209,251 
Times earned .............--- 2.95 2.52 1.64 
errr te er 495,188 344,068 135,633 
$ per sh. on stock out at 
PS. Wr Bn cece eeccceus 9.23 6.41 2.53 
Capitalization 
Debt Rating Auth. Out. 
First collateral 4s, July 1, 1952...... A $ 2,500,000 $ 2,227,000 
Stock 
Capltal ste ...cccccccccccceccceecs Cc 3,000,000 2,871,750 


Dividends—None paid. 

Comment—From the earnings record alone it would cer- 
tainly seem strange that a company of such evident pros- 
perity should have fallen into receivership. As might be 
expected, however, receivership resulted from the difficulties 
of the street railway department. The situation now shows 
substantial improvement in the latter aspect, while the elec- 
tric department has always made a very good showing. The 
indebtedness, at any rate, appears of excellent investment 
quality. It is understood that reorganization it to take place 
shortly and, while the capital stock may be assessed to re- 
lieve an unsatisfactory balance sheet position or may see its 
equity curtailed somewhat by financing to accomplish the 
same purpose, at least the issue has speculative possibilities 
which in the long run may work out very profitably. 


sz. ¢ * 


Tennessee Electric Power Company 


A recapitalization and consolidation of properties con- 
trolled by the former Tennessee Railway, Light & Power 
Co. The new company, effective July 1, 1922, took over 
in fee-ownership the properties of two former subsidiaries— 
Tennessee Power Co. and Chattanooga Railway & Light 





May 31, 1924 
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Co.; purchased a 37,500 kK. W. hydro-electric plant at Hales 
Bar, formerly operated under lease, and acquired stock 


control of Nashville Railway & Light Company. Preferred 
and common stock of the old Tennessee Railway, Light & 
Power Co. were exchanged for preferred and common of 
the new company. 

The system supplies electricity and street railway service 
in Chattanooga and Nashville, Tenn., and serves other com- 
munities of the State with electric light and power. Serves 
a population estimated at 450,000. Total installed generat- 
ing capacity, 125,000 K. W., of which 81,000 K. W. is hydro- 
electric. The company has under construction 35,000 K. W. 
additional generating capacity. Miles of track, 174. 

Comparative Earnings 


1923 1922 1921 


Gross earnings ........... $9,121,249.76  $7,993,197.92  $7,525,194.38 
52 





Operating exp. and taxes 4,942,861.81 4,364,543. 4,124,930.60 
Gross income ....... ++ $4,178,387.95 $3,628,654.40 $3,400,263.78 
Interest and bond disc.... 1,740,492.85 1,687,835.40fF 





ee eee $2,437,895.10 $1,940,819.00 
Divs. on lst pfd. stock, and 
Nashville Ry. & Let. Co., 





pfd. stk in hands of pub. 700,421.98 698,817.50 
Balance . bre terete ime $1,737,473.12 $1,242,001.50 
Depreciation 827,146.08 797,583.40 





Surplus 


TT eT Tt i - $ 910,327.04* $ 444,418.10 





*Equal to $18.20 per share on the 50,000 shares of Second Pre- 
ferred Stock and $3.91 per share on the 156,000 shares of Common 
Stock after deducting $300,000, the amount of the dividend on the 
Second Preferred Stock. 

tIn the 1922 statement all deductions below gross income are 
given as twice the same charges for the last six months of that 
year, the present Company having started business as of July 1, 
1922. 


Capitalization 
Debt Rating Auth. Out. 
Divisional liens ............ MF A closed $12,744,500 
First and ref. 6s, June So Peeper | unlimited 19,191,000 
pepentiure Sin; ct. 1. 2088. .ccccence BB svace<us 1,000,000 
PE  wncs Givbe Ue Ome cee ude es $32,935,500 


Stock 
First preferred, 6% and 7% cum. 
ee ere eet ee B 
Second pfd., $6 non-cum. (no par)... C 
CORO Ce DAE) ..onuscvcecas eT ek, 


$15,000,000 $10,630,500 
100,000 shs. 50,000 shs, 
200,000 shs. 156,000 shs. 


Dividends—Regular quarterly dividends were inaugurated 
Oct. 1, 1922, on the Ist preferred. 

Comment—While it is early to pass final judgment upon 
the merits of this situation as recapitalized two years ago, 
all present indications point to a very successful reorganiza- 
tion. The second preferred is in line for dividend payments 
during 1924, while the common is rapidly gaining in value. 
It may be said at this time that the capital readjustment 
has provided flexible financing facilities and that it has 
greatly improved the credit of the system in accomplish- 
ing the retirement of floating indebtedness. The territory 
is of good character and shows steady growth and earning 
power shows progressive increases. 

+ * . 


Texas Electric Railway 

Owns interurban railway mileage extending north out of 
Dallas to Denison, southeast to Corsicana and south to 
Waco: and local street railways in Waco, Denison, Sher- 
man, Corsicana, Waxahachie and McKinney. Total mile- 
age operated 281.67 mi., of which the company owns 271.69 
miles. Population served about 410,000. Interurban lines 
outside of city limits are on private right-of-way, city fran- 
chises are satisfactory and for the most part extend beyond 
1942. 

Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
rem we) ee 2,709,398 $ 2,889,838 $ 3,460,184 
Net after taxes.... 1,234,604 1,057,865 1,163,646 1,447,112 
Fixed charges ; 441,651 460,856 473,737 474,177 

Times earned . 2.80 2.30 2.46 3.05 
Depreciation ...... 100,000 100,000 130,000 210,000 
Preferred divs sso 294,828 272,690 259,000 259,000 
Common divs. 240,000 240,000 240,000 150,600 
Surplus eee 158,125 *15,681 60,909 353,935 

‘ per sh. on com 6.64 3.74 5.02 8.40 

De ficit. 


Capitalization, December 31, 1923 


Debt Rating Auth. Out. 
IEEE SUE. ones sav eebc’ seuens $ 3,350,000 $ 1,307,000 
part & ret... Se,.dam, 2, BGT ....:000000% A unlimited 5,519,000 
Convert. deb. 6s, Jan. 1, 1942......°. A 3,000,000 1,502,000 

Total debt meee scenes pub miaaie $ 8,328,000 

Stock 
First preferred, 7% cum............0- A $ 3,660,000 $ 1,358,000 
Second preferred, 7% cum.......... A 3,000,000 3,000,000 


TOMEOR 3 <icess 08 


6.000,000 6,000,000 
rE RIE a cc Se ene ee (oseeee w $10,358,000 


Dividends—Paid regularly on both issues of preferred. 
On common paid 2 per cent, 1920; 4 per cent since. 





Comment—The company was formed in 1916 as a ¢, 
solidation of Texas Traction Co. and Southern Tract; 
Co., and has been making excellent progress as may | 
seen from the comparative earnings. The territory sery; 
is a prosperous agricultural section representing the m 
thickly settled portion of Texas. Stock equities are bas 
upon a sound position and each of the issues is of inyec; 
ment merit. During the past year earnings have improy 
substantially, while the "jaddeeadvane has been redu 
appreciably through the conversion of $319,500 debenty 
into preferred stock. 


¢ 


* * * 


Texas Power & Light Company 


(Controlled by Southwestern Power and Light Co.) 
(Supervised by Electric Bond and Share Company) 
This company serves a growing and prosperous com 
munity with an elaborate system of transmission lines a: 
sub-stations. The company’s business has been growin, 
very rapidly with a constant development of its field. 
is also serving the textile mill section of Texas which 
growing one promising a large amount of business for 1} 
company ultimately. The 1923 generating station out; 
was 225,453,000 K. W. H. Total gas output was 691,536.((\ 
cubic feet. 
Comparative Earnings 





Dec. 31—Years 1923 1922 1921 192( 
er $ 5,658,834 $ 4,989,076 $ 4,904,372 $ 4,s6« 
Net after taxes.... 2,336,299 2,028,672 1,771,926 1,384.6 
Int. chgs. & deduc. 705,847 765,936 749,617 693.360 

Times earngd ... 3.31 2.65 2.36 2.00 
4, Se | Se, Poe 314,874 283,063 280,000 264.2 
ree 1,315,578 $79,673 742,309 427 

Capitalization 

Debt Rating Auth. Out. 
BR CON nig ht bnce OES kG OR DD OARS wR A $30,000,000 $10,205,0' 
Te ee eee re rer ere ee A unlimited 2,000, 
Rr eee tee ae A 5,500,000 4,500.¢ 


Common stock 10,000,000 10,000,( 


Dividend—Annual dividends of 134 per cent quarterly o: 
7 per cent annually have been paid regularly on the preferr 
stock since issuance in 1912. 

Comment—Due to the possibilities for development in the 
territory served by this company the securities can be said 
to occupy a very promising position. The bonds of this 
company are given an investment rating with the debe: 
tures secondary. The preferred is entitled to an impro\ 
investment rating. The company maintains fairly substa 
tial earning power for its preferred stock and seems % 
have established a satisfactory stability for earnings. 

cas 


Third Avenue Railway Company 
A surface line company which owns or controls a strect 
railway system of about 330 miles, including important 
lines in Manhattan, all of the street railway lines in the 
Bronx, and all of the street railway lines in the south: 
part of Westchester County. 


Comparative Earnings 





12 mos. to 12 mos. to 12 mos 

June 30 June 30 June 

1923 1922 1921 
Gate rae ere eee ee ee $14,694,133 $14,402,950 $13,712.71 

Net after taxes bri wide iw i ne 3,732,452 3,480,132 q 
NI LAR, ibis oak ew ee 6 080 90h 1,571,029 1,548,679 1,545,598 
ND IE 6.0.06 so 6 sn es 8 cic 6s 2.38 2.25 1.41 
EPP OCERAION 6.0 85.05 60 060 shoe oe 733,347 597,178 376,718 
Int. paid on Adj Inc. 5s ...... 1,352,160 1,126,800 none 
NINES 05 incite tclace alg wean en Rk bce we 75,916 207,475 260,18 
% earned on Adj. Inc. 5s.... 6.34 5.92 1.11 

Capitalization 

Debt Rating Auth. Out 

Bonds of controlled companies....... _  <wpe20' news $ 6,628 

Third Ave. R. R. Ist 5s, July 1, 1937.. A closed 5, 000.( 


Third Ave. Ry. Ist ref. 4s, Jan. 1, 1960 A $40,000,000 21,990,: 


Third Ave. Ry. adj inc. 5s, Jan. 11,1960 C closed 22,536.! 
AE en ais iS eh ak eek ew Wake $56.1 
Stock F 

Stock of controlled companies ...... ee $ 35 t 

Third Ave. By. CAD. GEE. 202 cKivcossrs D $16,590,000 16,590,' 
Pe ee nee Re $16,986.¢ 


Income Bond Interest—The adjustment incomes are ©! 
titled to 5 per cent interest annually, cumulative tr 
January 1, 1913, and have voting privileges. Interest p 
regularly to October 1, 1917; none thereafter to Apri! 
1922, when 1% per cent was paid. On October 1, 192 
paid 334 per cent, making the full 5 per cent for the fis 
year ended June 30, 1922. Paid 3 per cent April 1 a: 
October 1, 1923, liquidating in all 1 per cent of accumulat: 
interest and leaving 20% per cent in arrears on June 
1923. Paid 2% per cent, April 1, 1924. 

Dividends—Paid 4 per cent dividends in 1916; none sinc: 
nor can any be paid until the full accrual of 20% per ce! 
on the income bonds has been liquidated. 

Comment—Except for the Brooklyn City Railroad, ¢! 
Third Avenue Railway is the most prosperous of the sur 
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- line street railways operating in New York City. The 
mpany was by no means exempt from the general effects 
he high operating costs of recent years but was able 
naintain its solvency because of the fact that so large 
roportion of its debt is represented by income bonds on 
h interest could be suspended. Now that costs have 
ded and traffic has been restored to approximately nor- 
volume, the company is again earning the interest on 
ncome bonds by a moderate margin. The balance sheet 
tion is excellent and a considerable proportion of the 
rued interest could be paid at any time but management 
mservative and has indicated its intention of moving 
vly in this matter. Under present conditions the in- 
bonds are an attractive speculation which offer a 
rate of return on the investment coupled with some 
pect of ultimately receiving the full amount of accu- 
ited interest. It is the type of issue, of course, which 
ibject to wide market fluctuations, hence the purchaser 
ild regard the bonds as a permanent holding or protect 
principal by setting aside part of the income to mark 
the cost of the bonds. 
. x * 


Tide Water Power Company 


)perates the gas, electric and street railway utilities in 
\Vilmington district of North Carolina. Installed gen- 
ting capacity 6,300 K. W. Population served about 50,- 

Recently acquired stock control of St. Petersburg 
hting Co. and Clearwater Lighting Co. operating in St. 
rsburg, Fla., and vicinity. 


t 


Comparative Earnings 


31—Years 1923 1922 1921 1920 
: situs earn a ata 163,498 $ 1,544,070 $ 1,612,681 §$ 1,511,204 
ifter taxes.... 716,627 671,429 501,321 438,807 
. charges : 302,959 158,903 138,758 146,652 
limes earned . 2.36 4.23 3.61 2.99 
ferred divs. . 83,503 63,33 77,549 64,575 

for deprec 
as 320,165 449,187 285,014 227,580 
Capitalization 

Debt Rating Auth. Out. 
ne oe ee Te Re eee A closed $ 364,150 
ret and gef. Ga Oot: 1, 1068. ... 5... A unlimited 3,127,500 
enture 7a Ghat. 1, WORF... cccecces A $ 1,500,000 1,500,000 
OURE TE 3b re eee mice Gece 6 wee ae $ 4,991,650 
revert, Bie QR. 6 skis ceesn sb news A $ 3,500,000 $ 1,381,800 
RN ira a 65 ee whee Se a Be acne A 600,000 600,000 
COin NIN aha tess ayo letnrs x Ris. oa ce $ 1,891,800 


Dividends—Paid regularly on preferred, and at 7 per 
nt on common since 1912. 


Comment—A company of excellent record, reporting 
pid growth. Accounting information supplied by the 
‘mpany is inadequate to determine the exact position of 
he stock issues, but it is quite apparent that those issues 
well placed and dividend requirements covered by a 

d margin. 

* * * 
Twin City Rapid Transit Companv 

\ holding company which owns the entire capital stock 
the Minneapolis Street Railway, the St. Paul City Rail- 
.y and other subsidiary companies. The operating sub- 
diaries furnish, without competition, the street railway 
rvice in the twin cities of Minneapolis and St. Paul and 
vicinity. As provided under legislation enacted in 1921, the 
erating subsidiaries have surrendered their local franchise 
favor of indeterminate permits granted by the State. The 
leterminate permit vests in the State Commission the 
clusive power to determine the value of street railway 
yperties and to establish rates which shall yield a fair 
ite of return. To the company it assures continuous 
eration at a fair return, free from the poli itical uncer- 
iinties contingent upon franchise expiration. <A _ final 
iluation of the properties of the Minneapolis Street Rail- 
and St. Paul City Railway is still pending. Revenue 


issengers carried 1923, 221,542,298. 
Comparative Earnings 
Dec. 31—Years 1923 1922 1921 1920 


AG. ok uwc sn sm ealeiae $13,580,047 $13,841,889 $13,921,314 $13,070,738 
ifter taxes ann 2,669,137 2,675,640 1,791,142 2,114,397 
ed charges 1,099,070 1,110,438 1,093,837 1,115,298 
Times earned .. 2.43 2.41 1.64 1.89 





ferred divs. 210,000 210,000 210,000 210,000 
nmon divs, 1,320,000 880,000 440,000 660,000 
1 ree , 40,067 475,202 47,305 129,100 
$ per sh. on com. 6.18 6.16 2.22 3.59 
Capitalization 
Debt Rating Auth. Out. 
nn. St. Ry. Ist cons. mtge. ext. 7s, 
Cee | | Re ee eee A closed $ 5,000,000 
her underlying issues .............. A $ 6,680,000 4,888,000 
finn. St. Ry. & St. Paul City Ry. joint 
coms. Ge, Get, 1, 1988 .< cscccvcseces A closed 10,000,000 
WOR GR one oars e wea sswnn ues $19,888,000 






Stock 
Preferred, 7% CUM. .scccciccceccve A $ 3,000,000 $ 3,000,000 
ES ee ee ee a Pee B 22,000,000 22,000,000 


Total stock $25,000,000 


Dividends—P referred has received full rate of dividends 
since issuance. Common has received dividends in every 
year since 1899; recent record 3% for 1920; 2% 1921; 
4% for 1922, and 6% for 1923. 


Comment—No final opinion can be passed upon the 
future of the common stock until the actual determination 
of property values by the commission but earning capacity 
under unsatisfactory conditions has been such as to war- 
rant confidence in the outcome and to give assurance of 
satisfactory tangible values. Continuous dividend record 
since 1899 is an achievement which few street railway com- 
panies can boast of. It is most apparent that the indebted- 
ness is moderate and that the stock issues occupy a secure 
equity position. 


tik 2 


United Electric Light Company 
Does the electric light and power business in Springfield, 
Mass., and neighboring communities, serving a population 
of 175,000. Installed generating capacity, approximately 
58,740 K. W.; electric output 1923, 95,302,300 K. W. H. 


Comparative Earnings 


Dec. 31, Dec. 31, June 30, June 30, 
Years ended 1923 1922 1921 1920 
GE Ke wean ion ce $ 3,149,113 $ 2,536,561 §$ 2,409,217 $ 1,959,166 
Net after taxes .... 1,490,033 1,087,426 1,169,664 782,369 
Fixed charges ..... 95,201 112,910 133,899 133,798 
Times earned .... 15.65 9.63 8.74 5.85 
Depreciation ...... 259,746 257,899 196,675 170,894 
DVAGOMGS 4 oa ccc sss 384,000 384,000 363,435 288,000 
MI ne ois soo 40:5-0 751,086 332,617 475,655 189,677 
$ per sh, on stk. . 35.47 22.39 26.22 14.93 
Capitalization 
Debt Rating Auth. Out. 
Unsecured notes, 7s, Aug. 1, 1930.... A $ 1,000,000 $ 1,000,000 
Stock 
Ce SE bw hyo eae esienion com o eueas A $ 3,200,000 $ 3,200,000 


Note.—Issuance of $800,000 additional stock authorized in Feb., 
1924. 


Dividends—-Paid 10 per cent per annum to 1917 when rate 
was increased to 12 per cent which has been maintained 
since. 

Comment—A highly successful company whose stock- 
holders experience the full benefits of moderate indebted- 
ness and conservative financial policies. 

* 2:9 


The United Gas & Electric Corporation 


A holding company which controls public utility prop- 
erties operating in Elmira and Lockport, N. Y.; Colorado 
Springs, Colo.; Richmond and Terre Haute, Ind.; Lan- 
caster and Harrisburg, Pa.; New Orleans and Gretna, La.; 
Houston, Texas, and Bloomington, III. 


Comparative Earnings of System 


Dec. 31—Years 1923 1922 1921 1920 
Gross of sub. ...... $13,449,293 $12,011,742 $11,340,312 $12,424,632 
Net after operating 

expenses, Maint. & 


TOME, 2.046 %e. ess 4,780,703 4,394,300 3,858,710 3,905,093 
Fixed charges, sub.. 1,754,410 1,740,245 1,745,268 1,910,589 
Times earned .... 2.73 2.43 2.21 2.04 
Net accruals to U. 
Ce OS See 1,711,862 1,586,622 1,601,743 2,175,230 
Fixed charges, U. 
iS 649,819 674,840 710,935 763,257 
Times earned .... 2.63 2.35 2.25 2.88 
Bal. for divs. ... 1,062,043 911,782 890,808 1,411,973 
$ per sh. on new 
NEE a. 5c otn-'s.9°% 16.26 14.03 13.71 21.72 
Capitalization 
Debt Rating Auth. Out. 
Collateral Ga, Apr. 1,. 1646 ...cssecee B $15,000,000 $ 9,669,000 
Stock (after reorg.) 
Preferred, 5%-7% CUM. .......0-00-- B $ 6,499,400 $ 6,499,360 
CN, CG RED” Coe citcaceroudnnwns c 310,464 sh. 310,463.6 sh. 


Dividends—On new preferred paid at the annual rate of 
5 per cent beginning July 29, 1923. Cumulative dividend 
rate increases to 6 per cent July 1, 1925, and to 7 per cent, 
July 1, 1927. 


Comment—The readjustment of stock capitalization by 
this company has now been completed, the preferred placed 
upon its initial dividend rate of 5 per cent and an issue of 
$700,000 purchase money 7s retired. These several items 
greatly clarify the situation and represent a large accom- 
plishment for one year’s efforts. The prospects appear 
bright for a steady improvement in the entire situation. 
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If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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THE 
UNITED GAS and ELECTRIC 
CORPORATION 


United Gas & Electric Company 
Lancaster County Railway and Light Company 


controls directly or indirectly, through stock 
ownership the following companies: 


Gas 


Citizens Gas & Fuel Company, Terre-Haute, 
Ind. 


Columbia Gas Company, Columbia, Pa. 


Houston Gas and Fuel Company, Houston, 
Texas. ; 


Lancaster Gas Light and Fuel Co., Lan- 
caster, Pa. 


Richmond Light, Heat and Power Company, 
Richmond, Ind. 


Electric 


<— “ee Electric Company, Sinking Spring, 
a. 


Consumers Electric Light and Power Com- 
pany, New Orleans, La. 


Edison Electric Company, Lancaster, Pa. 


Gretna Light & Power Company, Inc., 
Gretna, La. 


Lancaster Electric Light, Heat and Power 
Company, Lancaster, Pa. 


Electric Railways 
Conestoga Traction Company, Lancaster, Pa. 


Gas and Electric 


Colorado Springs Light, Heat and Power 
Company, Colorado Springs, Colo. 


Union Gas and Electric Company, Bloom- 
ington, II. 


Electric and Steam Heat 


Harrisburg Light and Power Co., Harris- 
burg, Pa. 


Gas, Electric and Railways 


Elmira Water, Light and Railroad Company, 
Elmira, N. Y. 


Gas, Electric and Steam Heat 


Lockport Light, Heat and Power Company, 
Lockport, N. Y. 





The above properties are under operating supervision of 


UNITED GAS & ELECTRIC 
ENGINEERING CORPORATION 





Engineers 
Construction 


Management 
Appraisals 


Reports, Estimates 
and 
Specifications 


111 BROADWAY 


NEW YORK, N. Y. 
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The United Gas Improvement Company 


company is primarily a holding or investment com- 
owning stocks and other obligations of numerous 
utility companies throughout the country, among 
ost important of which may be mentioned substantial 
es of Public Service Corporation of N. J. and prop- 
leased to that company; Connecticut Light & Power 
any, Connecticut Railway & Lighting Company, 
ies Gas and Electric Company, Georgia Railway & 
ic Company, and its lessee, Georgia Railway & Power 
uny, Sioux City Gas & Electric Company, Syracuse 
& Power Company, etc. Also owns stock of the 
ich Company, manufacturer of the Welsbach gas 

and The U. G. I. Contracting Company, through 
it controls an extensive construction and general 
ering business. 


Comparative Earnings 





Years 1923 1922 1921 920 
a eae $ 8,501,423 $ 7,767,382 $ 7,402,113 $ 7,128,773 
taxes ; 7,254,077 6,673,942 6,177,473 56,520,073 
Phila Gas 
rae 820,121 895,682 2,736,847 2,605,571 
: ee 6,433,956 5,778,260 3,440,626 2,914,502 
PRE eo ie gaa 344,219 723,594 610,625 
Vimes earmed ... 3 .....0.- 16.79 4.75 
divs. . : 427,236 427,237 414,891 
ee 3,661,788 2,441,192 2,441,192 4,882,3 
ana e Re 2,344,932 2,565,612 *139,051 *2,664,770 
vr sh. on com. 4.92 4.10 1.89 1.82 
Capitalization 
Rating Auth, Out 
{ cum. (par $50) ..... eee $15,000,000 $ 6,103,000 
Ce ae SS ee ere eee A 61,072,800 61,029,800 
RO. Scisacepeserteceevsns oe $67,132,000 


company has no funded or floating debt and its 
sheet of December 31, 1923, shows total assets 
vestment in Phila. Gas Works) of $103,290,000 as 
the $67,132,800 of capital stock outstanding, un- 

nd profits as of that date being $36,861,729. 
Dividends—7 per cent annually on Preferred since issu- 
1920, 8 per cent annually on Common, 1899 through 
4 per cent in 1921 and 1922, 6 per cent beginning Jan- 
15, 1923, 7 per cent beginning January 15, 1924. In 
the company paid a scrip dividend of 15 per cent, in 
a similar dividend of 10 per cent and in 1917 an extra 

dividend of 2 per cent. 
Comment—With the exception of the post-war years 
h prices of materials and labor, the company has had 
nusual dividend record, which indicates its stability and 
ssiveness. The company dividend in 1924 has been 
ised to 7 per cent and the prospects of the restoration 
s dividend to 8 per cent as was paid without interrup- 
from 1889 to 1920 is encouraging. Because of the 
mon stock’s uninterrupted dividend record which was 
tained during the war, the common stock’s rating has 
changed from B, which rating it had in our last 
k iew, to A. 
* * * 


United Illuminating Company 
ipplies electric light and power under perpetual franchise 
New Haven, Bridgeport and intermediate communities. 
lled generating capacity, 45,000 K. W. Electric sales 
131,456,659 K. W. H. 


Comparative Earnings 
31—Years 1923 1922 1921 1920 
eens $ 4,833,367 $ 4,217,155 $ 3,906,499 $ 4,032,594 


fter taxes and 
y ee ee 1,297,912 1,103,377 991,711 714,686 
charges ..... 110,835 86,747 67,153 84,045 
Times earned . 11.71 12.72 14.77 8.50 
ds ; ; 715,712 686,300 666,437 536,564 
471,365 330,330 258,121 94,077 
$ per sh. on stk. 15.13 12.96 11.79 8.04 

Capitalization 
Rating Auth. Out. 
$s, Feb. 1, 1940.. 'eieeceeen ae $ 2,000,000 $ 1,625,000 
Foret 

SRE bi 0c sine ; am = ie A $10,000,000 $ 7,843,400 


Dividends—Paid regularly since 1904; 10 per cent per 
m since 1916. 
Comment—A very strong company of excellent record, 


ag a desirable territory. Both bonds and stock are 
nusual investment quality. 
* * * 


The United Light and Power Company 


(Incorporated in Maryland) 
(Successor to United Light & Railways Company) 
financing and operating company controlling 19 pub 
itilities supplying service in 97 communities of the 
le west, principally in Iowa and Illinois, and embrac- 
population of over 600,000. Properties include 10 
ric central stations of about 80,000 K. W. generating 
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capacity, gas plants of more than 2,500,000,000 cu. ft. an- 
nual output, and 270 miles of electric railway track. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
Gross OP eae $ 4,146,858 $ 3,426,249 $ 2,856,367 $ 2,731,784 
Net after taxes.... 3,720,314 3,009,661 2,504,366 2,392,094 
Fixed charges .... 1,360,690 1,009,235 1,032,387 968,308 

Times earned ... 2.73 2.98 2.43 2.47 
Preferred divs. .... 1,050,259 807,655 638,778 607,702 
Bal. for com. stock 1,309,366 1,192,771 833,201 816,084 

$ per sh. on com. 29.09 33.52 23.41 22.93 


Note.—As the above balance is before provision for depreciation 
the earnings per share on the common must be 
of trend—not actual. 


taken as indicative 

During the year 1923 preferred and common stockholders 
were given the right to subscribe to an issue of common 
stock at par ($100) and approximately 10,000 shares were 
subscribed for, thus increasing the amount of common 
stock outstanding at the close of the year by about $1.,- 
000,000. 


Capitalization 
_ Debt ‘ Rating Auth. Out. 
First & ref. 5s, June 1, 1932........ A closed $11,000,000 
Deb. (now secured) 6s, 1926........ A $ 2,000,000 1,988,000 
First & cons. 6s, April 1, 1952...... A unlimited 11,081,500 
Debenture 6s, Jan. 1, 1973........... A unlimited 2,750,000 
WE EE eter meathe ce wae cedeeea $26,819,500 
Stock 
First pfd., 6% cum. jae Ee tenaes A $12,500,000 $10,133,100 
Participating pfd. 7% cum — A 20,000,000 3,498,700 
ee Ae a, eee A 12,500,000 4,500,000 
Py a ee ee $18,041,800 


Total cash dividends paid on this stock since issuance, 
and to April 15, 1924,.amount to $81 per share. Regular 
dividends of 134 per cent have been paid on Ist pfd. since 
1910 on participating pfd. since issuance in 1922, and extra 1 
per cent in 1923; %4 of 1 per cent extra paid Jan. 2, 1924. 


On common no payments from 1919 to February, 1923, 
when resumed at rate of 5 per cent, with extras of 3% per 
cent each declared for the May and October quarters, 1923, 
and February 1, 1923. 

Comment—The management of this system has followed 
the wise policy of intensive development and for a con- 
siderable period kept its eye on final results rather than 
upon moderate dividend payments. In 1922 the program 
had advanced sufficiently far so that the management might 
turn its attention to the matter of dividends once more. 
It split the common in half, issuing 50 per cent in new 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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The United Light and Power Company 


A Maryland Corporation 


OPERATING OFFICES: 
Davenport, Grand Rapids 


EXECUTIVE OFFICES: 
Chicago, Illinois 


The United Light and Power Company has recently acquired by purchase all of the public utility properties of 
United Light and Railways Company, a corporation organized under the laws of Maine, and has assumed all of 
the liabilities of that Company. 


The United Light and Power Company now owns and controls Public Utility Properties, composed largely of electric 
light, power and gas companies, serving without competition of like service ninety-five communities located princi- 
pally in the States of Illinois and Iowa and, among others, the following important cities: 


Davenport, “Cedar Rapids, Mason City, *Ottumwa, Fort Dodge, Muscatine 
and Iowa City, in Iowa; Rock Island, Moline, East Moline and Silvis, in 
Illinois; Laporte, in Indiana; *Chattanooga, in Tennessee; 
(*Gas Service Only) 


also a prosperous, high-speed passenger and freight interurban railway, located on private right of way, operating 
= “7% between Grand Rapids (the second largest city in Michigan) and the Lake Michigan ports of Grand Haven and 
uskegon. 


The aggregate population served has increased from 340,000 (U. S. Census 1900) to approximately 625,000, based 
om (U. S. Census 1920). 


The Gross and Net Earnings have shown a steady and healthy increase since the organization of the Company and 
its predecessor in 1910. : 


Consolidated Earnings Statement 


THE UNITED LIGHT AND POWER COMPANY 


and Subsidiary Companies 
1910 to 1924 


Net Earnings 














12 Months Gross Earnings ene 

Ended All Sources Maintenance 
December, 1910 $ 861,600.00 $ 323,375.00 
December, 1911 1,057,419.00 406,742.0C 
December, 1912 4,672,053.00 1,952,797.00 
December, 1913 6,053,337.54 2,378,885.25 
December, 1914 6,180,240.93 2,382,706.76 
December, 1915 6,306,303.28 2,489,041.03 
December, 1916 6,922,559.63 2,703,173.48 
December, 1917 7,863,909.18 2,807,001.73 
December, 1918 9,176,442.58 2,761,336.51 
December, 1919 10,169,724.99 2,885,192.75 
December, 1920 11,956,516.55 -3,275,251.51 
December, 1921 11,372,982.57 3,370,240.20 
December, 1922 11,826,643.98 3,835,138.35 
December, 1923 12,569,141.00 4,313,996.89 





Operation and Direction of Properties 


The business and properties of the Company are under the direction of men who have been in charge of the prop- 
erties since 1904 and the financial policies of the Company are under the direction of a Board of Directors composed 
of men who hold substantial investments in the securities of the Company and who have been successful in the 
conduct of their own business affairs. 


A very large majority of the stocks of the Company are owned by individuals resident in the territory served by the 
Company: and its subsidiary companies and ninety per cent. of the regular employees of the Company have stock 
holdings. 

Dividends on all Preferred Stocks of the Company and its predecessor, since their issuance, have been regularly 
and continuously paid, at quarterly intervals. 


FRANK T. HULSWIT, President R. SCHADDELEE, V. P. and Gen. Mgr. L. H. HEINKE, Secretary 
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non and 50 per cent in participating preferred. This 
appears to be working out as well with this company 

it did with the North American Co., as the earnings 

st the smaller amount of common are very large. 

er possibilities may readily be seen from the extent 

: already built up for the common. The prop- 

nd assets of United Light & Railways Company (The 

\{aine corporation) were sold to The United Light and 
Company, a Maryland corporation in 1924. The 

of exchange of stocks follows: Holders of 6 per cent 
preferred stock of the Maine corporation receive one 

of Class “A” preferred stock of the Maryland cor- 
bearing cumulative dividends at the rate of $6.50 

share. Holders of 7 per cent participating preferred 

of the Maine corporation receive either two shares 

iss “B” preferred stock of the Maryland corporation, 

ring cumulative dividends at the rate of $3.50 per share, 
extras, or one and one-tenth (11/10) shares of Class 
referred, bearing cumulative dividends at the rate of 
50 per share per annum. Holders of common stock of 
\iaine corporation receive three shares of Class “A,” 
two shares of Class “B” common stock of the Mary- 
orporation, and optional purchase warrant entitling 
Ider to purchase one additional share of Class “A” 


on stock at a price of $35, at any time before Decem- 
31, 1925 





The United Light and Power Company 
(A Maryland Corporation) 
Authorized 
\’’ preferred stock, no par value, $6.50 div... 500,000 shares 
B” preferred stock, no par value, $3.50 div... 500,000 shares 
“A’*’ common stock, no par value...........e6. 250,000 shares 
“B" common stock, no par value (voting)..... 250,000 shares 





BERG DEERE 6.6 6k cece ce ewsceceevisess 1,500,000 shares 


* * * 


The Tri-City Railway & Light Company 
(Controlled by The United Light & Power Company) 

holding company which controls the utilities operating 
lavenport, Iowa City and Muscatine, Iowa; Rock Island, 
line and East Moline, Ill., and certain suburban towns 

n a radius of fifty miles. Subsidiaries operate electric 
ht and power, gas and street railway service in the 
ve cities and also the gas and electric service in Iowa 








City. 
Comparative Earnings 
1—-Years 1923 1922 1921 1920 
ee ace $ 2,497,709 $ 2,306,803 $ 1,966,004  $ 1,980,195 
r taxes 2,485,457 2,292,307 1,952,100 1,952,962 
I 1 charges .... 1,145,032 1,058,052 1,048,635 1,050,119 
Times earned ; 2.17 2.17 1.86 1.86 
TOG. GiWM «sas 180,000 180,000 180,000 180,000 
for com, stock 965,032 1,054,255 723,465 722,843 
Capitalization 
tating Auth. Out. 
City G. & E. 1st serial 6s... A closed $ 196,500 
t & ref. 5s, July 1, 1930.. : , A $20,000,000 *19,303,000 
debt ‘ : , ; : : $19,499,500 
k 
Pareee,. G9 CO. oWi25 Sau cen af A $ 3,000,000 $ 3,000,000 
Note 9,000,000 9,000,000 
stock : a re a tre $1: 2,000,000 


02.000 of the outstanding amount owned by The United Light 
Power Co. and deposited under the lien of the First & Ref. Mtg 


All but about 1 per cent owned by United Light & Power 
nd deposited under the lien of that company’s First and Ref. 

Mtg. (1932). 
Dividends—Paid regularly on preferred since 1906. On 
mon paid 4 per cent, 1915 to 1917; 1 per cent, 1918 to 
4 per cent, 1921, and 5 per cent, 1922, 8 per cent in 


> 
5 


Comment—This company represents the most important 
he properties controlled by United Light & Power Co. 
common is of increasing value, while the securities out- 
nding in the hands of the public are of sound investment 
litv. The United Light & Power company is following 
policy of retiring the indebtedness of its subsidiaries, 
now owns $15,102,000 of the first and refunding 5s 
30) of the Tri-City Co. Such a policy on the part of 
parent company adds strength to the subsidiary com- 


‘ 


ny issues. 
a * +. 
The United Railways & Electric Company of 
Baltimore 


irnishes entire street railway service in Baltimore, a 

f 243 miles of track, and also owns about 170 miles 
suburban lines. Passengers carried 1922, 324,541,101. 
rate of fare was increased from 7c. to 8c., effective 


1924. 








Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
i cease eenceees $16,461,799 $16,278,838 $16,437,044 $17,434,339 
Net after taxes. 5,022,180 4,915,334 4,761,604 5,129,757 
Fixed charges 3,425,805 3,309,934 3,309,730 3,220,478 

Times earned ... 1.47 1.49 1.44 1.59 
Depreciation ...... 823,089 806,130 816,643 865,680 
DividenGs <.ccces ee 818,448 409,224 nil nil 
SE, ewenesexens 157,818 390,046 635,231 1,043,599 

$ per sh. on stk.. 4.71 1.95 1.55 2.55 

Capitalization 

Debt Rating Auth. Out. 
RE ee ee ee A closed $ 9,470,000 
First cons. 4s and és, DO aa <a as 0'er A $38,000,000 32,450,000 
C% motem Aue. 1, 208 ccc cccccces A 2,500,000 2,500,000 
RED GH ccc sceees acabin aimee qavececmars B 14,000,000 14,000,000 

MES os cree wedens sewed eee $58,420,000 

Stock 
Capital stock (par $50)......... ree $35,000,000 $20,461,200 


Dividends—Paid 4 per cent, 1913 to 1919; none thereafter 
to August, 1922, when resumed at same rate and continued 
since. 

Comment—Like most of the street railway companies, 
the United Railways & Electric has suffered some curtail- 
ment of its earnings due to high operating costs. In this 
respect, however, the situation shows substantial improve- 
ment. The commission under which the company operates 
is a fair-minded one, and has permitted an adequate rate of 
fare to sustain the company’s s position. Substantial values 
have been reinvested in the properties in the past few years 
out of earnings, which afford additional safeguards to the 
stock. The bonded debt occupies a safe position. 

* * * 


United Railways Investment Company 


(1) 240,000 shares of the Common Capital Stock of Pitts- 
burgh Utilities Corporation. 

(2) California Railway & Power Company. In part 
directly and partly through the latter Company the United 
Railways Investment Company owns a substantial interest 
in the junior securities of Market Street Railway Company 
and also 199,990 shares of Capital Stock of Sierra & San 
Francisco Power Company. 

In order to improve its situation the Holding Company 
has purchased and cancelled $750,000 of its Collateral 5s 
and caused to be deposited with a Trustee under a con- 
tract $1,250,000 additional of such bonds so as to limit the 
number of said Collateral 5s outstanding in the hands of 
the public to $12,000,000 which amount thereof has been 
assumed by Pittsburgh Utilities Corporation. It has also 
paid at par and interest all of its outstanding Dividend Cer- 
tificates or deposited the funds to accomplish this result. 
It has sold all of its holdings of Philadelphia Company 
common stock amounting to 492,000 shares, of which 484,- 
000 shares are pledged as security for the Collateral 5s, 
to Pittsburgh Utilities Corporation which has issued to the 
Holding Company its own preferred and common stock, 
the Holding Company in turn having obtained the funds 
for the above redemptions, including also the payments at 
par and interest of the remaining $195,000 of its Four-Year 
Gold Notes through the sale of $3,850,000 par value of the 
preferred stock of Pittsburgh Utilities Corporation. 


Comparative Earnings 


Years ended 1923 1922 1921 1920 
CE Naccassue aawn $ 1,003,114 $ 1,762,798 $ 1,756,578 $ 1,752,684 
Net after taxes .... 905,926 1,649,349 1,576,272 1,641,026 
Fixed charges ... 526,000 1,017,952 1,041,899 1,044,598 

Times earned ... 1.35 1.62 1.51 1.597 
i rere eee 385,926 631,397 534,373 596,428 

$ per sh. on pfd. 2.44 3.95 3.34 3.73 

Capitalization 
Debt Rating Auth. Out. 
Stock 
Preferred, 5% cum. .. one ; sox = $25,000,000 $15,830,000 
Cn 5 osadic weceees Fasc Gow sense Db 31,000,000 20,400,000 


$36,230,000 





Total stock 


Dividends— Preferred arrears since 1907. 

Comment—The original difficulties of the United Rail- 
ways Investment Co. date back to the San Francisco earth- 
quake, which impaired the value of its holdings in United 
Railroads of San Francisco. Based on $4 dividend on Phila. 
Co. Common it is figured Un. Ry. Inv. earns about $4 
per share on its preferred. ; 

The prospects for betterement lie in the strong financial 
position of the Philadelphia Company and its principal sub- 
sidiary, Duquesne Light Company, the former having re- 
cently increased its dividend rate from 6 per cent to 8 per 
cent per annum. In other words, an increase of $492,000 per 
vear in the income of Pittsburgh Utilities Corporation re- 
ferred to above. 

Equity in Market St. Railway property is highly specu- 
lative. Recent refunding has increased fixed charges—un- 
less Citv of San Francisco buys property it looks like a 
long pull for Un. Ry. Investments’ junior holdings. 
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If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Market Street Railway Company 


(Affiliated with United Railways Investment Company) 

Formerly controlled by United Railroads of San Fran- 
cisco, but upon reorganization of the latter company in 
1921, the Market Street Railway acquired the properties 
of the United Railroads and became the operating com- 
pany for the entire system. Passengers carried 1923, 260,- 
860,241. Power purchased from Pacific G. & E. Co. Total 
track, 272 miles. Franchises involving about 147 miles of 
track expire between 1929 and 1936. 


Comparative Earnings 





(9 mos.) 

Dec. 31—Years 1923 1922 1921 
Geege  .ccese ks bine both ; $ 9,883,947 $ 9,677,037 $ 7,208,259 
Net after taxes ; ; rere 2,277,021 2,179,871 1,439,465 
Fixed charges ' : : 761,454 794,332 631,945 

Times earned . oe 2.99 2.71 2.28 
Depreciation ..... oe dX 5 ails 320,000 320,000 320,000 
Prior pfd. divs. 697,200 697,020 nil 
aa ; ea 498,367 368,519 487,520 

$ per sh. on 6% cum. pfd 9.99* 7.39* 2.90* 

* Not actually payable as 10%°% dividends on prior preference 
stock are in arrears from period prior to April 1, 1922. 

Capitalization 

Debt Rating Auth. Out. 
First mtge 7s, Apr. 1, 1940 is i $15,000,000 $13,000,000 

Stock 
Prior preference, 6% cum. .... io oe $11,750,000 $11,618,500 
Preferred, 6% cum ; ' : tee 5.000.000 4,986,850 
Second preferred, 6% mon-cum, .... D 4,700,000 4,673,700 
Common =" ‘ ; — iT D 10,700,000 10,647,400 


Total stock .......... fees $31,926,450 

Note: The sale of Ist 7s of 1940 has provided funds for the re- 
tirement of the ist cons. 5s due Sept. 1, 1924. 

Dividends—Quarterly dividends on prior preference stock 
inaugurated ‘April 1, 1922, and paid regularly to March, 
1924, when passed. Unpaid dividends accrue for the earlier 
period total 10% per cent. No dividends paid on three 
junior issues. 


Comment—Reorganization in 1921 successfully reduced 
fixed charges to proportions well within the earning ca- 
pacity of the properties. Both earnings and property values 
would justify higher ratings on the bonds and prior pre- 
ferred but the franchise situation is unsettled. Negotiations 
for purchase of the properties by the city have been carried 
on for some time without reaching an agreement. Pos- 
sibly the properties will be acquired piece-meal by the city 
as the franchises expire. The debt is already small, how- 
ever, and will be reduced rapidly by a huge sinking fund, 
hence any outcome can hardly affect the ultimate retire- 
ment of the bonds. Meantime the various stock issues are 
selling at compromise levels lower than their intrinsic worth 
if the properties are sold to the city, but high enough to 
involve danger of material loss if the sale should fall 
through. As an outright gamble the junior preferred 
stocks are attractive. The outlook for the common in any 





event is too uncertain to constitute a desirable purchas. 
although from a percentage standpoint it might very \ 
yield the largest profit. 


* * * 


Philadelphia Company 

(Controlled by United Railways Investment Company) 

As a holding company, the Philadelphia Company own; 
the entire common and participating perferred stock 
Duquesne Light Company which supplies electric light a; 
power in the Pittsburgh District; the entire capital stoc\ 
of Philadelphia Oil Company, Equitable Gas Co. and Pi; 
burgh & West Virginia Gas Co., and equity securities 
the Pittsburgh Railways Company. The company cont: 
under lease 349,389 acres of gas and oil lands, of wh; 
more than half is reserve acreage. Gas sales 1923, 32,7? 
951,111 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 19 
EE eet ak oe aly $37,122,622 $14,566,026 $11,308,595 $16,566,669 
Net after taxes 12,695,034 7,998,979 4,875,334 9,268,447 
Other income ..... 1,353,297 2,085,237 2,315,317 2,280 
Available for chrgs 14,048,33 10,084,216 7,190,651 11,548.95: 
Fixed charges . 6,171,701 2,404,207 2,621,158 2,865,828 

Times earned ... 2.28 4.19 2.74 1.03 
[ORRRORREEO ackrk © seude> 2,182,518 1,597,239 2,609.9 
Preferred divs. 946,658 946,231 945,591 176 { 
Common divs. . 3,166,718 2,576,364 2,576,364 2,576 { 
Surplus divs. ..... 3,770,254 1,974,896 *549,701 22,720,661 

$ per sh. on com. 7.67 4.91 2.18 5.70 


* Deficit. . 
Note.—“Grpss"” and “Net after taxes’’ represent earnings 
gas and oil properties directly operated by Philadelphia Cor 
and subsidiaries. ‘Other income’’ is largely the dividend income « 
stock of Duquesne Light Co. prior to 1923 when earnings were 
solidated. 


Capitalization 
Debt Rating Auth Out 
a a ee a eer A closed $15,771 


First ref. and coll 6s, Feb. 1, 1944.. A $100,000,000 14,959,4 


+ 


Conv. deb. 5%s, Mar. 1, 1938........ A 10,000,000 10,000 
SOCK GO once iiasecvcaerscvenes $40,7 
Stock 

Preferred, 6% cum. (par $50)....... A $25,000,000 $14,557 

Preferred, 5% non-cum. (par $50) . A 2,033,400 1,44 

Common. (par $60) ....<.<. sh me 48,650,000 46,44 


ens ee 8 non wee Ce een $62,44 


Dividends—On 5 per cent non-cumulative preferred 
6 per cent cumulative preferred, dividends have been p 
regularly since issuance in 1899 and 1913 respectively. The 
common, with the single exception of 1897, has recei 
dividends in every vear since 1886. In recent years 
paid 6 per cent, 1918 to June, 1923, when increased 
per cent. 


Comment—The remarkable dividend record of this 
pany leaves little to be said of its stability. The 1923 « 
ings are consolidated and are not comparable with thos: 
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values after all. 


You need real facts to guide you. 


present condition. 


Digging into the Facts 


ANY men guide their affairs by instinct. But it is seldom reliable. Most of the men who have made money 
in finance had actual inside information, or coldly judged the proposition from the facts. It is a question of 

A corporation either has or has not got the assets and immediate prospects to warrant its 
price; or its assets and prospects may justify a much higher price. At such time a casual, offhand answer will not do. 


Perhaps you have a security, or several of them, that you should have detailed, accurate and recent information 
about. You know how conditions change in finance. What you last knew of a company may not answer at all to its 


The Financial World Research Bureau will undertake orders for detailed Special Reports and opinions regarding 
any security however obscure. The fee, while governed by the amount of your principal, is invariably small. The 
charge will be as nothing compared to what a misstep might cost you. 


A client recently, apparently suddenly, awoke to the fact that he had a sugar security that he was very uncertain 
of, and decided to sell it at once. In a moment of caution he wrote The Financial World Research Bureau and ar- 
ranged for a Special Report. While the company has not for some time paid dividends on the common stock, it is in 


such excellent position now that we advised holding. The client is grateful as the stock has gone up fourteen points 
and there is every reasonable assurance of dividends in 1924. 


Perhaps you have a security that needs a Special Report like that. Write us. 


THE FINANCIAL WORLD RESEARCH BUREAU 
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‘revious years. After forty years’ operations, the company 
olays an excellent financial position with reserve natural 
. resources more than equal to its developed acreage. The 
progress and excellent prospects of its electric light 
and power subsidiary company more than offsets the de- 
pletion of gas resources. The development of this equity, 
-herefore, assures continuance of past prosperity. The com- 
stock may be regarded with assurance as a desirable 
tment not without additional dividend possibilities. 


* + * 
Duquesne Light Company 


(Controlled by Philadelphia Company) 


ther directly or through subsidiaries furnishes electric 
and power in the Pittsburgh district throughout a 
ry which includes practically the entire city of Pitts- 
and the greater part of Allegheny and Beaver coun- 
Pa. Territory served, approximately 1,000 square miles, 
icing a population in excess of 1,500,000. Electric 
senerating capacity, 267,000 K. W.; electric sales, 1923, 
85,234 K. W. H. (exclusive of street lighting). Total 

it, 1,046,618,770 K. W. H. 


Comparative Earnings 
Years 1923 1922 1921 1920 
ee ee $20,180,098 $17,251,879 $16,669,714 $15,502,991 
8 


r taxes 8,775,184 7,954,063 7,327,531 5,722,698 
charges ..... 2,707,231 2,689,625 2,306,905 1,447,884 
limes earned ... 5.2 2.96 3.13 3.95 
SRAM cia'se:8 1,188,229 1,031,704 987,649 912,467 

ed divs. ... 1,362,498 373,882 395,503 410,133 
Give. sass 1,640,340 1,640,340 1,549,210 1,458,080 
ore > 1,876,886 2,218,512 2,088,264 1,494,134 

s per sh. on com. 19.30 21.17 19.96 16.20 


Capitalization at Dec. 31, 1923 


Rating Auth. Out. 
tge. & coll. tr. 6s, July 1, 1949 A $100,000,000 $31,718,500 


O., DO Ma 5 5 soci isoanwee A 150,000,000 15,000,000 
pating pfd., 8% cum, ....... Note 125,000,000 10,000,000 
Ra ‘\.k Gast elaine a eles aaa ke .- Note 25,000,000 18,226,000 

stock 43,226,000 


The participating preferred and common are all owned by 
I lelphia Co. 
‘ } 


Dividends—Dividends on old issue of 7 per cent cumu- 
preferred paid regularly until retired, May 1, 1923. 
new issue of 7 per cent first preferred is cumulative 
March 15, 1923. Dividends on the common in recent 
paid as follows: 8 per cent, 1919 and 1920; 8% per 
1921; 9 per cent, 1922 and 1923. 
Comment—Duquesne Light Company is an excellent ex- 
of the modern, well-developed power company serv- 
great industrial center. Over half of its generating 
ty has been constructed within the past four years. 
management is excellent, the statistical record highly 
tory and the securities of excellent investment 


* * * 


Utah Securities Corporation 


(Supervised by Electric Bond and Share Co.) 
holding company which was organized to assist in the 
ing and development of Utah Power & Light Co. 
he growth of the latter company has permitted, its se- 
es have been marketed to the public. The holding 
pany has liquidated all of its own indebtedness. After 
mplishing this purpose it still retains $3,099,000 second 
rred and $30,000,000 common stock of the Utah Power 
eht Co.—the entire outstanding amounts of both issues. 


Comparative Earnings—The income account of Utah 
rities Corp. for previous years has no present signifi- 
as its holdings of subsidiary company securities were 
liquidated in part and the proceeds applied to retire- 

' the holding company’s notes, now completely re- 


Capitalization 
Rating Auth Out 
CORRE Gt. am wwe Saige ane B $35,000,000 $30,775.100 


Divisends—None paid to date. 


Comment—-Utah Securities Corp. has now successfully 
leted its purpose, having developed its subsidiary to a 
where it is more than capable of taking care of its 
ial requirements and having liquidated its own indebt- 
ss. There now remains two alternatives to the com- 

Either it may continue its existence and draw down 
nds from the subsidiary to pass along to its own stock- 
rs or, what seems more logical, it may distribute the 

securities in place of its own stock and thus liquidate. 
ther the present stockholders of Utah Securities con- 


tinue to hold that stock or receive stock of Utah Power & 
Light in exchange, they will occupy substantially the same 
status—a sound equity position of growing value. 

* * * 


Utah Power & Light Company 
(Supervised by Electric Bond and Share Company) 
This company furnishes electric power and light in 167 
communities in Utah and southern Idaho, on long-term 
franchises. Through a subsidiary it also supplies electric 
power and light in southern Colorado. The company has 
an installed generating capacity of 149,337 K. W. hydro, and 
17,450 K. W. steam. The output of generating stations, 


including power purchased, in 1923, was 663,837,000 
K. W.. H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
CI ose osc we Kes $10,284,659 $ 9,006,571 $ 8,621,799 §$ 8,720,392 
Net after taxes.... 5,319,441 4,534,079 4,163,586 4,215,780 
Int. chgs. & deduc. 2,910,309 2,705,707 2,505,703 2,481,566 

Times earned ... 1.83 1.67 1.66 1.70 
Pfd. & 2d pfd. div. 1,084,767 1,003,332 948,271 937,590 
DE vce waccenn 1,324,365 825,040 709,612 497,124 

Capitalization 

Debt Rating Auth. Out. 
ae ee a A $100,000,000 25,847,000 
ist fiom & Gem. Th... 00 . A unlimited 500,000 
Ist lien & gen. 6s....... cas, oe unlimited 5,500,000 
6% gold deb. bonds..... : Pele « ae unlimited 5,000,000 
Preferred atock ......-.6-. » { $25,000,000 1 $14,556,400 
Second preferred stocks ..... ae 1,000,000 
a erry Cee eT eT eee 35,000,000 30,000,000 


Dividends—The first preferred stock has paid regular 7 
per cent cumulative dividends. The second preferred (on 
which full dividends have also been paid), is owned by the 
Utah Securities Corporation, and all of the common is so 
owned, with the exception of directors’ shares. 


Comment—In 1923, the gross earnings of the company 
showed a substantial increase over previous three years. 
Prospects for continued growth and development of the 
territory served are excellent, which should serve to im- 





Prominent Factor in Public Utility Field 





@ Jacob S. Schoellkopf 


President, Niagara Falls Power Company 
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ve the status of the company. The operating efficiency 
the company is of high standard, and all of the bonds 
entitled to investment consideration. The preferred is 
sed as a high-grade investment. 

e«¢ 6 


Utica Gas & Electric Company 


’oes the entire gas business and practically all of the 
tric business in Utica and neighboring communities, 
a population of about 175,000 under perpetual 





































1se. 
Comparative Earnings 
31—Years 1923 1922 1921 1920 
«ar dasane eta ats $ 4,068,863 $ 3,453,802 §$ 2,977,997 2,847,360 
ter taxes.... 1,408,496 1,253,437 892,059 736,044 
charges .... 600,358 598,484 594,488 530,984 
rimes earned ... 2.34 2.09 1.50 1.39 
rred Give. ...-. 110,880 52,217 13,255 nil 
ion divs. .... 250,000 200,000 200,000 200,000 
Ma + éaskee she 447,257 402,736 84,316 5,060 
$ per sh. on com. 17.43 15.06 FAL 5.13 
Capitalization 
vebt Rating Auth. Out. 
rlying issues ..... : oe ° closed $ 2,118,000 
nding and ext. 5s. July 1, 1957.. A $ 5,000,000 4,610,000 
.eral 7%, March 1, 1925......... A unlimited 2,000,000 
notes. NOV: 2, BEPt.. 0c scien wens A 1,500,000 1,500,000 
oT? a ee es a eer re $10,228,000 
Stock 
Preferred, 79% CUM, cccccccccvees soos $ 4,500,000 $ 2,330,200 
DAO «0600 SMEs be bc aesecRHeecnsese A 8,500,000 4,000,000 
Fotal StOGM. b50d00 00s ceeeses seesec e $ 6,330,200 


Dividends—Paid regularly on preferred and the equiv- 
lent of 5 per cent per annum on present amount of com- 
nm 1914—1922 inclusive—6% per cent in 1923. 


Comment—The position of the company is a good deal 
better than might appear from its reports as depreciation is 
luded in operating expenses. This largely explains the 
low “times earned” in years prior to 1922 and makes the 
later showing all the more remarkable. The stock issues 
cupy a sound position and the common appears to have 
irther dividend possibilities if, as may be expected, the 
mpany continues to expand its earning capacity. 


* * * 


Virginia Railway & Power Company 


in 1911 the company took over by merger the Norfolk 
& Portsmouth Traction Co. Largely through fee owner- 
ship, but in part through lease of properties of the Norfolk 
Railway & Light Co., does the entire electric light and 

wer and traction business in Richmond, Norfolk, Ports- 
mouth, and Petersburg, Va., comprising a total population 
in excess of 450,000. On the fee owned properties, the elec- 
tric light and power franchises are without time limit. 
fraction franchises are also largely without time limit or 
expire in 1944, except in minor instances. As a result of 
ourt decision, jurisdiction of the State Corporation Com- 

ssion of Virginia has been established as to rates re- 
gardless of franchise provisions. Installed generating ca- 
icity; steam, 99,750 K. W.; hydro, 17,000 K. W.  Passen- 
vers carried in 1923, 99,252,319; electric output 1923, 262,- 
937,313 K. W. H. 


Comparative Earnings 


. 31—Years 1923 1922 1921 1920 
Grose 25.6000 «ate wie $10,771,730 $ 9,749,130 $10,408,792 $10,140,644 
Net after taxes.... 4,432,044 3,877,882 3,253,418 2,991,935 
Fixed charges 1,364,551 1,344,296 1,388,263 1,383,598 

Times earned ... 3.25 2.88 2.34 16 
I CGIAtION. c+.600 1,480,345 1,422,500 610,400 599,615 
Preferred divs. *539,225 537,738 507,738 479,952 
Surplas .6s<escemew 1,047,923 573,348 747,017 528,770 

$ per sh. on com. ' 8.77 4.80 6.25 4.42 

Dividend requirement: actually paid during 1923 out of previous 
pius, 
Capitalization 
rebt Rating Auth. Out. 
& Ports. Tr. Ist 5s, June 1, 1936 A $ 8,000,000 $ 6,329,000 
er underlying issues .........+-- A closed 486,000 


Ry. & pr. lst & ref. 5s, July 1, '34 A 15,000,000 11,967,626 


$18,782,626 


CA GO cin kas oe ncedeneeeeaens 
Stock 
rred, 6% MOM-CUM. ..ceccecceces B $ 9,000,000 $ 8,987,090 
GR ssc ws avnaos aes caw eee sseeuee Cc 12,000,000 : 11,950,500 
MD SRO dhiaiws seek nee or tees sas $20,937,590 


Dividends—Dividends of 6 per cent annually paid regu- 
on preferred stock from 1914 to 1919; no cash divi- 

ls thereafter to January 20, 1923, when cash dividends 
resumed. Meantime two dividends of 6 per cent in 
ferred stock were paid in Jan. 1921 and Feb. 1922. In 
nt years paid 3 per cent annually on the common stock 
m 1913 to 1917: no cash dividends since. Effective Jan. ii 





1924 the preferred stock has been placed on a quarterly 
basis of 1% per cent, or a total of 6 per cent per annum. 


Comment—The record of this company in recent years 
bears plain evidence of unusually conservative manage- 
ment. Since 1914 the company has created no new mort- 
gages and has marketed only between $1,000,000 and $1,- 
500,000 par value of treasury bonds. During the same pe- 
riod the sinking funds have brought in over $2,000,000 
bonds and several million dollars has been added to prop- 
erty values out of earnings. The depreciation policy has 
been more than liberal; in fact, excessive. The moral in- 
tegrity of management is apparent from the maintenance 
of dividends on the preferred stock although the latter is 
non-cumulative. In these circumstances the common rep- 
resents something of an enigma. It seems quite possible, 
however, that a definite dividend policy will be formulated 
within a year as the property has been placed in excellent 
financial condition. Additional generating capacity com- 
pleted late in 1923 promises further increase in earnings 
during the current year. 


— a 


The Virginian Power Company 


The company owns and operates an extensive power 
system supplying electricity to important public utilities 
operating in a number of municipalities including Charles- 
ton, South Charleston, Huntington, Montgomery and Nitro, 
West Virginia; to many diversified industries including 
chemical, pulp, lumber, foundry and other manufacturing 
concerns and to numerous coal mining companies in the 
famous Kanawha-New River district, in which is located 
some of the largest and most important coal mines in the 
United States. The company recently acquired the proper- 
ties serving, without competition, the electric light and 
power business in Portsmouth, Ohio, and vicinity, and fur- 
nishes also electric street railway and interurban service 
to this and adjacent communities. The properties of the 
company include a modern steam power station near 
Charleston, W. Va., having a present generating capacity 
of 63,750 K. V. A., which includes equipment of 22,500 
K. V. A. leased from the United States Government with 
option of purchase on favorable terms; also 124 substations 
having a combined transformer capacity of 117,286 K. 
V. A., and a comprehensive system of high tension trans- 
mission and distribution lines over 628 miles in length. The 
company is now installing an additional 25,000 K. V. A. 
generator, with necessary boiler and auxiliary equipment in 
its Cabin Creek power station. 

During the nine-year period in which the company has 
been in operation, its kilowatt hour sales has increased from 
21,717,550 in 1915 to 162,853,900 K. W. H. in 19253. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 
GN owt. sew Oeia eases es ? -- $ 2,631,615 $ 1,962,123 § 1,790,074 
ROUe Siler CAMO so osc icicidecien 1,020,281 846,282 729,018 
Fixed charges (all interest)... 448,984 430,292 411,122 

TiMNOS CRTMEE 2 oc cccicvess 2.27 1.96 1.77 
Depreciation .....ccccscceseoss 216,000 216,000 133,333 
Amortization of debt discount.. 146,166 133,098 89,342 
ee wie aaane eae 209,131 66,892 95,221 

$ per share on preferred.... 17.42 5.57 7.93 


Note.—Combined earnings of The Virginia Power Company and 
recently acquired Portsmouth properties for the 12 months ended 
Dec. 31, 1923, were gross $1,344,835 and net $1,264,242. 


Capitalization 

Debt Rating Auth. Out. 
First & collateral 5s, Dec. 1, 1924.... A (a) $ 5,925,000 
First lien & ref. 6%s, Jan. 1, 1954.... B (b) 5,000,000 

a rer re eee $10,925,000 

Stock 
Prior preference (no par) .......+4.. B 150,000 sh. 14,830 sh. 
Preferred, 6% non-cumulative ...... G $ 5,000,000 $ 1,200,000 
i er ee, Pe oe D 5,000,000 5,000,000 


(a) Authorized issue $15,000,000. Any bonds hereafter issued must 
be pledged under the mortgage securing the first lien and refunding 
mortgage gold bonds. 

(b) Issuance of additional bonds restricted by provisions of the 
mortgage. 


Dividends—None paid to December 31, 1923. 


Comment—The company’s territory offers large possibil- 
ities and its stock issues appear to have merit. The actual 
cash interest requirements have been well covered. Also 
the recent acquisition of the Portsmouth, Ohio, properties 
will greatly enlarge its field of activity, afford valuable out- 
let for electric energy and add considerably to the earning 
power of the combined properties. 
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The Virginian Power Company 


Charleston, West Virginia 


Chart Showing Contracted Capacity, Production and Revenue 


For Years 1915 to 1923 


(Exclusive of Portsmouth Properties) 


CONTRACTED CAPACITY 





1915 —— ee § 45) KW. 


1916 
1917 
1918 
1919 
1920 
1921 
1922 


1923 











11,825 K.W. 





15,055 K.W. 





18,335 K.W. 





22,385 K.W 





27,720 K.W. 





41,115 K.w. 





39,870 K.W. 
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47,645 K.W. 
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1915 ——eeeee (231.717,550 K.W.H —— 59,760 K.W.H. 
1916 ee 40,578,250 KWH. ee 111,447 KW... 
CO , 5,800 K.W.H 143,930 K.W.H 
1918 64,133,100 K.W.H. 175,707 K.W.H. 
19b9 69,658,650 K.W.H. 190,345 K.W.H. 
1920 90,480,400 K.W.H 247,891 K.W.H 
1921 96,687,900 K.W.H 264,900 K.W.H. 
1922 114,323,400 K.W.H 313,231 K.W.H. 
1923 162,853,900 K.W.H 466,175 K.W 1 
GROSS REVENUES 
1915 $238,692.58 
191 Ge $494,950.91 
1917 $577,761.26 
1918 $804,715.92 
1919 $952,720.35 
1920 $1,410,748.20 
1921 $1,790,073.66 
1922 $1,962,122.96 
192 











NET REVENUES 


1915 ——— $108,977.72 





1916 ee 195 638.02 

L917 mn $211,111.05 

1918 ee $315, 501.22 
1919 $448 48.41 

1920 ——e SILT KH. TG 

1921 $729,018.14 








1922 $846,281.90 
1923 $1,020,281.00 





Cabin Creek Station, Near Charleston, W. Va. 
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Washington Gas Light Company 
Does the entire gas business in the District of Columbia, 
including Georgetown which is served by a subsidiary. 
Other small subsidiaries serve adjacent communities of Md. 


and Va. Population served — in excess of 475,000. 
Gas sold 1923, 5,084,641,398 cu. 


Comparative as 





Dec. 31—Years 1923 1922 1921 1920 
RE aid he aeatare os wie $ 5,383,737 $ 5,128,703 $ 5,347,788 $ 5,169,854 
Net after taxes .... 1,126,918 961,684 1 170,997 603,820 
Fixed charges ..... 570,546 428,106 398,766 342,903 

Times earned .... 1.98 2.25 2.94 1.76 
Jo ee ee 468,000 468,000 468,000 468,000 
Ce Ear rs 88,372 65,578 304,231 207,083 

~ per sh. on stk.. 4.28 4.10 5.94 2.01 

*Def ficit. 

Capitalization 

Debt Rating Auth. Out. 
General 5s, Nov. 1, 1960..........0.2. A closed $ 5,199,612 
10-year mtge. 6s, Apr. 1, 1933........ A $15,000,000 4,000,000 

SR IIE + cn us oie eens ee te ee ee ae $ 9,199,612 

Stock 
Capital stock (par $20) .....cccscosee A $ 2,600,000 $ 2,600,000 


Dividends—Paid for more than 50 years and not less than 
10 per cent in any of the past 40 years; present rate of 18 
per cent ($3.60) maintained since November 1, 1917. 

Comment—This company has to its credit a most unusual 
dividend record and boasts of 75 years of successful opera- 
tion. Its financial position and stock equity are thoroughly 


established. 
* * * 


Washington Railway & Electric Company 

Owns and operates, in conjunction with its subsidiary 
railways, 171 miles of electric railway track in Washington 
and other communities of the District of Columbia. In 
addition owns the entire capital stock of Potomac Electric 
Power Co. (separate statement below) and Braddock Light 
& Power Co. Revenue passengers carried, 1923, 81,518,607. 

Washington Railway & Electric Company (parent com- 
pany only). 

Comparative Earnings 


Dec, 31—Years 1923 1922 1921 1926 
oo ... $ 5,664,973 $ 5,713,193 $ 6,110,135 $ 5,905,502 
Net after taxes.... 2,015,465 q 1,984,911 2.272, 068 1,809,632 
Fixed charges ..... 5,878 764,315 772,961 791,262 

Times earned 2. 67 2.60 2.94 2.29 
Depreciation ...... 439,498 409,244 397,015 381,996 
Preferred divs. .... 425,000 425,000 425,000 425,000 
Common divs. ..... 243,750 nil nil nil 
DRED veux sasss 3 161,328 386,352 677,092 211,374 

$ per sh. on com. 6.08 5.94 10.42 3.25 

Capitalization 

Debt Rating Auth. Out. 
Underlying issues ........... cen we ven ae closed $ 4,827,000 
Consolidated 4s, Dec, 1, 1951 ........ A $17,500,000 11,642,350 
Gen. & ref. 6a, Nov. 1, 1933 ...... . Note 10,000,000 Note 

Oe a ee $16,469,350 

Stock 
Prererced, BH COM. .sase civsunsisees B $ 8,500,000 $ 8,500,000 


Common ipesahe eh ee _ ti 


6,500,000 6,500,000 


Ee ee ee ee $15,000,000 
Note.—lIssuance of $2,645,000 par valve new general and refunding 
6s authorized but none sold to the public as yet. 





temporary irregularity in 1920. On common, 7 per cent, 
1914 to 1917, when reduced to 5 per cent and continued to 
1919; none thereafter to June 1, 1923, when resumed at the 
same rate. 

Comment—Largely because of its valuable equity repre- 
sented by stock of Potomac Electric Power Co., the finan- 
cial position of the Washington Railway & Electric Co. is 
sound. The current dividend rate of 10 per cent on the 
stock of Potomac Electric Power Co. is sufficient alone to 
cover the full preferred dividend requirement with a margin 
equivalent to $2.70 per share on the Washington Railway 
& Electric common, while the surplus earnings of the 
power subsidiary in 1923 were equivalent to $8.24 additional 
on the Railway & Electric common. 





Potomac Electric Power Company 

(Controlled by Washington Railway & Electric Co. ) 

Does the entire electric light and power busines 
Washington, D. C., and adjoining communities, seryiy g 
without competition a population estimated at about 475,000, 
Franchise in the District of Columbia is without time limit. 
Installed generating capacity, 98,000 K. W. Electric outpyt 
1923, 269,865,217 K. W. H aia 


Comparative Earnings 





Dec. 31—Years 1923 1922 1921 192 
GRINE coc kane keene $ 5,971,829 $ 5,373,364 $ 5,086,777 $ 4.46: 
Net after taxes .. 2,843,972 2,581,274 2,269,066 1,725.350 
Fixed charges .. 1,017,692 928,101 771,915 705.370 

Times earned ... 2.79 2.78 2.94 2.45 
Depreciation ....... 690,384 687,312 486,065 381,162 
Divs. paid to Wash. 

Ry. & Bi. Go. ... 600,000 600,000 600,000 480.( 
a ee ea 535,896 465,861 411,086 158.818 

$ per sh. on stk. 18.93 17.76 16.85 10.65 

Capitalization 

Debt Rating Auth. Out 
CRIIRE TRE 6canc saad Scsaneeaas A closed $ 6,503,000 
Gen’'l & ref. 7s & 6s, 1941 & 1953.... A unlimited 5,940,90 

IE SI he rh ais lene a atia te ve pales Grd $12,44 


Stock—The entire $6,000,000 capital stock is owned } 
Washington Ry. & Electric Co. 

Dividends—Paid 11 per cent, 1918; 9 per cent, 1919; 8 5 
cent, 1920; 10 per cent since. 
_ Comment—Public interest in securities of this company 
is limited to the funded debt which is very well covered as 
to property values and earning capacity. The stock repre- 
sents a valuable equity to the Washington Railway & 
Electric Co. 


* * * 


Washington Water Power Company 


Owns and operates electric light and power systems in 
Spokane, Wash., and numerous other communities of the 
state, serving a population of about 185,000. Hydro-electric 
generating capacity totals 123,750 K. W. The company 
also owned the greater part of the street railway lines in 
Spokane, but these have been consolidated with competitive 
lines into one company of which the Washington Water 
Power Co. is now the controlling stockholder. Electric 


output 1923, 407,226,900 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
ENS ERO $ 5,406,822 $ 4,993,794 $ 4,778,555 $ 4,604,894 
Net after taxes.... 2,957,840 2,703,509 2,462,970 2,299,737 
Fixed charges .... 607,465 599,023 573,199 577,945 

Times earned ... 4.87 4.51 4.30 3.98 
Depreciation ...... 733,349 700,791 768,288 748,288 
DIVEBORRS .cccccess 1,575,106 1,359,913 1,084,300 968,125 
a. 41,920 43,782 37,183 5,379 

$ per sh. on stk.. 8.01 6.96 5.56 4.82 

Capitalization 

Debt Rating Auth. Out 
Underlying issues ............ ‘eases ae closed $ 478, 0¢ 
Paret Pen. GO Seip 1, BOSS. ..n.cecees A $15,000,000 5,499,000 
Die COE POO, BBO RO ccc scscveccasee & 3,800,000 3,300,000 
Debentures, May 1, 1939 ae iba A 1,400,000 1,400,006 

Tene BORE sdceccdes Pon : : $10,677 

Stock 
RTE 2. be can ean ees sawsxe we A $35,000,000 $20,180,4 


Dividends—Paid regularly since 1900; in recent years at 
rates increasing from 4 per cent.in 1917 to 8 per cent in 


1922, which rate has been maintained since. 


Comment—The company has grown continuously and 
has wisely supplied a large part of its construction funds 
through sale of stock. This policy has kept the fund 1 
debt at a minimum and has created a stock issue of so ind 
equity position and stable earning power. The improving 
position of the company is shown by the fact that duri 
the past year it has refunded a 6% per cent secured not 
issue with a 6 per cent unsecured note. 
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Waterbury Gas Light Company 
Furnishes gas service in Waterbury, Conn., to a popula- 
tion of about 100,000. Gas output 1923, 658,380,000 cu. ft. 
Comparative Earnings 
31—Years 1923 1922 1921 1920 
pee «ree $ 1,157,457 $ 1,077,148 $ 1,096,583 $ 1,243,636 


+6 Saaee eee 234,831 234,169 173,896 157,448 
charges 5,985 3,385 11,244 2,912 
re 176,000 176,000 160,000 160,000 

awa 52,846 54,784 2,652 *5,464 
$s per sh, on stk. 2.49 2.62 1.85 1.76 
Capitalization 
c Rating Auth. Out. 
stock Cpee ORG) v6 cick cic ccus B $ 3,000,000 $ 2,200,000 


Dividends—In recent years paid 8 per cent, 1914-15; 10 
r cent, 1916-17; 91%4 per cent, 1918; 8 per cent, 1919 to 


_ Comment—A company with an enviable record of almost 
irs’ successful operations. Net earnings are growing 
and the position of the stock is improving. 
* * * 


Western Power Corporation 


holding company which owns the entire common stock 
ireat Western Power Co. of California. The latter does 
ctric light and power business throughout - area of 
) square miles in central California, including San Fran- 
Oakland, Berkeley, and Sacramento, serving a popu- 
of 1,350,000. Total installed generating capacity 
146,500 K. W., of which 113,000 K. W. is hydro- 
ric. and the balance steam reserve. Electric output 
572,693,958 K. W. H. 
Comparative Earnings of System 

i—Years 1922 1921 1920 

i <peaeae .*%, 123, 970 $ 7,423,833 $ 6,936,072 $ 6,265,265 


5 > agian pemie atae 3,994,179 4,267,112 4,246,089 3,280,414 

i charges 2,663,944 2,695,485 2,552,151 2,098,969 

Times earned ... 1.50 1.58 1. 66 1.56 

t W. Pr. pfd. divs. 461,468 339,209 173,448 120,172 
Pwr. Corp. 

GivG, cececes 442,492 424,569 424,541 424,512 

BINS: osccwaes 426,273 807,849 1,095,949 636,761 

$ per r oh. on com. 2.90 5.51 VAT 4.34 


-Although the indicated earnings per share on the common 
culated above, it must be remembered that the preferred 
rries an accrual from an earlier period of 13 per cent in 
i dividends. 


Capitalization 

Debt Rating Auth, Out. 
EOEVIMIOMOL IMMUNO oon cicckccccccccccen A closed $ 3,883,950 
Gt. W. Pr. Ist 6s, July 1, 1946...... A closed 20,331,000 
Gt. W. Pr. 1Ist & ref. 63 & 7s, '49-’52. A unlimited 15,058,100 
Gt. W. Pr. convert. 6s & 8s, ’36 & ’25 A $10,000,000 6,613,600 

go I ee ee $45,727,150 

Stock 
Gt. W. Pr. preferred, 7% cum....... A $30,000,000 $ 7,632,084 
West Pr. Corp. pfd., 6% cum........ A 7,080,000 7,080,000 
West Pr. Corp. common (no par)... CS 146,700 sh. 146,616 sh. 


Dividends—Paid regularly on Great Western Power pre- 
ferred. On Western Power Corp. preferred dividends are 
cumulative from January 1, 1915; payments inaugurated at 
4 per cent in April, 1916, and continued at that rate until 
October, 1919, since which time the full rate has been 
maintained; 13 per cent still in arrears. No dividends on 
common. 

Comment—A progressive hydro-electric development of 
excellent possibilities. In considering the position of the 
company’s indebtedness, recognition should be given to the 
fact that depreciation has been included in operating ex- 
penses, which largely accounts for the low “times earned” 
as compared with other companies. The fact that this 
company has made such a success of its business in a 
competitive territory, is a tribute to the engineering ability 
which has given the company a large advantage in the 
econoniical production of power. 


25-8 


Western Union Telegraph Company 

Either directly or through subsidiaries the company con- 
trols a co-ordinated system of telegraph lines extending 
throughout the United States, supplemented by eight trans- 
Atlantic cables and cable connection from Florida to im- 
portant points in South America. Also leases or controls 
subsidiaries which furnish stock quotation service, electric 
fire alarm and burglar alarm service, messenger service, 
etc. The land-line telegraph system carries approximately 
85 per cent of the total telegraph business in the United 
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$350,000 
Wheeling Public Service Company 








CONSOLIDATED FIRST MORTGAGE 6% GOLD BONDS DUE 1952 





issue. 
ketwise. 


H. M. Jacoby & Company 
111 Broadway 


New York City 





The Wheeling Public Service Company serves a part of the City of Wheeling, West 
Virginia, with water, transportation, electric light and power. 


Negotiations are in progress for the disposal of non-productive property, the pro- 
ceeds of which will bring about the gradual elimination of the bonds ahead of this 6% 
This should greatly strengthen the position of these bonds intrinsically and mar- 


Gross earnings for 1923 were $636,964; net earnings were $180,694; 
charges were $114,800, which will be correspondingly reduced as bonds are retired. 
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States and produces approximately 90 per cent of the net 
income of the Western Union Company. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
EP ae ar $111,733,560 $107,116,306 $105,228,074 $121,473,686 
Net after taxes.... 15,915,756 15,465,030 11,268,991 14,117,572 
Fixed charges ae 2,306,850 2,306,850 1,635,183 1,331,850 

Times earned ; 6.88 6.70 6.89 10.60 
Dividends ... aaa 6,982,798 6,982,694 6,982,623 6,982,539 
eee 4,628,108 4,175,486 2,651,185 5,803,183 

$ per sh. on stk 13.64 13.19 9.65 12.81 

Capitalization 

Debt Rating Auth. Out. 
Guaranteed bonds, sub cos.......... A closed $ 3,357,000 
Collateral Sa, Jan. 1, LOSS. ....0.000% i ‘sebeee 8,637,000 
Funding and r. e. 4%, May 1, 1950.. A closed 20,000,000 
15-year 6%s, Aug. 1, 1936.......... A closed 15,000,000 

Total debt $46,994,000 

Stock 
Capital stock . ; a | $100,000,000 $99,786,727 


Dividends—Dividends have been paid without interrup- 
tion since 1888; in recent years at the rate of 7 per cent per 
annum. 

Comment—Until the issuance of $15,000,000 15-year 6%4s 
in 1921, this company had financed its remarkable develop- 
ment for more than twenty years out of surplus earnings. 
The bonds, and particularly the 4%s, rank among the pre- 
mier public utility issues and are most desirable for con- 
servative investment purposes. Rental obligations have 
been met regularly for 40 years, an enviable record of sta- 
bility and good management. The stock is amply secured 
on large equities and is a thoroughly desirable investment, 
not without some increased dividend possibilities. 


* * &* 
Wilmington Gas Company 
Supplies gas in Wilmington, Del., and several adjoining 


communities under perpetual franchise. Gas sales 1923, 
997,000,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1923 1922 1921 1920 
a $ 1,181,716 $ 1,067,724 $ 1,048,127 §$ 1,042,815 
Net after taxes.... 395,642 291,250 280,338 287,400 
Fixed charges .... 168,778 157,601 148,865 148,378 

Times earned ... 2.34 1.85 1.88 1.94 
Pfd. div. requirem't 74,448 74,448 74,448 74,448 
OUD occ suae'ee> © 152,416 59,201 57,025 64,574 

$ per sh. on com. 5.08 1.97 1.90 2.15 

Capitalization 
Debt Rating Auth Out. 


First and ref. 5s and 7s, Sept. 1, 1949 A $ 5,000,000 $ 2,960,000 
Stock 

Preferred, 6% cum. (par $100) ; $ 1,500,000 $ 1,240,800 

Common (no par) 30,000 sh. 30,000 sh. 


Dividends—Paid regularly on preferred since 1910; none 
on common. 

Comment—The record of the company in 1923 measures 
up to standard requirements in the ratio between net earn- 
ings and fixed charges and the company has the merit of 
unusual stability of earning power. The net income, it 
will be noted, has shown a sharp increase in 1923. The 
common, nominally of no par value, is virtually a $10 par 
stock and with present increase in business could now 
easily pay anywhere from 8 per cent to 12 per cent dividends. 

* * * 


Wisconsin Public Service Corporation 


A consolidation effected in October, 1922, of several small 
companies supplying utility service in an extensive terri- 
tory of Wisconsin, comprising a territory lying between 
Oshkosh and Manitowoc on the south to High Falls and 
Menominee on the north, the latter lying over the state 
line in Michigan. This territory includes a population of 
about 310,000. The electric facilities of the company in- 
clude five generating stations of 28,600 K. W. combined 
capacity, of which 12,000 K. W. is hydro-electric and the 
balance steam. 


Consolidated Earnings 


Dec. 31—Years 1923 1922 
ET er es Se eee ee - $ 3,278,022 $$ 2,915,928 
ere Sa EE nn wie aie © 1,139,222 982,626 
Present interest requirements 551,950 551,950 

Si PE. ccvinke arene en ears ; 2.06 1.78 
Preferred dividend requirements .......... 147,000 147,000 
Balance for deprec., common, etc......... 440,272 284,450 





Capitalization 

Debt Rating Auth. 
ee PTL Te eT Cee A closed $ 3.54 
First lien & ref. 6s, Oct. 1, 1952...... A unlimited 6.19 

Ee ae ne ey $9.74 

Stock 

eee, Cae WE. canes wee eeaaee A $ 5,500,000 ¢ 2 
NS PFET eC ee Te ee TT ee TCT Te B 3,000,000 29 

ME DOME. ctaiséusesdeidins es ananeen ee 


Dividends—Record not reported. 

Comment—The material for an adequate analysis of { 
situation is not available as yet, but, with the aid of ; 
economies which may be expected as a result of consolj 
tion, it would seem that the new company will easily } 
able to improve on the 1923 and 1922 showing. Figures 
for 1922 are largely a consolidation of the separate operat- 
ing results of the constitutent parts, the complete inj 
connection of the various units having been accomplis} 
after the close of the year. 


Worcester Electric Light Company 


Furnishes electric light and power in Worcester and 
Leicester, Mass., serving a population of about 200,000 


Comparative Earnings 


Years ended Dec. 31, Dec. 31, June 30, June 
1923 1922 1921 192 

eee $ 3,188,408 $ 2,703,634 §$ 2,460,422 §$ 2,105,105 
Net after taxes .... 1,216,615 962,012 721,580 16,7 
Fixed charges .... 4,051 5,763 68,919 72,47) 
Depreciation ...... 349,254 335,052 250,000 249,713 
ok eee 480,000 480,000 400,000 389, 60¢ 
SPA eee 383,310 141,197 2,661 4,989 

$ per sh. on stk... 35.97 25.88 25.88 19.72 

Capitalization 

Stock Rating Auth. Out 

Capital stock .....scssecevcvescoses A $ 2,400,000 $ 2,4: 


Dividends—Paid regularly since 1903; in recent years, 
not less than 12 per cent since 1914; 20 per cent, 1921, 1922 
and 1923. 


Comment—A strong company of exceptional record. The 
management has been conservative and liberal at the same 
time. 





Addenda: This analysis appears in this position due to late 
changes and other unavoidable reasons. 








New Bedford Gas & Edison Light Company 


An old established company supplying gas and electricity 
in New Bedford, Fairhaven, Dartmouth and _ neighborin: 
communities in Massachusetts having a combined popu- 
lation of about 150,000. Installed generating capacity, “2, 
000 K. W. Electric output 1923, 131,489,065 K. W. H., 
gas output, 1923, 965,489,900 cu. ft. 


Comparative Earnings 





Years 1923 1922 1921 192 
re ne $ 3,658,153 § 3,357,232 §$ 3,252,462 §$ 2,882,¢ 
Net after taxes.... 1,263,355 1,174,488 771,096 766,857 
Fixed charges ..... 283,628 312,630 285,132 219,881 

Times earned ... 4.45 3.76 2.70 3.49 
Depreciation ...... 288,592 § 213,354 150,000 175,¢ 
Dividends........ 549,504 412,128 342,198 286,206 
0 141,630 236,376 6,234* 85,776 

$ per sh. on stk. 43.77 § **3.54 § **1.83 j **2.03 

| $18.88 | $11.74 ) $15.59 

*Deficit. 


+Based on stock of par value of $25. 
tBased on stock of par value of $100. 
**Based on present. 


§In addition $55,055 was transferred to depreciation from p 
and loss. 


Capitalization 
Debt Rating Auth. Out 
First 5s, 6s, 64s, 7s, due, '28 and ’38. A $10,000,000 $ 4,579 


Stock 
Capital stock 4,579,200 4,579, 
Dividends—Dividend disbursements have been liberal 
amounting to 12 per cent or more in each year since 11! 
Par value of stock changed to $25 in 1923 and four shares 
exchanged for each old share of $100 par. 
Comment—A conservatively capitalized enterprise w'' 
a remarkable record extending over nearly three-quart 
of a century. Both bonds and stock occupy a thorou;s 
seasoned position and warrant a high investment rating 
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Springdale Power Station 


| HE Springdale Station of West Penn ' 
Power Company, located on the Alle 
gheny River 16 miles from Pittsburgh, is 
one of the few mine mouth generating 
plantsin the country. Q| Itsown coal mine 
adjoining has estimated deposits of 30,000,000 
tons. | This fuel is conveyed to the station 
by under-river tunnels, thus making the coal i 
supply available without railroad transpor- 
tation. Q| The Springdale Plant had an in- 
itial installed capacity of 42,000 kilowatts. 
G, Its present capacity is 112,000 kilowatts. | 
GQ Its ultimate capacity will be 300,000 
kilowatts. | i 
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An Unusual Dividend Record 


T° going over the records of the public utility companies of the country, a rather interesting situation has been 


revealed. 


Ninety- eight companies with an annual gross business exceeding $2,000,000, or whose annual output 


of electricity is in excess of 100,000,000 kilowatt hours, were examined. In that list, eighty-three companies have 
not deferred a single dividend since their preferred stocks were issued. Reference is made only' to companies having 


preferred stock issues. 
stock or both. 


Some of the companies in the list of 98 have electric railways departments. 


Fifteen of the companies have had accumulations, but these have been paid off in cash or 


The deferments that occurred, 


which since have been wiped out, were occasioned by the high cost of the traction operations, and the heavy ex- 
pense attached to initiating hydro-electric enterprises. 


The list of ninety-eight companies is presented here, and it provides a record which few industries, if any, 


can boast an equal to. 


Fcllowing is the list of the companies examined, and the dates of incorporation. 
many to a quarter of a century ago. 


go back as far as 1881; 


COMPANY 


Adirondack Pr. & Lt. Corp.......... 
Pe oo de © ee , 
American Gas & Elec. Co........... 
American Lt. & Traction Co....... 
American Power & Light Co. 
Appalachian Power Co.. 


Blackstone Valley Gas & El. Co. 


Cakfornia-Oregon Power Co. 
Carolina Power & Light Co. 
Central Illinois Light Co... 
Central Illinois Pub. Service Co. 
Central Indiana Power Co. 
Central Maine Power Co. 
Cleveland Elec. Ill’g Co. 
Colorado Power Co........... 
Columbus Ry., Pr. & Lt. Co. 
Commonwealth Power Corp. 
Connecticut Lt. & Pr. Co. 


Consolidated Gas, Elec. 
Baltimore 


Consumers Power Co. of Michigan 
Dallas Power & Light Co. 

Dayton Power & Light Co. 
Duquesne Light Co........ 

Electric Bond & Share Co. 

Empire District Elec. Co. 


Ft. Worth Power & Light Co. 
Georgia Ry. & Pr. Co. 


Hartford Elec. Light Co. 
Houston Lighting & Power Co. 


Idaho Power Co. 
Illinois Northern Utilities Co. 
Indiana General Service Co....... 
Indiana & Michigan Elec. Co. 


Kansas City Pr. & Lt. Co. 
Kansas Gas & Elec. Co... 
Kentucky Utilities Co....... 


Lt. & Pr. 


Long Island Lighting Co... 
Louisville Gas & Elec. Co. (Del.). 


Memphis Power & Light Co. 
Metropolitan Edison Co.. 
Milwaukee Elec. Ry. & Lt. Co. 
Mississippi River Power Co. 
Montana Power Co... 

National Power & Light Co. 
Nebraska Power Co. 
Nevada-California Elec. Corp. 
New England Power Co....... 
New Orleans Pub. Serv. Co. 


Co. 


...Mar. 


Dec. 


Dec. 
May 


Sept. 


May 


July 
Oct. 
Feb. 
Apr. 
.May 


Sept. 


-_Mar. 


Incorporated 


1920 
1906 
1906 
1901 
1909 
1911 


1908 


1920 
1908 
1913 
1902 
1912 
1905 


In 1892 


Apr. 


Nov. 


May 


Mar. 


of 
June 


.-Apr. 


......9ept. 
_..Mar. 
Aug. 


..Feb. 
Oct. 


July 
Oct. 


1913 
1918 
1922 
1917 


1906 
1910 


1917 
1911 
1903 


1905 
1909 


1911 
1911 


In 1881 


Jan. 
...May 
Apr. 
Jan. 
_May 


Aug. 


Dec. 


.. Aug. 


...Dec. 
Feb. 


Dec. 


Aug. 


Jan. 
Aug. 
Dec. 


Dec. 
Apr. 
Dec. 


1906 


1915 
1912 
1913 
1907 


1922 
1909 
1912 


1910 
1913 


1922 
1917 
1896 
1910 
1912 


1921 
1917 
1914 


In 1911 
sept. 1922 


One or 


COMPANY 


New York and Queens Elec. Lt. & Pr. 


Niagara Falls Power Co... 


Niagara, Lockport & Ontario Pr. Co... 


North American Co. ........................... 
Northern Ohio Traction & Lt. Co..... 


Northern States Power Co........000........... 


Northwestern Electric Co........00000....... 


(nip Power 450. 3 ....... 
Ohio Public Service Co.................. ; 
Oklahoma Gas & Electric Co 


Pacific Gas & Elec. Co................. 
Pacific Power & Light Co............ 
Penn Central Light & Power Co. 
Penn-QOhio Pr. & Lt. Co................ 
Penn Public Service Corp...................... 
Pennsylvania Power & Light Co.......... 
Philadelphia Electric Co. 2.00000... 
Phila. Sub. Gas and Elec. Co......... 

Portland Ry., Lt. & Pr. Co............. 

Public Service Co. of Ohio... 
Public Service Corp. of N. J........... 


Public Service Co. of No. Illinois...... 


Puget Sound Pr. & Lt. Co....0.00000.... 
Rochester Gas & Elec. Co........000..... 


San Diego Cons. Gas & Elec. Co..... 

San Joaquin Lt. & Pr. Corp............... 
Scranton Electric Co... 2... 
Southern California Edison Co.......... 

Southern Indiana Gas & El. Co 
Southern Power Co......200..0.........00..-.. 
Southwestern Gas & El. 
Southwestern Pr. & Lt. Co 
Standard Gas & Elec. Co....00000000.... 
Syracuse Lighting Co......0022 0... 


Tennessee Electric Power Co......... 
Texas Power & Lt. Co 
Toledo Edison Co 


Union Elec. Lt. & Pr. Co. (St. Louis). 


United Elec. Lt. & Pr. Co. (N. Y.) 
United Gas Improvement Co......... 
United Light & Rys. Co................. 
Utah Power & Light Co.............. 
Utica Gas & Elec. Co.................. 


Virginia Ry. & Pr. Co............... 


Washington Ry. & Elec. Co. 
Western Power Corp............... ' 
Western States Gas & Elec. Co... — 
West Penn Power Co............................. 


Wisconsin-Minnesota Lt. & Pr. Co....... 


Yadkin River Power Co 


two incorporations 


Incorporated 


+ Ie July 1900 
In 1886 
May 1894 
....June 1890 
.......Nov. 1902 
......._Dec. 1909 
In 1911 


1997 
1921 
1902 


1905 
1910 
1902 
1920 
1919 
1920 
1902 
1910 
1906 
1923 
1903 
. 1911 

1912 


1904 


1905 
1910 
1907 
1909 
1912 
1905 
1912 
1912 
1910 
1901 


1922 
1912 


...June 


.. Apr. 

July 

....Apr. 

July 

..June 
Bee June 
....July 

July 

Apr. 

...May 


.....June 
..May 
July 1901 


‘May 1902 
In 1887 
Apr. 1888 
July 1910 
Sept. 1912 
May 1902 


June 1909 


Feb. 1902 
June 1915 
‘May 1911 
-Mar. 1916 
July 1914 
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Utility Bonds Preferred 
(Concluded from page 10) 





Benenennesseson sites: 
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ectorate of a company from time to 
1e as to what class of securities should 
sold. 


Future Development 


he careful investor will ascertain 
ether a company has created the nec- 
iry machinery to properly and ad- 


ntageously finance future develop- 
its of the property. It is desirable 
this machinery should include a 


lern open-end mortgage providing for 
bonds thereunder in 
es bearing the same or different rates 
interest. Such mortgage will have 
proper redemption and such other dis- 
tinguishing features as will safeguard the 
investor’s money. Bonds issued under 
mortgage should be protected by rea- 
nable restrictions with regard to earn- 
ngs and as to the number or amount 
which may be taken down from time to 


issuance of 


time. 

\ conservative and_ well-balanced 
mortgage should provide that the inter- 
est requirements on the bonds outstand- 
ing should be earned twice over, al- 
though in this connection the bonds of 
many power and light companies not 
having this restriction and earning power 
are considered a safe and sound invest- 
ment—this because of the nature of the 
business and because of governmental 
supervision and regulation surrounding 


1¢ 
il, 


Command High Prices 


It goes without saying that where the 
equity ownership of a company in the 
shape of preferred and common stocks is 
well balanced in comparison with the 
bonds outstanding, provided, of course, 
the company has earning power, that 
the bonds of such a company should 
command a higher price in the market 
han the bonds of a company where 
uch a condition does not exist. To im- 
rove the equity ownership position 
many progressive power and light com- 
nies have in recent years sold (sub- 
ect to authorization by the Public Util- 
ties Commission) quantities of 
eferred stock to customers using their 
rvice. This movement or 
named “Customer 
and it has been successful in 
nost every instance. As a 
utility 
years have in this way 
been able to raise from 40 per cent to 
/ per cent of the money required for 
onstruction and 


large 


plan has 
een well Owner- 
matter 
fact, many companies in 
past few 


improvement  pur- 
ses. Because of these sales the equity 
wnership has been increased and the 
osition of the 
trengthened. 


bondholder = greatly 
Another and important 
iture in connection with the sale of 
lerred stock in this way is the fact 
at it has created a more friendly feel- 
g between the company and its cus- 
tomers. Customers stock 
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“MIGHTY SERVANTS 


OF CIVILIZATION 





Capitalized at #17,500,000,000 



































$17,500,000,000. 








ica’s second largest industry—capitalized at 
It contains instructive 
charts of earnings and expenses, as well as 
remarkable photographs of plants in opera- 


tion throughout the country. 


Even the experienced investor should find 
this booklet, “Mighty Servants of Civiliza- 


tion,” both interesting and informative. 


A copy of this booklet will be 


sent upon request 


THE NATIONAL 
Main Office: National City Bank Building 
Uptown Office: National City Building, 42nd St. at Madison Ave. 


Offices in more than 50 cities in t/ 


A COMPREHENSIVE 
illustrated booklet 
on Public Utilities— 
just off the press—is 
offered the investor. 


It discusses clearly 
and simply Amer- 


Ciry COMPANY 


» United States and Canada 





Bonds Short Term 








Not es 


Acceptances 














have evinced a lively and cordial interest 
in the affairs of the company and what 
it is doing. 
management 


This is encouraging to the 
which has in many in 
stances been helped by constructive and 
well thought out suggestions of its Cus 
tomer Ownership stockholders. 

All of these things are good for th 
bondholder. They protect him in_ his 
holdings and in a large measure have 
helped him to overcome the fear which 
was prevalent with many investors that 
public utilities would be unwarrantedly 
interferred with by 


political agitators 


and flamboyant fault-finders. 
There are numerous other reasons why 
the bonds of power and light companies 


are now selected by investors in prefer- 


ence to almost any other class of secur- 
ity. Foremost and perhaps the most im- 


ressive in any list which may be made 
the outstanding fact that public utility 
under management, 
fair and intelligent supervision by 


roperties proper 


»-ernmental authorities, cannot be oth- 


vise than stable earners because of 


essential character of the business. 


—_———-O —__— 


Breaks Speed Records 
\n electric brick laying machine that 


lays twelve hundred bricks an hour, as 


against five hundred a day for the aver- 


age human bricklayer, is the latest apphi- 
cation of electrical energy to industry, 


says the Jronmonger. 
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The North American Company 


(ie policy of providing adequate facilities, re- 

-sponsive to community growth, and at the low- 
est rates, has ever been the aim and achievement of 
this Company’s subsidiaries. 


The combined capacity of its subsidiaries amounts 
to 800,000 kilowatts; their electrical output in 1923 
was about one twenty-fifth of that of the entire 
country. 


ELECTRICAL GROWTH 
1910 1923 Increase 


Electrical output (kw.-hrs.) ... 242,063,286 2,153,614,363 790% 
eecivicnl -<cesbomeers ....... 20s. 45,243 599,921 1226% 


The territory now being served covers more than 
|!,000 square miles with an aggregate population of 
3,000,000. The principal properties serve Cleveland, 
Milwaukee, St. Louis and the surrounding territories. 


The world’s first plant exclusively using pulver- 
ized coal for generation was “Lakeside,” in the Mil- 
waukee district, which opened in December, 1920. 
Following this came the also famous “Cahokia” in 
the St. Louis district, opening in December, 1923. 
Units now being added at “Lakeshore” (Cleveland), 
already the world’s largest single steam plant, will 
also utilize pulverized coal. 


60 Broadway New York 
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New York Tractions 
(Concluded from page 11) 











which was passed at the last session 


New York State Legislature, and 


law, gives to the City of New 


the right to own and operate rapid 


t lines—heretofore 


its charter pre- 


| direct operation by the city. The 


urther provides that after a three-year 


period,” at a 5-cent fare, any lines 


Municipal operation must charge a 


sufficient to cover costs, including all 


ses as well as adequate maintenance 


es, depreciation, interest, and sinking 


Impartial authorities have estimated 


1 8-cent fare would be necessary to 


these charges on a subway, built 


perated under present-day costs. 


Prospects Not Promising 


ler these circumstances, the immediate 
pect of any large scale subway build- 
by the present Administration, is not 


promising. 


Nevertheless, even if the 


should inaugurate an extensive con- 


iction program at 


once, five years 


ld elapse before any direct relief could 
ad, as that length of time is required 
build and place in operation a subway 


tem of any size. 


In the meanwhile, the 


ity of traffic on existing lines will con- 


» to increase and the acuteness of the 


lorable riding conditions will become 


» and more intensified. 


(rom the accompanying table, it will be 
erved that the fiscal year to June 30, 
}, showed the greatest volume of traffic 

transported in the history of New 
k. Not only did the rapid transit (sub- 
and elevated) lines carry more pas- 


ers than ever before, but the surface 


as well, broke all former records. 


this connection, it is interesting to com- 
» the rate of growth of the population 


New York with the rate of traffic 
wth. Taking the regular census years, 


arrive at the following: 


Population 
1,174,779 
1,911,698 
K) 3,437,202 
<0) 5,620,048 


Revenue 
Passengers 
50,830,178 
290,417,029 
846,353,058 
2,273,336,533 


t will be seen that in 60 years, the traffic 
multiplied 45 times, whereas popula- 


has multiplied only 5 times. 


If we 


le the population into the number of 
engers carried, we find that in 1860 
h person rode 43 times a year, in 1880 
average number of rides per capita in- 
ised to 152, in 1900 to 246, and in 1920 
+4. As to the future, careful studies 
le ‘by the Transit Commission and the 


York Telephone Company indicate a 
lation of about 6,500,000 in 1927 and 


more than 7,000,000 in 1932. 
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position to offer you. 


R.E.Witsey 


An Interesting Story 
Revealed 


OW would a fifteen-year record of earn- 
ings affect your future investments? 
This question is answered in an interesting 
pamphlet which we have just prepared. 


It reproduces authoritative charts showing the 
fifteen-year earning record of each of three 
groups, comprising twenty leading electric light 
and power companies, 
twenty industrial corporations. 


Send fora free copy of this pamphlet and 
use itas a guide for future investments. 


For over twenty years the principals of this 
company have specialized in the underwriting, 
purchase and sale of high grade electric light 
and power securities. You are invited to avail 
yourself of the specialized service we are ina 


INCORPORATED 


twenty railroads, and 


@ CumpPpany 





ZINVESTMENT &=5 SECURITIES \ 











76 West Monroe Street, Chicago, Illinois 














past performances, the traffic in 1932, un 
less choked by lack of facilities, will be 
more than 4,000,000,000 (four billion) pas- 
sengers per year. 
and elevated lines are already operating 
very near capacity during rush hours, a 
large proportion of the future growth in 
traffic must, of necessity, flow directly to 
the surface lines. 


However, as the subway 


All in all, the situation, as viewed from 














the standpoint of the riding public is 


gloomy, very gloomy. But the investor in 
New York traction securities sees from a 
different angle and he may well polish up 
his rose-tinted eyeglasses. As a former 
director of one of our large transit com- 
panies once said, “The dividends are in the 
straps.” And so they are. Just as long 
as the City of New York continues its re- 
actionary attitude toward the construction 
of new lines, the existing companies—sub 
way, elevated and surface—will continue to 
be the sole ones to benefit by the enormous 
traffic increases. When the city finally de- 
cides to commence subway building, as it 
must do eventually, then a higher rate of 
} 


fare will be in sight, because a new line 


cannot be built under present costs and 


maintained on a 5-cent fare. Either way 


“the cat jumps” the existing companies 


benefit. No 
New lines built—a higher fare. 


construction—more | traffic. 
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Savings Bank Investments 


(Concluded from page 12) 














the representatives of the public, who 
stipulate the price at which-the company 
may sell them. In New York and many 
other states stock must be sold at par 
or better. 

All this is in the interest of and for the 
protection of the general public. No- 
where can there be found a security bet- 
ter protected and more suitable for the 
investment of Savings Bank funds. 

That this is true is shown by the fact 
that in the last few years a substantial 
part of the large sums available for in- 
vestment by insurance companies, banks 
and trust companies has been attracted 
to Public Utility securities. In 1923 the 
New York Life Insurance Company is 
credited with increasing its investments 
in Public Utility bonds from $20,245,000 
to $29,304,000, or about 45 per cent. 
According to standard financial statis- 
tics, the\total investment of the large 
insurance companies of the country in 
Utility securities at the end of 1923 was 
$300,000,000, while purchases of the 
banks amounted to $1,700,000,000. 


Values Recognized 


Eleven states have already recognized 
the value of Utility securities as Sav- 
ings Bank investments and passed laws 
legalizing such investments. Similar 
laws are proposed or pending in several 
other states. The bill proposed in New 
York State sets a very high standard of 
protection to the investor. No other 
state approaches New York in the re- 
striction surrounding Savings Bank in- 
vestments in Utility securities. 

The bill proposed for New York re- 
quires: 

lst.—Net earnings for five years to be 
twice interest charges. 

2nd.—No default in principal or inter- 
est for ten years. 

3rd.—4 per cent annual dividends 
earned or paid for five years in addition 
to interest. 

4th—Full paid stock issued to be at 
least two-thirds the total mortgage debt. 

5th.—The mortgage not more than 60 
per cent of the value of the property, and 
must be a first refunding or underlying 
mortgage. 

6th.—Gross earnings to be not less 
than $500,000 for gas and electric utili- 
ties and $1,000,000 for telephone. 

7th—The Utilities must be under the 
supervision of a public service commis- 
sion or other similar body. 


The standard set in this proposal is 
higher than that in the law allowing Sav- 
ings Bank investment in railroad bonds. 
Utility representatives would not have it 
otherwise. In all conferences on this subject 
the position of the representatives of the 
Utilities has been that a maximum de- 
gree ot protection should be provided for 
the funds invested. I do not know of a 


Utility company that would not far 
rather see its own securities fail to meet 
the rigid standards imposed than to 


have Savings Bank funds invested under 
conditions where there could be any 
question about the merit or safety of the 
investment. In this proposal, the first 
consideration of the Utilities is for the 
safety of the investment of 
3ank funds. 

I can 


Savings 


investments that 
fill in so high a degree as Utility securi- 
ties the requirements for safety. We 
have in the Public Utility business an 
industry growing very rapidly, an indus- 
try whose units are almost always 
monopolies in their respective territories, 
an industry which by law is compelled 
to give its customers a square deal and 
which in turn enjoys the law’s guaranty 
that it shall have a square deal. From 
every point of view there could be no 
better investment for Savings Bank 
funds than in Public Utility securities. 


see no other 





New York Gas 


je natural gas industry of America 
is entering upon a transition pe- 
riod, in which the use of pure natural 
gas for domestic or industrial purposes 
will gradually disappear and be replaced 
by the use of artificial gas enriched by 
a mixture with the natural product, ac- 
cording to H. A. Wattace, Vice-Pres- 
ident of the Cotumpra Gas & ELEctTrRIC 
Company, and President of the- National 


Gas Ass’n. of America. 
“The natural gas industry,” said Mr. 
WALLACE, “is entering upon an era, not 


of decline, but of transition. There 
should be nothing surprising or alarm- 
ing to us in the fact that the reserves 
of natural gas in the United States were 
bound to have a limit, no matter how 
remote that limit might at one time have 
seemed to be. 

“We cannot hope to pass successfully 
through the period of transition without 
public support, and public support can only 


be gained and held by thorough education 





of our communities on the inevitable 
crease in the cost of service which changin, 
conditions will entail, 

“The true conservation of 
natural resource does 
ly in 


this g1 
not consist mer 
dwindling supp! 
but in its economical and efficient 


hoarding our 
in the manner best suited to secur 
the greatest the lo 
possible period, the measure 
benefit.” 


for 
fullest 


number, 





) 
U 


Homes Electrified 

One hundred and eleven million people, 
or 6% per cent of the world’s population, 
live in electric-lighted homes, according 
a recent statistical survey of the distriby 
tion of electric service. 

In New York State 75 per cent of th: 
people live in electric-lighted homes, while 
electric service is now available to more 
than 90 per cent of the population of the 
Empire State, which consumes approxi- 
mately 1/7 of all the current generated in 
the country. 

Among the nations of the world the 
United States stands first in the actual 
number of persons whose homes are lighted 
by electricity. 

The number of people in the several 
countries who use electric service is given 
as follows: 


OS i | | re 39,000,000 
Se ee eee ee 23,000,000 
Germany eae 8,810,000 
England and Ireland.............. 7,800,000 
INI ansideciahinicesenceisicaipitie 5,000,000 
Italy 4,500,000 
Canada ...... 3,200,000 
Sweden ..... 1,000,000 
Switzerland 1,000,000 


—O 


Power Plant on Barge 

There are electric generating plants on 
mountain-tops, on the sides of volcanoes, 
from which they take live steam, in caverns 
and in other strange places. To these must 
be added the power plant recently built on 
a floating barge for use on the Columbia 
River. 

Electric power was needed for a lumber 
mill at Longview, a point where the river 
has a tidal change of 5 feet and where the 
building of foundations presented techni 
difficulties. It was accordingly decided t 
put the plant on the river, where it would 
rise and fall with the water, and need 1 
foundations. 

A 500-ton barge was used as the sul 
structure of the unique plant, and on 1 
were installed a 2,000-horsepower gene! 
ator and a battery of oil-fired boilers 
Flexible oil-pipes carry fuel from the shot 
to the barge, and a pole line takes electric 
power from the generator to the mill 
shore. 





BANK, TRUST & INSURANCE STOCKS 
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Telephones 
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Utility Securities 
(Concluded from page 18) 
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rred to heretofore prohibits the wide 
swings which occur in industrial and, 
. lesser extent, in railroad securities. 
steel and iron business, for example, 
escribed by Andrew Carnegie as be- 
either a prince or a pauper, and this 
cterization applies in one degree’ or 
er to most industrial concerns. This 
; speculation because of, or in antici- 
1 of decided changes in value and 
ng power. The utility securities are, 
rally speaking, pre-eminently invest- 
There is, however, a very pro- 
nced and frequently overlooked specu- 
ve influence which bears on investment 
irities even more forcibly than on the 
re active bonds and stocks. I refer to 
price of capital, present and prospec- 
As this influence is operative to an 
sual degree at present it is worthy of 
attention. 


Capital and Security Values 
[The value and the price of an income- 
ring security will rise or fall in inverse 
) to the price of money. This is not 
theory—it is a law. Once grasped, this 
rinciple is so simple that it appears that 
should be universally understood. But 
not. If capital is worth, say, 6 per 
ent, a sound investment security should 
ell at a price to yield 6 per cent. If the 
lue of capital declines to 5 per cent the 
rice of the security should rise until it 
turns only 5 per cent. It is a mistake 
assume that this makes little difference 
1 quoted prices. Assume, for example, 
t capital is worth 6 per cent and a cer- 
1 sound 4 per cent stock is reconciled 
to that rate. The price of the stock would 
e about 67. If the price of capital declines 
to 5 per cent the price of the stock must 
idvance to 80, or 13 points, in order to 
ljust the return to the lower value of 
pital. A decline in the price of capital 
4 per cent would mean a rise in the price 
{ the stock to 100. The same influence 
uld be operative in the bond market, ex- 
pt that the illustration would be altered 
varying dates of maturity. It goes 
vithout saying that the example given 
nnot be literally applied to all income- 
iring securities, as the individual status 
each issue must be considered, but the 

rinciple expounded is absolute. 

\nother point which frequently escapes 
tention is that every decline in commo- 
prices enhances the value of invest- 
nt securities. The value of money or its 
juivalent is ultimately determined by its 
wer in exchange for goods. Therefore 
fall in commodity prices means that a 
nd or stock can be exchanged for a 
at amount of goods. This applies to 
terest or dividends as well as to prin- 
It is obviously the case, therefore, 
t the owner of public utility bonds and 
cks will find great speculative possibili- 
s ina study of the future course of in- 

rest rates and commodity prices. 
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When the 
“Ultimate Consumer” 
Quits Buying 
There Is No Bond Market 


Ask the overloaded dealer—HE 
knows. The absorption of cur- 
rent securities issues, and the 
maintainance of the market for 
future issues 1s assured only by 
continuous advertising to the 
great army of imvestors, in a 
medium that enjoys their interest 
and confidence. 


Because it 1s “Chicago's favorite 
newspaper, and because it prints 
every day in its “Final Edition” 
the Complete Story of the Finan- 
cial Day Twelve Hours Earlier 
than the same reports appear in 
any morning newspaper, The 
Daily News is the outstanding 
medium in Chicago for selling 
securities to Chicago investors. 


THE CHICAGO DAILY NEWS 


First in Chicago 


ee 


= 


en cae 


— 


need 


Me 


tee ee ene 


_— ae 














PUBLIC UTILITY srrsevarwe 


HERE are a number of good bar- 
gains in the Public Utility group, 
considered either from the Invest- 
ment or Speculative points of view. 
So far as safety or speculative promise 
is concerned, they occupy a position 
very near to that of the Railroad list. 


Thomas Gibson’s 


Weekly Market Letter 


Carries each week a list of the most attrac- 
tive bargains in this group, in addition to 
recommendations in the Railroad and In- 
dustrial securities. | 


WRITE FOR A COPY 
No Charge 
If you mention The Financial World 


Gibson & McElroy 


53 Park Place New York 
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Utilities Part in Corporate Finance 


(Continued from page 17) 











elopment in accordance with the trend 
interest rates and the business cycle. 
- total of preferred and common stock 
ues receded in all groups from the ban- 
prosperous years until the year 1922 
en the utilities began to lead the field 
a good majority, but during 1923 
wed some decrease in amount. This 
been the result of customer owner- 
» campaigns which opened wonderful 
sibilities to the utilities; however, too 
tensive campaigns during times of low 
terest rates may have the effect of raising 
net cost of capital. 


Capital Required 


\n enormous amount of capital will be 
required by the electric light and power 
ndustry in the future—probably in the 
neighborhood of $550,000,000 and this must 

obtained from the investing public. 
is figure represents a national survey 
estimate made up from the reports of 

‘bable growth of territorial demands 
and capital requirements prepared by over 
80 per cent of the operating companies in 
the whole industry. On the basis of these 
estimates generating capacity in central 
tations will increase from 22,000,000 at 
present to 34,500,000 rated k. w. in 1928. 
\t the end of ten-year period or 1934, 
the estimates contemplate 52,000,000 rated 
k. w. capacity will be installed. These 
estimates were probably conservatively 
prepared by operating companies and are 
based on present operating methods, but 
nterconnection and super-power develop- 
ments and improvements will probably 
materially change these figures, especially 

some districts. Estimates based on our 
present operating methods are consider- 
bly more accurate for the first five years 
han for the last five years of the ten- 
ear period. In 1908 only slightly over 
2,000,000 rated k. w. capacity was in- 
talled. 

Selling Securities 

Based on the result obtained by stock 
sales campaigns to customers and em- 
ployees, it is fair to say that approxi- 
mately one-half of the required new cap- 
tal for the electric utilities can be raised 

this manner while the balance, in addi- 

n to the reinvestment of surplus funds, 
lust come from the sale of stocks and 
onds through the usual channels. It is 
‘pected that the utilities will have very 
ttle difficulty in marketing the required 
ercentage of capitalization in the form 

' preferred stock to customers and em- 
loyees. However, it is now evident that 
ie utilities must make greater effort to 
naintain a market on this type of secur- 

The electric utilities should in a few 
years be elevated to the standard invest- 
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ment group. The money for the purchase 
of bonds will come from many sources, but 
mainly from institutions, banks and large 
investors. Educational institutions are 
gradually showing a marked appreciation 
of the merits of this type of investment. 
Endowment and trust funds are being in- 
vested in larger amounts each year in 
light and power company securities. The 
records of insurance company holdings 
show at present somewhat over 20 per 
cent in such securities. National and state 
banks are giving increasing attention to 
these investments and there is considerable 
agitation for the modification of the pres- 
ent laws relating to the investment of sav- 
ing funds, but there should be more stand- 
ardization by the utility companies and im- 
proved analysis by the savings banks be- 
fore the investment of these funds can be 
safely made. 


Huge Capitalization 

The capitalization of the electric light 
and power companies now is approximate- 
ly seven billion dollars, third in rank of 
all groups and slightly more than one- 
third of the capitalization of the steam 
railroads. The capitalization has more 
than doubled during the last ten years. 
The present capital structure of many 
companies in the industry must be changed 
considerably in the next few years to meet 
the exacting demands for increased service 
of the future. A public utility cannot like 
an industrial company, except in a minor 
degree, limit the extensions and additions 
it must make. It must constantly expand 
to meet the demands for service which are 
coming in ever-increasing amounts each 
year. Expansions must come almost en- 
tirely through the obtainment of new cap- 
ital, as earnings under the modern sys- 
tem of utility regulation ordinarily and 
generally are not sufficient for this purpose. 
A financial structure sufficiently flexible 
to permit the securing of new capital as the 
demands for extensions arise is more es- 
sential to the utility industry than any 
other type of business enterprise. 


Plan of Financial Structure 


About sixty per cent of the total capi- 
talization of the power and light com- 
panies have the general type of financial 
structure arranged on the following plan: 
Fifty to sixty per cent of the value of the 
property represented by bonds; ten to 
twenty-five per cent represented by pre- 
ferred stock and the remainder by com- 
mon stock. The companies are operating 
in states where the utility commissions have 
not limited the amount of dividends, but 
have considered solely the amount the com- 
panies will be permitted to earn upon the 
value of their properties. | Companies 
which are properly managed and serve a 
stable territory under this plan of financ- 





will have no trouble raising new capital 
and can earn around nine per cent on the 
common stock even though the property 
as a whole is permitted to earn only the 
permissible eight per cent. The lower 
prior charges on the bonds make possible 
a relatively higher return on the common 
stock, but unless there is sufficient return 
paid on the common stock it is more diffi- 
cult to sell junior securities. The quality 
of management and the development of 
the territory is reflected in the record of 
earnings on the common stock. 


Issuing Stock 


About thirty per cent of the total capi- 
talization of the industry is in companies 
located in states where the commissions 
have refused to increase the dividend rate 
or stockholders have objected to any 
charges being put ahead of their stock. 
These companies have financed themselves 
by the issuance of additional amounts of 
common stock and the history of earnings 
paid on common stock is slightly higher 
than those paid under the financial struc- 
ture mentioned above. However, the lat- 
ter plan is not flexible enough to care for 
the growth of the industry and eventually 
will have the effect of raising the net wage 
of money to the utility, particularly if 
the estimates of expected growth are at- 
tained. There is no question that a finan- 
cial structure consisting of bonds, pre- 
ferred and common stock, is rapidly in- 
creasing in favor and presents many ad- 
vantages. The sale of preferred stock 
to customers and employees is a factor 
which cannot be over-emphasized and such 
sales may be the solvent of all the public 
relations’ problems which now exist. There 
is no doubt but that it will bring about a 
more sympathetic and enlightened public 
opinion to the utilities, thereby lessening 
the effect of political demagogues and 
have a considerable bearing on the im- 
provement of regulatory functions and the 
efficiency of management. 


Operating Companies 

The controlling majority of common 
stock of many light and power companies 
is owned by companies which either con- 
duct separate operating enterprises in ad- 
dition to utilities, or companies operating 
diversified utility enterprises, or compa- 
nies primarily interested in financing of 
utilities. This group represents about 
twenty-five per cent of the total capitali- 
zation and may use either plan of financial 
structure, usually the more flexible plan. 

It is significant to note in these estimates 
that at the end of five years or 1928, the 
estimated rated capacity installed in hydro- 
electric plants is only twenty-eight per cent 
of the total against thirty-five per cent at 
present and forty-two per cent in 1908. 
There are many reasons for this change 
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of relative position. 
development is only valuable when the to- 


A water-power site 


tal energy production cost is lower than 
the energy production costs for the same 
load the 
the 
made in 


condition with strongest rival 





steam plant. The great improvement 


the 


€ 
1 tl 


-conomy of the steam plant 
has affected th 


ie relative investment merits 
of the two types of utility plants. 


Erroneous Ideas 


There are many erroneous ideas con- 
cerning power development. If all the 
suitable hydro-electric sites were devel- 
oped our energy consumption could not 


be supplied. On the other hand, improve- 
ment in power efficiency will not necessari- 
the 


Utilities today use eight per 


ly decrease materially national coal 


consumption. 

cent of the coal consumption; railroads 

twenty-nine per cent and industrial plants 

twenty-eight per cent. In industrial plants 

coal is used for steam and process work 
ey 


while power is usually produced as a by- 


product in the more efficient utilization of 
If half of 
industrials is assumed to 


the heat contained in the coal. 
the coal used by 
go into power production there must be 
fourteen per cent supplied in addition for 
process work which is seventy-five per 
cent more than now used by the utilities. 
Allowing one-half of the coal used by in- 
dustrials for power production only is, of 
course, thus, 


excessive, unless electricity 


can become cheap enough to use in in- 
heat the national 
coal bill cannot be reduced materially. 
Great 
cent 


dustrial process work 
made in re- 
improvement of fuel 
economy in coal-burning steam plants. The 
f genérating units have gone from 
5,000 to 60,000 k. w.; boiler operating pres- 
sures have gone from 250 lbs. to around 
1,000 Ibs. per square inch with the boiler 
units around 2,500 rated boiler 
slightly over ten years. 
National figures show that the coal con- 


progress has been 


years in the 


S1Ze ¢ 


horse 


power, W ithin 


sumption per k. w. hour has dropped from 


3.4 in 1919 to 2.3 in 1923; while some of 
the larger plants are already around 1.8 
lbs. per k. w. hour. This drop in coal 


consumption is accompanied by a propor- 
tional decrease in labor charges and con- 


siderable reduction in fixed charges at 
the power station. The mercury vapor 
turbine, which operates in conjunction 


with the present steam turbine, in its 
first commercial installation 


gives prom- 
ise of increasing the energy output one- 


half without additional fuel and only thirty 


per cent more investment being required. 


Process of Expansion 


The light and power industry in the 
process of expansion accumulates a num- 
ber of obsolete power plants, which rep- 


This 
investment must be retired from the books 


by additional from 


resents a considerable investment. 


earnings improved 


efficiency of the larger groups as compared 


to the smaller companies. The _ larger 
groups have clearly demonstrated their 
superior efficiency in the technical, man- 
agerial and commercial development phases 
of the industry and this development is 


bound to continue until all 


and 


practically 
communities will be 
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interconnected 


fed by a few super-power plants of enor- 
mous capacity, thereby bringing the ad- 
vantages of large-scale operations to all 
the communities. The reason this can be 
done profitably, is because of the diversity 
the fact that the 

demands does not occur 


maximum 
simulta- 
There is a diversity factor be- 


factor, or 
energy 
neously. 
tween the maximum energy loads of any 
two communities and if the diversity fac- 


tor between two communities is ninety 


per cent, one power plant can serve the 


two communities with an investment in 
equipment representing only ninety per 
cent of the total necessary for the two 


plants each of which is serving only one of 
The more communi- 
served the more favorable is this di- 
versity and the 


characteristics of 


the two communities. 
ties 
factor more widely the 
the 


favorable is 


difference in 


the 


com- 
di- 
This is one of the economic cor- 


munities, more the 
versity. 
nerstones on which the whole industry is 


founded. 
Progress in Mortgages 


Considerable progress has been made in 
type of the utilities. 
Trust deeds were formerly the closed-end 


mortgages used by 
type and designed to meet immediate needs 
only, but this type is 


The 


not now ordinarily 
used. 


open-end mortgage is now 
used more than any other type; how 
ever, for public utility corporations 
the open-end mortgage appears to be 
the logical development of the future 


if proper supervision of the issuance of 
additional bonds and adequate checking of 
the condition of the physical property is 
exercised. 
the issuance of bonds for property 
additions, but 


Most of the present mortgages 
allow 
show considerable variation 
in the requirements specified. About one- 
half are based on seventy-five per cent; 
one-third on eighty per cent; one-eighth 
on eighty-five per cent and the remaining 
on other percentages of cost or fair value 
of the additions combined with interest- 
earned requirements. The majority specify 
interest earnings of one and three-fourths 
on bonds outstanding and applied for. The 
mortgage permitting the issuance of 
bonds of different series in respect to in- 
terest dates, maturity and other 
provision is preferable and will allow the 
utility to reduce the net wage of money 
by taking 


open 


rates, 


advantage of favorable market 


conditions, ete. 


The requirements of interest earned be- 
fore the issuance of additional bonds 
should be clearly set forth and there 


should not be imposed certain operating 
expenses as a fixed proportion of 
for 


gross 


earnings maintenance expenditures. 
There should be provided a fund for re- 
newals and improvements to be built up 
to a certain percentage of plant value and 
maintained at or near that percentage. If 
a company can by improved management 
and excellent choice of equipment reduce 
the maintenance charges necessary the 
reduction should be credited to net 


ings. 


earn- 
This amount should not be credited 
to net earnings until a certificate of proper 
maintenance and condition prepared by an 
independent engineer is received. 





Geography in Lamp 

Ships must sail the Seven Seas, and 
off ports from Greenland to Brazil must 
gather cargoes for the ships, becaus¢ 
United States uses nearly one million e] 
tric lamps a day, and because the. si; 
looking filament and bulb and base 0} 
modern electric light contain elements 
almost every land under the sun. 

The tungsten filament is mined in 


ralia or China or Norway, and the 

metal must be drawn through diamond 
before it becomes the tiny coil that ¢1 
the bulb. 


gases in the bulb, the filament is di 


il 


—_ 


To counteract the form 


© 


1 


a solution containing phosphorous, 


Canada, and _ kryolite, a mineral 


Greenland’s icy mountains. 


The 


ment at top and bottom are made of m 


slender wires that support the 

denum, from Australia or China or S; 
cnd the lead-in wires, to which the end 
the filament are joined, are made of nickel] 
irem Canada. 


The joinings in the base of the lamp art 
soldered with tin 
the Malaysian tin mines north of Si 


from Cornwall or from 


pore, and the heat deflector at the base is 


made of white mica, which comes 


India. 


The copper wires that lead through 


wall to the electric 


switch are insulated 
with a covering of Canadian asbestos 
French ochre, and carnauba wax from 
South America, and the insulating ma- 


terial that comes in sheets is based on rice 


paper from Japan, kraft paper from Swe 


‘den, or burlap paper from Scotland. 


Electrical conductors for high voltages 
and those elements subject to heat, are 
sulated with mica, from India, or China 
Indian 
shellac, Chinese wood-oil, copal gum a1 
kauri resin from New Zealand. 


which, in turn, is varnished with 
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What Gas Will Do 
Less than one hundred cubic feet 


manufactured gas a day is used to do t! 
cooking and heating for an average family 
of five persons, according to a recent 

alysis of gas consumption. Figures cover 
gas 
domestic needs are as 


ing the use of for various individual 


follows: 

Bread baking—twenty-five cubic feet 
gas will bake from one to eight loaves 
one time, according to the size of the ove! 

Roast chicken—thirty-five cubic feet 
gas will roast one three-pound chicken 

Bean soup—six cubic feet of gas 
cook a quart. 

Coffee 
will prepare one quart. 


one and a third cubic feet of 


Custard pie—ten cubic feet of gas w 
bake one or more pies, according to 0V 
size. 

Hot water—twenty cubic feet will he 
to a boiling point enough water for 


average family wash. 
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Customer Ownership ? 


@ The successful methods are varied but it takes men of unusual advertis- 


ing ability to find and apply them since PUBLIC UTILITY securities come 
in competition with others; 


@ This story tells how one COMPANY coupled a popular slogan with its 
customer ownership campaign and found it to have increased its results 


materially. 


that people will not 

simply because the 

seller wants to dispose of them, 

YOUNG, manager of the Invest- 
nt department of the ILt1nors Power & 

Licht CORPORATION, decided, when he as- 
med charge of the company’s customer 
| employee ownership campaign, to con- 
t it along an entirely original line. 


N the theory 
buy stocks 


PAUL 


He first placed himself in the position 
the individual to whom he wished to 
sell stock. “Would I be induced to invest 
my own money on the contention alone that 
e company from whom I bought my light 
and power is a good thing to put my capital 
If | were an employee would I do it?” 

The answer was an 
Then 


emphatic “No!” 
what would be the inducement 
which would impel favorable action. Mr. 
YouNG applied himself to find the strong- 
est arguments. 

What he did was to eliminate every sen- 
timental reason why a customer or an 

ployee should interest himself in his 
public utility company, if it could not pro- 
ide him with the factor of safety for his 
nvestment, and with a better income than 
he could obtain eleswhere and still re- 
main a conservative investor. 


Strong Position 


But, as the preferred stock of his com- 
iny provided this assurance he com- 
manded a strong position so far as the 
fundamental basis of his proposed publicity 
campaign was concerned. He could start 
without any handicap. 

Mr. Youne’s next problem was to find 
‘most direct and convincing track to the 
urse of the customers and employees of 
e company. Here he also realized he 

t talk in language which they 


uld understand, 


not only 

but which would con- 

nee them that the certain road to afflu- 
ce and a competency in the winter time 

their life was through the continuous 
ractice of thrift. 

This was the key of his campaign. Hav- 
touched a responsive chord it turned 
unusually successful. A good oppor- 

inity is seldom lost upon a good adver- 

ing man. Hence, at the beginning of 

‘ year, during the National Thrift Week, 

YOUNG seized upon the chance of 
rnessing thts saving propaganda to his 
wn chariot. 

This Your Thrift Year.” 

In order to extract from his thought 

ery conceivable henefit he brought into 

ction the whole organization of his com- 
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He close for his slogan, 


By LANDON C, GATES 


pany. In addition to his force of stock 
salesmen he commandeered the services of 
all the managers of the various compa- 
nies under operation of the Illinois Power 
& Light and the Department heads, to each 
of whom he mailed an outline of his plan 
for a period of six months. 

Each of them was supplied with a book- 
let entitled, “Thinking of Tomorrow—a 
Message on How Men and Women Could 
Plan for a Bigger and Better Tomorrow.” 
They were told in detail about the adver- 
tising the company was planning for the 
newspapers. Posters were supplied, and 
they were urged to secure the co-operation 
of local clubs and organizations to put 
the idea “Make This Your Thrift Year” 
over big in their communities. 

It went over big, as the results reported 
by Mr. Younc confirm. 


Campaign Launched 

As already mentioned, the 
launched early in the year. It was adver- 
tised widely throughout the ILLINoIs 
Power & Licut territory to the point that, 
where the suggestion of Thrift received 
any consideration, it was synonymous with 
the message the company 
public it served. 

When Mr. Younc checked up the re- 
sults they showed that, in January, the 
stock sales totaled well over $500,000 par 
The carry-over from January made 


campaign was 


carried to the 


value. 


almost a half million sales during Febru- 
ary. March recorded another half million 
sold. During that month the number of 
employee stockholders was raised to 74 
per cent. This was an increase of about 
20 per cent from August, 1923, when the 
company made its first appeal to employees 
to purchase stock, when, during that 
month, 2,650 employees, representing about 
54 per cent of the force, purchased $520,000 
par value. 
Urging Thrift 

In April, when the time was reached 
for the mailing of dividend checks to 
stockholders, an enclosure was mailed 
them urging the practice of thrift and 
suggesting one good way to do it was 
to add to their holdings. The answer 
to this appeal was the sale of another half 
million of stock. 

Mr. YouNG writes me now that “we are 
in the midst of a campaign—part of our 
thrift program—for the months of May 
and June, when we will endeavor to ob- 
tain a minimum of 4,000 stockholders with 
the thrift appeal based on our Cumulative 
Savings Plan. During this period we will 
have the employees consummate sales, and 
our advertising features the 7 per cent 
which we pay on deposits under the sav- 
ing plan.” 

The sales of stock should easily reach 

(Please turn to page 126) 











prosperous years you 


OUR memory of achievement—of things ycu 

have planned and accomplished—is probably the 

greatest and most lasting satisfaction that cumes 
with the passing of 1923. And now that you have 
started another year with new opportunities to seize. 
new plans to develop, and with new goals to reach, you 
will be happier and more satisfied day by day as you 
plan ahead and help yourself to better things. 

Put into practice the slogan “Make This Your Thrift 
Year,” and you will find yourself happier because the 
thrift you practice today becomes a habit tomorrow—a 
habit that brings permanent satisfaction. The impor- 
tant thing then is to start on a thrift plan today—a plan 
that will help you realize your hones for tomorrow 


“Thinking of Tomorrow” 


A new booklet entitled“ Thinking of 
Tomorrow” will help you to 

This interesting booklet is FREE and 
will be sent to you upon request. 








This YourThuift-Year 


Whatever your i me your vocation in life, 1924 ois to be one of the most 
have ever experienced. And you will benefit to a greater extent if 
you take advantage of the increasing prosperity and “Make This Your Thrift Year.” 


Illinois 
Power and 
Corporation 





as the history of empires. Where people and 

nations have practiced thrift, there always has been 
marked progress. Our United States Government has 
consistently advocated THRIFT because it is recognized 
as a vital factor in the welfare of each community and 
of the nation. But the application of thrift is often 
néglected in the constant rush of our every day lives 


‘Tat is not a new word or idea. It is as old 


By sponsoring the slogan “Make This Your Thrift 
Year,” Illinois Power and Light Corporation urges you 
as well as every other member of the communities it 
serves to be more thrifty day after day—to think ahead 
and take advantage of the increasing prosperity already 
assured for 1924 


Ask for FREE New Booklet 


entitled “Thinking of Tomorrow.” 

It contains a message in easy-to-read 

style that you will find interesting 
e and helpful. 














An excellent example of the type of advertising being done by a utiuty com- 
pany in a campaign founded on the “thrift” idea 
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Public Utility Quotations 


PUBLIC UTILITY STOCKS 


\dirondack Power & Light.... 
\dirondack Power & Light, pfd 
American Gas & Electric.......... 
\merican Gas & Electric, pfd. 
American Light & Traction ... 
American Light & Traction, pfd. 
\ Power & Light 
Power & Light, pfd 
American Public Utilities 
American Public Utilities, pfd 
Appalachian Power —_ 
Appalachian Power, pfd.... 
Arkansas Power & Light 
Arkansas Power & Light, 
Buffalo Gen. Electric 
Carolina Power & Light 
Carolina Power & Light, pfd 
Central States Electric 
Central States Electric, pfd 
Cities Service Electric .... 
Cites Service Electric, pid 
Cities Service Bankers’ Shares 
Colorado Power Leos re 
Colorado Power, pfd. 
( 
( 
( 
( 
( 
( 
( 
( 
( 


Lmerican 


\merican 


pid 


‘olumbia Ry., Lt. & Powert............ 
‘olumbus Ry., Lt. & Power, pr. (A) 
‘olumbus Ry., Lt. & Power, pr. (B) 
‘“ommonwealth Power 
ommonwealth Power, 
ommonwealth Edison 
‘onsumers Power, pfd.... 
‘ontinental Gas & Electric 
ontinental Gas & Elec., pfd 
Eastern Penn Electric.. ? 
Eastern Penn Electric, lst pfd_... 
Eastern Texas Electric 

Eastern Texas Electric, pid 
Mietiric Ry. Sec... 
I 
| 
I 
I 


“lectric Bond & Share, pfd 
‘mpire Gas & Fuel, pfd 

“ederal Light & Traction 

*ederal Light & Traction, pfd 
Gas & Electric 

Gas & Electric, conv. pfd. 


General 
General 


General Gas & Electric, pfd. (A) 
General Gas & Electric, pfd. (B) 
(salveston-Houston Electric 
Galveston-Houston Electric, pfd 
Georgia Light, Power & Rys 

( 


recorgia Lt., Power & Rys., pfd 
Illinois Power & Light, pfd 
Kentucky Securities Corp 
Kentucky Securities Corp.., 
Lehigh Power Co. 
Mississippi River 
Mississippi River Power, 
National Power & Light 
National Power & Light, pfd 
North Car. Public Service, pfd... 
Northern Ohio Electric 

Northern Ohio Electric, pfd 
Northern States Power 

Northern States Power, pfd 
Oklahoma Gas & Electric, pfd 
Pacific Gas & Electric, pfd. 
Pacific Power & Light, pfd 

Port Rwy., Light & Power 

Port Rwy., Light & Power, Ist pfd 
Port Rwy., Light Power, 2d pfd 
Power Securities Corp 


pfd 


Power 


pid 


Power Securities Corp., pfd. 
Puget Sound Power & Light 
Puget Sound Power & Light, 7s pfd 


Republic Rwy. & Light 
Republican Rwy. & Light, pfd 


I 





menensenanies we 


Bid 


2614 


YO, 


65 
43 
122 
y? 


232 


Ne Ww & 


NO uI™NI™N 


Asked 


27 
O8 
60 
4334 
124 
93 
235 
SO 
53 
SO 
66 
89 
31% 
90 
138 
143 
99 
25! 
SU 
139 
7334 
1412 
35 
93 
OR 
78 
82 
79 
75 
127! 
89 
54 
79 
33 
Q5 
122 
93 
151% 
9914 
90 
79 
76 
33 
51 
101! 
100 
24 
68 


24 


103% 


PUBLIC UTILITY BONDS 


\dirondack E. P. Ist 5s, 1962.... 
Alabama Power Co. Ist 5s, 1946...... 
Am, G. & E. deb. 6s, 2014....... 

Am. P. & L., Ser. A deb. 6s, 2016 
Appalachian Power, 7s, 1936.... 
Appalachian Power, 5s, 1941..... 
srooklyn Union Gas, Ist 5s, 1945 
Buffalo Gen. Electric, 5s, 1939.. 
Burlington G. & L, Ist 5s, 1955.. eee 
Butte E. & P.-Co., Ist 5s, 1951... 
Carol P. & L., 6s, 1953........ 
Central Ind. Pur., 6s, 1947........... 
Centre Pow. & Lt., 6s, 1946........... 
Centre Pow. & Lt., 6%s, 1952...... 
Cleveland Electric Ill., 5s, 1939. 
Col. St. Ry. Co., Ist con. 5s, 1932 
Col. El. & Rower, 6s, 
Col. Ry. P. & Lt., Ist 5s, 1940 
Commonwealth Edison, Ist 5s, 1943... 
Continental G. & E., 5s, 1927 
Continental G. & E., 1947 
Cons. Power Co., Ist 1936 
Dallas P. & L. Co., Ist 6s, 1949....... 
Detroit Un. Ry., 8s, 1941................ 
Eastern Texas Elec., 5s, 1942........ 
Econ. Lt. & P., ist S. F. 5s, 1955... 
Elmira W., L. & Ry., Ist 5s, 1958. 
Fort Worth P. & Lt., 5s, 1981.... 
Galveston-Houston El. Ry., Ist 5s, 
Gen. Gas & Elec., 5s, 1925............ 
Gen. Gas & Elec., sec. 6s, 1929. 
Gen. Gas & Elec., conv. 5s, 1932 
Gen: Gas & El..7s, 1952............. 
Great West. P., Ist 5s, 
Great West. P., 6s, 1949............. 
Home Tel. & Tel., 5s, 1936...... 
Hydro Power Co., 5s, 1951 


SJ 
2) 


¢ 


~~ 


Ss, 


SS 
JS, 


Hydro Power Co., Ist & ref. 5s, 1950... 


Ind. Pow., Ist 7%4s, 19410000000... 
Knoxvile R. & L., 5s, 1946... 
Lehigh Pow., sec. 6s, 1927................ 
Los Angeles G. & E., Ist 5s, 1939 
Los Angeles G. & E., 5s, 1947 
Mad Riv. P. Co., Ist 5s, 1935... 


Mississippi River & P. Co., 7s, 1935... 


Nashville Ry. & Lt., 5s, 1953... 
Nashville Ry. & Lt., 5s, 1958... 
Nat. Pow: & Lt.,.inc. 7s............ 
Nevada-California Edison, 6s, 1946 
Niagara Falls Power, 6s, 1932....... 
Niagara Falls Power, lst con. 6s, 
North Texas Elec., 5s, 1940..... 
Omaha & C. R. & B., Ist con. 5s, 1928 
Pacific G. & E., Ist ref. 6s, 1941 

Pacific Power & Lt., 5s, 1942 
Pa.-Ohio P. & Lt., 8s, 1930........ 
Pa.-Ohio P. & Lt. 7%s, 1940. mu 
CC Aes a, Oe 

Pow. Sec. Corp., col. 6s........ 

Port Gas & Coke, Ist 5s, 1940 

Port Gas & Coke, 7s, 1940... 

Public Service, N. J., 7s, 1941 ne 
Puget Sound P. & L., 7%s, 1931... 
Rockford Elec. Co., Ist & ref. 5s, 1939 
Salmon River Power, 5s, 1952 

Seattle Electric, 5s, 
Sierra-San Fran., Ist 5s, 
Sierra San Fran. Power, 2d B 5s. 1930 


1950... 


so. Cal. edison, 5s, 1950............. 
So. Cal. Edison, 6s, 1944.......... 
So. Cal. Gas Co., 5s, 1950 


So. Cal. Tel., Ist ref. 5s, 1947. 
South Wisconsin P., Ist 5s, 1938 
Tri-C. R. & L., Ist & ref. 5s, 1930 
U.. 2 ec aay. et os, 1982. 
West. States G. & E., 6s, 1947.. 
Yadkin River Pow., Ist, 1941............ 


1954... 
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Utilities and Community Service 


(Continued from page 15) 














, are both the losers thereby. The 
t expensive service is that which fails 
hour of need, regardless of what 
st or what the levels of rates may 


Customers are desirable who can 
by reason of being large users, 
The proportionate cost of 
small customers is high, but we 
me such small customers neverthe- 
for as stated before, this is a Pub- 
tility. 


er rate. 


Many persons are perplexed by 
mary” and “secondary” charges for 
ricity and wonder why the prices 
some classes of service are less than 
The basic reason is this, 
ricity must be generated as required, 
therefore, the Utility is at a continu- 
expense, due to having an invest- 
in power house distribution lines, 


thers. 


formers, etc., enough to take care 
ich customer, and must keep this 
hinery in operation “Ready to Serve” 
whenever he demands 
e, even though the customer makes 

it for a comparatively short pe- 

Since this investment is practi- 


customer 


a fixed amount for each customer, 
upon the amount he ‘“de- 
ds” when he does use it, it is ob- 
s that the customer using the great- 
amount of electricity in proportion to 
“demand” costs the Utility the least 
serve, therefore, he should get the 
est rate. In other words, with the 
nand rate, customers who are entitled 
the low rates actually get the low 


ending 


+ 


rates, 


Amount of Consumption 


*. | do not advocate that the “de- 
nd charge” and 
ild be separately 


“energy costs’ 


treated and as- 


essed in a rate unless there is some vital 


\1 


son, such as to distinguish between 
long-hour user and the short-hour 


Kor example, people living in 
idences of the same size and charac- 
ire very rarely found to require ap- 
eciably different hours of use or 
unts of illumination, or to consume 
ferent amounts of kilowatt 


is, there is no such distinction as 


hours, 
long hour user and the short hour 
as all use light approximately the 
ie hours, and the demands vary ap- 
‘imately in direct proportion to the 
watt hour Therefore, 
re is no good reason at the present 
e for employing any tariff system 
ending upon the demand for a resi- 
nee lighting tariff. In other words, 
is shown that variations in the unit 


+ 


units used. 


for serving each residence consum- 
will vary so little depending on de- 
ind, hours of use, etc., that residence 
nsumers may be gathered into groups 
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wherein the cost of serving each con- 
sumer will not materially vary either 
way from an average cost per kilowatt 
1 ~ 
our. 


19. Oftentimes an exaggerated im- 
portance is attached to the “maximum 
rates” as they appear in the rate sched- 
ule but the average amount of money 
per kilowatt hour actually paid is the 
important thing from the 
point of view. 


customers’ 
What one actually pays, 
of course, is his average rate. That is 
the total bill divided by the total kilo- 
watt hours used in computing the bill. 
The first or “primary” steps as stated 
in the rate schedule do not govern the 
bill. If a customer makes considerable 
use of his installation, the average rate 
which he pays will be considerably less 
than the “primary” or first steps in the 
rate schedule. 


Paying Charges 


20. The demand feature of the rate 
schedule reimburses the company only 
for the interest on the investment, the 
taxes and maintenance, in whole or in 
part, which investment is made for the 
use of the customer, irrespective of how 
If the 
customer owned his own plant he would 
have to pay these charges whether he 
operated his plant or not, and the Utility 
Therefore, the Util- 
ity is subject to the same fundamental 


much energy the customer uses. 


must do the same. 


laws of “economics” as is any business. 


21. The matter of the cleanliness and 
convenience of electric lights as com- 
illumination, 


pared to other forms of 


needs no defense. 

22. The adaptability of the electric 
motor to all sizes of power units, the 
ease and small cost of installation, as 
compared with the cost of Individual 
power plants, the economy of space re- 
quired, its cleanliness, its instantaneous 
availability, the absence of noise and the 
ease of operation, make it superior to 
all forms of prime movers, except where 
special conditions preclude its installa- 
tion. 

23. Under all circumstances it costs 
money to produce and supply electricity. 
Consideration should be given not only 
to the variable cost items of operating 
expenses and maintenance, but to the 
fixed cost items of depreciation, interest 
on the investment, taxes and insurance, 
which depend upon the size of the cus- 
which in turn is 


tomer’s installation, 


proportionate to the customer’s “de- 
mand.” 

24. We make no pretense that we are 
philanthropists. However, the subject 
of energy supplied is of such vital im- 
portance that our place in it could not be 
with the 


justified unless it coincided 


In the firm belief that 
competition is not the true regulating 
force for Public Utilities, this Utility 
will, so far as it will be able, in its rates, 


public interests. 


to do so, without standing a financial 
loss, meet the element of potential com- 
petition of individual plants in electricity 
supply or equivalent 
production. 


forms of power 


25. Taking all the foregoing facts, as 
set forth, into consideration together 
with the cost of performing the service, 
the Utility will endeavor to keep in ef- 
fect rates which are reasonable and fair 
to the public, but which will allow the 
Utility such fair return as is necessary 
This 


return is small as compared with the re- 


to properly conduct the business. 


turn of capital in the ordinary indus- 
trial pursuits. The average business 
man who has been engaged in business 
for the past few years knows that what 
in former times was a dollar has now 
become only a “dollarette.” No Utility 
can pay its cost of service in dollars and 
receive only “dollarettes” in payment 
for the service rendered to the public, 
and one of the greatest efforts which 
the Utilities have put forth has been 
along the lines of meeting the increased 
“costs of service” without correspond- 
ing increases in its (the Utility’s) rate 
schedules. While food costs in the cities 
have mounted forty-two per cent (42%) 
in the last decade, housing sixty-two per 
cent (62%), cloth seventy-four per cent 
(74%), furniture one hundred and seven- 
teen per cent (117%) (these are Govern- 
ment figures), the cost of electric current 
has actually dropped! 


Building Confidence 

26. We seek confidence; we seek to 
be trusted. We have no secrets. We 
are a quasi-public organization, per- 
forming a useful community service for 
the doing of which we are permitted 
to retain a moderate protit. We have 
made a study of the economics of energy 
supply that can be effected by monopoly 
in production and distribution under in- 
telligent direction. 


27. We accept the principle of just 
and fair regulation by commission, and 
the subject matter of this paper is di- 
rected to those benefits which should 
accrue to the utility as a result of such 
regulation. Beyond this we need pub- 
lic support not public suspicion or even 
public indifference, but loyalty to a 
legitimate public institution conducting 
its business of electricity supply in such 
manner and along such lines as will re- 
sult in conferring the greatest good to 


the greatest number. 


28. As we see it, it is not too much 
to say that if the real significance of 
the economics of the supply of electrical 
understood thoroughly, 


energy were 


every thoughtful citizen would be a vol- 
unteer business solicitor for the Utility. 
If our procedure is economically sound 
and if the public is convinced that under 
“regulation by commission” we are not 
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overpaid for our agency in performing 
the service, then our electricity supply 
becomes a community affair in which all 
members of the community have a real 
interest. 


29. The public has acquired some very 
wrong impressions regarding the afore- 
mentioned subjects. These wrong im- 
pressions cannot be removed except by 
the Utilities personnel re-educating the 
public through individual conversations 
and talks before social, civic, commer- 
cial and other where tangible 
facts can be presented in a comprehen- 
sive manner. The Utilities personnel has 
that which the public lacks, namely, the 
information to enable them to do most 
effective work if they will only more 
openly express themselves on the prob- 
lems which so vitally affect their indus- 
try, i. e., the conduct of a Utility’s busi- 
ness as composed of (1) construction in 
advance of needs, (2) operating its prop- 
erty and supplying service to its con- 
sumers (3) collecting its rates for such 
service rendered. All three of these 
component parts are interdependent and 
merge one into the other and the man- 
ager of a Utility must keep in mind all 
three factors. 

30. The same principles are applicable 
in the general field of Electric Utility 
operation and regulation as hold true 
in other industrial pursuits; we should 
strive to bring about reasonable uniform- 
ity of policy. We should join all forces 
in the spirit of co-operation, seeking the 
common good of all, even though it may 
sometimes require the partial submerg- 
ence of individual community interests 
such as making local issues a constant 
and only companion. This will tend to 
result in a warped viewpoint and finally 
to the giving of an unreasonable im- 
portance to strictly local issues. In 
dealing with super power or intercon- 
nected transmission system Utility prob- 
lems, acceptance of its actuality as a 
whole is the vital thing. This and this 
only will result in the greatest good to 
the greatest number and to accomplish 
this we must avoid a merely local view- 
point, the objective is so great that we 
must approach it in a .big, broadminded 
way. You must consider that which is 
necessary to the welfare of the Utility 
as a whole as well as the necessities of 
the community or communities for in 
this way only can you assist the Utility 
to fulfill its specific duty to the public. 

shiseieidiaiitinenimactiin 
World’s Biggest Generator 

The world’s largest steam-electric gen- 
erator was put into commission at the 
Brooklyn Edison Company’s plant at the 
foot of Hudson avenue, Brooklyn, recently. 
M. S. Sloan, president of the company, 
threw the switch which started the gener- 
ation of 50,000 kilowatts of electricity, 
the equivalent of 67,000 horsepower. 


bodies 


The generator was built by the General 
Electric Company at a cost of $1,000,000. 
Company officials $20,000,000 had 
been spent on the station and they ex- 


said 


pected this sum to be doubled when the 
station is completed. 
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The Age of Super-Power 


(Concluded from page 16) 
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hydro-electric engineer of the WESTING- 
House Exectric & MANUFACTURING Co., 
which accompanies my article, visualizes 
the great goal “Super-Power” has set for 
its crowning achievement. 


Inanimate as is this map it pulses with 
possibilities. It suggests that, when this 
ambition is consummated, the unification 
and co-ordination of electric power as one 
central force, which can be turned on and 
directed to any section of the nation as 
readily at light is now turned on by just 
pushing a button. 


Super-Powers Half of State 


I had an opportunity personally tg look 
over a super-power plant the CENTRAL 
ELECTRIC constructing in 
Indiana through which nearly half of the 
There 
towers the 
sleepless and tireless carriers of power; 


INDIANA was 
state would receive its super-power. 
were miles of transmission 
there was the plant seventy-five miles away 
on the outskirts of Indianapolis, where men 
would move the levers with which they 
could shoot the power to any point within 
the radius of 10,000 miles. 


This super-power plant is only a sample 
of the huge plant that some day may serve 
The 
day is rapidly approaching when the people 
of the North American continent will be 
provided with their electrical energy 
through a co-ordinated super-power system. 

Its economic necessity will force it upon 
them despite any political or physical in- 
terference. 


the entire nation with super-power. 


Since mankind wishes to live 
as cheaply as it can and is ambitious to 
multiply its energies in industry as much 
as possible, its demand to fill its require- 
ment will insist more and more for super- 
power because it can produce power at a 
lower cost and distribute it to a larger 
territory and more people than through 
any other source. 


Conserve Coal Resources 


Super-power will conserve our coal re- 
sources. It will save considerable floor 
space for the big plants of the country, 
heretofore allocated for the storage of 
for furnace space, when they 
receive their power for some distant super- 
power plant. 


coal, and 


Eventually, the larger part of our rail- 
vay systems be operated by this 
power, once proper assurance is had of its 
dependability. 


will 


Even through super-power the farmer’s 
werk will be made easier by the power he 
will be able to draw from the transmis- 
sion lines which run past his farm. 


On this great development in the indus- 


try are now employed our principal elec 
tric concerns engaged in providing power, 
During the past ten years many super- 
power plants operated by steam and hydro- 
electric power have been constructed and 
others are under construction. The trans- 
mission tower has become a familiar land 
mark but, as yet, the people who pass 
them by do not recognize their significance 
and that the message they carry to them is 
that of a new age in which they live— 
the age of super-power. 


This is the super-power period of which 
I refer to in my first paragraph; the great- 
est age in electricity, which is to reduce 
still further the cost of living for people 
and the costs of operation for our manu- 
factories. 


ee 0 


Praise From Britain 


The per capita use of electricity in the 
United States is approximately five times 
that of Great Britain, and the United 
States leads the world in the production 
and use of electrical energy because of 
the vigor and enterprise of American 
privately owned electric utility companies, 
declared William N. Patchell, President of 
the British Institute of Mechanical En- 
gineers, in a recent address before the in- 
stitute. It is due to the unceasing efforts 
of American public service companies to 
develop the application of electricity as 
widely as possible that this country con- 
sumes nearly sixty billion kilowatt-hours 
of current a year, he said. 


With the increasing use of electricity in 
the United States has come a steady in 
crease in the size of generating units and 
boilers, and compared with the 50,000 kilo- 
watt steam turbine of today the 4,000 kilo- 
watt steam engine of twenty years ago 
locks like a kettle, said Mr. Patchell. 
During this period of only two decades the 
efficiency of steam generating stations has 
nearly doubled and the best American 
plants show a production of current to the 
amount of coal consumed materially better 
than those of great Britain, while Amer 
ica, with single generators rating up to 
80,000 horsepower, is ahead of all other 
countries. ; 


“Why are such units not only possible 
but practicable in the United States?” said 
Mr Patchell. “It is not because Amer- 
ican engineering is better, either in design 
workmanship or material. It is the direct 
outcome, not of their engineering, but of 
the skill and zeal of those who handle the 
sales departments of the central station 
companies. The American consumption of 
electricity per capita per year would never 
have been from five to seven hundred kilo 
watt-hours if it had been left to the con- 
sumer to go out and buy it.” 
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We do not mean 
at worn or damaged equipment should 
replaced by capital expenditures, as 
ich charges should be made against 
iintenance and depreciation reserves 


creasing demands. 


perly set aside periodically to meet 
such contingencies when they arise. 


Making Improvements 


The commission reviews the applica- 
tion and passes upon its merits with re- 
spect to the necessity for the improve- 
ment and also carefully considers the 
proposed capital increase, its character, 
It is generally accepted that 
improvements and enlargements may be 
soundly financed on a basis of 80 per 
cent in bonds and 20 per cent in stock. 


( lass, etc. 


It is obvious that a utility called upon 
to extend and enlarge its service con- 
stantly, due to increasing demands 
caused by increasing population and 
patronage, would in time become top 
heavy on this basis. In other words, 
there would soon be a bonded indebted- 
ness out of all proportion to actual own- 
ership evidenced by outstanding stock. 


The state commissions and __ utility 
companies are cognizant of this fact 
and, in many instances, the utilities are 
now balancing their financial structure 
by the issuance and sale of preferred 
stocks. 

In many cities throughout the coun- 
try, we find the newspapers carrying 
display advertisements of public utility 
companies who are offering their pre- 
ferred stocks for sale to the public 
Advertising space does not per- 
mit of a lengthy arrangement of facts 
in support of the strength and sound- 
ness of these security offerings. These 
utilities occasionally do publish adver- 
tisements revealing important data per- 
taining to their financial structure, in- 
come, etc., but we find in many cases 
what appears to be a hesitancy to ex- 
hibit a true statement of facts. If, as 
we assume, it is the purpose of these 
advertising campaigns to interest us as 
investors in these issues, it would ap- 
pear that a true statement of facts is the 
most logical and profitable publicity for 
them to insert in paid advertising. 


direct. 


Important Features 


When we are interviewed regarding 
nvestments in public utility preferred 
stocks, we should be primarily inter- 
ested in four important features and we 
should be satisfied that they are present 
before seriously considering the offer 
for investment of our funds. These fea- 
tures may be termed the cardinal points 
{ the issue, and they are: 


Ist. Property equity in excess of 
bonded indebtedness and prior claims. 
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2nd. Earning capacity applicable to 
preferred stock dividends after the pay- 
ment of operating costs, taxes, deprecia- 
tion, bonded interest, etc. 


3rd. A brief statement should be re- 
quired with respect to the growth and 
success of the business. Statistics might 
also be asked for showing increase in 
consumers, population in territory 
served, recent capital expenditures and 
purpose of them, franchises or operat- 
ing rights should be discussed and we 
should also be satisfied upon the point 
that the sale is being conducted not for 
profit but to secure funds to pay for 
plant enlargements, additions and im- 
provements, either about to be made or 
already in service, temporarily financed 
by other evidences of corporate indebt- 
edness which it is the purpose of the 
preferred stock sale to refinance. 


4th. Probably the most important 
factor with us in the offer of utility 
securities in their marketability. We 
will invariably want to be satisfied, in 
the event of unforeseen contingencies 
arising, necessitating the liquidation of 
our investments, that a market for our 
security holdings is established. 


Investor’s Position 


Primarily, we, the purchasers of pre- 
ferred stock are part owners of the busi- 
ness and as such, are entitled to a pre- 
ferred both with respect to 
participation of dividends in the going 
concern and division of assets in the 
event of sale of the plant and, as such, 
we should be satisfied to cast our lot 
with the common stockholders on this 
partnership arrangement, without de- 
manding that the company support a 
market for our shares. In fairness to 
the common stockholders, such demands 
should not be made. 


position, 


Nevertheless, we do demand a ready 
market for our investments, and our 
interest in the security depends largely 
upon the position the issuing company 
takes in this matter. In some instances, 
the utilities have created a market for 
their securities by having them listed on 
the exchanges. Under these conditions, 
the securities will find their own level 
and probably be affected by fluctuating 
markets caused by industrial conditions 
generally. From the standpoint of sta- 
bility of value of principal, probably the 
most acceptable arrangement to the in- 
vestor is a commitment by the issuing 
company to maintain a market for its 
issues of preferred stock. 


Resale of Stock 
Many companies are now selling their 
preferred issues with the understanding 
that the purchaser may endorse his cer- 


tificate and deposit it with the company 
for resale, which will be effected at par 
or at the price originally paid and as 
quickly as possible for the benefit of 
the liquidating stockholder. This should 
be more acceptable to the investor than 
any other arrangement. 


Those of us who are interested in in- 
vestments scan the financial columns of 
the newspapers and notice an advertise- 
ment of a new public utility offering. 
We find it to be one of our home town 
utilities. The advertisement invites us 
to confer with the management regard- 
ing the matter. We already know 
something of the company, its manage- 
ment, the service it performs and, prob- 
ably, the men who operate the system. 
However, we desire further informa- 
tion. Where do we seek it? We some- 
times confer with our legal advisor or 
our relatives and friends. 


First Hand Information 


When we are ill, we call upon a med- 
ical doctor, not a blacksmith. When 
we want information regarding a certain 
security offered by a public utility, why 
not go to headquarters? It is reason- 
able to assume that the officials of the 
company are well informed upon the 
subject and will be pleased to confer 
with us and impart the true facts which 
we desire to know. We should re- 
member that public utilities are sub- 
jected to public regulations and such 
statements as we desire are public in- 
formation; that a utility dare not mis- 
represent the facts to us even though 
they might desire to do so. 


It is a fact that security offerings 
must be either good or bad—they can- 
not be both. With a clear presentation 
of facts in our possession, we should be 
able to determine for ourselves the ad- 
visability of investment in them with- 
out reference to third parties who may 
have axes to grind. 


Reputable bankers are generally 
thought to be qualified to render im- 
partial advice but, in many instances, 
the banker does not possess detailed in- 
formation which would permit him to 
analyze the security intelligently and, 
occasionally, his viewpoint may be 
slightly out of focus because of the lack 
of full information regarding the se- 
curity. 


Low Sales Costs 


Many of us have been approached by 
employees of public utilities who have 
endeavored to interest us in an invest- 
ment with their company. We may 
have ridiculed this idea. These em- 
ployees are engaged in various operat- 
ing capacities and we wonder why a 


real, high-pressure salesman was not 
sent to see us. The truth is that the 
cost of such security sales must be 


borne by us in the charge made for 
service. The duty of the utility is to 
conduct the sale of its securities at a 
minimum cost and in the best interests 
of ourselves they are utilizing the serv- 
ices of their regular organizations in 
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part-time 
down the cost to a low figure. 


salesmanship, thus _holdiy 


g 
Safety first has become a common 
public roadside caution to the traveling 
public since the event of the autom 
mobile. It should be taken up and {o! 
lowed by the investing public with equal 
caution. There are so many “blue sky” 
propositions being offered by scheming 
concerns to extract a man’s savings 
from his pockets that everyone who has 
a few dollars to invest should first loo': 
into the reliability of the securities of- 
fered, before making investments and 
safety first should be their guide. 


As a rule, public utility preferred 
stocks are sound, based as they are 
upon a business of recognized stability 
and universal service, unaffected by 
fluctuating industrial conditions or 
change of seasons, styles or fancies 
They seem to measure up to a very high 
standard of investment which our citi- 
zens should absorb and will invest in 
when possessed of full knowledge 
garding them. 








Customer Contract 
(Continued from page 121) 














the quota of $500,000 for each month ii 
the number of stockholders reach the com- 
pany’s estimate. 


Mr. Younc further writes, “We are 
looking forward to a continuance of our 
thrift program throughout the year, with 
several innovations at certain periods dur 
ing the next six months. We believe our 
thrift idea is just taking hold, and the 
cumulative effect through having one cen- 
tral theme to which we tie all our drives, 
is looked upon as the insurance for the 
success of our Customer Ownership plan.’ 

i think Mr. Youn is extremely modest 
in his expectations. His ideas already have 
been very successful. But they never could 
have been had he not tied them up wit! 
a security backed by earning power whic! 
carried a strong appeal to those who ri 
sponded to an appeal to practice thrift. 

Around this idea Mr. Youne found 
contact with Customer Ownership in much 
shorter time than it would have taken had 
a longer road been chosen to reach it 

In six months it has disposed of , $3,000 
000 in securities—a splendid showing. The 
cumulative effects will carry it along wit! 
out the expenditures of as much energ 
brain force, and money which was require 
to launch it. 

Furnished with the right selling argu 
ments, backed by a sound and progressiv: 
utility, customer ownership, under prope: 
guidance, has proved itself an economical 
method of financing, plus what is of equa! 
importance to a public service corporatio! 
a continuous builder of good will amon: 
the public. That is another useful contact 


worth the fullest development. 
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What Is a “Reply” Worth? 


r | ‘\ HERE are as many ways to look at financial advertising as there are advertising 


appeals. 
“replies,” 
ductively. 


One house will advertise for publicity ; 
the latter being especially confident of its skill in answering letters pro- 
All three forms have been found effective, but, whether the advertiser ac- 


one for direct sales; one for 


knowledges it or not, the ultimate purpose of all advertising is sales. 
It stands to reason that you can make more sales per dollar of investment from medi- 


ums read solely by men interested in buying securities than from any other. 


Prac- 


tically every reader of The Financial World is a man, the producer and, financially, the 


investor of the family. 
He is not a professional 
ment. 


Isn’t an answer from such a man, 


He is as anxious to buy a good security as you are to sell one. 
: he will have to trust your statements, and he buys for invest- 


you knowing in advance that he subscribes to 


The Financial World and pays $10 for it, and is therefore actively an investor, worth 
more to your house than one from a publication of general circulation ? 


Why does Sears, Roebuck & Co. keep out of large-town dailies? 


Coty use farm papers? 


Why 


doesn’t 


Why doesn’t Harper & Brothers use mail-order papers? 


Give yourself intelligent answers to these questions and you will see the wisdom of 
advertising in The Financtal World. Send for the Advertising Manager. 


Advertising Department 


THE FINANCIAL WORLD 


53 Park Place 


New York 
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Billions for More Service 


(Concluded from page 13) 














htly more than 845 millions of dollars. 


\dd to the above estimate of expendi- 
for steam electric plants, estimates 
expenditures to the end of 1928 for 
ions to transmission systems, to dis- 
ting systems, to hydro-electric plants, 
there is a grand total estimate of five 
irs’ expenditures of approximately 
788,681,000. 


irrying that estimate further, to the 
nd of 1933, making it a decade, and we 
ive a total of estimated expenditures of 


w capital of about $6,152,000,000. 


is estimated that hydro-electric sys- 
ms throughout the country will spend on 
average of about $94,000,000 a year in 
next decade for extensions. That fig- 
probably will prove considerably short 
the mark, as will most estimates of the 
probable growth of the public utility in- 
dustry in the next ten years. In fact, 
en one ventures to state the possibili- 
in terms of millions, or billions, he 
ites the criticism of the skeptics. But 
en one looks back over the record of 
<pansion and expenditures in the past 
ecade, and counts it up in dollars, one 
mders what would have been said of 
statistician who would have dared, ten 
irs ago, to estimate for possible expendi- 
res of the following ten years in actual 
lollars. He probably would have been 
ughed at as a visionary whose sense of 
udgment had been twisted by too close 
ntact with dollar signs. 


| am informed by a man who is close 
ugh to the industry to be able to speak 
vith some authority, that, in 1933, there 
ll be in this country more than 900,000 
ircuit miles of transmission lines and 
stribution lines. It is estimated that 
re will be spent this year alone, fully 
a billion dollars for new transmis- 

n lines. 


= 


in 1902, the gross revenues of central 
tions throughout the country was only 
little more than $84,000,000. Last year, 
total was about a billion and a quarter. 

of the leading statistical authorities 
the industry estimates that the total 
ss revenues ot central stations in 1933 
| be more than double last year’s gross 
lose to 3,000 millions of dollars. 


[t is estimated that an expenditure of 
lly $220,000,000 annually will be made 

the steam-electric plants in the next 
1 years, 


\nd suppose we carry this interesting 
eculation a little farther. All these 
penditures of millions and millions of 
llars for the extension of public utility 
rvice must be accompanied by large 
penditures by customers of the utili- 

for apparatus. The Electrical World 
few months ago made the interesting 
‘timate that approximately 28,000 mil- 
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lions of dollars will be spent in the next 
decade by customers of the central sta- 
tions of the public utility companies. 
Twenty-eight bilions in ten years for 
electrical apparatus and supplies! Just 
imagine what that huge expenditure will 
mean to the manufacturers of electrical 
apparatus and supplies. 


While we are on the subject of prob- 
able expansion in the public utility in- 
dustry in the next decade, it will be of 
interest to know something about the 
operations of the central station indus- 
try during the past year. 


It is computed that the central sta- 
tions in 1923 sold about 30 per cent more 
electrical energy than was sold in 1922; 
fifty-two per cent more than was sold 
in 1921, which was a year of general 
depression; and about 47 per cent more 
than in 1920, which was the peak post- 
war year, 


Those percentage increases represent 
the gains made in the actual sale of 
electricity by the various distributing 
companies. 


Last year’s gross revenues of central 
stations are estimated as in excess of 
$1,300,000,000. Compare that total with 
the gross of $773,650,000 in 1919. And 
the 1923 total was about 20 per cent in 
excess of the gross for the preceding 
year. 


Last year’s financing bill was a large 
one, also. The figures which I have at 
hand indicate that there was a total of 
bond, note and stock financing, including 
sales by utility companies to customers 
direct, by electric light and power com- 
panies of somewhere around $994,512,- 
000—very close to a billion dollars. 


What a mighty industry this is, with 
its billions of invested capital, billions 
of dollars of property value, billions of 
dollars of prospective requirements, and 
the vast essential, an inestimable service 
it renders! It is little wonder, then, that 
the securities of the public utility com- 
panies occupy such a high position in the 
list of investments and that, as a rule, 
those securities, more consistently than 
any others, reflect in their quoted prices 
a close alignment with actual property 
investment values. 





‘a 
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Municipal Gas Plants 

Of the 966 gas utilities in this country 
only 51, or 5 per cent, are under municipal 
ownership. These 51 municipal plants sup- 
ply 6,000,000,000 cubic feet of gas, while 
the privately-owned plants supply 365,000,- 
000,000 cubic feet. In other words, mu- 
nicipal ownership supplies 1% per cent of 
the gas output, while private ownership 





supplies 9844 per cent. These statistics are 
taken from Brown’s Directory of American 
Gas Companies. 

Other figures on meters, miles of mains, 
and population served with gas make the 
contrast even more striking. For example, 
of the more than 9,000,000 gas meters in 
use, municipal companies can account for 
less than 153,000. Of the 70,000 odd miles 
of gas mains in the United States, the mu- 
niipal companies have less than 1,900, and 
out of a total of 45,000,000 people served by 
manufactured gas, only 762,000, or less than 
2 per cent, get their gas from city-owned 
plants. 


The survey shows that the 51 municipal 
properties are situated in 21 States, the 
largest number of plants for a State being 
Minnesota with 6, Virginia with 5, and 
Georgia, Iowa and Massachusetts with 4 
each. The largest plant under municipal 
control is Omaha, Nebraska, with total an- 
nual sales of 1,396,000,000 cubic feet. The 
two next in line are Richmond, Virginia, 
with sales of 1,150,000,000 cubic feet, and 
Duluth, Minnesota, with sales of 802,800,- 
000 cubic feet. These three plants alone, 
according to official statistics, sell approxi- 
mately 80 per cent of the total amount of 
gas sold by all the city-owned plants in the 
country. The remaining 20 per cent is sold 
by companies operating in small towns, 
summer resorts and hamlets, with 24 com- 
panies having less than 20 miles of gas 
mains per company. 


Commenting on municipal ownership in 
the gas industry, the Committee on Public 
Ownership and Operation of the National 
Association of Railway and Utilities Com- 
missioners says in a report just issued: 


“The number of gas plants operated by 
municipalities and the volume of output of 
such plants are both insignificant when 
compared to the number of gas plants and 
volume of output under private manage- 
ment. Your committee knows of no in- 
stance where there is the slightest reason 
to believe that any advantage whatsoever 
has accrued to the public in those few in- 
stances where gas plants are owned and 
operated by the municipality. It is the 
opinion of your commitee that no gas plant 
operated by a municipality can or does give 
as good service in all respects as would be 
given by a privately operated plant.” 


———_—_———_9————- 


Electricity to Save Russia 

The Bolshevik authorities, in their 
desperate efforts to save Russia from 
complete chaos, have turned to the most 
modern and powerful of civilization’s 
servants, and are furthering the devel- 
opment of electrical service and the use 
of electrical energy in every way pos- 
sible. More electric ploughs are in use 
in Russia today than in any other coun- 
try, according to R. Borlase Matthews, 
of the British Institute of Civil Engi- 
neers, and the extension of electric serv- 
ice into rural districts is being carried 
forward rapidly. 
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Making Power Cables 


Thousands of 


miles of 
are unreeled from giant 
spools every year and added to the maze 
of underground wires that carry electric 
current and free city streets of unsightly 
poles. 


heavy lead- 


sheathed cable 


The use of underground carriers is 
possible only insulation that 
prevents the leakage of the electric current 
This 
insulation that protects the carriers is made 
oi old rope and the refuse of oil refineries. 


because of 


as it flows along the copper wires. 


From old rope is made a heavy Manila 
paper. This is strong, free from impurities 
and absorbent of the compound with which 
it is impregnated. 


Petrolatum, the refuse remaining after 
crude oil is refined, is the heavy jelly-like 
stuff used in combination with the paper. 

Copper conductors, made of twenty to 
thirty wires twisted into a rope, are first 
wrapped by machinery with long strips of 
the Manila paper, until a covering a 
inch thick has been built up. 
hree of these conductors are then put 
together, the interstices are filled with 
jute and the whole again wrapped and 
wound ‘onto a big spool. The spool is 
then put into the impregnating tank, 
where it remains for a day and a hall, 
while the hot compound is forced by 
through the many layers of 
paper and between the slender wires at 
the heart of the cable. A final process 
takes the prepared conductor through 
a bath of hot lead, by which it is given 
a sheath of a quarter inch of pure metal. 
When this is done, the finished cable 
is ready to be fed down the manhole and 
begin a long lifetime of useful, invisible 
service. 


quarter 


pressure 


———()—_——_- 


Makes Tower Firm 

The tall steel towers that carry elec- 
tric transmission lines must be built to 
stand the heavy strain of the long cop- 
per cables under every condition. Ice 
frozen to a mile-long span will add tons 
to the pressure on the towers, and the 
swaying strain of such a span in a high 
wind will uproot any tower that is not 
planted deep and strong. 


A new method of setting electric line 
towers has recently been developed and 
is rapidly coming into general use for 
heavy-duty lines. Where each foot of 
the tower is to stand, a hole eight feet 
deep inches in diameter is 


and five 


drilled into the ground. Dynamite car- 
tridges are dropped down this hole to 
the bottom and exploded. The force of 
the explosion tears a two-foot hole at 
the bottom of the shaft, at the same time 
packing the earth tight against the sides. 
Into this hole concrete is poured, and 
the steel foot of the tower is thrust into 
it. When the concrete hardens, the foot 
of the tower is bedded in a solid ball of 
rock set in hard-packed earth, where 
nothing short of an earthquake can move 
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Tunnel Safety Assured 

Two huge steel shields are advancing 
foot by foot toward each other through 
the rock and silt under the Hudson Riv- 
er. When they meet, there will be com- 
pleted one of the 
neering 
tunnel 
Jersey. 


world’s great engi- 
achievements—the 
joining York 


vehicular 
New and New 

Thousands of automobiles, trucks, 
horse-drawn wagons and pedestrians 
will go from state to state every day 
through the parallel tubes, each thirty 
feet in diameter and nearly two miles 
long. The problem of lighting the tun- 
nel has presented unusual difficulties, be- 
cause of the need of a very high stand- 
ard of illumination to prevent accidents 
and congestion. 

A scale model, built one inch to the 
foot and ten feet long, was designed for 
experimental purposes, and from this 
miniature tunnel the lighting system has 
been determined upon. ‘ 

Light placed every 
twenty feet, and to prevent glare, will 
be sunk into the of the 
and covered with diffusing glass. These 
lights will be so located as to make use 
of the reflections from the walls and 
ceiling to prevent the casting of shadows 
between motor-cars on the roadway. 
Particular attention was given to this 
detail, because of the frequent traffic 
accidents above ground due to sharply 
contrasting shadows. 


units will be 


sides tunnel 


Electricity will also ventilate the big 
tubes under the river. Compressed air 
forced through ducts beneath the road- 
way will supply the tunnels from ex- 
pansion chambers every fifteen feet, and 
electric exhaust fans in the ceiling will 
carry off the vitiated air as it rises. 





Electric Home Needs 

New standards of electric wiring for 
homes, based upon the needs of the 
American household and the 
efficiency of electric lights and labor- 
saving appliances, have ‘recently been 
recommended by the Wiring Committee 
of the National Electric Light Associa- 
tion and the Association of Electragists. 


modern 


The new standards are as follows: 


1. There should be at least two cir- 


cuits for each residence or apartment 
of five or more rooms. 
2. In each main room, i.e., parlor, 


bedroom or 
other room used for sleeping or dwell- 
ing, there should be at least one conven- 
ience outlet. In each main hallway, 
bathroom and pantry an additional outlet 
is strongly -ecommended. 


living-room, dining-room, 


The announcement of the new stand- 
ards says: 

“With such a standard in use the con- 
sumer, on applying to the central sta- 
tion for information as to the wiring of 
his home, would not merely be referred 
to the contractor, but would be advised 
not to consider anything less than the 
minimum standard, as he would other- 


‘Brooklyn 


wise probably be obliged to make adqj 
tional installations later at a cost ¢ 
siderably in excess of an original 
stallation.” 
— 0) 
Gas Cuts Up Warship 

It is difficult to throw away an o 
lete battleship. It is too big for 
scrap heap, even if it could be cart 
away. As a solution of the problem. 
undesired men-of-war are cut up int 
pieces of a size that can be handled 
and for this carving of steel and arm 
plate ordinary gas, the kind that cook: 
half the country’s food, is now bein; 
used. 

It has been found that to cut 
through heavy slabs of metal the te: 
rific heat of the oxy-hydrogen torch 
unnecessary. The steel need only 
raised to a cherry red, about 1400 d 
grees Fahrenheit, when, by the add 
tion of oxygen to the flame, it can bb: 
cut through as easily as a knife cuts 
through butter. ; 

The old cruiser, U. S. S. Brooklyn. 
of honored memory, has just been dis 
membered by the new process. 
ty-ton slices of metal were cut from 
her deck and sides, much as whalers 
strip blubber from their catch. Thes: 
pieces were then lifted ashore by 
cranes and again cut up with the gas 
flame to a size that could be shipped 
to the steel furnaces for reworking. It 
was found during the scrapping of the 
that the gas and oxygen cut 
through painted and rusty metal as 
readily as through new, clean steel. 

The use of manufactured gas for this 
purpose is expected to be 
adopted for the trimming of 
plates and similar work, thus 
one more to the hundreds of 
trial uses to which manufactured gas 
is now put. 
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Growth of Public Utilities 


Moody’s annual survey of the utility 
field analyzes earnings, business and fina 
cial structure of leading electric light an: 
power companies, telephone and telegrap! 
companies, water companies, electric ra 
ways and gas companies. Referring to 1! 
entire industry the review states that: “Tl 
existing situation and future outlook con 
firm our endorsement of a year ago, x 
pressed as follows: ‘We have come to r* 
gard public utility securities, taken as 
whole, as the most desirable and attractive 
class in the investment market today.’ As 
the operating ratio has declined throughout 
the period covered by the average earnings 
of eighty-nine companies for the period 
ended November 30, 1921, 1922 and 1925, 
covering either eleven or twelve months’ 
figures according to the practice of the 
various companies, it is apparent that th: 
increased business is not being obtained at 
a sacrifice of profits, but rather that th 
margin of profit is increasing. It is eviden' 
also from the upward trend in the margi! 
of safety percentages that the averag 





utility bond is improving with respect t 
safety of interest payments. 


The Financial World 
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RECEIVE YOUR 
STOCK MARKET 
REPORTS 
AT HOME 

















MOON, Model 6-2-A 





‘To those who are not situated so they can visit their broker’s office, MOON 
Receiving Sets have been serving as their stock market ticker. | 


Market reports are broadcast daily from various stations throughout the coun- 
try. You can get these reports by installing a MOON, Model C-2-A, Receiving 
Set in your home. 


The MOON, Model C-2-A, Receiver will find a harmonious niche in the 
most elaborate drawing room. Controls, mounted on an upright panel of highly | 
finished formica encased in a solid mahogany cabinet, facilitate easy access and 
operation, and add artistry to its appearance. 

Full and comprehensive instructions enable you to install the set without the 


aid of an expert. Minimum number of controls enables you to tune the set efficient- 
ly from the start. 


The MOON, Model C-2-A, Receiving Set embodies a detector, two steps of 
audio frequency and one step of radio frequency amplification. Solid mahogany | 
cabinet with special compartment for “B” batteries. Complete with tubes, bat- | 
teries and NATURALTONE Loud Speaker $200.00 


We would be pleased to explain how easy it is for you to keep in touch with 


the market situation daily. Fill out the attached coupon TODAY. 


MOON RADIO CORPORATION 


501 Steinway Avenue Long Island City, N. Y. 
Used the attached coupon for full details 


iit 


Moon Radio Corporation, 
501 Steinway Avenue, 
Long Island City, N. Y. 


Kindly send me your descriptive circular and full i;formation as to how I can receive daily 


market reports at home. 


Name 


Address 
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Financing a Nation’s Industries 


Capital available for investment is furnishing them with capital to provide 
simply the accumulated savings of the service and the commodities that 
the people. Everyone is harmed when add to our comfort and prosperity and 
these savings are wasted and every- are necessary to our very existence. 


one shares in the benefits resulting 
from the wise utilization of this accu- 
mulated investment fund. 


Since 1882—for more than forty years 
—the investment banking house of 
Harris, Forbes & Company, through its 


It is the high and useful calling of purchase and distribution of Municipal, 
the investment banker to serve both Railroad, Public Utility and Industrial 
the producer and the investor—to Bonds, has actively aided in the de- 
safeguard savings by directing their velopment of nearly every section of 
investment in enterprises which are the country, while the service it has 
sound, and to aid the corporation, the thereby rendered to investors has 
merchant and the manufacturer by increased from year to year. 


Upon request for Circular S-111 we shall be 
pleased to send a copy of our June Bond Offerings 


Harris, Forbes & Company 


Pine Street, corner William, New York 


Harris, Forbes & Company Harris, Forbes & Company Harris Trust and Savings Ban 
Incorporated Limited . Bond Department 
Boston Montrea! Chicago 




















Investment Bankers 


are offered 


Power and Light Securities 
issued by companies with long records 


of substantial earnings. 


We extend the facilities of our organ- 
ization to those desiring detailed in- 
formation or reports on any of the com- 
panies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus $60,000,000) 


71 Broadway New York 




















